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Chapter 285

1991 EDITION

Economic Development

ADMINISTRATION

Generally) 
Definitions

Legislative findings; commission and de- 
partment duties

Economic Development Commission; ap- 
pointment; terms; compensation and ex- 
penses; officers

Commission abolished in 1993 -1888 x808
H10, 11

Duties of commission

State development policy and program; 
department duties

Prerequisites for certain commission

actions

Advisory and technical committees
Economic Development Department; au- 
thority
Director, confirmation; deputy director
Authority of director
Duties of department; field representatives

Director=y of Oregon Manufacturers; other
publications; Economic Development Pub- 
lication Account

Duties of department for Armed Forces of
United States

Rulemaking

Finance Committee) 

Legislative intent

Finance Committee for Economic Devel- 
opment Commission; qualifications; term; 
compensation and expenses; officers; quo- 

rum

Duties of committee; staff

Committee rulemaking

Financial Affairs) 

Acceptance and use of federal aid and
other money and property

Designation of department as agency to
obtain financial assistance involving fed- 
eral port programs

Department to prepare financial state- 
ments; contents

Economic Development Department Spe- 
cial Events Revolving Fund
Financial Programs Account

Federal Economic Development Research
Account

Federal Planning Revolving Account
Economic Stabilization and Conversion
Fund; uses

TOURISM

285190 Definitions for ORS 285.130 to 285.160

28& W Legislative findings

286.136 Oregon Tourism Council; qualifications; 
confirmation; term; compensation and ex- 
penses; officers; quorum

285.137 Duties of council

285.140 Action on marketing plan
286.143 Tourism Division; sections

286.145 Duties and powers of Marketing Section
285.147 Duties of Visitor Information Section

285.150 Duties of Historical Museum Section

28& 163 Administrator of division

28& 155 Staff; special consultant

286.167 Rulemaking
285.160 Tourism Division Account

286.163 Maintenance of tourist information cen- 
ters

OREGON MARKETPLACE

28& 170 Policy to strengthen local economies
285.173 Oregon Marketplace

OREGON WORKFORCE QUALITY ACT

Temporary provisions relating to the
Oregon Workforce Quality Act are com- 
piled as notes preceding ORS 285.180) 

Note Definition of "oversee" - 1991 c.693 i39

WOOD PRODUCTS COMPETITIVENESS

Temporary provisions relating to wood
products competitiveness are compiled as

notes preceding ORS 285.180) 

JOB TRAINING PROGRAMS

288.180 Definitions for ORS 285.180 to 285.185

28& 183 Records of participants in Job Training
Partnership Act programs; confidentiality; 
rules

286.186 Oregon State Job Training Coordinating
Council; members; confirmation, council
status

28& 187 Report on expenditure of federal job train- 
ing funds; standards for private industry
councils

286.190 Legislative findings on job training

285.200

2852M

Note

OREGON FILM AND VIDEO BOARD

Temporary provisions relating to the
286.206

Oregon Film and Video Board are compiled 28&= 
as notes following ORS 285.120) 
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PUBLIC FACILITIES; ECONOMC DEVELOPMENT

2&5210 Educational performance standards

285213 Learning environments to assure academic
and technical skills for workforce entry or
reentry

285.215 Comprehensive technical and professional
training for students and workers

285.217 Developmental sites for secondary educa- 
tion reform

285220 Assisting employers in upgrading workers
and in pursuing high productivity organ- 
izations

285223 Targeted training for new and expanded
business

286.225 Literacy hotline. 
286227 Annual workforce inventory and assess- 

ment

285.230 Occupational Program Planning System
285.233 Community college advanced technology

centers and. skill training centers
285.235 . Grants for coordinated instructional pro- 

grams

285237 Grants for equipment, training, inservice
training and curriculum development

285240 Economic self - sufficiency financial aid for
economically disadvantaged persons

285243 Work Force Development Fund; uses

285245 Distribution of funds to urban and nonur- 
ban areas

285.247 Matching funds; exceptions

PERMITS

Generally) 
285250 Issuance of permits by state agencies; 

rules; time limitations

Project Permits) 

285253 Definitions for ORS 285.253 to 285260

285255 Purpose

285.267 Staff-, rules

2& OM Agency catalogue of regulations; reports
to legislative committee; content

EMPLOYEE OWNERSHIP OPPORTUNITY

286283 Definitions for ORS 285.263 to 285.273

285265 Policy
285267 Employee -owned enterprises eligible for

business assistance programs and grants
from Economic Stabilization and Conver- 
sion Fund '• 

285270 Duties of department , 

285.273 • Application for demonstration on unem- 
ployment compensation payable for self - 
employment

285275 Short title ` ' 

STATE REVENUE BONDS FOR
INDUSTRIAL, COMMERCIAL, RESEARCH

AND DEVELOPMENT USES

285310 Policy
285.415 Definitions for ORS 285.310 to 285.397

285.320 Standards for eligibility of projects for fi- 
nancing; fees

285325 Review by Economic Development Com- 
mission

286330 Request by county governing body

285.335 Powers of State Treasurer

285340 Powers of Economic Development Com- 
mission

285345 Limitation on state power

2852M Authority to issue bonds
285.355 Issuance of bonds; determining factors
2853M Method of issuing bonds
28520 Administration expenses

285370 Refunding bonds
285.375 Validity of bonds
285380 Covenants in bonds

28LW Limitations of bonds; recitals
285390 Powers and rights of bondholders

285.493 Loans to eligible projects when state holds
no interest

285,495 Oregon Economic Development Fund-, 
uses; sources; Economic Development In- 
surance Account

285297 Issuance of bonds secured by Oregon Eco- 
nomic Development Fund

BUSINESS DEVELOPMENT PROJECTS

285.403 Definitions for ORS 285.403 to 285.447

285.405 Borrowing money from Oregon Business
Development Fund for projects

285.407 Application to affected city or county
285.410 Evaluation of project by commission; fee
285.413 Conditions for commission approval of

project; preferences; limits
285.415 Agreement for project loan; required pro- 

visions; interest rate; discount for early
repayment

286.417 Payment of moneys for project; applicant
to pay percentage of loan principal to
Oregon Business Development Fund

285.420 Authority to obtain moneys to repay fund
285423 Authority of commission to receive gifts
285.425 Contract for loan service; fee

285427 Rules

285.430 Report required

286.433 Director as commission agent; limitation
on authority

286436 Use of refinancing and other financial as- 
sistance

285.437 Authority of commission to loan funds for
joint governmental projects or match
money; form of loan application; loan limit

2&5.440 Loan contract; required provisions

285.443 Oregon Business Development Fund; uses
of fund

285445 Retention and use of payments, receipts
and interest

285.447 Status of loan to county or municipality

ECONOMIC DISLOCATIONS

285.450 Definitions

285.463 Policy
285457 Designation of agency to receive notice of

pleat closing or layoff

285.460 Notice to employers of agency to receive
closing or layoff notice, assistance pro. 
gram

285.463 Report of plant closings and layoffs; con- 
tents
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PROGRAM FOR AFFECTED
COMMUNITIES AND DISLOCATED

TIMBER WORHERS

Temporary provisions relating to the Pro- 
gram for Affected Communities and Dislo- 
cated Timber Workers are compiled as
notes following ORS 285.463) 

ECONOMIC EMERGENCY ASSISTANCE

285A66 Definitions for ORS 285.465 to 285.480

285.467 Appointment of local economic action
team

285.470 Application for assistance; form; determi- 
nation of eligibility

285.473 State economic advisory team; purpose of
team

28SA75 Report on community declared eligible for
assistance

285.477 State economic advisory team for each
community determined eligible for assist- 
ance; duties of team

285.480 Duties of teams; time limits

SMALL BUSINESS DEVELOPMENT

Generally) 
286500 Oregon Small Business Development Act

285ZM Policy

Capital Access for Small Businesses) 

285.507 Definitions for ORS 285.507 to 285.527

285.510 Policy
2MA13 Contracts with financial institutions for

capital access; contents of contract; status

of information

285.515 Loss reserve accounts; limitation on

amount

285.517 Enrollment of qualified loan in program; 
procedure; fee; transfers to loss reserve
account

285.520 Claims for reimbursement of losses; 
amounts subject to reimbursement

285523 Rules

285.525 Financial report of Capital Access Fund
285.527 Capital Access Fund; use; investment

earnings; administrative expenses

285530 Reservation of Oregon Business Develop- 
went Fund for small loans

Local Business Development) 

285ZM Findings; policy
285535 " Local business development fund" defined

285.537 Coordination of marketing and finance
programs

Small Business Development Center) 

285540 Purpose of ORS 286.540 to 285.547

285543 Grants; application; prohibited uses; eligi- 
bility

285546 Small Business Development Center Advi- 
sory Council

285.547 Short title

285ZW Programs to assist businesses procure
contracts and grants

286563 Legislative finding

285AM Management training for family child-care
providers and owner operators of child

care businesses

ENTERPRISE ZONES

Generally) 
286570 General definitions. for ORS 285.570 to

285617

286573• Legislative findings

285.575 Duties of Economic Development Depart- 
ment

2MZ77 Duties of zone sponsor

286580 Availability of public property
28558;1 Department as agency for state partic- 

ipation in federal enterprise zone program

285586 Change of zone boundaries

285.587 Zone termination or redesignation

Tax Exemptions) ' 

285580 Definitions for ORS 285.590 to 285.617

286588 Duties of Department of Revenue

285.595 Duties of county assessor
285597 Property tax exemptions
285.600 Qualifications for exemption

2 5AW Eligibility
286:606 Hiring requirements
285.607 Qualified property or business firm
286610 When exemption available to hotel, motel

or destination resort property
286.618 Precertification for exemption

285.615 Application for exemption upon com letioa
I or modification; effect of

exemption

286.617 Notice to assessor if property or business
becomes unqualified for exemption

Miscellaneous) 

285.620 Short title for ORS 285.570 to 285.617

REGIONAL ECONOMIC DEVELOPMENT . 

285.630 Definitions for ORS 286.630 to 285.647 and
285" 

286.633 Legislative finding; purpose
285.635 Standards; content' 

286.637 Regional strategy content
285M Adoption- of regional strategy; public com- 

ment; notice; hearing
286.643 Governor to designate region and strategy; 

modification; coordination with other eco- 

nomic development strategies

285.645 All counties to be included in region;' limit
on subsequent funding

286.647 Consultation with Legislative Committee
on Trade and Economic Development

285AN Regional Strategies Fund

23599 Strategic Reserve-Fund; sources; uses
285.656 Short title ' - 

RURAL REVITALIZATION AND
LEADERSHIP DEVELOPMENT PROGRAM

285.670 Definitions for ORS 285.670 to 285.678

285.672 Legislative findings

285.674 Technical assistance; leadership training
286.676 Private, nonprofit corporation
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285.677 Reports 285.773

285.678 Short title 285.775

Note Contrasting with corporation -1991 c.684 § 5 285.777

COMMUNITY DEVELOPMENT BANK
FUND

285.680 Definitions for ORS 285.680 to 285.690
285AM Findings; purpose

285.685 Community Development Bank Fund; in- 
vestments; administration; costs

285.687 Use of funds

285.690 Application of federal statutes

PACIFIC NORTHWEST ECONOMIC
REGION COMPACT

285.693 Legislative finding
285.695 Compact

INFRASTRUCTURE PROJECTS

Generally) 
285.700 Definitions for ORS 285.700 to 285.750

285.703 Legislative findings

285.705 Allowable project costs

285.707 Criteria for project priority; administration
by department

285.710 Application for funds

28013 Review of feasibility study
285.715 Application approval

285.717 Contract with municipality
285.720 Maximum amounts of grants; standards

285.723 Conditions for loans or purchase of mu- 
nicipal bonds

285.725 Guaranty of municipal obligations; status
of guaranty

285.727 Effect of failure to comply or default
285.730 Other forms of financial assistance

285.733 Special Public Works Fund; uses

285.735 Funding of urban and nonurban

infrastructure projects

285.737 Use of Special Public Works Fund for ad- 
ministrative expenses

285.740 Standards for eligibility for revenue bond
financing

285.743 Powers of department over revenue bond
financing

285.745 Issuance of revenue bonds

285.747 Application of law to revenue bonds

285.750 Terms of revenue bonds

285.753 Administration costs chargeable to Special
Public Works Fund

Safe Drinking Water) 
285.755 Definitions for ORS 285.755 to 285.763

285.757 Safe Drinking Water Fund; uses; sources
285.760 Use of receipts from projects

285.763 When constitutional restrictions apply to
use of certain funds

KEY INDUSTRY DEVELOPMENT
PROJECTS

285.765 Definitions for ORS 285.765 to 285.780

285.767 Policy
285.770 Rey industry development activities

285.780

Note

Network broker training program; grants
Awards program

Department authority to contract for pur- 
poses of ORS 285.765 to 285.780

Preference to projects related to key in- 
dustries

Report to legislature; content -1991 c.783
8, 9

PORTS

Generally) 
285.800 Policy

Ports Division) 

285SM Definitions for ORS 285.805 to 285.820

285.807 Ports Division continued in Economic De- 
velopment Department

285510 Division to provide managerial assistance
and technical services; cooperation with
other agencies

285.813 Division employees

2MS15 Division function; approval required for
creation of new ports; coordinating, plan- 
ning and research on international trade

Regions) 

285.817 Port regions

285.820 Regional meetings required; report to
commission

Emergency Assistance) 
285525 Definition of "port emergency" 
285.827 Determination of port emergency; applica- 

tion for assistance

285530 Emergency loans; conditions for approval; 
prohibited uses of loan proceeds

285.833 Additional conditions

285.835 Gifts to commission and division

285.837 Payment to ports

285,840 Rules of commission to establish priorities

285543 Source of emergency loan moneys; port
eligibility-, security for loan; priority

Planning and Marketing) 
285SM Port Planning and Marketing Fund; uses; 

sources; investment

285SO Assistance, gifts and grants

285.857 Grant purposes; application; standards; 

prohibited funding
285.860 Funding priorities
285SO Annual report

Oregon Port Revolving Fund) 
2&5.870 Definitions for ORS 285.870 to 285.943

285.873 Application for port development money
285.875 Commission review of application; fee
285AW Private development contracts not prohib- 

ited

285SM Qualifications for approval of port devel- 
opment funding

285.885 Loan from fund; repayment plan; project
inspection; enforcement of contract

285.887 Project moneys from port revolving fund
285.890 Filing of lien against port by commission; 

notice of satisfaction
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285.810

285.913

285.915

Note

285.917

285.920

285.9L9

285.925

ECONOMIC DEVELOPMENT

Commission powers to enforce loan agree- 
ment

Sources of loan repayment moneys

Gifts to commission

Rules of commission

Biennial report to legislature

Duties of director

Reimbursement to port revolving fund
upon refinancing of project

Joint financing; port revolving fund limit
Loan contract under joint financing pro - 
grams

Oregon Port Revolving Fund; creation; 

purposes; sources; debt limit

Transfers to Port Planning and Marketing
Fund -1987 x607 § §19, 20

Reimbursement of General Fund for initial
fund appropriation

Use of fund proceeds

When alternative method of financing port
development project permitted

Revenue bond financing;, eligibility of
projects; issuance of bonds determined by
State Treasurer

Issuance of bonds; determining factors
Powers of State Treasurer

Authority to issue bonds
Method of issuing bonds; use of bond pro- 
ceeds; repayment of loans made with bond
proceeds

Limitations of bonds; recitals

Short title

CROSS REFERENCES

Assessment of state' s renewable fuel production capac- 
ity, role of Economic Development Department, 
1991 c.933 § 2

Industrialized Housing Development Program, 352. 048 to
352.053

Mentor program, 200. 110

Oregon Forest Resources Institute, 1991 c.949 § §2 to 20

Responsibilities for researching and developing rec- 
ommendations for a Strategic Telecommunications
Infrastructure Plan for Oregon, 1991 c. 779 § 2

285.010

Finance Committee for Economic Development Comm, s- 
sion, duties, 280.255, 280.260

285.020

City planning, Ch. 227
Cooperation of governmental units, Ch. 190

County planning, Ch. 215
Economic Development Department, grants to commu- 

nity college districts for programs leading to family
wage jobs, 344.323

Industrial facilities, acquisition and disposition by
counties and cities, 271.510 to 271.540

Intergovernmental studies, state to pay share of cost, 
190.220

Legislative Committee on Trade and Economic Devel- 
opment, executive officer, attendance at commission

meetings, 171.825

Planning
351.260

assistance by Board of Higher Education, 

Ports Division, 777.810
Regional development institutes, 352.390

Space Age Industrial Park, 273.382 to 273.388

285.085

Federal laws and rules govern where federal granted
funds involved, 291.003

285253 to 285.260

Capitol Planning Commission, 276.030
Department of Geology and Mineral Resources, 516.020
Department of Transportation, 184.615

Division of State Lands, 273.041
Economic Development Commission, 184.006

Energy facility siting, Ch. 469
Environmental Quality Commission, 468.010
Executive Department, 184.305

Health Division, Department of Human Resources, 
409.310

Land Conservation and Development Commission, 
197.005 to 197.465, 197.610 to 197.650

Marine Board, 830.105

Real Estate Agency, 696.375
Subdivisions and series partitions, 92.305 to 92.495

285.310 to 2853M

Maximum bonding level for all revenue bonds issued in
state, 286.507

285.310

Economic Development Commission, duties, 280.015

285370

Advance refunding bonds, state regulation, 288.605 to
288.695

285A43

Rural area loans required in 1991 -1993, 1991 c.688 § 4

285.570 to 285.617

Validation of prior enterprise zone actions, 1989 c. 1015
25

285.700 to 285.750

Health Division rules on loans and grants for improve- 
ment of water systems, 431.120

285.813

State personnel relations, Ch. 240
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ECONOMIC DEVELOPMENT 285.005

ADMINISTRATION

Generally) 
285.001 Definitions. As used in this

chapter, unless the context requires other- 
wise: 

1) " Commission" means the Economic
Development Commission. 

2) " Department" means the Economic
Development Department. 

3) " Director" means the Director of the
Economic Development Department. [ Formerly
184.0011

Note: The amendments to 184.001 ( renumbered
285.001 in 1991) by section 17, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive slier July 1, 1993, is set forth for the user' s con- 
venience. 

285.00L As used in this chapter, unless the context
requires otherwise: 

1) " Department" means the Economic Development
Department. 

2) " Director" means the Director of the Economic
Development Department. 

285.005 Legislative findings; commis- 
sion and department duties. (1) The Legis- 
lative Assembly finds that: 

a) Oregon' s economy continues to expe- 
rience change and adjustment that greatly
affect the well-being of its citizens. 

b) The state has a need for continuing
economic development and expansion to pro- 
vide jobs for its citizens. 

c) Oregon should seek to increase its per
capita income. 

d) Providing well -paid jobs is critical to
assuring the economic security of Oregon
families. 

e) Oregon communities continue to rely
on a single firm or industry dependent on the
wise use and development of the state' s na- 
tural resources. 

f) Oregon' s rural areas can benefit sub- 
stantially from the further development and
utilization of their natural resources and
public assets. 

2) The Legislative Assembly further
finds that: 

a) Oregon' s human resources constitute
a major asset in the state' s effort to promote
economic expansion and improvement. 

b) Oregon' s natural resources provide
ample opportunities for productive and bene- 
ficial economic enterprise. 

c) Oregon' s location on the growing
economy of the Pacific Rim provides sub- 
stantial opportunities and challenges in
international trade. 

d) Oregon's special heritage, its respect
for and cultivation of its environment and its

quality of life are a unique and sustaining
virtue that will both wide and assist the
state' s economic expansion. 

3) It is the purpose of ORS 285.001 to
285.055, 285.085, 285.090, 285.110 and 285.115
to promote the improvement of Oregon' s
economy to better provide for the well -being
of its citizens, including the availability of
health care services in underserved areas. To
that end, the Economic Development Deppart- 
ment and the Economic Development Com- 
mission shall give priority to economic

development efforts that meet the following
criteria: 

a) Develop the human resources of

Oregon, by preparing citizens for careers and
ob opportunities which will provide for their
ong -term economic security, and aid the

economically disadvantaged and distressed
citizens of this state including women and
minorities to achieve self - sufficiency. 

b) Promote development that will pro- 
vide economic activity in small communities
suffering from economic dislocation and in
rural areas suffering from chronic underde- 
velopment. 

c) Promote the development of sectors
of the economy that sell goods and services
in markets for which national and interna- 
tional competition exists. 

d) Promote development which will pro- 
vide family wage jobs for Oregonians. 

e) Promote development of sectors of the
economy in which Oregon has an economic
comparative advantage based on Oregon' s la- 
bor force, natural resources or geographic
location that will secure the long -term vi- 
ability of the economic sector. 

4) The Legislative Assembly declares
that it is the economic strategy of the state
to focus its development and promotion ef- 
forts on Oregon' s small businesses and on
existing industries. To that end, all state
economic development efforts shall, to the
maximum extent feasible: 

a) Promote entrepreneurship and the
growth and development of small businesses
which have historically been the most im- 
portant contributors to the state' s economic
expansion; 

b) Promote the development of new
markets, nationally and in foreign nations, 
for goods and services produced in Oregon; 

c) Utilize the resources of the state' s
public and private educational system in- 
cluding higher education and community
colleges; and

d) Encourage additional new investment
in Oregon by out -of -state firms that is con- 
sistent with the state' s long -term economic
betterment. [ Formerly 184.0041
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Note: The amendments to 184.004 ( renumbered
285.005 in 1991) by section 18, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the user's con- 
venience. 

285.005. ( 1) The Legislative Assembly finds that: 
a) Oregon' s economy continues to experience

change and adjustment that greatly affect the well -being
of its citizens. 

b) The state has a need for continuing economic
development and expansion to provide jobs for its citi- 
zens. 

c) Oregon should seek to increase its per capita
income. 

d) Providing well -paid jobs is critical to assuring
the economic security of Oregon families. 

e) Oregon communities continue to rely on a sin- 
gle firm or industry dependent on the wise use and de- 
velopment of the state' s natural resources. 

f) Oregon's rural areas can benefit substantially
from the. further development and utilization of their
natural resources and public assets. 

2) The Legislative Assembly further finds that: 
a) Oregon' s human resources constitute a major

asset in the state' s effort to promote economic expan- 
sion and improvement. 

b) Oregon' s natural resources provide ample op- 
portunities for productive and beneficial economic en- 
terprise. 

c) Oregon' s location on the growing economy of
the Pacific Rim provides substantial opportunities and
challenges in international trade. 

d) Oregon' s special heritage, its respect for and
cultivation of its environment and its quality of life are
a unique and sustaining virtue that will both guide and
assist the state' s economic expansion. 

3) It is the purpose of ORS 285.001 to 285.055, 
285.085, 285.090, 285.110 and 285.115 to promote the im- 
provement of Oregon' s economy to better provide for
the well -being of its citizens, including the availability
of health care services in underserved areas. To that
end, the Econonuc Development Department shall give
priority to economic development efforts that meet the
following criteria: 

a) Develop the human resources of Oregon, by
preparing citizens for careers and job opportunities
which will provide for their long -term economic secu- 
rity, and aid the economically disadvantaged and dis- 
tressed citizens of this state including women and
minorities to achieve self - sufficiency. 

b) Promote development that will pprovide eco- 
nomic activity in small communities silering from
economic dislocation and in rural areas suffering from
chronic underdevelopment. 

c) Promote the development of sectors of the
economy that sell goods and services in markets for
which national and international competition exists. 

d) Promote development which will provide family
wage fobs for Oregonians. 

e) Promote development of sectors of the economy
in which Oregon has an economic comparative advan- 
tage based on Oregon' s labor force, natural resources
or geographic location that will secure the long -term
viability of the economic sector. 

4) The Legislative Assembly declares that it is the
economic strategy of the state to focus its development
and promotion efforts on Oregon' s small businesses and
on existing industries. To that end, all state economic
development efforts shall, to the maximum extent feasi- 
ble: 

a) Promote entrepreneurship and the growth and
development of small businesses which have historically
been the most important contributors to the state's
economic expansion; 

b) Promote the development of new markets, na- 
tionally and in foreign nations, for goods and services
produced in Oregon; 

c) Utilize the resources of the state' s public and
private educational system including higher education
and community colleges; and

d) Encourage additional new investment in Oregon
by out -of -state firms that is consistent with the state' s
long -term economic betterment. 

285.010 Economic Development Com- 
mission; appointment; terms; compen- 

sation and expenses; officers. ( 1) There is
established an Economic Development Com- 
mission consisting of nine members ap- 
pointed by the Governor subject to
confirmation by the Senate under ORS
171.562 and 171.565. The members shall be
appointed with due consideration given to
geographical representation, and to repre- 
sentation of the economic interests of

Oregon. In addition, the Governor or the
designee of the Governor shall be a nonvot- 
ing ex officio member of the commission. 

2) The term of office of each member is
four years, but a member serves at the
pleasure of the Governor. Before the expira- 
tion of the term of a member, the Governor
shall appoint a successor whose term begins
July 1 next following. A member is eligible
for reappointment. If there is a vacancy for
any cause, the Governor shall make an ap- 
pointment to become immediately effective
for the unexpired term. 

3) A member of the commission shall be
entitled to compensation and expenses as
provided in ORS 292.495. 

4) The Governor shall select one of the
commission members as chairman and an- 

other as vice chairman, for such terms with
duties and powers necessary for the perform- 
ance of the functions of such offices as the
Governor determines. 

5) Five members of the commission con- 
stitute a quorum for the transaction of busi- 
ness. 

6) At least once in each calendar quar- 
ter, the commission shall meet with the
chairman of each committee appointed under

ORS 285.030 and with the office of the Gov- 
ernor. [ Formerly 184.006] 

Note: The repeal of 184.006 ( renumbered 285.010 in
1991) by section 86, chapter 908, Oregon Laws 1989, be- 
comes operative July 1, 1993. See section 87, chapter 908, 
Oregon Laws 1989. 

Note: Sections 10 and 11, chapter 908, Oregon Laws
1989, first become operative on July 1, 1993. See section
87, chapter 908, Oregon Laws 1989. Those sections pro- 
vide: 

Sec. 10. Commission abolished in 1993. The Eco- 
nomic Development Commission is abolished. On the
operative date of this section [ July 1, 19931, the tenure
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of office of the members of the Economic Development
Commission shall cease. [ 1989 c.908 § 101

Sec. 11. ( 1) There are imposed upon, transferred to
and vested in the Finance Committee for Economic De- 
velopment all the duties, functions and powers of the
Economic Development Commission under ORS 285.310
to 285.447 and 285.870 to 285.943. 

2) Except as provided in subsection ( 1) of this
section, there are imposed upon, transferred to and
vested in the Economic Development Department all the
duties, functions and powers of the Economic Develop- 
ment Commission. [ 1989 c.908 § 111

285.015 Duties of commission. The
Economic Development Commission shall ad- 
vise the Governor and the Director of the
Economic Development Department on mat- 
ters pertaining to the economic development
of Oregon, including but not limited to: 

1) Identification of opportunities for
economic development. 

2) Identification of barriers to economic
development. 

3) Appropriate policies for promoting
economic development. 

4) Specific proposals and recommen- 
dations with respect to action promoting
economic development. 

5) Means of improving liaison with eco- 
nomic development efforts of communities
within Oregon. [ Formerly 184.0081

Note: The amendments to 184.008 ( renumbered
285.015 in 1991) by section 19, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the users con- 
venience. 

285.015. The Economic Development Department
shall advise the Governor and the Director of the Eco- 
nomic Development Department on matters pertaining
to the economic development of Oregon, including but
not limited to: 

1) Identification of opportunities for economic de- 
velopment. 

2) Identification of barriers to economic develop- 
ment. 

3) Appropriate policies for promoting economic
development. 

4) Specific proposals and recommendations with
respect to action promoting economic development. 

5) Means of improving liaison with economic de- 
velopment efforts of communities within Oregon. 

285.020 State development policy and
program; department duties. ( 1) The Eco- 
nomic Development Department, considering
advice of the Economic Development Com- 
mission, shall establish a comprehensive pol- 

icy for balanced economic and community
development, including the enhancement of
world trade opportunities, of the State of
Oregon and shall: 

a) Identify major constraints upon and
opportunities for economic development; 

b) For the major constraints and oppor- 
tunities identified, create a program propos- 

285.020

ing the roles for public and private entities
throughout this state to best take advantage
of those major opportunities and overcome
those major constraints and which will give
particular recognition to the needs, problems
and resources of the rural, economically lag- 
ging or underdeveloped areas of the state; 

c) Encourage public and private entities
to voluntarily participate in that program; 
and

d) Implement the state -level functions
required by that program. 

2) In establishing this policy and creat- 
ing this program and directing its implemen- 
tation, the department shall: 

a) Consult and advise with, and bring
together and review pertinent data, plans
and programs and budgetary proposals of, 
state agencies, municipalities and other pub- 

lic bodies, as pertinent to this comprehensive
policy and program and their implementa- 
tion. 

b) Provide a center of coordination and
a clearinghouse for research, planning, pro- 
gramming, basic data, public information, 
and reports regarding balanced economic and
community development, and for stimulation
and guidance in pursuit of the planning and
programming processes and the implementa- 
tion. 

c) Conduct conservation and develop- 
ment research, and coordinate research by
state agencies, municipalities and other pub- 

lic bodies in the field of balanced economic
and community development, using when
feasible the resources and potentials of the
state institutions of higher learning and
other state agencies and encouraging the co- 
operation of other research and developmen- 
tal organizations. 

d) Consult and advise with and assist
the localities and subdivisions of the state in
their developmental planning, using when
feasible the resources and potentials of the
state institutions of higher learning. 

e) Provide contact and liaison with state
agencies, municipalities and other public en- 

tities, other states and interstate bodies, in- 
dustrial, commercial, educational, research

and civic groups and others. 

f) Consult and advise with and assist
each interested party within the state in uti- 
lizing e3dsting foreign markets and identify- 
ing new avenues of international trade for
Oregon products. 

g) Recommend biennially to the Legisla- 
tive Assembly and annually to the appropri- 
ate committees of the Legislative Assembly, 
corrective legislation needed to overcome the
major constraints upon economic develop- 
ment including, but not limited to, conflict- 
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ing regulatory programs of state agencies. 
Formerly 184.0101

Note: The amendments to 184.010 ( renumbered
285.020 in 1991) by section 20, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the user' s con- 
venience. 

285.020. ( 1) The Economic Development Department
shall establish a comprehensive policy for balanced
economic and community development, including the
enhancement of world trade opportunities, of the State
of Oregon and shall: 

a) Identify major constraints upon and opportu- 
nities for economic development; 

b) For the major constraints and opportunities
identified, create a program proposing the roles for
public and private entities throughout this state to best
take advantage of those major opportunities and over- 
come those major constraints and which will give par- 
ticular recognition to the needs, problems and resources
of the rural, economically lagging or underdeveloped
areas of the state; 

c) Encourage public and private entities to volun- 
tarily participate in that program; and

d) Implement the state -level functions required by
that program. 

2) In establishing this policy and creating this
program and directing its unplementation, the depart- 
ment shall: 

a) Consult and advise with, and bring together and
review pertinent data, plans and programs and budget- 
ary proposals of, state agencies, municipalities and
other public bodies, as pertinent to this comprehensive
policy and program and their implementation. 

b) Provide a center of coordination and a clear- 
inghouse for research, planning, programming, basic
data, public information, and reports regarding bal- 
anced economic and community development, and for
stimulation and guidance in pursuit of the planning and
programming processes and the implementation. 

c) Conduct conservation and development re- 
search, and coordinate research by state agencies, 
municipalities and other public bodies in the field of
balanced economic and community development, using
when feasible the resources and potentials of the state
institutions of higher learning and other state agencies
and encouraging the cooperation of other research and
developmental organizations. 

d) Consult and advise with and assist the localities
and subdivisions of the state in their developmental
planning, using when feasible the resources and poten- 
tials of the state institutions of higher learning. 

e) Provide contact and liaison with state agencies, 
municipalities and other public entities, other states and

interstate bodies, industrial, commercial, educational, 
research and civic groups and others. 

f) Consult and advise with and assist each inter- 
ested party within the state in utilizing existing foreign
markets and identifying new avenues of international
trade for Oregon products. 

g) Recommend biennially to the Legislative As- 
sembly and annually to the appropriate committees of
the Legislative Assembly, corrective legislation needed
to overcome the major constraints upon economic de- 
velopment including, but not limited to, conflicting reg- 
ulatory programs of state agencies. 

285.025 Prerequisites for certain com- 
mission actions. Prior to the approval of
bond financing of economic development
projects under ORS 285. 310 to 285.397, the

making of a loan under ORS 285.870 to
285.943 or the making of any loan or the
granting of any moneys from any source ex- 
cept for those allocated under chapter 777, 
Oregon Laws 1985, the Economic Develop- 
ment Commission shall: 

1) Determine that the action is cost ef- 
fective, considering both major public ex- 
penses and major public benefits; 

2) Find that the project will produce
goods or services which are sold in markets
for which national or international competi= 
tion exists or, if the project is to be con- 
structed and operated by a nonprofit

organization, that the project will not com- 
pete with local for -profit businesses; 

3) Determine that the action is the best
use of the moneys involved, considering
other pending applications for those moneys; 

4) Find that the project involved is con- 
sistent with the department' s comprehensive
policy and programs; 

5) Find that the project involved is con- 
sistent with all applicable adopted local eco- 
nomic development plans; and

6) Provide for public notice of, and pub- 
lic comment on, the action. [ Formerly 184.0251

Note: The amendments to 184.025 ( renumbered
285.025 in 1991) by section 21, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the user' s con- 
venience. 

285.025. Prior to the approval of bond financing of
economic development projects under ORS 285.310 to
285.397, the making of a loan under ORS 285.870 to
285.943 or the making of any loan or the granting of
any moneys from any source except for those allocated
under chapter 777, Oregon Laws 1985, the Finance
Committee for Economic Development shall: 

1) Determine that the action is cost effective, con- 
sidering both major public expenses and major public
benefits; 

2) Find that the project will produce goods or
services which are sold in markets for which national
or international competition exists or, if the project is
to be constructed and operated by a nonprofit organ- 
ization, that the project will not compete with local
for - profit businesses; 

3) Determine that the action is the best use of the
moneys involved, considering other pending applications
for those moneys; 

4) Find that the project involved is consistent with
the department's comprehensive policy and programs; 

5) Find that the project involved is consistent with
all applicable adopted local economic development
plans; and

6) Provide for public notice of, and public com- 
ment on, the action. 

285.030 Advisory and technical com- 
mittees. ( 1) To aid and advise the Economic
Development Commission in the performance
of its duties, the commission may establish, 
with the approval of the Governor, such ad- 
visory and technical committees as it con- 
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siders necessary. Such committees may be
continuing or temporary. The chairman of
the commission shall determine the repre- 

sentation, membership, terms and organiza- 
tion of the committees and, with the
approval of the Governor, shall appoint their
members. The Director of the Economic De- 
velopment Department, or designee, shall be
an ex officio member of each committee. 

2) Members of the committees appointed
pursuant to this section shall receive no
compensation, but may receive payment for
their actual and necessary travel and other
expenses while engaged in the performance
of their official duties. [ Formerly 184.0301

Note: The amendments to 184.030 ( renumbered
285.030 in 1991) by section 22, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the user' s con- 
venience. 

285.030. ( 1) To aid and advise the Economic Devel- 
opment Department in the performance of its duties, the
director may establish, with the approval of the Gover- 
nor, such advisory and technical committees as it con- 
siders necessary. Such committees may be continuing
or temporary. The director shall determine the repre- 
sentation, membership, terms and organization of the
committees and, with the approval of the Governor, 
shall appoint their members. The director, or designee, 
shall be an ex officio member of each committee. 

2) Members of the committees appointed pursuant
to this section shall receive no compensation, but may
receive payment for their actual and necessary travel
and other expenses while engaged in the performance
of their official duties. 

285.035 Economic Development De- 
partment; authority. (1) The Economic De- 
velopment Department is created. Pursuant
to advice of the Economic Development
Commission, the department shall formulate
and recommend to the Governor, for ap- 
proval and subsequent implementation by the
department, a program of economic develop- 
ment for the state. Through research, pro- 
motion and coordination of activities in the
state, the department shall foster the most
desirable growth and geographical distrib- 
ution of agriculture, industry and commerce
in the state. The department shall serve as
a central coordinating agency and clearing- 
house for activities and information concern- 
ing the resources and economy of the state. 

2) The department shall have no regula- 
tory power over the activities of private per- 
sons. Its functions shall be solely advisory, 
coordinative and promotional. 

3) The department shall administer the
state' s participation in the federal Commu- 
nity Development Block Grant funding pro- 
gram authorized by 42 U.S.C. 85301 et seq. 

4) In order to accomplish the purposes
of ORS 285.001 to 285.055, 285.085, 285.090, 
285. 110 and 285. 115, the department may ex- 
pend moneys duly budgeted to pay the travel

285.040

and various other expenses of industrial or
commercial site location agents, film or video
production location agents, business journal
writers, elected state officials or other state

personnel whom the director determines may
promote the purposes of this subsection. 

5) In accordance with applicable pro- 
visions of ORS 183.310 to 183.550, the de- 
partment may adopt rules necessary for the
administration of laws that the department
is charged with administering. 

6) ORS 276.428, 279.021, 279.310 to
279.320, 279.334, 279.336, 279.338, 279.340, 
279.342, 279.348 to 279.363, 279.365, 279.545 to
279.650, 279.712, 279.826, 282.020, 282.050, 
282.210, 282.220, 282.230 and 283. 140 do not
apply to the department' s operation of for- 
eign trade offices outside the state. [ Formerly
181251

Note: The amendments to 184. 125 ( renumbered
285.035 in 1991) by section 23, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the user' s con- 
venience. 

285.035. ( 1) The Economic Development Department
is created. The department shall formulate and recom- 
mend to the Governor, for approval and subsequent im- 
plementation by the department, a program of economic
development for the state. Through research, promotion
and coordination of activities in the state, the depart- 
ment shall foster the most desirable growth and ge. 
ographical distribution of agriculture, industry and
commerce in the state. The department shall serve as a
central coordinating agency and clearinghouse for ac- 
tivities and information concerning the resources and
economy of the state. 

2) The department shall have no regulatory power
over the activities of private persons. Its functions shall
be solely advisory, coordinative and promotional. 

3) The department shall administer the state' s
participation in the federal Community Development
Block Grant funding program authorized by 42 U.S.C. 
85301 et seq. 

4) In order to accomplish the purposes of ORS
285.001 to 285.055, 285.085, 285.090, 285.110 and 285.115, 
the department may expend moneys duly budgeted to
pay the travel and various other expenses of industrial
or commercial site location agents, film or video pro- 
duction location agents, business journal writers, 
elected state officials or other state personnel whom the

director determines may promote the purposes of this
subsection. 

5) In accordance with applicable provisions of ORS
183.310 to 183. 550, the department may adopt rules nec- 
essary for the administration of laws that the depart- 
ment is charged with administering. 

6) ORS 276.428, 279.021, 279.310 to 279.320, 279.334, 
279.336, 279.338, 279.340, 279.342, 279.348 to 279.363, 
279.365, 279.545 to 279.650, 279.712, 279.826, 282.020, 
282. 050, 282.210, 282.220, 282.230 and 283.140 do not apply
to the department' s operation of foreign trade ofTrces
outside the state. 

285.040 Director-, confirmation; deputy
director. ( 1) The Economic Development
Department shall be under the supervision
and control of a director appointed by the
Governor, sub' ect to confirmation by the
Senate under 8RS 171.562 and 171.565. The
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Economic Development Commission may
submit a list of not fewer than three names
to the Governor of individuals whom the
commission considers suitable for appoint- 
ment as director. The list shall be submitted
not earlier than the 30th day prior to the
expiration of the term of the director, nor

later than the 30th day after a vacancy for
any cause other than expiration of the direc- 
tors term. In making the appointment, the
Governor shall give consideration to the list
submitted by the commission. The director
shall hold office at the pleasure of the Gov- 
ernor and shall be responsible for the per- 
formance of the functions of the department. 

2) The director may appoint a deputy di- 
rector who serves at the pleasure of the di- 
rector. The deputy director shall be in the
unclassified service and shall receive such

salary as may be set by the director, unless
otherwise provided by law. ( Formerly 184.1351

Note: The amendments to 184. 135 ( renumbered
285.040 in 1991) by section 24, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the user' s con- 
venience. 

285.040. ( 1) The Economic Development Department
shall be under the supervision and control of a director
appointed by the Governor, subject to confirmation by
the Senate under ORS 171.562 and 171. 565. The director
shall hold office at the pleasure of the Governor and
shall be responsible for the performance of the functions
of the department. 

2) The director may appoint a deputy director who
serves at the pleasure of the director. The deputy di- 
rector shall be in the unclassified service and shall re- 
ceive such salary as may be set by the director, unless
otherwise provided by law. 

285.045 Authority of director. The Di- 
rector of the Economic Development Depart- 
ment may: 

1) For purposes of administration, and
with the approval of the Governor, organize
and reorganize the department in whatever
manner the director deems necessary to con- 
duct the work of the department properly. 

2) Appoint all subordinate officers and
employees of the department, prescribe their
duties and fix their compensation, subject to
applicable provisions of the State Personnel
Relations Law. Subject to any other applica- 
ble law regulating travel expenses, the offi- 
cers and employees of the department shall
be allowed such reasonable and necessary
travel and other expenses as may be incurred
in the performance of their duties. ( Formerly
184.1371

285.050 Duties of department; field
representatives. The Economic Develop- 
ment Department shall: 

1) Implement programs of the depart- 
ment as advised by the commission and as
directed by the Governor. 

2) Provide field representatives in the
various geographical regions of the state., 
The field representatives shall be in the un- 
classified service and shall receive such Sal- 

ary as may be set by the director, unlessotherwiseprovided by law. The field repre- 
sentatives shall: 

a) Work with local units of government
and the private sector to encourage and to

assist them as they establish and carry out
economic development plans and programs
under ORS 280.500; . . 

b) Promote local awareness of depart- 
ment policy and department programs and
services and of assistance and economic in- 
centives available from government at all
levels; and

c) Deliver to local units of government
and the private sector the assistance and
services available from the department, in- 
cluding publications, research and technical
and financial assistance programs. 

3) Process requests received by state
agencies and interested parties for informa- 
tion pertainin to industrial and commercial
locations and relocations throughout the
state. 

4) Consult and advise with, coordinate
activities of, and give technical assistance
and encouragement to, state and local or- 
ganizations, including local development cor- 
porations, county, city, and metropolitan-area
committees, chambers of commerce, labor
organizations and similar agencies interested
in obtaining new industrial plants or com- 
mercial enterprises. 

5) Act as the state' s official liaison
agency between persons interested in locat- 
ing industrial or business firms in the state, 
and state and local groups seeking new in- 
dustry or business, maintaining the confi- 
dential nature of the negotiations it conducts
as requested by persons contemplating lo- 
cation in the state. 

6) Coordinate state and federal economic
development programs. 

7) Consult and advise with, coordinate
activities of, and give technical assistance

and encouragement to all parties including, 
but not limited to, port districts within the
state working in the field of international
trade or interested in promoting their own
trading activity. 

8) Provide advice and technical assist- 
ance to Oregon business and labor. 

9) Collect and disseminate information
regarding the advantages of developing new
business and expanding existing business in
the state. 

10) Aid local communities in planning
for and obtaining new business to locate
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therein and provide assistance in local appli- 
cations for federal development grants. 

11) Work actively to recruit domestic
and international business firms to the state
whose location will assist in carrying out the
provisions of ORS 285.005. 

12) In carrying out its duties under ORS
285.001 to 285.055, 285.085, 285.090, 285.110
and 285.115, give priority to assisting small
businesses in this state by encouraging the
creation of new businesses, the expansion of
existing businesses and the retention of eco- 
nomically distressed businesses which are
economically viable. 

13) Make recommendations on rates to
the Oregon Board of Maritime Pilots. 

14) Provide managers and other employ- 
ees for foreign trade offices in those foreign
countries in which the department considers
a foreign trade office necessary. Managers
and other employees shall be in the unclas- 
sified service, and the director shall set the
salaries of those persons. Foreign trade of- 
fices shall: 

a) Work with the private sector to assist
them in finding international markets for
their goods and services; 

b) Work with local units of government
to assist them in locating foreign businesses
within their jurisdiction; 

c) Promote awareness in foreign coun- 
tries of department policy, programs and ser- 
vices and of assistance and economic

incentives available from government at all
levels; and

d) Provide all other assistance consid- 
ered necessary _ by the director. [ Formerly
184.1601

Note: The amendments to 184.160 ( renumbered
285.050 in 1991) by section 25, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the user's con- 
venience. 

285,050. The Economic Development Department
shall: 

1) Implement programs of the department as di- 
rected by the Governor. 

2) Provide field representatives in the various ge- 
ographical reg ona of the state. The field representatives
shall be in the unclassified service and shall receive
such salary as may be set by the director, unless oth- 
erwise provided by law. The field representatives shall: 

a) Work with local units of government and the
private sector to encourage and to assist them as they
establish and carry out economic development plans and
programs under ORS 280.500; 

b) Promote local awareness of department policy
and department programs and services and of assistance
and economic incentives available from government at
all levels; and

c) Deliver to local units of government and the
private sector the assistance and services available from
the department, including publications, research and
technical and financial assistance programs. 

285.055

3) Process requests received by state agencies and
interested parties for information pertaining to indus- 
trial and commercial locations and relocations

throughout the state. 

4) Consult and advise with, coordinate activities
of, and give technical assistance and encouragement to, 
state and local organizations, including local develop- 
ment corporations, county, city, and metropolitan -area
committees, chambers of commerce, labor organizations
and similar agencies interested in obtaining new indus- 
trial plants or commercial enterprises. 

5) Act as the state' s official liaison agency between
persons interested in locating industrial or business
firms in the state, and state and local groups seeking
new industry or business, maintaining the confidential
nature of the negotiations it conducts as requested by
persons contemplating location in the state. 

6) Coordinate state and federal economic develop- 
ment programs. 

7) Consult and advise with, coordinate activities
of, and give technical assistance and encouragement to
all parties including, but not limited to, fort districts
within the state working in the field of international
trade or interested in promoting their own trading ac- 
tivity. 

8) Provide advice and technical assistance to
Oregon business and labor. 

9) Collect and disseminate information regardingg
the advantages of developing new business and expand- 
ing existing business in the state. 

10) Aid local communities in planning for and ob- 
taining new business to locate therein and provide as- 
sistance in local applications for federal development
grants. 

11) Work actively to recruit domestic and interna- 
tional business firms to the state whose location will
assist in carrying out the provisions of ORS 285.005. 

12) In carrying out its duties under ORS 285.001
to 285. 055, 285. 085, 285.090, 285.110 and 285.115, the de- 
partment shall give priority to assisting small busi- 
nesses in this state by encouraging the creation of new
businesses, the expansion of existing businesses and the
retention of economically distressed businesses which
are economically viable. 

13) Make recommendations on rates to the Oregon
Board of Maritime Pilots. 

14) Provide managers and other employees for
foreign trade offices in those foreign countries in which
the department considers a foreign trade office neces- 
sary. Managers and other employees shall be in the
unclassified service, and the director shall set the sala- 
ries of those persons. Foreign trade offices shall: 

a) Work with the private sector to assist them in
finding international markets for their goods and ser- 
vices; 

b) Work with local units of government to assist
them in locating foreign businesses within their juris- 
diction; 

c) Promote awareness in foreign countries of de- 
partment policy, programs and services and of assist- 
ance and economic incentives available from
government at all levels; and

d) Provide all other assistance considered neces- 
sary by the director. 

285.055 Directory of Oregon Manufac- 
turers; other publications; Economic De- 
velopment Publication Account. ( 1) The
Economic Development Department may
cause to be published a Directory of Oregon
Manufacturers and such other publications
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relating to the economic development of the
state. The cost of such publications shall be
fully' recovered through the sales thereof. 

2) All revenues derived from the sale of
publications of the department shall be de- 
posited in the Economic Development Publi- 
cation Account, which is hereby established
as an account in the General Fund. 

3) The moneys credited to the Economic
Development Publication Account under

subsection ( 2) of this section, shall be con- 
tinuously appropriated exclusively to pay for
publication costs of the Economic Develop- 
ment Department. [ Formerly 184.0151

285.060 Duties of department for
Armed Forces of United States. ( 1) The
Economic Development Department shall: 

a) Consult and advise with, coordinate
the activities of and give technical assistance
to the Armed Forces of the United States
and units of local government in this state
in carrying out this section and ORS 174.103, 
341.529, 351. 642 and 497.006. 

b) Provide, upon request of any one of
the Armed Forces of the United States, lists
of persons who are qualified to provide tech- 
nical and commercial services to the Armed
Forces of the United States and to enter
contracts for the construction, repair and

maintenance of military facilities. 
2) Other state agencies shall cooperate

with the Economic Development Department
and the Armed Forces of the United States
in carrying out this section and ORS 174.103, 
341.529, 351.642 and 497.006. [ Formerly 1842501

285.065 Rulemaldng. ( 1) In accordance
with any applicable provisions of ORS
183.310 to 183.550, the Economic Develop- 
ment Commission may adopt such rules as it
considers necessary to carry out the duties, 
functions and powers under this subsection
and ORS 285. 120. 

2) The Economic Development Commis- 
sion may make such rules as it considers
necessary to carry out its duties, functions
and powers for the administration of federal
funds, as provided in ORS 285.075 ( 1) and ( 2). 
Rules adopted by the commission shall be
consistent with the requirements of the
Housing and Community Development Act
of 1974 ( 42 U.S.C. 5301 et seq.) as amended. 

Subsection ( 1) formerly 184.235; subsection ( 2) formerly
2802701

Note: The amendments to 184.235 and 280.270 ( re- 
numbered 285.065 in 1991) by sections 27 and 31, chapter
908, Oregon Laws 1989, become operative July 1, 1993. 
See section 87, chapter 908, Oregon Laws 1989. The text, 
that is operative after July 1, 1993, is set forth for the
user's convenience. 

285.065. ( 1) In accordance with any applicable pro- 
visions of ORS 183 310 to 183.550, the Economic Devel- 
opment Department may adopt such rules as it

considers necessary to carry out the duties, functions
and powers under this section and ORS 285. 120. 

2) The Economic Development Department may
make such rules as it considers necessary to carry out
its duties, functions and powers for the administration
of federal funds, as provided in ORS 285. 075 ( 1) and ( 2). 
Rules adopted by the department shall be consistent
with the requirements of the Housing and Community
Development Act of 1974 ( 42 U.S.C. 5301 et seq.) as
amended. 

Finance Committee) 

285.067 Legislative intent. It is the in- 
tent of the Legislative Assembly to centralize
and improve the administration of small
business finance programs at the state level
and to encourage a cooperative partnership
with local and regional development finance
organizations and private financial insti- 
tutions to promote economic development
throughout the state pursuant to ORS
285.025, 285.065 to 285.080, 285.310 to 285.320, 
285.397, 285.413 to 285.417, 285.443, 285.870, 
285.885, 285.915 and 286.605 to 286.645. 
Formerly 280.2501

285.070 Finance Committee for Eco- 
nomic Development Commission; quali- 

fications; term; compensation and

expenses; officers; quorum. ( 1) The Fi- 
nance Committee for the Economic Develop- 
ment Commission is established. It shall
consist of three members of the Economic
Development Commission and four public
members recommended by the chairperson of
the commission and appointed by the Gov6r- 
nor. Of the members: 

a) One shall represent the private finan- 
cial sector and shall have private lending
experience in the Oregon economy. 

b) One shall represent the state' s basic
sector small businesses. 

c) One shall represent the state' s local
governments. 

2) The term of office of each member is
four years, but a member serves at the
pleasure of the chairrpperson of the commis- 
sion with the approval of the Governor. Be- 
fore the expiration of the term of a member, 
the chairperson of the Economic Develop- 
ment Commission shall appoint, with the ap- 
proval of the Governor, a successor whose
term begins on July 1 next following. A
member is eligible for reappointment for one
additional term. If there is a vacancy for any
cause, the chairperson shall make an ap- 
pointment, with the approval of the Gover- 
nor, to become immediately effective for the
unexpired term. 

3) A member of the committee is entitled
to compensation and expenses as provided in
ORS 292.495. 

4) The chairperson of the commission
with the approval of the Governor shall se- 
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lect one of the members of the committee as
chairperson and another as vice chairperson, 

for such terms and with duties and powers
necessary for the performance of the func- 
tions of such offices as the chairperson of the
commission, with the approval of the Gover- 
nor, determines. 

5) A majority of the members of the
committee constitutes a quorum for the
transaction of business. [ Formerly 2802651

Note: The amendments to 280.255 ( renumbered
285.070 in 1991) by section 28, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See _ section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the user' s con- 
venience. 

285.070. ( 1) The Finance Committee for Economic
Development is established. It shall consist of three
public members recommended by the Director of the
Economic Development Department and appointed by
the Governor. Of the members: 

a) One shall represent the private financial sector
and shall have private lending experience in the Oregon
economy. 

b) One shall represent the state' s basic sector
small businesses. 

c) One shall represent the state' s local govern- 
ments. 

2) The term of office of each member is four years, 
but a member serves at the pleasure of the Governor. 
Before the expiration of the term of a member, the
Governor shall appoint a successor whose term begins
on July 1 next following. A member is eligible for re- 
appointment for one additional term. If there is a va- 
cancy for any cause, the Governor shall make an
appointment to become immediately effective for the
unexpired term. 

3) A member of the committee is entitled to com- 
pensation and expenses as provided in ORS 292.495. 

4) The Governor shall select one of the members
of the committee as chairperson and another as vice
chairperson, for such terms and with duties and powers
necessary for the performance of the functions of such
offices as the Governor determines. 

5) A majority of the members of the committee
constitutes a quorum for the transaction of business. 

285.075 Duties of committee; staff. (1) 
The Finance Committee for the Economic
Development Commission shall have author- 
ity if directed to do so by the commission to
review and make recommendations for state
industrial development revenue bond pro- 
gram under ORS 285.310 to 285.393 and
285.755 to 285.763, umbrella revenue bond
program under ORS 285.395 and 285.397, the
Oregon business development loan program
under ORS 285.403 to 285.447 and 285.755 to
285. 763, and the Oregon Port Revolving Fund
under ORS 285. 870 to 285.943. 

2) The commission may delegate to the
finance committee authority for final ap- 
proval for programs or portions of programs
described in subsection ( 1) of this section. 

3) The Finance Committee for the Eco- 
nomic Development Commission shall be
provided staff by the Economic Development
Department. The Economic Development De- 

partment shall provide administrative sup- 
port to the committee for its general

responsibilities and for the Oregon Business
Development Fund, Oregon Port Revolving
Fund, industrial development revenue bonds
and umbrella revenue bonds. [ Formerly 280.2601

Note: The amendments to 280.260 ( renumbered
285.075 in 1991) by section 29, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the user' s con- 
venience. 

285.075. ( 1) The Finance Committee for Economic
Development shall have authority to review and ap- 
prove applications for the state industrial development
revenue bond program under ORS 285.310 to 285.393, the
umbrella revenue bond grogram under ORS 285.395 and
295.397, the Oregon business development loan program
under ORS 285.403 to 285.447, and the Oregon Port Re- 
volving Fund under ORS 285.870 to 285.943. 

2) The department may delegate to the committee
authority for final approval for programs or portions
of programs described in subsection ( 1) of this section. 

3) The Finance Committee for Economic Develop- 
ment shall be provided staff by the Economic Develop- 
ment Department. The Economic Development
Department shall provide administrative support to the
committee for its general responsibilities and for the
Oregon Business Development Fund, Oregon Port Re- 
volving Fund, industrial development revenue bonds
and umbrella revenue bonds. 

285.080 Committee rulemaking. In ac- 
cordance with applicable _provisions of ORS
183.310 to 183.550, the Finance Committee
for the Economic Development Commission
shall adopt by rule policies or procedures: 

1) Consistent with policies and rules of
the Economic Development Commission for
programs described in ORS 285.075 ( 1). 

2) Governing processing of applications
and making of recommendations to the Eco- 
nomic Development Commission. [ Formerly
2802651

Note: The amendments to 280.265 ( renumbered
285.080 in 1991) by section 30, chapter 908, Oregon Laws
1989, become operative July 1, 1993. see section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the user' s con- 
venience. 

285.080. In accordance with applicable provisions
of ORS 183.310 to 183.550, the Finance Committee for
Economic Development shall adopt by rule policies or
procedures: 

1) Consistent with policies and rules for programs
described in ORS 285.075 ( 1). 

2) Governing processing of applications and mak- 
ing of recommendations. 

Financial Affairs) 

285.085 Acceptance and use of federal
aid and other money and property. (1) The
Economic Development Department may ap- 
ply for, receive from the United States or
any of its agencies, and disburse or supervise
the disbursement of federal aid for economic
development research planning and develop- 
ment in this state as authorized by ORS
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285.001 to 285.055, 285.085, 285.090, 285.110
and 285. 115. The department may also dis- 
burse or supervise the disbursement of funds
provided by the State of Oregon for expendi- 
ture as a condition of receiving the federal
aid. 

2) The department may take by gift, de- 
vise or bequest or in any other lawful man- 
ner, money or property for planning and
development as authorized by ORS 285.001 to
285.055, 285.085, 285.090, 285.110 and 285.115. 

3) The department shall deposit money
received pursuant to this section in a special
account in the General Fund with the State
Treasurer as provided in ORS 293.265 to
293. 275. The money shall be expended by the
department for the purposes for which it is
received. [ Formerly 184.0401

285.090 Designation of department as
agency to obtain financial assistance in- 
volving federal port programs. For pur- 
poses of the Merchant Marine Act (46 U.S. C. 
861 et seq.), the Economic Development De- 
partment shall be the state agency to apply
to the Secretary of Commerce for financial
assistance to assist ports in achieving com- 
pliance with federal law or regulations relat- 
ing to environmental protection, public

health and safety, or port or cargo security. 
Formerly 184 1651

285.095 Department to prepare finan- 
cial statements; contents. ( 1) In each cal- 
endar year, the Economic Development
Department shall prepare, in accordance
with generally accepted governmental ac- 
counting principles, a financial statement re- 
lating to each of the following funds: 

a) The Special Public Works Fund cre- 
ated by ORS 285. 733; 

b) The Community Development Bank
Fund established by ORS 285.685; and

c) Any other fund or account that is
used by the department to make loans or
loan guarantees or to provide other financial
assistance to private business firms organ- 
ized for profit. 

2) In each calendar year, the Economic
Development Commission shall prepare, in
accordance with generally accepted govern- 
mental accounting principles, a financial
statement relating to each of the following
funds: 

a) The Oregon Business Development
Fund created by ORS 285.443; 

b) The Oregon Economic Development
Fund created by ORS 285.395; 

c) The Oregon Port Revolving Fund cre- 
ated by ORS 285.915; and

d) Any other fund or account that is
used by the commission to make loans or

loan guarantees or to provide other financial
assistance to private business firms organ- 
ized for profit. 

3) The financial statements required b 
this section shall record and summarize all

the financial transactions during the report- 
ing period that involved moneys credited to
a fund or account and shall describe the fi- 
nancial condition of the fund or an account
at the end of the reporting period. The re- 
porting period for financial statements re- 
quired by this section shall be the fiscal year
commencing on July 1 and ending on June
30. 

4) The financial statements required by
this section shall be in a form prescribed by
the Secretary of State. 

5) Each financial statement required by
this section shall describe the financial
transactions and condition of a single fund
and shall be submitted to the Governor, the
President of the Senate and the Speaker of
the House of Representatives not later than
December 31 in each year. [ Formerly 184.202] 

285.100 Economic Development De- 
partment Special Events Revolving Fund. 
There is established in the General Fund of
the State Treasury the Economic Develop- 
ment Department Special Events Revolving
Fund. Moneys in the revolving fund are con- 
tinuously appropriated for the purpose of ac- 
cumulating moneys to pay for special events
and cooperative efforts with private corpo- 

rations and individuals. [ Formerly 184.2401

285.105 Financial Programs Account. 
There is created a cash account within the
General Fund known as the Financial Pro- 
grams Account. Revenues shall be derived
from fees for service related to adminis- 
tration of the financial programs. Moneys in
this account are continuously appropriated
to provide for the administrative expenses of
the Financial Programs Division of the Eco- 
nomic Development Department. [ Formerly
184.215] 

285.110 Federal Economic Develop- 
ment Research Account. ( 1) There is cre- 
ated in the General Fund of the State
Treasury a revolving account known as the
Federal Economic Development Research
Account. All moneys in such account are
appropriated continuously and, pending re- 
ceipt py the State Treasurer of federal funds
for the payment of federally financed eco- 
nomic development research projects admin- 
istered by the Economic Development
Department, shall be used by the department
to pay the costs of completing such research
projects. 

2) Upon notice that such federal funds
have been received by the State Treasurer, 
the director shall prepare a claim against
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such funds for the amount advanced from the
Federal Economic Development Research
Account for the purposes of this section, and
the Executive Department shall issue a war- 
rant in payment of such claim, for credit to
and reimbursement of such account. [ Formerly
184.1981

285.115 Federal Planning Revolving
Account. (1) There is continued in the Gen- 
eral Fund of the State Treasury a revolving
account known as the Federal Planning Re- 
volving Account. All moneys in the Federal
Planning Revolving Account are appropri- 
ated continuously and, pending receipt by the
State Treasurer of federal funds for the pay- 
ment of federally financed planning projects
administered by the Economic Development
Department, shall be used by the department
to pay the cost of completing such planning
projects. 

2) Upon notice that such federal funds
have been received by the State Treasurer, 
the director shall prepare a claim against
such funds for the amount advanced from the
Federal Planning Revolving Account for the
purposes of this section, and the Executive
Department shall issue a warrant in Sayymment
of such claim, for credit to and re Lm urse- 
ment of the Federal Planning Revolving Ac- 
count. [ Formerly 184.0501

285.120 Economic Stabilization and
Conversion Fund; uses. ( 1) The Legislative
Assembly finds that Oregon traded sector in- 
dustries are experiencing a period of major
change and disruption, and that this change
is creating severe and unpredictable eco- 
nomic consequences for many communities
and workers. It is the purpose of the Eco- 
nomic Stabilization and Conversion Fund to
assist communities and workers affected by
economic dislocation or the possibility of
economic dislocations to evaluate and imple- 
ment alternative business or community op- 
portunities. 

2) The Economic Stabilization and Con- 
version Fund is created separate and distinct
from the General Fund. The fund shall be
administered by the Economic Development
Department. The fund may be credited with
contributions of moneys from public and pri- 
vate sources and with repayments as pro- 

vided in this section. Interest earned by the
fund shall be credited to the fund. 

3)( a) The Economic Development De- 
partment shall allocate moneys in the fund
for the following purposes: 

A) Industrial retention service; 

B) Employee ownership; 
C) Community response to plant closures

or community distress, or both; and
D) Feasibility studies. 

285.120

b) Not more than 30 percent of the
moneys expended in any biennium from the
fund shall be used for the purposes of sub- 
paragraph ( C) of paragraph ( a) of this sub- 
section, nor shall any moneys be expended
under subparagraph ( C) of paragraph ( a) of
this subsection unless those funds are

matched dollar for dollar from other nonlot- 
tery funds. 

4) The Economic Development Depart- 
ment may expend or loan moneys in the fund
for financial assistance, feasibility studies, 
technical assistance and management con- 
sulting services for troubled firms that may
close without assistance, for troubled firms
that are experiencing major layoffs or firms
that have actually closed or announced clo- 
sure, and for communities that are expen- 
encing distress due to the business closures
and for the purpose of encouraging employee
ownership, under such terns and conditions
as the department may determine. 

5) The Economic Development Depart- 
ment shall provide that firms receiving as- 
sistance repay to the Economic Stabilization
and Conversion Fund any assistance provided
under subsection ( 4) of this section. Such
provisions for repayment shall consider the
financial ability of the firm to repay assist- 
ance. 

6) In providing assistance from the Eco- 
nomic Stabilization and Conversion Fund, 
the department shall give preference to
Oregon s distressed areas and its traditional
agriculture, forestry and fishing industries, 
and firms competing in markets for which
national or international competition exists. 

7) In providing assistance from the Eco- 
nomic Stabilization and Conversion Fund, 
the department shall give preference to
employee -owned enterpnses. The employee
ownership funds shall be contracted out to
fulfill the state' s obligation under ORS
285.263 to 285.275. In contracting, the Eco- 
nomic Development Department shall give
preference to contractors with prior experi- 
ence in operating programs for technical as- 
sistance and public education in the area of
employee ownerships. 

8) The Economic Development Depart- 
ment shall establish specific criteria for ex- 
penditure of funds from the Economic
Stabilization and Conversion Fund by adopt- 
ing rules. [ Formerly 184.2251

Note: Sections 1 to 4 and section 6, chapter 923, 
Oregon Laws 1991, provide: 

Sec. 1. There is established the Oregon Film and
Video Board in the Economic Development Department
for the purpose of promoting rapid statewide growth of
the film and video industry in Oregon through public
and private partnerships. The board shall coordinate
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supporting organizations, regional film plans, communi- 
cation strategies and investments. [ 1991 c.923 § 11

Sec. 2. ( 1) The Oregon Film and Video Board shall
consist of 11 members appointed by the Governor. The
members shall be appointed for a term of four years, 
and all appointments shall be made subject to approval
by the Senate in the manner provided m ORS 171.562
and 171.565. 

2) The 11 members shall include at least one
member from each of the following groups: 

a) Professional filmmakers, videographers and

production and support service firms; 

b) Business executives from manufacturing, bank- 
ing or other commercial enterprises; 

c) Governmental agencies; 

d) Union or labor representatives from the film
and video industry labor cooperative committees or as- 
sociations; and

e) Persons with particular skills or experience in
areas such as promotion, education and training and
strategic planning. 

3) Geographic representation from throughout the
state shall be observed in appointments to the board. 

4) Members of the board are entitled to expenses
as provided in ORS 292.495 ( 2). 

5) Upon expiration of the term of a member of the
board, the successor shall be appointed for a term of
four years, except in case of a vacancy, when the ap- 
pointee shall serve the unexpired term of the member
to be replaced. 

6) The board shall select one of its members to
chair the board for such term and with duties and
powers necessary to perform the functions of the office
as the board determines. 

7) A majority of the members of the board consti- 
tutes a quorum for the transaction of business. 

8) The Oregon Film and Video Office of the Eco- 
nomic Development Department shall provide adminis- 
trative support to the board. [ 1991 c. 923 § 2] 

Sec. 3. Notwithstanding the term of office specified
in section 2 of this Act, of the members first appointed
to the Oregon Film and Video Board: 

1) Three shall serve for a term ending June 30, 
1993. 

2) Four shall serve for a term ending June 30, 
1994. 

3) Four shall serve for a term ending June 30, 
1995. ( 1991 c.923 § 3] 

Sec. 4. The Oregon Film and Video Board shall: 

1) Serve as a body to advise governmental bodies
and agencies and private persons on the development
and implementation of state policies and programs re- 
lating to the film and video industry. 

2) Prepare, periodically revise and submit to the
Governor and the Director of the Economic Develop- 
ment Department a plan for promoting the development
of the film and video industry in Oregon. The plan shall
be directed toward the accomplishment of the following
purposes: 

a) Promoting investment in and expansion of
Oregon' s indigenous film and video industry. 

b) Improving the knowledge, skills and abilities of
current and future film and video industry workers. 

c) Promoting Oregon as a competitive center for
film and video production. 

d) Assisting local and regional organizations in
developing their local industry and attracting out -of- 
state productions. 

3) Advise the Governor and the Economic Devel- 
opment Department on issues facing the film and video
industry and make recommendations on policy and
programs. 

4) Report biennially to the Joint Legislative Com- 
mittee on Trade and Economic Development. [ 1991 c.923

41

Sec. 6. This Act is repealed on June 30, 1995. [ 1991
c.923 § 6] 

TOURISM

285.130 Definitions for ORS 285.130 to
285.160. As used in ORS 285. 130 to 285. 160, 
unless the context requires otherwise: 

1) " Administrator" means the Adminis- 
trator of the Tourism Division of the Eco- 
nomic Development Department. 

2) " Council' means the Oregon Tourism
Council. 

3) " Department" means the Economic
Development Department. 

4) " Director" means the Director of the
Economic Development Department. 

5) " Division" means the Tourism Divi- 
sion of the Economic Development—Depart- 
ment. [ Formerly 360.0051

285.133 Legislative findings. The Legis- 
lative Assembly finds and declares that: 

1) Travel and recreation industries are
rtant to the State of Oregon as a whole, impo

and the health of these industries affects the
well-being of all Oregonians. 

2) Tourist facilities and attractions serve
the recreational and cultural needs of both
visitors and residents. 

3) It is in the public interest to encour- 
age the orderly growth and development of
nonpolluting, labor- intensive industries such
as tourism within the state. 

4) The travel and recreation industries
have become increasingly important to the
economic growth of the state and will be- 
come more important in the future because
of increased leisure time and declining em- 
ployment opportunities in other traditional
Oregon industries. 

5) State involvement in tourism, recre- 
ational and cultural activities needs to be
better coordinated to respond effectively to
state interests and, where appropriate, to
meet the needs of local governments and the
private sector. 

6) There is a need to encourage commu- 
nication and cooperation between the public
and private sectors of the industry to pro- 
mote orderly growth and implementation of
statewide objectives. 

7) It is desirable that there be an agency
in state government to act in matters per- 
taining to public relations. 
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8) It is in the public interest to promote
quality, integrity and reliability in all

tourism and tourism related services and in
information offered to visitors to the State
of Oregon. 

9) Oregonians want to preserve the his- 
torical and cultural foundations of the state
as a living part of community life and devel- 
opment and to insure future generations and
visitors the opportunity to appreciate and
enjoy the rich heritage of Oregon. 

10) Planning and promotion of tourism
and recreation should be compatible with
other state interests in energy development
and conservation, environmental protection, 

transportation and the judicious use of na- 
tural resources. 

11) It is in the best interest of the nation
and the tourism and recreation industries to
proceed in an orderly fashion toward the de- 
velopment of a promotional program for ad- 
vancing and enhancing tourism in the state. 
Formerly 360.0151

285.135 Oregon Tourism Council; 
qualifications; confirmation; term; com- 
pensation and expenses; officers; quorum. 

1) There is established an Oregon Tourism
Council consisting of nine members ap- 
pointed by the Governor, subject to confir- 
mation by the Senate pursuant to section 4, 
Article III of the Oregon Constitution, to
perform the duties described in ORS 285.137. 
In appointing members of the council, the
Governor shall: 

a) Appoint members representing the
state' s various regions and areas of tourism

activity. 
b) Appoint at least six of the members

drawn from the travel agencies, tour opera- 
tors, private transportation, restaurants, ho- 
tels, motels, resorts, tourism promotion for
cities or counties, cultural attractions, his- 
toric attractions, ski facilities and related
recreational industries. 

c) Appoint at least one member to rep- 
resent the public at large. 

2) The term of office of each member is
four years, but a member serves at the
pleasure of the Governor. Before the expira- 
tion of the term of a member, the Governor
shall appoint a successor whose term begins
on July 1 next following. A member is eligi- 
ble for one reappointment except that a
member appointed to fill a vacancy for a
partial term may be reappointed to fill a
total of two full terms in addition to the
partial term. If there is a vacancy for any
cause, the Governor shall make an appoint- 
ment to become effective immediately for the
unexpired term. 

285.137

3) A member of the council is entitled
to compensation and expenses as provided in
ORS 292.495. 

4) The council shall select one of its
members to chair the council for such term
and with duties and powers necessary to
perform the functions of the office as the
council determines. 

5) A majority of the members of the
council constitutes a quorum for the trans- 
action of business. [ Formerly 360.0251

285.137 Duties of council. The Oregon
Tourism Council shall perform the following
duties: 

1) Serve as a body to advise govern- 
mental bodies and agencies and private per- 
sons on the development and implementation
of state policies and programs relating to
tourism and recreation and to assist in the
coordination of these activities. 

2) Advise the Governor, the Director of
the Economic Development Department and
the Economic Development Commission on
all matters pertaining to tourism that pertain
to the powers, duties and functions of the
Tourism Division of the department. 

3) Prepare, periodically revise and sub- 
mit to the Governor and the director a re- 
commended comprehensive marketing plan
for review by the Governor and director as
provided in ORS 285.140. The comprehensive
marketing plan shall be directed toward the
accomplishment of the following purposes: 

a) Maximizing the return on public and
private investment in tourism., 

b) Encouraging longer stays by visitors
to Oregon. 

c) Assisting local agencies in attracting
conferences and conventions. 

d) Reducing seasonal fluctuations in
travel and tourist related industries. 

e) Encouraging visitors to be destination
oriented in this state. 

f) Encouraging visitors from foreign
countries to come to Oregon. 

g) Encouraging Oregonians to vacation
in Oregon. 

4) Develop a recommended biennial
budget for the operation of the division that
will be submitted to the director and the
Governor. 

5) Seek and receive the views of all lev- 
els of government and the private sector
with respect to state programs and policies
for the promotion and assistance of tourism. 

6) Prepare and submit suggested admin- 
istrative rules to the director that the coun- 
cil determines are necessary for the
operation of the division's programs. 
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7) Cooperate with educational insti- 
tutions of the state in the development of
educational programs preparing persons for
supporting and leadership positions critical
to the development of an economically strong
and socially beneficial tourism industry in
Oregon. [ Formerly 360.0351

285.140 Action on marketing plan. 
Upon receipt of a marketing plan prepared
or revised by the Oregon Tourism Council
under ORS 285. 137, the Governor and the di- 
rector may review the plan. If the Governor
or the director has any disagreement with
the plan or if the Governor or director de- 
sires anything included in the plan that is
not in the plan when submitted, the Gover- 
nor or director shall resubmit the plan to the
council with recommendations for revision
by the council. [ Formerly 360.0451

285.143 Tourism Division; sections. ( 1) 
The Tourism Division is established as a di- 
vision within the Economic Development
Department. The division is subject to the
supervision of the Administrator of the
Tourism Division. The division shall consist
of the administrator and all personnel em- 
ployed in the division and shall be composed
of the following administrative sections: 

a) The Marketing Section created under
ORS 285. 145. 

b) The Visitor Information Section cre- 
ated under ORS 285. 147. 

c) The Historical Museum Section cre- 
ated under ORS 285. 150. 

2) The division shall provide the council
with staff and other assistance as necessary
for the council to perform its duties. [ Formerly
360.0551

285.145 Duties and powers of Market- 
ing Section. The Marketing Section of the
Tourism Division is established as an admin- 
istrative section of the division. The section
is subject to the general supervision of the
administrator. The following are the duties
and powers of the section: 

1) The section shall collect, analyze and
disseminate data that accurately measures
the economic and social impact of tourism
on this state that may be used in marketing
efforts. 

2) The section shall carry out a program
of media advertising, promotion of Oregon to
the travel trade and other promotional activ- 
ities as directed by the administrator and in
compliance with the marketing plan estab- 
lished by the council under ORS 285.137. 

3) The section shall provide information
on vacationing in Oregon to travel writers, 
travel agents and tour operators. The section
may expend moneys duly budgeted to pay the

travel and various other expenses of travel
writers, travel agents and tour operators. 

4) The section shall assist communities
with publicity concerning local festivals arts
activities and historical and naturai at- 
tractions. 

5) The section shall answer requests for
information about Oregon. 

6) The section shall print, publish and
distribute all the information required ' by
this section in a manner that will best serve
the traveling public. In carrying out this
subsection, the section is not subject to ORS
chapter 282. 

7) The section may enter into. agree- 
ments and cooperate with political subdi- 

visions of this state, state agencies, other

states, federal agencies, governments of for- 
eign countries and private individuals, cor- 
porations or other persons in the publication
or distribution of information relating to
recreational activities and tourist facilities
or of other information or materials of inter- 
est or service to the traveling public. 
Formerly 360.0651

285.147 Duties of Visitor Information
Section. The Visitor Information Section of
the Tourism Division is established as an
administrative section of the division. The
section is subject to the general supervision
of the administrator. The following are the
duties and powers of the section: 

1) The section shall administer ORS
285. 163. 

2) The section shall distribute to the
traveling public information and material's
provided to the section by the division, travel
and tourist industry organizations, private

individuals who supply information concern- 
ing the travel and tourist industries and
other private and public sources. [ Formerly
360.0751

285.150 Duties of Historical Museum
Section. The Historical Museum Section of
the Tourism Division is established as an
administrative section of the division. The
section is subject to the general supervision
of the administrator. The section shall ad- 
minister ORS 285. 155 and 358.710 to 358.770

relating to museums. [ Formerly 360.0951

285.153 Administrator of division. ( 1) 
The Director of the Economic Developriient
Department, upon consultation with the
council and upon the approval of the Gover- 
nor, shall appoint an administrator of the di- 
vision who shall serve at the pleasure of the
director. 

2) The administrator shall receive such

salary as may be provided by law or as fixed
by the director. 
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3) The administrator shall be the admin- 
istrative head of the division. 

4) The administrator may suggest rules
to the director for the government of the di- 
vision, the conduct of its employees and the
assignment and performance of its business
and the custody, use and preservation of its
records, papers and property. [ Formerly 360.1051

285.155 Staff special consultant. ( 1) 
Subject to subsection ( 2) of this section, the
Tourism Division of the Economic Develop- 
ment Department shall employ, in accor- 
dance with the State Personnel Relations
Law, the staff necessary to assist them in
carrying out the provisions of ORS 358. 710
to 358.770. 

2) The division may engage on an

independent- contractor basis a qualified con- 
sultant to make in a professional capacity, a
special and temporary survey and investi- 
gation concerning the eligibility of a county
to receive a matching fund grant as author- 
ized by ORS 358.760 and to make recommen- 
dations in connection therewith. [ Formerly
360.1151

285.157 Rulemaking. The Director of the
Economic Development Department, in ac- 
cordance with ORS 183.310 to 183.550, may
adopt such rules for the operation of the
Tourism Division as the director determines
necessary or convenient for the division to
perforlm its duties and functions. [ Formerly
W 125

285.160 Tourism Division Account. ( 1) 
The Tourism Division Account is established
in the General Fund of the State Treasury. 
Except for moneys otherwise designated by
statute, all fees, assessments, federal appor- 
tionments or contributions and other moneys
received by the Tourism Division of the Eco- 
nomic Development Department shall be paid
into the State Treasury and credited to the
account. All moneys in the account are ap- 
propriated continuously and shall be used by
the division for purposes authorized by law. 

2) The division shall keep a record of all
moneys deposited in the account. The record
shall indicate by separate and by cumulative
accounts the source from which moneys are
derived and the individual activity or pro- 
gram against which each withdrawal is
charged. [ Formerly 360.1351

285.163 Maintenance of tourist infor- 
mation centers. The Tourism Division of
the Economic Development Department shall
establish and maintain official tourist infor- 
mation centers near the principal entrance
points into the state, and at other locations
it considers appropriate, to be used to pro- 
vide information to the public about ublic

accommodations, commercial services for the
traveling public, campgrounds, parks, recre- 

ational areas and points of interest. The
Tourism Division may contract for the con- 
struction, maintenance and operation of such

tourist information centers. [ Formerly 377.7851

OREGON MARKETPLACE

285. 170 Policy to strengthen local
economies. It is the policy of the State of
Oregon to strengthen local economies and
put money from Oregon businesses to work
within the state whenever possible. [ 1991 c.822

11

285.173 Oregon Marketplace. ( 1) The
Economic Development Department shall

contract for the operation of an Oregon
Market ace designed to enhance family
wage obs, create new jobs and retain exist- 
ing jots by taking advantage of new in- state, 
national and international business opportu- 
nities. The Oregon Marketplace shall assist
Oregon businesses to meet purchasing needs
for goods and services competitively with
Oregon suppliers. 

2) The Oregon Marketplace shall consist
of local network offices under contract to the
Economic Development Department. 

3) In performing the duties described in
this section and ORS 285.170, the Oregon
Marketplace shall: 

a) Contact businesses to identify goods
and services Oregon businesses could supply
and items businesses plan to buy in the fu- 
ture and determine which of these goods and
services could be purchased on competitive
terms within the state; 

b) Respond to inquiries from businesses
interested in purchasing goods and services
from Oregon businesses; 

c) Determine, with the consent of a
business, goods and services on which the
business is willing to take contract agree- 
ments; 

d) Advertise market opportunities de- 
scribed in paragraph ( c) of this subsection; 

e) Receive bid responses from potential
suppliers, compile them according to criteria
agreed upon in advance with a prospective
purchasing business and send them to that
business for final selection; 

f) Facilitate contract agreements be- 
tween purchasers and Oregon suppliers; 

g) Handle media and public relations to
explain and promote the Oregon Market- 
place; and

h) When feasible, charge service fees for
businesses that participate in the program. 

4) To carry out the duties described in
this section and ORS 285.170, the Economic
Development Department shall contract for
planning, coordinating and implementing
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Oregon Marketplace offices to establish and
operate the Oregon Marketplace program. 
The department shall assure that either the
department or the contractor shall: 

a) Provide funding for Oregon Market- 
place local offices; 

b) Prepare promotional materials or

conduct seminars to inform communities and
organizations about the Oregon Marketplace; 

c) Provide technical assistance to com- 
munities and organizations interested in de- 
veloping local access to the Oregon
Marketplace; 

d) Develop standardized procedures for
operating Oregon Marketplace offices; 

e) Train staff; 

f) Provide continuing management and
technical assistance; 

g) Annually produce a report describing
the activities, outcomes and accomplishments
of the Oregon Marketplace and submit the
report to the Joint Legislative Committee on
Trade and Economic Development and to the
Emergency Board; and

h) Establish goals for Oregon Market- 
place offices that represent commitment to
the state economy. 

5) The report required under paragraph
g) of subsection ( 4) of this section shall in- 

clude the contractor' s procedures for assess- 
ing and collecting fees from participating
businesses for the services it provides, the
amount of such fees assessed and the amount
of such fees actually collected. 

6) In carrying out this section and ORS
285. 170, the Oregon Marketplace and the
Economic Development Department shall co- 
operate and coordinate their activities with
each other and local economic development
agencies to the maximum extent possible. 

7) All state agencies shall cooperate
fully with the Oregon Marketplace to provide
information and technical assistance neces- 
sary for program operation. 

8) As used in this section, " market op- 
portunity" means an advertisement for a
good or service to all interested Oregon
businesses so that these businesses can com- 
pete
c.822 § 2] 

the
contract in open bidding. ( 1991

OREGON WORKFORCE QUALITY ACT
Note: Chapter 667, Oregon Laws 1991, as amended

by chapter 927, Oregon Laws 1991, provides: 
Sec. 1. This Act shall be known as the Oregon

Workforce Quality Act. [ 1991 c.667 § 11
Sec. 2. ( 1) The Legislative Assembly finds that the

quality of the workforce is critical to the productivity
of the state and to the competitiveness of its businesses
and industries. 

2) The Legislative Assembly declares that it is the
economic development policy of the state to support and
promote education and training for students, workers
and businesses in order to achieve the following devel- 
opment goals: 

a) To provide comprehensive education and train- 
ing programs, especially professional and technical
programs, for students and workers that equal the
highest international standards for achievement; 

b) To promote continuous public and private in- 
vestment in improved management practices, compet- 
itive production processes and worker training; 

c) To develop the capacity of and provide signif- 
icant opportunity for business and labor to direct the
development and delivery of state education and train- 
ing policy, programs and standards; 

d) To coordinate the delivery of all education, 
training, employment, apprenticeship and related pro- 
grams to eliminate needless duplication and assure the
efficient and effective provision of these services; 

e) To insure the equitable distribution of quality
education, training and employment services statewide, 
especially to distressed and rural areas, and areas
serving the economically disadvantaged citizens of this
state; and

f) To achieve the benchmarks established by the
Oregon Progress Board that relate to education and
training. 

3) The Legislative Assembly further finds that the
employment development and training activities pros
vided for in this Act are job creation and economic de- 
velopment activities within the meaning of section 4 ( 3), 
Article XV of the Oregon Constitution. [ 1991 c.667 § 21

Sec. 3. ( 1) There is established the Oregon
Workforce Quality Council consisting of 21 members. 
Fourteen members shall be appointed by the Governor, 
five members who represent business, five members who
represent labor or community -based organizations, one
member who is a state legislator who serves without
vote, one member who is a local elected official, one
member who is a local education representative and one
member of the general public. Two of the members re- 
presenting business shall also be members of a private
industry council. Labor representation may include la- 
borers, as well as members of organized labor. Ap- 
pointments should reflect the geographic, cultural, 

ethnic and gender -based diversity of the state. 
2) In addition to the members appointed by the

Governor, the council shall include the following: 
a) The Governor or designee who shall be a non- 

voting ea officio member. 

b) The Director of the Economic Development De- 
partment. 

c) The Superintendent of Public Instruction. 

d) The Director of the Department of Human Re- 
sources. 

e) The Commissioner of the Bureau of Labor and
Industries. 

f) The Commissioner for Community College Ser- 
vices. 

g) The Chancellor of the State System of Higher
Education. 

3) The term of office of a member appointed by the
Governor is four years, but a member serves at the
pleasure of the Governor. Before the expiration of the
term of a member, the Governor shall appoint a suc- 
cessor. A member is eligible for reappointment. If there
is a vacancy for any cause, the Governor shall make
an appointment to become immediately effective for the
unexpired term. 
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4) The appointment of members is subject to con- 
firmation by the Senate in the manner prescribed in
ORS 171.562 and 171.565. 

5) Members of the council are entitled to compen- 
sation and expenses under ORS 292.495, payable by the
Office of Educational Policy and Planning from funds
available to the office. [ 1991 c. 667 § 3; 1991 c.927 § 61

Sec. 4. Notwithstanding the term of office pre- 
scribed by section 3 of this Act, of the members first
appointed by the Governor to the Oregon Workforce
Quality Council: 

1) Four shall serve for terms ending two years
from the date of appointment. 

2) Five shall serve for terms ending three years
from the date of appointment. 

3) Five shall serve for terms ending four years
from the date of appointment. [ 1991 c.667 § 41

Sec. 5. ( 1) The Oregon Workforce Quality Council
shall select one of the business or labor members as
chairperson and another business or labor member as
vice chairperson for such terms and with such duties
and powers necessary for the performance of those of- 
fices as the council determines appropriate. 

2) A majority of the members of the council con- 
stitutes a quorum for the transaction of business. 

3) The council may establish advisory committees
and subcommittees to assist in the performance of its
duties. Members of the council may serve on an advi- 
sory committee or subcommittee established by the
council. 

4) The council may adopt rules necessary to the
implementation of this Act. [ 1991 c.667 § 51

Sec. 6. The Oregon Workforce Quality Council
shall oversee the implementation of the following
workforce development strategies: 

1) Primary and secondary school reform as pro- 
vided in chapter 693, Oregon Laws 1991, including but
not limited to the following: 

a) Overseeing reform of current primary and sec- 
ondary education programs as recommended by the
National Center for Education and the Economy in
America's Choice: High Skill or Low Wages." Existing

educational curriculum and standards should be revised
to enable students to achieve a higher level of basic
competency in science, math and language skills. 
Achievement standards for education should be
benchmarked to the highest international educational
standards of developed countries. Certificates of Initial
Mastery should be developed and awarded to students
who achieve these competencies, and primary and sec- 
ondary education programs should be designed to ena- 
ble students to achieve certificates by 16 years of age. 

b) Overseeing the development of learning centers, 
as provided in chapter 693, Oregon Laws 1991, which
will provide alternative learning environments for stu- 
dents who have difficulty in school, drop out of school
or are unable to achieve the Certificate of Initial Mas- 
tery by 16 years of age. Learning centers should offer
students more individual attention and assistance with
personal, health, social and family problems in addition
to the education and training required to prepare them
for achieving a certificate and enrolling in subsequent
professional and technical or college preparatory pro- 
grams. 

2) Professional and technical education reform, as
provided in chapter 693, Oregon Laws 1991, and includ- 
ing but not limited to the following: 

a) Overseeing the development of comprehensive
professional and technical education programs, also de- 
scribed by " America' s Choice: High Skill or Low

Wages," that incorporate the following elements: 

A) Programs that are responsive to the needs of
the state' s labor market, providing training in occupa- 
tions that lead to employment with business and indus- 
try in this state. 

B) Programs that set industry accepted perform- 
ance standards that are developed with and approved
by business and industry. 

C) Curricula that includes significant, credited co- 
operative work experience and on-the-job training. 

D) Diplomas that are awarded to students who
successfully complete the programs. 

b) The programs developed under paragraph ( a) 
of this subsection shall integrate into their curriculum
and degree offerings the apprenticeship programs regis- 
tered with the Bureau of Labor and Industries. 

c) Overseeing the reform of secondary education
programs statewide so that the programs offer students
enrollment in professional and technical programs and
college preparatory programs. These programs should
be available to any student who has achieved a Certif- 
icate of Initial Mastery and should require no less than
two years of training and education. 

3) Adult worker training investment, including but
not limited to the following, adopting the benchmarks
for worker training investment established by the
Oregon Progress Board and develop strategies for im- 
proving the level of business and industry investment
in worker training. 

4) Business, labor and education partnershi s, m- 
cluding but not limited to promoting business an labor
control of state programs to improve worker skills, 
business management practices and secondary and
post - secondary education, especially professional and
technical education. The council shall develop strategies
to: 

a) Raise employer awareness of student and
worker training programs; and

b) Build the capacity of employers to assist the
state in the design and delivery of training programs. 

5) Centralized delivery of employment and training
services at the local level in response to local needs, 
including but not limited to developing a plan for cen- 
tralizing state supported employment and training ser- 
vices at the local level. The plan shall include strategies
for centralization and for improving the quality of em- 
ployment assistance, counseling, listing, placement and
training programs statewide. 

6) Developing goals and a comprehensive strategy
for improving the quality of Oregon' s workforce con- 
sistent with the Oregon Progress Board's Benchmarks
for Exceptional People. [ 1991 c.667 § 61

Sec. 7. ( 1) The Oregon Workforce Quality Council
shall designate regional workforce quality committees
throughout the state whose purposes are to: 

a) Advise the council on issues relating to regional
and local workforce development needs. 

b) Prepare annual strategic regional workforce
development plans for the implementation and pro- 
motion of programs aimed at achieving the benchmarks
established by the Oregon Progress Board related to
education and training and adopted by the Sixty -sixth
Legislative Assembly. 

c) Establish service delivery agreements between
regional service providers that coordinate employment

training, education and job placement services. Agree- 
ments shall be reviewed and approved by the council. 
Agreements should: 

A) Reduce duplication of effort, equitably distrib- 
uting services regionally; 

B) Maximize efficiency and effectiveness in the
delivery of services to local residents; and
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C) Describe local responsibility and accountability
for services delivered. Specific responsibility for negoti- 
ating portions of the agreements is prescribed as fol- 
lows: 

i) In collaboration with the private industry coun- 
cils created by 29 U.S.C. 1512 and school district repre- 
sentatives, community colleges shall develop and
propose the assessment, education and training compo- 
nents of the service agreement. 

ii) The private industry councils created pursuant
to 29 U.S.C. 1512, in collaboration with community col- 
leges and school district representatives, shall develop
and' propose the assessment and job readiness compo- 
nents of the service agreement. 

iii) The Employment Division, in collaboration
with community colleges and the private industry
councils created pursuant to 29 U.S. C. 1512, shall de- 

velop and propose the job placement component of the
service agreement. 

2) The council shall establish plans and agree- 
ments for regions that are unable to reach agreements
independently. 

3) The council shall appoint the initial convener
for each committee. Members of the committee shall in- 
clude, but not be limited to, representatives of: 

a) School districts, including professional and
technical education providers; 

b) Job Training Partnership Act providers; 
c) Community colleges; 
d) The Adult and Family Services Division; 
e) The Employment Division; 

f) Community action agencies; 
g) Business and labor; 
h) Local private industry councils created by 29

U.S.C. 1512; and

i) Local elected officials. 

4) Upon convening, a committee shall select its
own chairperson from among its private sector repre- 
sentatives. [ 1991 c.667 § 71

Sec. 8. The plan developed by the Oregon
Workforce Quality Council for centralized employment
and training services shall be presented to the Sixty - 
seventh Legislative Assembly. [ 1991 c.667 § 8] 

Sec. 9. ( 1) The Oregon Workforce Quality Council
shall review and approve the annual operating plans
and review the budgets of the training and education
programs of the state agencies represented by its mem- 
bers. All annual operating plans must be reviewed and
approved before agencies may implement them. All

budgets must be reviewed by the council prior to sub- 
mission to the Governor. Programs subject to the au- 
thority of the council include but are not limited to
programs funded by the Job Training Partnership Act, 
employment services funded by the Wagner- Peyser Act, 
displaced worker programs, professional and technical
education programs funded by the Carl Perkins Act, 
apprenticeships, corrections and veterans training pro- 
grams, adult basic education programs and secondary
education, community college and vocational rehabili- 
tation programs. 

2) The plans shall be evaluated by the council for
their responsiveness to the Oregon benchmarks, Em- 
ployment Division forecasts of labor market demand
and state policy goals described in this Act and for du- 
plication of services or other inefficiencies. 

3) The council shall establish common standards
of accountability for training and education programs
with the expectation that the standards shall be used to
evaluate the effectiveness of all programs. 

4) The council shall oversee the continued devel- 
opment of the Occupational Program Planning System, 

a forecasting, planning and follow -up system for educa- 
tion and training programs which is currently operated
by the Employment Division of the Department of Hu- 
man Resources. Data collected by the system should be
used in conjunction with the standards of accountability
described in subsection ( 3) of this section to evaluate
program performance and support recommendations for
legislative and administrative changes to programs. The
council shall direct the state agencies represented by its
members to standardize program definitions, training
program codes and information collected on education, 
training, and placement program performance in a
manner consistent with the capabilities and needs of the
Occupational Program Planning System by June 30, 
1993. 

5) The council shall receive staff assistance under
ORS 348.715. [ 1991 c. 667 § 91

Sec. 10. The Oregon Workforce Quality Council
may provide advice to the Economic Development De- 
Ca tment in the department's administration of the
Work Force Development Fund as established by ORS
285.243. [ 1991 c.667 § 101

Sec. 11. The Oregon Workforce Quality Council
shall report annually to the Joint Legislative Committee
on Trade and Economic Development and shall report
in each regular session of the Legislative Assembly to
the House and Senate Labor Committees, the House
Education Committee and the Senate Committee on Re- 
venue and School Finance. [ 1991 c.667 § 111

Sec. 12. The Oregon Workforce Quality Council
shall create a subcommittee in accordance with section
6 ( 3), chapter 667, Oregon Laws 1991, which shall con- 
stitute the Oregon Job Training Coordinating Council
required under 29 U.S.C. 1632. The Oregon Workforce
Quality Council shall set policy for allocating Job
Training Partnership Act funds for education, training
and placement programs and delivering Job Training
Partnership Act services statewide. Notwithstanding
section 3, chapter 667, Oregon Laws 1991, if the legisla- 
tor serves on the Oregon State Job Training Coordi- 
nating Council, the legislator shall be able to vote on
issues which come before the council in accordance with
29 U.S.C. 1532, 1661a and 1661b. If the council' s mem- 
bership or duties are inconsistent with the requirements
of the Job Training Partnership Act ( P.L. 97 -300, as
amended, 29 U.S.C. 1501 et seq.), the State Job Training
Coordinating Council shall consist of the members ap- 
pointed by the Governor consistent with the Job Train - 
mg Partnership Act. [ 1991 c. 667 § 12; 1991 c.927 § 81

Sec. 13. ( 1) The Oregon Workforce Quality Council
shall constitute the occupational information coordinat- 
ing committee formed in accordance with Executive Or- 
der 90 -08 and 20 U.S.C. 2422(b). 

2) The council shall set policy for funds made
available from the federal National Occupational Infor- 
mation Committee for forecasting labor market trends
and tracking education and job training program par- 
ticipants. 

3) If the Oregon Workforce Quality Council' s
membership or duties are inconsistent with the require- 
ments of the national committee, the state occupational
information coordinating committee shall consist of the
members appointed by the Governor consistent with the
requirements of the national committee. [ 1991 c.667 § 131

Sec. 14. The council shall seek federal support and
waivers, if necessary, for implementing this Act. [ 1991
e.667 § 141

Sec. 16. The Oregon Workforce Quality Council
shall prepare a recommendation to the Sixty - seventh
Legislative Assembly for more effectively organizing the
state agencies and programs that deliver training and
placement services, including the Job Training Partner- 
ship program. [ 1991 c.667 § 161

Sec. 18. This Act is repealed June 30, 1997. [ 1991
c.667 § 18] 
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Note: Section 39, chapter 693, Oregon Laws 1991, 
provides: 

Sec. 39. Definition of ' oversee." As used in
chapter 667, Oregon Laws 1991, " oversee" means general
overview and coordination of effort but does not include
general operating or administrative responsibility. [ 1991
c.693 § 39] 

WOOD PRODUCTS COMPETITIVENESS
Note: Chapter 941, Oregon Laws 1991, provides: 

Sec. 1. ( 1) The Legislative Assembly declares that
it is the purpose of this Act to establish a program to
improve and promote the competitiveness of Oregon' s
secondary wood products industry that: 

a) Addresses the needs of existing firms in the
secondary wood products industry and creates insti- 
tutions and other methods of cooperation among firms
in the industry to guide and support state efforts to
assist the industry. 

b) Addresses the diversity of the hundreds of firms
that make up the secondary wood products industry and
that represent a great diversity of products manufac- 
tured, firm sizes, locations, market opportunities and
competitive advantages. 

c) Recognizes the essential role of independent
private firms in making decisions about products, tech- 
niques and practices and that improves the environment
and capabilities of individual firms in making such de- 
cisions. 

d) Encourages and assists the firms in the industry
to work cooperatively to develop joint solutions to
common problems that improve the competitiveness of
individual firms and the industry as a whole. 

2) In carrying out its duties under this Act, the
Wood Products Competitiveness Corporation shall give
particular priority to assisting small secondary wood
products producing firms. 

3) It is the intent of the Legislative Assembly that
the Wood Products Competitiveness Corporation work- 
ing in conjunction with and on behalf of the state' s
secondary, wood products producing firms shall develop
and fashion the elements of its own strategy for ad- 
dressing competitiveness problems from among the
powers and authorities vested in the corporation by this
Act. It is further the intent of the Legislative Assembly
that the corporation seek to find ways in which pro- 
grams and activities that it establishes or supports can
be made to be self - financing based on the benefits pro- 
vided to those participating in such programs and ac- 
tivities. 

4) It is the intent of the Legislative Assembly that
in the implementation of this Act that the corporation
shall emphasize cooperative activities among private
sector firms, including but not limited to the powers
vested in the corporation by section 8 of this Act, as a
primary means to enhance the competitiveness of
Oregon' s secondary wood products industry. [ 1991 c.941

11

Sec. 2. As used in this Act: 

1) " Manufacturing" means the physical transfor- 
mation of a product from one form to another and does
not include packaging. 

2) " Oregon firm" means firms that are located
within Oregon and conduct manufacturing operations
within Oregon. 

3) ` Primary wood products" means lops, cants and
commodity grades of lumber as recognized by the
Western Wood Products Association and commodity
grades of plywood, waferboard, oriented strand board
and similar building panels as defined by the American
Plywood Association. 

285.173

4) " Secondary wood products" means intermediate
components or finished products with a minimum 50
percent solid or reconstituted wood based on volume or

value, but not including primary wood products. " Sec- 
ondary wood products" is the result of the physical al- 
teration of the wood input by a change in the dimension
or shape, the chemical composition, the physical ap- 
pearance or other physical properties of the wood input. 
1991 c.941 § 2] 

Sec. 3. ( 1) There is created the Wood Products
Competitiveness Corporation, consisting of seven mem- 
bers. The term of office of a member is four years. 
However, a member is eligible to serve not more than
eight years on the corporation. 

2) The Governor shall appoint the initial members
of the Wood Products Competitiveness Corporation. 
Prior to making such appointments, the Governor shall
solicit widely from Oregon secondary wood products
producers for the names of persons qualified and inter- 
ested in serving on the corporation. Notwithstanding
the provisions of subsection ( 1) of this section, the
members appointed by the Governor shall serve a term
of one year. The Governor shall appoint members to the
corporation in such a manner as to represent the di- 
versity of secondary wood products producers in this
state. The appointment of members of the corporation
by the Governor is subject to confirmation by the Sen- 
ate in the manner prescribed in ORS 171. 562 and 171. 565. 

3) The corporation shall adopt not later than

January 1, 1992, a process for selecting board members
to subsequent terms on the corporation. The process
adopted by the corporation shall be reasonably calcu- 
lated to provide for the representation of the diverse
interests of the secondary wood products industry. 

4) No person shall be a board member who is not
actively engaged or who has not been actively engaged
in the direct management and operation of a firm that
produces secondary or value -added wood products. 

5) A member of the corporation is entitled to
compensation and expenses as provided in ORS 292.495, 
payable from such moneys as may be available therefor. 

6) The corporation shall select from among its
members a chairperson and such other officers for such
terms and with such duties and powers necessary for
the functions of those offices as the corporation deter- 
mines apppropriate. The Economic Development Depart- 
ment shall provide staff support for the Wood Products
Competitiveness Corporation, until such time as the
corporation elects to make other arrangements for staff. 
The corporation may employ an executive director and
such staff as the corporation considers necessary. The
salary and other expenses of such employees are paya- 
ble from such moneys as may be available therefor. 

7) A majority of the members of the corporation
constitutes a quorum for the transaction of business. 

8) The corporation shall meet at such times and
places as are specified by the call of the chairperson or
a majority of the members of the corporation. [ 1991
c.941 § 31

Sec. 4. ( 1) The Wood Products Competitiveness
Corporation shall coordinate its activities under this
Act and avoid duplication with public sector organiza- 
tions interested in and knowledgeable about the sec. 
ondary wood products industry including but not
limited to the Economic Development Department, the
Center for Housing Innovation at the University of
Oregon, the State Forestry Department and the College
of Forestry at Oregon State University. Each of these
organizations is directed to cooperate with the Wood
Products Competitiveness Corporation to aid it in car- 
rying out its responsibilities under this Act. 

2) The Wood Products Competitiveness Corpo- 
ration shall coordinate its activities under this Act with
private sector industry organizations interested in and
knowledgeable about the secondary wood products in- 
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dustry including but not limited to the Wood Products
Information Center of the World Forestry Center, the
Western Wood Products Association, the American
Plywood : Association and other associations and organ- 
izations related to the wood products industry. 

3) Any county or group of counties that submits
a proposed, regional strategy to the Economic Develop- 
ment Department under ORS 285.630 to 285.647, which
includes as a part of that strategy provisions for en- 
couraging, supporting or developing the secondary wood
products manufacturing industry, shall also submit a
copy of that strategy to the Wood Products
Competitiveness Corporation. The corporation shall
review the proposed strategy and make any recommen- 
dations for its modification or approval to the depart- 
ment in a timely fashion. To the maximum extent
possible, the. department shall consider such recommen- 
dations in approving or modifying that regional strat- 
egy. 

4) In carrying out its activities under sections 5
to 8 of this Act, the Wood Products Competitiveness
Corporation shall utilize the resources and capabilities
of the Oregon Marketplace Program. [ 1991 c.941 § 41

Sec. 5. ( 1) The Wood Products Competitiveness
Corporation shall develop and maintain information
about the Oregon secondary wood products industry
which may include but is not limited to information
about the firms that comprise the industry, the products
produced by the_ industry, industry markets and the in- 
dustry workforce. 

2) The corporation may undertake the collection, 
maintenance, distribution and publication of informa- 
tion and data about the Oregon secondary wood pro- 
ducts industry. Such information may include but is not
limited to: 

a) Surveys of firms, workers, customers and others
with information relevant to the secondary wood pro- 
ducts industry. 

b) ' A periodic census of secondary wood products
producers. 

c) . Publications and reports on the relative
competitiveness of Oregon' s secondary wood products
industry. 

d) Computerized data bases of market, product, 
pproduction and other relevant information. [ 1991 c.941

5] 

Sec. G. ( 1) The Wood Products Competitiveness
Corporation shall encourage and support the promotion
of Oregon secondary wood products. 

2) The corporation may support and undertake ef- 
forts to promote Oregon - manufactured secondary wood
products. Such efforts may include but are not limited
to advertising, reports, brochures, trade missions, mar- 
ket studies and other activities designed to make cus- 
tomers and potential customers of Oregon secondary
wood products more aware of the availability and
quality of such secondary wood products. 

3) The corporation may undertake efforts to pro- 
mote the special qualities and properties of secondary
wood products including but not limited to the envi- 
ronmental attributes of the renewable resource charac- 
teristic of such products in contrast to competitive
products manufactured from nonrenewable resources. 

4) The Wood Products Competitiveness Corpo- 
ration may solicit and refer inquiries about the industry
and for products to particular firms. [ 1991 c.941 § 61

Sec. 7. ( 1) The Wood Products Competitiveness
Corporation shall encourage and support the develop- 
ment of industry organizations to meet the needs of
particular segments of the industry including but not
limited to the formation of industry associations or
commodity commissions for specific secondary wood
products or categories of such products. 

2) The corporation may provide grants and other
support for the costs of organizing and initially operat- 
ing industry associations related to the manufacture of
secondary wood products. 

3) The corporation may provide grants and other. 
support for the coats of organizing and establishing
commodity commissions for secondary wood products. 
1991 c.941 § 71

Sec. 8. ( 1) The Wood Products Competitiveness
Corporation shall encourage cooperation among wood
products firms to: 

a) Develop solutions to product and technical
problems; 

b) Acquire and disseminate market information; 
c) Promote and market wood products; 

d) Train workers, technicians and managers; 

e) Improve product and production quality; and
f) Address other industry problems. . 
2) The corporation may sponsor meetingga, focus

groups or conferences or provide computer conferencing
and other forums to bring representatives of the indus- 
try together to discuss common problems, exchange in- 
formation and develop cooperative means for improving
production, technology, marketing, workforce training
or other issues of concern to the firms.. 

3) The corporation may undertake efforts to make
flexible networks and networking concepts widely
known to Oregon secondary wood products manufac- 
Curers. 

4) The corporation may approve network feasibil- 
ity grants not to exceed $ 10,000 per grant and to not
fewer than three firms per grant. 

5) The corporation may contract with the Eco- 
nomic Development Department for the, operation of a
program to train network brokers for the secondary
wood products industry to assist in the operation of the
network promotion program provided for in this section. 
1991 c.941 § 8] 

Sec. 9. ( 1) The Wood Products Competitiveness
Corporation shall work to improve the level of techno- 
logical expertise of Oregon secondary wood, products
manufacturing firms. 

2) The corporation may contract for the provision
of manufacturing modernization services to assist sec- 
ondary wood products manufacturers to achieve dem- 
onstrated best practices in manufacturing by evaluating, 
and disseminating information on opportunities to im- 
prove technology and productivity, including: 

a) New process technologies including integrating
computers into manufacturing processes, improving
quality control and production planning and utilizing
statistical process control. 

b) Improving the efficiency and functionality of
existing equipment, technologies and techniques for
manufacturing secondary wood products. 

c) Providing specialized training for workers and
managers related to production improvements. 

d) Offering services that emphasize client - directed
problem solving with the planning and design of ap- 
propriate technologies to be directed by secondary wood
products manufacturing firma: 

e) Providing or arranging for the provision of
management assistance, specialized training for workers
and other services required for the effective implemen- 
tation of new technologies. 

W Arranging for special consulting with experts. 
3) The corporation may provide that a portion of

the costs of all contracts entered into under this section
be paid by firms receiving the benefits of services pro- 
vided. 
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4) The corporation may contract for the provision
of educational services, seminars and other similar pro- 

grams to make available best practice information to
industry. In carrying out this function, the corporation
shall work with the Oregon State University College of
Forestry to the maximum extent feasible. ( 1991 c.941 § 91

Sec. 10. ( 1) The Wood Products Competitiveness
Corporation shall engage in activities to encourage and
support research and development to improve the scope
and quality of Oregon manufactured secondary wood
products. 

2) The corporation may make grants to public and
private research entities for research into technical and
other questions related to the manufacture of secondary
wood products. 

3) The corporation may make grants for the es- 
tablishment or operation of product testing or certif- 
ication services to assist secondary wood products firms
or aid in the development or implementation of stand- 
ards for new or existing wood products or alternative
wood species, or for feasibility studies thereof. [ 1991
c.941 § 10] 

Sec. 11. ( 1) The Wood Products Competitiveness
Corporation shall work to identify and lessen the re- 
straints that a lack of financial capital imposes on the
development and expansion of the Oregon secondary
wood products processing industry. 

2) The corporation may work with private sector
financial institutions, including banks and others, to
seek modifications of lending policies to enable greater
investment in Oregon secondary wood products proc- 
essing firms. 

3) The corporation may contract with the Eco- 
nomic Development Department for the operation of a
program to provide financial assistance in the form of
loans, loan guarantees or other financial assistance for
secondary wood products producing firms. ( 1991 c.941

11] 

Sec. 12. ( 1) The Wood Products Competitiveness
Corporation may contract for the operation of a system
of vouchers to provide services for qualified wood pro- 
ducts firms. 

2) As used in this section: 

a) " Certified service provider" means a person
certified by the Wood Products Competitiveness Corpo- 
ration to provide eligible services to qualified wood
products firms. 

b) " Contractor" means the agency with which
there is a contract to operate the program described in
subsection ( 3) of this section. 

c) " Eligible services" includes market analysis and
planning, technology evaluation, employee training, 
management analysis, safety analysis, research and de- 
velopment, measurement and certification services, ex- 

port counseling, environmental assessments and other
similar services approved by the corporation. 

d) " Qualified joint services" means eligible ser- 
vices provided to two or more qualified wood products
firs when such participating firms share a joint and
common ownership in all aspects of the services pro- 
vided. 

e) " Qualified wood products firm" means a firm
that produces secondary wood products and is certified
by the corporation. 

f) 'Voucher" means a certificate of a stated dollar
amount payable by the contractor that may be used by
a qualified wood products firm to obtain eligible ser- 
vices from certified service providers. 

3)( a) No qualified wood products fir shall receive
more than one voucher under this Act in any fiscal
year. 

285.173

b) If the number of qualified wood products firma
applying for vouchers in a fiscal year exceeds the
number of vouchers that are available, the contractor, 
in distributing the available vouchers, shall give prior- 
ity to: 

A) Smaller firms based on standards of employ- 
ment and sales that the commission shall adopt by rule. 

B) Firs producing new and innovative wood
products. 

C) Firs producing wood products with a high
ratio of locally supplied labor to final product value. 

c) Vouchers distributed to qualified wood products
firms under • this Act shall be for a specific dollar
amount which shall be stated on the face of the
voucher. 

d) The contractor may specify an expiration date
for any voucher distributed to a qualified wood pro- 
ducts firm under this Act. 

e) An application for for a voucher shall be
brief. 

f) The Wood Products Competitiveness Corpo- 
ration, by rule, shall develop procedures for the dis- 
tribution of vouchers to qualified wood products firma
and for the certification of qualified wood products
firms. 

4) The Wood Products Competitiveness Corpo- 
ration, by rule, shall establish procedures for the cer- 
tification of service providers. The procedures

established under this section shall require timely re- 
sponses to requests for certification, allow certified ser- 
vice providers to provide a broad array of eligible
services and otherwise carry out the purposes of this
Act. 

5)( a) A certified service provider may accept a
voucher from a qualified wood products firm as a pay- 
ment for eligible services. The certified service provider
shall present the voucher, together with a description
of services provided, to the contractor in order to re- 
ceive the amount stated on the face of the voucher or
an amount increased as provided under subsection ( 6) 
of this section. 

b) The contractor shall assure that eligible ser- 
vices are provided to qualified wood products firs in
accordance with this Act. The contractor shall audit all
or some percentage, as the corporation considers neces- 

aary, of the agreements under which eligible services
are provided for vouchers in order to determine com- 
pliance with this Act. 

6)(a) The Wood Products Competitiveness Corpo- 
ration, by rule, shall establish a procedure to increase
the value of vouchers used to purchase qualified joint
services. 

b) When used to purchase qualified joint services, 
the value of a voucher shall be increased over the dol- 
lar amount stated on the face of the voucher by an
amount determined by the corporation reasonably cal- 
culated to provide incentives for cooperation among
firms. 

c) Each agreement for eligible services between a
certified service provider and two or more qualified
wood products firma under which the value of a voucher
is increased under this section must be reviewed and
approved by the contractor to insure that the eligible
services provided are qualified joint services provided
to all participating firms. ( 1991 c.941 § 121

Sec. 13. ( 1) The Wood Products Competitiveness
Corporation may, at its discretion, undertake the func- 
tions of sections 4 to 8 of this Act either directly or by
contract through any other public or private entity. 

2) The corporation may undertake the functions
of sections 9 to 12 of this Act only through contracts
with other eligible entities. Such contracts must provide
that the contracted entity, and not the corporation, has

26 -157



285.180 PUBLIC FACILITIES; ECONOMIC DEVELOPMENT

final authority for the approval of any disbursements
that benefit secondary wood products manufacturing
firms. 

3) Prior to undertaking the activities authorized
in sections 6 to 12 of this Act, the corporation shall
prepare and submit to the Emergency Board, Joint
Legislative Committee on Trade and Economic Devel- 
opment and the Governor and shall make widely avail- 
able to the industry a strategic plan for the
development of the industry and the implementation of
this Act. This plan shall not take effect until it is ap- 
proved by the Governor. The corporation shall not ex- 
pend more than 20 percent of the funds appropriated for
this Act prior to the approval of the strategic plan re- 
quired by this section. 

4) Any contracts entered into pursuant to sub- 
sections ( 1) and ( 2) of this section are subject to the
approval of the Director of the Economic Development
Department for funds under the control of the depart- 
ment or if the contract is to be paid for from funds
under the control of the corporation, the approval of
the Director of the Executive Department. [ 1991 c.941

13] 

Sec. 14. The Wood Products Competitiveness Cor- 
poration shall adopt policies to assure that proprietary
business information including but not limited to sales
and marketing information, customer lists, product in- 
formation and trade secrets relating to manufacturing
and other aspects of the secondary wood products busi- 
ness remain confidential. [ 1991 c.941 § 141

Sec. 15. In accordance with applicable provisions
of ORS 183.310 to 183.550, the Wood Products
Competitiveness Corporation may adopt rules to carry
out the provisions of this Act. [ 1991 c.941 § 15] 

Sec. 16. Sections 1 to 15 of this Act are repealed
on July 1, 1993. [ 1991 c.941 § 161

JOB TRAINING PROGRAMS

285.180 Definitions for ORS 285.180 to
285.185. As used in ORS 285. 180 to 285. 185: 

1) " Department" means the Economic
Development Department. 

2) " Participant" means a person receiv- 
ing training in programs conducted under
the direction of the State Job Training Co- 
ordinating Council as the council implements
the federal Job, Training Partnership Act (29
U.S. C. 1501). 

3) " Participant records" means records

relating to matters such as grades, conduct, 
personal and academic evaluations, results

of psychometric testing, counseling, discipli- 
nary actions, if any, and other personal mat- 
ters. [ Formerly 658.6001

285.183 Records of participants in Job
Training Partnership Act programs; 

confidentiality; rules. ( 1) All participant
records maintained by the local service de- 
livery area providers or any public or private
agency involved in Job Training Partnership
Act programs shall be confidential and ex- 
cept as provided in ORS 285. 180 to 285. 185
shall be open for inspection only in accor- 
dance with such rules as the department
shall adopt. 

2) A participant may provide written
consent for the examination or release of any
record pertaining to the participant. 

3) All information contained in partic- 
ipant files shall be available for inspection
by the participant, and the participant's par- 
ent or legal guardian if the participant is
under 18 years of age. Participant behavioral
records shall be released only in the pres- 
ence of an individual qualified to explain or
interpret the records. 

4) The department may adopt rules to
provide the circumstances under which par- 
ticipant names or records may be made
available for inspection when: 

a) Ordered by a court of competent ju- 
risdiction. 

b) Necessary to protect the health or
safety of a participant or another. 

c) Necessary to provide information to
state and local agencies administering ORS
chapters 418 and 657. 

d) Necessary for program staff work or
studies of a statistical or demographic na- 
ture. 

e) Necessary to carry out the planning
and coordinating functions between state and
local agencies required by the federal Job
Training Partnership Act (29 U.S.C. 1501), as
amended, and the State Job Training Part- 
nership Administration within the depart- 
ment. [ Formerly 658.6101

285.185 Oregon State Job Training
Coordinating Council; members; confir- 

mation; council status. ( 1) The Oregon
State Job Training Coordinating Council is
established to assist the Governor in imple- 
menting and overseeing job training pro- 
grams pursuant to the Job Training
Partnership Act (P.L. 97 -300 as amended, 29
U.S.C. 1501 et seq.). 

2) The Oregon State Job Training Coor- 
dinating Council shall consist of members
appointed by the Governor, consistent with
the requirements of the Job Training Part- 
nership Act. 

3) The Oregon State Job Training Coor- 
dinating Council shall be this state' s job
training coordinating council required under
29 U.S.C. 1532. 

4) The Economic Development Depart- 
ment shall be the administrative agency for
the State of Oregon for all other purposes of
the Job Training Partnership Act ( P.L. 
97 -300, as amended, 29 U.S.C. 1501 et seq.). 

5) Except for those individuals who are
statewide elected officials or state legislators
and those individuals who have been sub- 
jected to confirmation for governmental of- 
fices which they presently hold, all
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appointments by the Governor to the State
Job Training Coordinating Council referred
to in the federal Job Training Partnership
Act (29 U.S.C. 1501) are subject to confirma- 
tion by the Senate as provided in ORS
171.562 and 171. 565. [ Subsections ( 1) to ( 4) for- 
merly 184.285; subsection ( 5) formerly 658.6201

285.187 Report on expenditure of fed- 
eral job training funds; standards for
Trprivate industry councils. The State Job

aining Coordination Council shall require
each private industry council to report an- 
nually the amount of federal Job Training
Partnership Act funds expended for economic
development activities which do not directly
involve services to participants under 29
U.S.C. § 1604 ( 18), ( 19) or ( 23). The report
shall include an analysis of the types of eco- 
nomic development efforts unde~ taken and
the results of these expenditures. After re- 
viewing the reports required by this section, 
the State Job Training Coordination Council
shall adopt standards for private industry
council expenditure of such funds. [ Formerly
658.6301

285.190 Legislative findings on job
training. The Legislative Assembly finds
that job training is an essential component
in promoting the economic development of
Oregon and the economic well -being of the
citizens of this state. Therefore, the Legisla- 
tive Assembly declares that it is the policy
of this state to promote the coordinated pro- 
vision of education, employment and job
training to achieve the following goals: 

1) Develop the human resources of
Oregon, by preparing citizens for careers and
job opportunities which will provide for their
long -term economic security; 

2) Aid the economically disadvantaged
citizens of this state to attain long -term self - 
sufficiency, especially those living in dis- 
tressed rural and inner city areas; 

3) Coordinate the delivery of all employ- 
ment, job training, retraining, apprenticeship
training and related educational programs to
assure the efficient and effective provision
of needed services; 

4) Promote local initiative and inno- 
vation to flexibly and responsibly meet the
special needs of businesses and individuals in
different regions of the state; 

5) Promote employee and employer par- 
ticipation in efforts to improve productivity, 
through improvements in worker skills and
management practices thereby enhancing the
competitiveness of Oregon' s workforce; 

6) Provide retraining assistance to

workers displaced by the changing economy, 
particularly older workers; and

285. 0

7) Promote expansion of the state' s
economy consistent with the following crite- 
ria: 

a) Increase the number of family wage
jobs in this state. 

b) Promote economic recovery in small
cities heavily dependent on a single industry. 

c) Emphasize development in underde- 
veloped rural areas of this state. 

d) Utilize the educational resources

available at community colleges and other
higher education institutions. 

e) Support the development of the state' s
small businesses, especially businesses owned
by women and members of minority groups. 

f) Encourage the use of Oregon' s human
and natural resources in endeavors which
harness Oregon' s economic comparative ad- 
vantages. 

g) Assist businesses selling goods and
services in markets for which national or
international competition exists. [ Formerly
184.280] 

LITERACY EDUCATION AND
VOCATIONAI. TECHNICAL JOB

TRAINING

285.200 Policy and goals. ( 1) The Legis- 
lative Assembly finds that a highly skilled, 
well- educated workforce is critical to the
present and future competitiveness of

Oregon' s economy. The Legislative Assembly, 
therefore, declares that it is the economic
development policy of the state to support
and promote literacy, education and voca- 
tional technical job training for Oregon
workers. Further, the Legislative Assembly
declares that it is the goal of the state to
achieve the following by the year 2000: 

a) Measurably increase the knowledge
and improve the skills of Oregon workers; 

b) Promote and sponsor effective and re- 
sponsive training programs for employed and
unemployed Oregonians who need literacy
and other job - related training; 

c) Promote and increase youth enroll- 
ment in secondary, post - secondary and ap- 
prenticeship programs that lead to family
wage jobs; 

d) Secure the active participation and
full cooperation of Oregon industry leaders
and business owners in developing -programs
to increase and improve worker education
and performance; 

e) Promote and increase the coordi- 
nation of Oregon' s education and job training
systems to more fully respond to the in- 
creasingly complex training needs of work- 
ers; and
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f) Promote and increase access to edu- 
cation and job training programs for all
Oregonians regardless of their economic sta- 
tus or geographic location within the state. 

2) The Legislative Assembly declares
that it is the policy of this state to integrate
employment, training and development pro- 
grams into its economic development efforts. 

3) The Legislative Assembly further de- 
clares that the employment development and
training activities provided for in ORS
285.200 to 285.247 are job creation and eco- 
nomic development activities within the

meaning of subsection ( 3), section 4, Article
XV of the Oregon Constitution. 

4) The Legislative Assembly declares
that the State of Oregon must dedicate the
talents, resources and energies of its people
to having the best trained workforce in the
United States by the year 2000 and a
workforce equal to any in the world by 2010. 
When this workforce exists, Oregon will
have a highly skilled workforce that is: 

a) Engaged by competitive, diversified
industries; 

b) Supported by education and training; 
and

c) Supported by employment systems
that are responsive to the needs of people
and the labor market. 

5) The Legislative Assembly further de- 
clares that the goals of ORS 285.200 to
285.247 are: 

a) Coordinated and complementary edu- 
cation, training and employment programs. 

b) A high performance workforce char- 
acterized by diversity, technical competence
and economic self - sufficiency. 

c) Educational performance standards
that match any in the world. 

a) Emphasize on-the-job training, includ- 
ing apprenticeships; 

b) Involve business and labor in the de- 
velopment and delivery of such programs; 

c) Recognize standards approved by in- 
dustry and, where necessary, establish new
industry approved standards; 

d) Provide a seamless education program
carrying all students to their maximum po- 
tential; 

e) Deliver the support those students
most at risk need to succeed; and

f) Produce the high level technical, per- 
sonal and leadership skills needed by com- 
petitive businesses and industries. 

3) Helping businesses and industries
transform their operations to high perform- 
ance work organizations where frontline
workers have higher skills, work in teams
and are given greater responsibility for a
larger part of the development and pro- 
duction of a product or service. 

4) Providing support and training for
potentially dislocated workers, workers in
new and expanding businesses and workers
collecting unemployment insurance compen- 
sation. All such training must be linked to
and result in employment for the trainee. 
1991 x668 §31

Note: Section 4, chapter 668, Oregon Laws 1991, 
provides: 

Sec. 4. Duties of Workforce Quality Council
and regional committees. ( 1) The Workforce Quality
Council and the regional workforce committees estab- 
lished by chapter 667, Oregon Laws 1991, are responsible
for developing the policies, goals and objectives of this
state that are described in sections 1 to 3 of this 1991
Act [ 285.200 and 285.2031. 

2) The council and the committees shall assure
achievement of this state's goals and objectives by ef- 
fective and efficient coordination and oversight of all
of the employment - related training, education and job
placement programs of this state. 

d) Assurance of educational attention ( 3) The council shall prepare recommendations for
the Governor and Legislative Assembly not later than

necessary for attainment of high academic January 31, 1993, concerning the most effective use of
standards for all students. lottery funds for workforce development based on the

performance of the ro ams funded b this 1991 Act
e) An education and employment train- 

ing system that has the capacity to meet
both individual and employment needs. 

Formerly 344.305; subsection ( 4) enacted as 1991 c.668
l; subsection ( 5) enacted as 1991 c.668 § 21

285.203 Specific objectives. The Legisla- 
tive Assembly intends that the specific ob- 
jectives of ORS 285.200 to 285.247 include: 

1) Restructuring elementary and second- 
ary schools in this state to teach a higher
level of skills to all students and to have
students achieve these skills earlier. 

2) Developing comprehensive, profes- 

sional and technical programs that lead to
industry certification and: 

and the goals and objectives established by the council. 
1991 x668 §41

285.205 Workplace training for key in- 
dustries. ( 1) The Legislative Assembly finds
that efficiency and higher productivity in all
sectors of the economy are important to the
maintenance of the state' s economic health. 
The Legislative Assembly further finds that
a trained, productive and flexible workforce
is critical to competitiveness, efficiency and
higher productivity. Therefore, the Legisla- 
tive Assembly declares that it is the policy
of the State of Oregon to promote the devel- 
opment and improvement of the work skills
and basic literacy skills of employees work- 
ing in all sectors of the state' s economy. 

26 -160



ECONOAHC DEVELOPMENT 285.213

2) To implement the policy stated in
subsection ( 1) of this section, the Key Indus- 
try Employe Training Program shall be es- 
tablished within the Economic Development
Department. Through the program, the de- 
partment shall: 

a) Provide matching grants through

community colleges in partnership with em- 
ployers for the purpose of providing emplo - 
ees with literacy or customized skills

training. 
b) Restrict grant awards to training pro - 

gram proposals submitted by two or more
firms in a single business, professional or in- 
dustry sector, with preference given to pro - 
grams developed in cooperation with

business, professional or industry associ- 
ation. 

c) Require that training pro

llgrams
go- 

long -term comprehensive skis develop- 
ment. 

d) Award grants only to those proposals
that lead to, sustain or create family wage
jobs. [ Formerly 344.3191

285.207 Corn .pliance with structure and
objectives required. The Legislative Assem- 
bly finds that the national education reform
model reported in America' s Choice: High
Skills or Low Wa es prove es a framework
upon which o Wild Oregon's workforce ca- 

pacity. The Legislative Assembly therefore
requires that all programs supported by ORS
285.210 to 285.220 operate within the struc- 
ture and objectives of the five recommen- 
dations of the Commission on the Skills of
the American Workforce of the National
Center on Education and the Economy. [ 1991
c.668 § 61

285.210 Educational performance

standards. Pursuant to rules adopted by the
State Board of Education and using funds
from the Work Force Development Fund, the
Department of Education, in cooperation

with the Office of Community College Ser- 
vices, shall develop programs that: 

1) Establish a statewide program to im- 
prove secondary and post - secondary career
and professional technical counseling. The
program under this subsection shall prepare
teachers who intend to provide career and
academic counseling and improve the skills
of secondary and post - secondary guidance
counselors who provide career counseling to
students in professional technical programs. 
The National Career Development Guidelines
and the strategy of peer counseling shall be
considered in developing the program. The
Department of Education shall work

cooperatively with the Oregon State System
of Higher Education in establishing this pro- 
gram. 

2) Assist school districts and community
colleges to use and implement the curric- 
ulum developed for technology education and
an applied academic approach to the teach- 
ing of mathematics, science, communications
and physics. The program under this sub- 
section shall aid school districts and commu- 
nity colleges to adapt curriculum and

inservice teachers and to equip classrooms
and laboratories with the supplies, materials
and equipment needed for applied instruc- 
tion. 

3) Provide professional, technical and
academic instructors in secondary schools
and community colleges with internship ex- 
perience in business and industry. Funds
shall be provided to organize and acquire
internships in business and industry, match
them to instructors' needs and support added
costs of instructor expenses. The program
under this subsection shall be operated in
conjunction with the formation of business
and education partnerships and conducted on

a regional bans to bring about cooperative
teacher planning and communication. 

4) Assist school districts, on a regional
basis, to demonstrate and implement a cur- 
ricular model and materials for making
young people workplace- ready. 

5) Update the technical and instruc- 
tional skills of secondary and community
college instructors and counselors and pro- 
vide new professional technical education in- 
structors and counselors. Instructional
programs shall be developed in cooperation
with the Oregon State System of Higher Ed- 
ucation and shall emphasize systematic up- 
grading of the technical, instructional and
counseling skills of current secondary and
community college personnel and shall revise
and improve preservice teacher and counse- 
lor preparation to increase the number of
teachers and counselors available and pro- 
vide them with skills commensurate with in- 
structional and counseling tasks. [ 1991 c.668 § 71

285.213 Learning environments to as- 
sure academic and technical skills for
workforce entry or reentry. ( 1) Pursuant
to rules adopted by the State Board of Edu- 
cation and using funds from the Work Force
Development Fund, the Division of Profes- 
sional Technical Education of the Depart- 
ment of Education, in cooperation with the
Office of Community College Services, may
make grants to community college districts
for the purposes of: 

a) Providing incentives to create skill
training centers to assure high academic
standards and workforce excellence; and

b) Continuing and enhancing the pro- 
grams and services provided by existing skill
training centers. 
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2) Skill training centers shall provide: 
a) Intensive instruction and support for

youth to achieve high academic standards; 

b) Training and support services to pre- 
pare unemployed, underemployed and dislo- 
cated ' workers and homemakers for
participation in a competitive society; 

c) Upgrading of the skills' of retired
workers and older adults and placement in
businesses experiencing labor shortages; and

d) Coordination and consolidation of ex- 
isting community programs and services to
better serve clients through well managed
and jointly operated programs. 

3) ' Skill training centers shall also pro- 
vide intensive instruction and support for
youth and adults in order to prepare them
for participation in a competitive workforce. 
Centers must respond to clear and significant
community workforce needs that are not ad- 
equately addressed through existing pro- 
grams, and provide support services that
enable at -risk youth and adults to succeed. 
Grants for skill training centers made under
this section must be matched in substantial
part with other funds available to the local
community college district and the public
schools. The division shall seek additional
support from Job Training Partnership Act
organizations, Family Support Act organiza- 
tions and other workforce training providers. 
Grants must be distributed on a reasonable
geographic basis. 

4) No grants may be made from the
Work Force Development Fund for skill
training centers until a plan has been pre- 
pared by the Office of Community College
Services with advice from community col - 
leges in this state specifying their cooper- 
ative use of the grant moneys and providing
evidence that no duplication of activities is
to be funded. [ 1991 c. 668 § 81

285.215 Comprehensive technical and
professional training for students and
workers. ( 1) Pursuant to rules adopted by
the State Board of Education and using funds
from the Work Force Development Fund, the
Division of Professional Technical Education
of the Department of Education, in cooper- 
ation with the Office of Community College
Services, shall develop programs that: 

a) Use the 2 +2 Tech Prep model to
bridge the different levels of secondary, com- 
munity college, four -year college and univer- 
sity and apprenticeship education by
providing an articulated sequence of aca- 
demic, professional and technical course

work. Technical preparatory and 2 +2 pro- 
grams shall be expanded and extended and
new 2 +2 programs shall be established. 
Grants may be made to the 18 workforce re- 

gion consortia formed to plan and carry out
program development and implementation. 

b) Require students enrolled in profes- 
sional and technical programs to engage in
progressively more significant structured

work experiences. A program under this par- 
agraph shall identify placement opportu- 
nities, coordinate arrangements between the
school or college and businesses and provide
continuing guidance and assistance to help
the student succeed. Direct supervision on
the job shall be provided by business or in- 
dustry personnel. The program shall be oper- 
ated in conjunction with the formation of
business and education partnerships and

conducted on a regional basis to bring about
cooperative teacher planning and communi- 
cation. 

c) Provide student leadership training as
an integral part of professional technical
programs. The programs shall combine

motivational activities with opportunities to

develop and apply skills in decision making, 
team building, problem resolution, public

speaking and organization management. The
programs under this pparagraph shall assist

schools to develop additional programs, re- 
cruit students, including those with special
needs, prepare students and instructors for
organization management and manage state- 

wide activities for student participation. 

d) Provide competitive grants to

workforce region consortia for the updating
of secondary professional technical mstruc- 
tional equipment necessary to respond to
new technology and keep instruction in tune
with the workplace. 

2) Pursuant to rules adopted by the
State Board of Education and using funds
from the Work Force Development Fund, the
Department of Education, in cooperation

with the Business Education Compact of
Washington County, shall develop a plan and
establish pilot projects to extend the Indus- 
try Initiatives for Science and Math Educa- 
tion program statewide. [ 1991 c.668 § 91

285.217 Developmental sites for sec- 
ondary education reform. Pursuant to
rules adopted by the State Board of Educa- 
tion, the Department of Education, in coop- 
eration with the Office of Community
College Services, shall provide competitive

grants to school districts to' implement de- 
velopmental programs for secondary educa- 
tion reform at schools that have a 21st
Century School Council and that meet the
criteria established by ORS 336.745. Devel- 
opmental sites may be - formed to serve stu- 
dents from multiple school districts. An
interdistrict program may use extended days
and weeks or an extended school year and

may utilize qualified persons from private
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agencies as instructional staff. If the persons
from private agencies are not licensed teach- 
ers, the participating school districts shall
obtain waivers from the Teacher Standards
and Practices Commission. If the school dis- 
tricts obtain waivers, the district shall not
be subject to and penalty under ORS 342.173. 
Program activities may include: 

1) Curriculum revision that eliminates
general studies programs from the curricula
of secondary schools after the sophomore
year and that replaces such programs with a

college preparatory program and professional
and technical career training programs. 

2) Developmental efforts to establish the
Certificate of Initial Mastery, a new high
performance standard which every student
shall have the opportunity to attain by 16
years of age or upon completion of grade 10, 
to establish the process for assessing student
performance to the mastery level and an al- 
ternative learning program for students who
need assistance. 

3) Development of a professional techni- 
cal education curriculum, after consultation

with and advice from business, labor and ap- 
prenticeship organizations, that offers two - 
year and five -year training programs in
technical occupations. Upon completion of
either program, a graduate shall receive a

degree or certificate that demonstrates that
the graduate has received training and met
standards recognized by business, labor and
apprenticeship organizations. 

4) Requiring students enrolled in profes- 
sional technical programs to engage in pro- 
gressively more significant structured work
experiences. Structured work experience

shall be part of the required curriculum for
which credit is given in addition to math- 
ematics, science, language arts, history and
other subjects. [ 1991 c.668 § 101

285.220 Assisting employers in up- 
grading workers and in pursuing high
productivity organizations. (1) Pursuant to
rules adopted by the State Board of Educa- 
tion and using funds from the Work Force
Development Fund, the Division of Profes- 
sional Technical Education of the Office of
Community College Services, in cooperation
with the Department of Education, shall de- 
velop programs that continue and enhance
the programs and services of the existing
advanced technology center. 

2) Pursuant to rules adopted by the
State Board of Education and using funds
from the Work Force Development Fund, the
Office of Community College Services shall
continue the literacy line to provide infor- 
mation and referral services for literacy de- 
velopment. 

3) Pursuant to rules adopted by the
Oregon State Scholarship Commission and
using funds from the Work Force Develop- 
ment Fund, the Oregon State Scholarship
Commission shall provide funds to commu- 
nity colleges for the purposes of ORS 285.240. 

4) Pursuant to rules adopted by the
Economic Development Department and us- 
ing funds from the Work Force Development
Fund, the Economic Development Depart- 
ment, in consultation with the Office of
Community College Services, shall: 

a) Provide targeted training and key in- 
dustry training for the needed expansion and
higher productivity of Oregon businesses; 
and

b) Assist businesses, trade and profes- 
sional organizations to organize and imple- 
ment partnership activities with schools and
colleges in workforce improvement. 

5) Pursuant to rules adopted by the Em- 
ployment Division of the Department of Hu- 
man Resources, and using funds from the
Work Force Development Fund, the Employ- 
ment Division shall provide for the system- 
atic follow -up and evaluation of students
completing workforce training programs and
for the development of labor market infor- 
mation through the development and appli- 
cation of the Occupational Program Planning
System. 

6) Pursuant to rules adopted by the
Oregon Progress Board, and using funds from
the Work Force Development Fund, the
Oregon Progress Board, in consultation with
the Office of Community College Services, 
the Department of Education and the Eco- 
nomic Development Department, shall con- 
tinue development of the Oregon Progress
Board's Benchmarks for Exceptional People
and assess the educational and occupational
skills of Oregon' s workforce. [ 1991 cm §11] 

285223 Targeted training for new and
expanded business. Pursuant to rules

adopted by the Director of the Economic De- 
velopment Department under ORS 285.190, 
the Economic Development Department shall
make competitive grants to community col- 
lege districts for targeted training that assist
existing businesses to expand or retain their
workforces and new businesses to become
established in Oregon. Grants under this
section shall be made only for programs that
lead to family wage obs. Grants shall be
matched in substantial part by other funds
available to affected businesses. [ Formerly
344.3231

285.225 Literacy hotline. (1) Pursuant to
rules adopted by the State Board of Educa- 
tion, the Office of Community College Ser- 
vices shall provide for a statewide literacy
hotline" for literacy program referrals and
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for the statewide coordination of literacy
programs pursuant to ORS 344.760 and

344.765. 
2) Gifts and grants fdr the support of the

literacy hotline shall be deposited with and
administered by a nonprofit organization se- 
lected by the Commissioner of the Office of
Community College Services. The Director
of the Department of Revenue shall concur
in the selection of such a nonprofit organ- 
ization and shall prescribe reasonable stand- 
ards for the accounting of funds. 

3) The Office of Community College
Services may contract • with any public body
or nonprofit organization to accomplish the
purposes of this section. [ Formerly 344.3251

285.227 Annual worldorce inventorryy
and assessment. ( 1) The Economic Devel- 
opment Department shall cause a test or set
of tests or other analytical processes to be
administered to a statistically valid sample
of Oregon workers for the purpose of assess- 
ing the quality of the workforce. The depart- 
ment shall include a tabulation and analyses
of the findings of these tests or processes as
part of an annual report on the State of
Oregon' s workforce without identifying the
workers personally. 

2) The department shall submit the an- 
nual report to the Governor and the Joint
Legislative Committee on Trade and Eco- 
nomic Development. 

3) The department may make the test or
set of tests developed under this section
available to educational institutions and

training programs for use in evaluating pro- 
gram effectiveness. [ Formerly 344.3291

285.230 Occupational Program Plan- 
ning System. ( 1) The Occupational Program
Planning System is establiiA4 as the state' s
official occupational information system. The
system shall provide the following informa- 
tion: 

a) Projections of employment by occupa- 
tion and by openings. 

b) Estimates of the number of unem- 
ployed by occupation. 

c) Estimates of supply of workers by oc- 
cupation from education, employment and job
training programs. 

d) Statistical and narrative occupational
demand and supply analyses. 

e) Occupational employment patterns by
industry. 

f) Occupational characteristics informa- 
tion. 

2) In cooperation with education, em- 

ployment and job training program providers
and the Employment Division of the Depart- 
ment of Human Resources, the system shall

provide a systematic follow -up of program
providers using the Employment Division' s
unemployment insurance wage file. Follow -up
information shall be provided annually to
program providers and their • related state
agencies. 

3) Vocational technical and other job
and employment training providers shall pro- 
vide to their related state agencies such in- 
formation as is necessary to provide . a
follow -up of former participants in their pro- 
grams. Information provided shall not be
published so as to identify an individual. 

4) The Occupational Program Planning
System shall be housed in the Research_ and
Statistics Section of the Employment Divi- 
sion. Policy direction for the system shall
be provided by the Oregon Occupational In- 
formation Coordinating Committee, which

shall forward required reports to appropriate
state and local agencies. 

5) A report on the results of follow -up
studies shall be submitted biennially to the
Education Committees of the Legislative As- 
sembly and to the Joint Legislative Commit- 
tee on Trade and Economic Development. 
Formerly 344.3351

285233 Community college advanced
technology centers and skill training
centers. (1) Pursuant to rules adopted by the
State Board of Education and using funds
from the Work Force Development Fund, the
Division of Vocational Education, in cooper- 
ation with the Office of Community College
Services, may make competitive grants to
community college districts for the purposes
of providing incentives to ' create advanced
technology centers and skill training centers
for workforce excellence within community
college settings. 

2) Advanced technology centers may
serve the specific training and technologgyy
transfer needs of an industry. Grants for ad- 
vanced technology centers made under this
section must be matched in substantial part
with other funds available to the community
college and must be distributed on a reason- 
able geographic basis. 

3) Skill training centers may provide in- 
tensive instruction and support for students
in order to prepare them for participation in
a competitive workforce. Centers must re- 
spond to clear and significant communityy
workforce needs that are not adequately ad- 
dressed through existing programs and pro- 
vide support services that enable at -risk
youth and adults to succeed. Grants for skill
training centers made under this section
must be matched in substantial part with
other funds available to the local district and
must be distributed on a reasonable ge- 
ographic basis. 
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4) No grants may be made from the
Work Force Development Fund until a plan
has been prepared by the Office of Commu- 
nity College Services with advice from
Oregon community colleges specifying their
cooperative use of these funds and providing
evidence that no duplication of activities is
to be funded. 

5) Grants authorized by this section
shall be reviewed by the Economic Develop- 
ment Department. [ Formerly 341.3391

285.235 Grants for coordinated in- 
structional programs. (1) Pursuant to rules
adopted by the State Board of Education and
using funds from the Work Force Develop- 
ment Fund, the Division of Vocational Edu- 
cation, in cooperation with the Office of
Community College Services, may make
competitive grants to community college dis- 
tricts, public school districts or educational
service districts in order to provide for the
expansion and further development of coor- 
dinated instructional programs between high
schools and community colleges, including
apprenticeship programs. A qualifying pro- 
grlam must reflect the full participation of
business and industry in its design and dem- 
onstrate clear educational benefits for stu- 
dents. Grant funds may be provided to a
community college district, public school

district, educational service district or some
participating combination of all three. 
Grants made under this section must be
matched in substantial part with other funds
available to the local district and must be
distributed on a reasonable geographic basis. 

2) Grants authorized by this section
shall be reviewed by the Economic Develop- 
ment Department. [ Formerly 341.3431

285.237 Grants for equipment, train- 
ing, inservice training and curriculum
development. Pursuant to rules adopted by
the State Board of Education and using funds
from the Work Force Development Fund, the
Division of Vocational Education may make
competitive grants to public school districts, 
community colleges and educational service
districts for the purposes of: 

1) Updating secondary vocational tech- 
nical and science program instructional
equipment necessary to respond to new tech- 
nology and keep instruction in tune with the
workplace. 

2) Providing training, leadership and
work experiences, and updating curriculum
for instructors and students to enable them
to meet the challenges of new technology in
an increasingly complex society. Such expe- 
riences may: 

a) Provide secondary vocational techni- 
cal instructors and counselors with in- service
training designed to upgrade their technical

skills in occupations related to their fields
of teaching and to orient them to the in- 
creasingly complex and technical work

world. Such training shall emphasize onsite
work experience and internships in busi- 
nesses and industry. Funds may be expended
for instructional costs and support of in- 
structors when involved in work site train - 
ing; 

b) Provide secondary and community
college students with activities and experi- 

ence designed to develop leadership and citi- 
zenship skills and provide onsite work

experience. Such experience may be provided
through statewide vocational student leader- 
ship organizations, state and regional skills
contests and cooperative work experience

programs that link schools and colleges to
employers; or

c) Provide for the upgrade and realign- 
ment of secondary and community college
vocational technical curriculum to reflect
modernization, computerization and techno- 
logical advances in the equipment and proc- 
esses of the workplace. 

3) Pursuant to rules adopted by the
State Board of Education and using funds
from the Work Force Development Fund, the
Department of Education may make compet- 
itive grants to a community consortium of
educators, businesses and industry in order
to enhance education from the kindergarten
through the post - secondary level by providing
nontraditional professional opportunities for
teachers, counselors, administrators and

other educators through business- education
partnerships. 

a) A qualifying program must reflect the
full participation and wide representation of
business and industry in its design and dem- 
onstrate clear educational benefits for stu- 
dents. 

b) A qualifying program must also de- 
velop means to tap community resources, in- 
cluding businesses, to enable educators to
update their skills and understanding of the
workplace so that they are better prepared
to train future workers and leaders in ap- 
plied uses of knowledge. 

c) In consultation with the Economic
Development Department, the Department of
Education shall contract with the Business - 
Education Compact of Washington County to
create a usable guide for communities wish- 
ing to establish opportunities for nontradi- 
tional professional growth experiences for its
teachers and administrators, and expand the
existing Educator Assistantship Pilot Pro- 
gram. 

d) Grants made under this subsection
must be matched in substantial part with
other funds. [ Formerly 341.3471
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285.240 Economic self - sufficiency fi- 
nancial aid for economically disadvan- 
taged persons. ( 1) The State Scholarship
Commission shall provide funds to commu- 
nity colleges for their use in awarding eco- 
nomic self-sufficiency financial aid, in the
form of grants and loans, to economically
disadvantaged individuals. Financial aid re- 
cipients may use the funds to pay tuition and
other costs, including child care and trans - 
portation costs, associated with participating
in education or training programs leading to
employment in family wage gobs. 

2) Financial aid from the Work Force
Development Fund shall be awarded to stu- 
dents who are not otherwise eligible for state
scholarship funds because of certain eco- 
nomic, institutional or personal barriers, 
such as a need for child care or transporta- 
tion, part -time participation in training pro- 
grams or enrollment in noncredit job
training courses. 

3) Rules adopted by the State Scholar- 
ship Commission in cooperation with the Of- 
fice of Community College Services shall
give preference in awarding financial aid to
individuals who: 

a) Are economically disadvantaged, un- 
employed or living at or below the federally
established poverty level; and

b) Enroll in 2 +2, apprenticeship, basic
skills training, ` New JOBS" or other sec- 

ondary or post - secondary education programs
as approved by the State Scholarship Com- 
mission in cooperation with the Office of
Community College Services. 

4) Additional guidelines for awardingg fi- 
nancial aid from the Work Force Develop- 
ment Fund shall be established by the State
Scholarship Commission in cooperation with
an advisory committee of community college
financial aid officers who are selected by the
Commissioner of the Office of Community
College Services. 

5) No state agency providing assistance
to any individual who receives economic
self - sufficiency financial aid funds shall re- 
duce its payments to the individual because
of receipt of a grant or loan under this sec- 
tion. The receipt of economic self - sufficiency
financial aid shall not affect or diminish the
recipient' s eligibility for assistance from any
other state program. [ Formerly 344.355] 

285.243 Work Force Development
Fund; uses. ( 1) There is created the Work
Force Development Fund, separate and dis- 
tinct from the General Fund. Moneys in the
Work Force Development Fund are contin- 
uously appropriated to the Economic Devel- 
opment Department for the purpose of

supporting programs described in ORS
285.200 to 285.247 and other programs devel- 

oped to achieve the goals described in ORS
285.200 and 285.203. All funds associated
with ORS 344.319 to 344.355, notwithstanding
the source of their appropriation, shall be
considered part of the Work Force Develop- 
ment Fund and subject to the provisions of
ORS 285.200 to 285.247. When expending
moneys from the fund, the Economic Devel- 
opment Department and other state agencies
granted responsibility for administering pro- 
grams under ORS 285.200 to 285.247 shall
give priority to programs that lead to the
implementation of ORS 285.203 and: 

a) Are compatible with adopted state- 
wide economic development strategies. 

b) Develop skills for employment in
family wage jobs. 

c) Demonstrate business and community
financial support and participation. 

d) Secure commitments from business or
the community to continue the program. 

e) Coordinate activities and resources
with other training programs. 

f) Provide for follow -up and evaluation
of program results. 

g) Provide access to training for women, 
members of minority groups and the eco- 
nomically disadvantaged. 

2) After considering any advice from the
Workforce Quality Council, the Economic
Development Department shall administer
the Work Force Development Fund in a
manner that maximizes coordination with
other economic and education development
efforts. The Economic Development Depart- 
ment shall facilitate coordination of pro- 
grams created under ORS 285.200 to 285.247; 

seek and consider business, industry and la- 
bor involvement; and cooperate with other
employment and training councils, commis- 
sions and boards. 

3) Moneys shall not be released from the
Work Force Development Fund to other state
agencies until the Economic Development
Department has developed a plan that in- 
sures overall coordination with all partic- 

ippating agencies and with other economic
development efforts and insures compliance

with ORS 285.200 to 285.247 with the excep- 
tion of the literacy hotline as described in
ORS 285.225. 

4) If necessary to administer the plan
approved by the Economic Development De- 
partment, the department shall have author- 
ity with the approval of the Emergency
Board, to reallocate workforce development
funds among the programs described in ORS
285.200 to 285.247. 

5) To promote worker skill development
and promote the coordination of programs

created by ORS 285.200 to 285.247, the Eco- 
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nomic Development Department is author- 
ized to: 

a) Require regular reports from individ- 
uals and agencies responsible for the man- 
agement of programs funded under ORS
825.200 to 285.247; 

b) Review and comment on proposed
rules and operational guidelines that affect
programs created by ORS 285.200 to 285.247; 
and

c) Recommend to the Legislative Assem- 
bly, the Executive Department and state
agencies procedures and policies that pro- 
mote the full coordination of state- assisted
education and training programs. 

6) The Economic Development Depart- 
ment shall report annually to the Joint Leg- 
islative Committee on Trade and Economic
Development on the activities created by
ORS 285.200 to 285.247. 

7) The Economic Development Depart- 
ment shall require the agencies or organiza- 
tions responsible for administering programs
for which moneys are allocated under

sections 14 and 15, chapter 668, Oregon Laws
1991, to submit reports on individual program
expenditures and achievements for the

biennium ending on June 30, 1993. Reports
shall be submitted on forms to be developed
by the department in cooperation with the
Joint Legislative Committee on Trade and
Economic Development. The department
shall review the reports and use them to
evaluate the performance and accomplish- 
ments of each program. Not later than Feb- 
ruary 1, 1993, the department shall present
its evaluation and the program reports, in- 
cluding the recommendations of the depart- 
ment for program improvement, continuance
or termination, to the Workforce Quality
Council and the Joint Legislative Committee
on Trade and Economic Development. Indi- 
vidual program reports submitted to the de- 
partment shall include, but not be limited to, 
the following information: 

a) A description of the goals, measurable
objectives and performance standards of the
program; 

b) A list of the criteria used to award
grants from the program, if applicable; 

c) An accounting of all sources of funds
received by the program, expenditures of lot- 
tery and other funds and unexpended fund
balances; 

d) A description of the achievements of
the program, including the number of per- 
sons served; 

e) The strategy for and the expected
time at which the program will no longer
require lottery funding or other public f end - 
ing; and

285.247

f) Recommendations from program man- 
agers to improve, continue or terminate the
program. [ Formerly 344.3091

285.245 Distribution of funds to urban
and nonurban areas. ( 1) In each fiscal year, 
of the moneys reserved by law for the pro- 
grams described in ORS 285.210 to 285.220, 
285.225 and 285.233 to 285.237: 

a) Not less than 33 percent of such
money shall be expended on programs organ- 
ized and operating within urban areas of this
state; and

b) Not less than 33 percent of such
moneys shall be expended on programs or- 
ganized and operating outside urban areas in
this state. 

2) The Economic Development Depart- 

ment may reduce the expenditures for pro- 
grams within urban or nonurban areas to
less than the percentage of available moneys
required under subsection ( 1) of this section
when grant applications from either the ur- 
ban areas or nonurban areas are not suffi- 
cient to allow expenditure of moneys as
required under subsection ( 1) of this section. 

3) As used in this section, " urban area" 

means any territory situated within the ur- 
ban growth boundaries of the cities of

Portland, Salem, Keizer and Eugene. [ 1989
c.961 § 13; 1991 c.668 § 121

285.247 Matching funds; exceptions. (1) 
When expended for grants to programs de- 
scribed in ORS 285.210 ( 2) and ( 4), 285.213, 
285.215 ( 1)( a), ( b) and ( d), 285.217, 285.220 ( 1), 
285.225 and 285.233 to 285.237, moneys from
the Work Force Development Fund shall be
matched in the manner described in sub- 
sections ( 2) and ( 3) of this section. 

2) In any biennium, each state agency
administering a grant program described in
ORS 285.210 ( 2) and ( 4), 285.213, 285.215
I)(a), ( b) and ( d), 285.217, 285.220 ( 1), 285.225

and 285.233 to 285.237, shall be required to
secure matching funds, on a dollar -for -dollar
basis, for not less than 75 percent of the
total amount reserved by law for the pro- 
gram for that biennium. 

3) An applicant for a grant from a pro- 
gram described in ORS 285.210 ( 2) and ( 4), 
285.213, 285.215 ( 1)( a), ( b) and ( d), 285.217, 
285.220 ( 1), 285.225 and 285.233 to 285.237, 
shall be required to match, on a dollar -for- 
dollar basis, the amount of the grant. How- 
ever, the agency administering the program
may exempt the applicant from the 100 per- 
cent matching requirement when the agency
determines that the grant applicant is
undergoing economic hardship and that the
purposes of ORS 285. 200 to 285.247 will be
more readily accomplished by a lower
matching requirement. In any biennium, the
total amount of exemptions provided to grant
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applicants under this subsection shall not

exceed 25 percent of the amount reserved by
law for a program for that biennium. 

4) In determining whether a grant appli- 
cant is undergoing economic hardship for the
purposes of this section, a state agency shall
consider: 

a) An applicant' s ability to match the
grant amount based on both the assessed
value per student, if applicable, and the ac- 
tual expenditure per student; 

b) The proportion or other measure of
economically disadvantaged persons residing
within the district or area of the applicant; 
and

e) The level of unemployment in the
district or area of the applicant. 

5) A state agency shall credit an appli- 
cant' s matching funds in an amount that
does not exceed 100 percent of the amount
of the grant given to the applicant. Moneys
of an applicant that are available to operate

Frograms described in ORS 285.210 ( 2) and
4), 285.213, 285.215 ( 1)( a), ( b) and (d), 285.217, 

285.220 ( 1), 285.225 and 285.233' to• 285.237, 
and that exceed 100 percent of the grant
sought or given to the applicant shall not be
available for use as matching funds by any
other applicant. [ 1989 c.961 § 14; 1991 c.668 § 131

PERIVIITS

Generally) 
285250 Issuance of permits by state

agencies; rules; time limitations. (1) It is
the policy of the State of Oregon that every
state agency authorized or required to ap- 
prove or to issue permits shall accomplish its
review and make its decision expeditiously
and without undue delay. 

2) Every state agency authorized or re- 
quired to approve or to issue permits shall
adopt rules establishing the timetable to be
followed by the agency when issuing permits. 
Whenever possible, the period of time be- 
tween receipt of the properly completed ap- 
plication and completion of the agency' s
review shall not exceed 60 days unless other
law specifies a longer period of time. 

3) Whenever any person proposes a
project and submits a properly completed ap- 
plication to the appropriate state agency for
the necessary permit, the state agency shall
promptly acknowledge receipt of the applica- 
tion. If the state agency contemplates it will
be unable to complete action to approve or
disapprove the application within 60 days of
receipt of the application, the state agency
shall submit to the applicant a procedural
timetable for completion of the agency' s re- 
view at the time it acknowledges receipt of
the application. 

4) As used in this section: - 
a) " Permit" means any approval required

from a state agency prior to construction or
operation of a project. 

b) " Project" means any public or private
construction or expansion or addition that
requires as a prerequisite to such con- 

struction, expansion or addition the approval
of a state agency, excluding activities subject
to ORS 469.570, 469.590 to 469.621 and
469.930. 

c) " State agency" means " agency" as
that term is defined in ORS 183.310. [ Formerly
284.8951

Project Permits) 

285.253 Definitions for ORS 28543 to
285.260. As used in ORS 284.253 to 285.260, 
unless the context requires otherwise: 

1) " Agency" or " state agency" means an
agency" as that term is defined in ORS

183.310. 

2) " Permit" means any approval required
from a state agency prior to construction or
operation of a project. 

3) " Project" means any new public or
private activity or expansion or addition to
an existing public or private activity requir- 
ing two or more permits, excluding activities
subject to siting under ORS 469.300 to
469.570, 469.590 to 469.621 and 469.930. 

4) " Specific application form" means an
application prepared by a state agency for
the purpose of gathering information to as- 
sist in deciding whethei to approve a project. 
Formerly 284.800

2852M Purpose. ( 1) The Legislative As- 
sembly finds that: 

a) Many individuals are unaware and
unable to obtain information about state
agency permit requirements and processes. 

b) State agency processes in making de- 
cisions regarding issuance of permits for
projects may impose unnecessary costs on
project developers and deny citizens the op- 
portunity for effective participation in the
decision - making process. 

c) It is necessary to provide some
method for reporting information concerning
regulatory processes of this state to the Leg- 
islative Assembly. 

d) It is necessary to provide a method to
identify regulatory problems and a mech- 
anism for directing interagency coordination
in regulatory processes. 

2) The purposes of ORS 285.253 to
285.260 are to: 

a) Simplify the permit issuance proce- 
dure; 
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b) Accelerate decision - making; 
c) Make available permit application in- 

formation for state government at one place; 

d) Encourage federal and local govern- 
ment agency participation in a coordinated
procedure of permit issuance; 

e) Provide more effective notice to af- 
fected or concerned citizens; and

f) Provide methods to simplify, consol- 
idate and coordinate and, where unnecessary, 
eliminate government regulatory activities to
reduce the nonproductive time and expense
government and the public must spend deal- 
ing with regulatory activities. 

3) In carrying out the purpose of ORS
285.253 to 285.260, the department and the
director shall attempt to be of particular as- 
sistance to small businesses especially those
who employ 200 or fewer people in manufac- 
turing or 50 or fewer people in any other
small business. [ Formerly 284.8051

285.257 Staf rules. ( 1) The department
shall provide such staff as it determines nec- 
essary to accomplish the purposes of ORS
285.253 to 285.260. In addition to salary, sub - 
lect to the limitations otherwise provided by
aw, any employee of the department shall be
reimbursed for all expenses actually and
necessarily incurred in the performance of
official duties. 

2) Subject to the applicable provisions
of the State Personnel Relations Law, the
director shall appoint all subordinate offi- 
cers, including hearings officers, and pre- 

scribe their duties and fix their
compensation. 

3) The director shall adopt rules neces- 
sary for the administration of ORS 285.253 to
285.260 pursuant to ORS 183.310 to 183.550. 
Formerly 284.810] 

285.260 Agency catalogue of regu- 
lations; reports to legislative committee; 
content. (1) Except as otherwise provided in
this section, each state agency shall: 

a) Maintain, at a central location, a

current catalogue of all types of projects, li- 
cense requirements, permits and other regu- 

latory requirements administered by the

state agency. Specific application forms, any
applicable agency rules and the time period
necessary for permit application consider- 
ation based upon experience and statutory
requirement shall be included in the cata- 
logue of each agency. 

b) Provide to any person, upon request, 
information from the catalogue required un- 
der this section or any application forms
used by the state agency. 

c) Provide the department, upon request, 
with any information from the catalogue re- 

285.260

quired under this section, including copies
of the catalogue as the department deter- 
mines necessary. 

d) Promptly notify the department of any
changes in information in the catalogue re- 
quired under this section if the department
has previously requested information con- 
cerning the catalogue. 

e) If the agency performs any regulatory
function, report annually to the department
to make recommendations for methods to
improve the efficiency of the agenc regu- 

latory program, to suggest outdated or oth- 
erwise unnecessary regulatory authority that
may be eliminated and to provide the de- 
partment with statistics on the regulatory
activities of the agency. The statistics shall
include information necessary for the de- 
partment to determine the number of per- 
mits, licenses, approvals or certifications the
agency issues or denies and to determine the
average time range for the agency to take
action on such issuances or denials and to
determine the number of instances that ex- 
ceeded the average time range for issuance
or denial. For those instances in which the
average time range for issuance or denial is
exceeded, an agency shall include in the re- 
port reasons for exceeding the average time
range. This paragraph does not apply to reg- 
ulatory activities involving the licensing of
or issuance of permits for motor vehicles or
motor vehicle operators or the operation of
motor vehicles or involving the issuance of
hunting or fishing licenses. 

f) Cooperate with the department in the
exercise of its duties under this section and
take administrative action necessary to im- 
plement the programs the department devel- 
ops to carry out the purposes of ORS 285.253
to 285.260. 

2) Except as otherwise provided in this
section, the department: 

a) Shall encourage federal and local
government agencies to participate in the
permit coordination processes of the depart- 
ment and in the submission of permit au- 
thority and application forms applicable to
projects in Oregon coordinated by the de- 
partment under ORS 285. 253 to 285.260. 

b) Shall provide information, upon re- 
quest, on state agency permit requirements
for pprorot and shall make the information
availab e to the public at the offices of the

department and through distribution to ap- 
propriate local government offices. 

c) May provide a toll -free telephone in- 
formation and referral service for the entire
state to aid project permit applicants and
members of the public. 

d) Annually shall prepare a report sum- 
marizing work the department has performed
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in carrying out the purposes of ORS 285.253
to 285.260 and submit the report to the Leg- 
islative Committee on Trade and Economic
Development. The report may include any
suggestions for legislation to clarify state
agency permit programs for projects and
shall include recommendations for any
changes necessary to enable government
agencies to simply, consolidate and combine
the regulatory activities of this state. 

e) Shall identify ways in which state
rules, mandated paperwork, permits, in- 
spections, certification and license issuance
may be simplified, consolidated and coordi- 
nated and, if unnecessary, eliminated and di- 
rect state agencies to take necessary
administrative measures to implement the
ways identified. To the extent possible, the
department shall encourage and participate
in efforts to also carry out the purposes of
this paragraph between state agencies and
federal and local agencies. 

i) Upon request, shall mediate regula- 
tory conflicts between state agencies and
businesses in an attempt to resolve the con- 
flicts. The department may require a state
agency to cooperate in any attempt to medi- 
ate under this section. 

3) The department and state agencies
are not required to comply with this section
for regulatory activities concerning the li- 
censing of fiduciary, depositing or lending
activities. [ Formerly 284.8151

EMPLOYEE OWNERSHIP
OPPORTUNPTY

285.263 Definitions for ORS 285.263 to
285.273. As used in ORS 285.263 to 285.273: 

1) " Employee -owned enterprise" means

a business enterprise which meets the fol- 
lowing conditions: 

a) Is organized as a cooperative corpo- 
ration formed pursuant to ORS chapter 62 or
a stock ownership plan formed pursuant to
section 4975( e)( 7) of the Internal Revenue
Code of 1986, as amended ( 26 U.S.C.S. 
4975(e)( 7)); 

b) At least a majority of the employees
is vested with stock in the enterprise and all
employees who are vested with stock in the
enterprise are entitled to vote; 

c) A majority of the employees owns a
majority of the shares and shares are voted
in such a manner that the vote of the ma- 
jority of the employees controls the vote of
a majority of shares; 

d) Voting rights on corporate matters for
shares held in trust for the employees shall
pass through to those employees at least to
the extent required by the pass through vot- 

ing requirements of section 409A(e) of the
Internal Revenue Code of 1986, as amended; 

e) Voting rights of vested employees on
corporate matters shall include merger, con- 
solidation, recapitalization, reclassification, 

liquidation, dissolution or sale; and

f) At least a majority of the members of
the board of directors is elected by the em- 
ployees of the enterprise. 

2) " Employee ownership group" means a
group which may include a corporation, la- 
bor organization or other groups of persons
voluntarily affiliated for the purpose of ac- 
tively engaging in an effort to establish an
employee -owned enterprise. [ Formerly 284.075] 

285.265 Policy. It is the policy of this
state to encourage the formation of

employee -owned enterprises in order to sta- 
bilize local economies, to anchor business
activity by increasing and broadening com- 
munity investments, to increase productivity
and to encourage new capital formation
through employee ownership. [ Formerly 284.0801

285.267 Employee -owned enterprises
eligible for business assistance programs
and grants from Economic Stabilization
and Conversion Fund. (1) Any business as- 
sistance program operated by the state or
any political subdivision in this state shall
by rule specifically include employee -owned
enterprises within the scope of its business
assistance activities. Employee -owned enter- 
prises shall not be denied assistance or ser- 
vice available through any business
assistance program receiving state moneys
solely because the enterprise is employee - 
owned. 

2) An employee -owned enterprise or em- 
ployee ownership group as defined in ORS
285.263 shall be considered eligible for grants
or technical assistance from the Economic
Stabilization and Conversion Fund created
under ORS 285. 120. The Economic Develop- 
ment Commission may apply any or all of the
fund to the purposes of ORS 285.263 to
285.270. [ Formerly 284.0851

Note: The amendments to 284.085 ( renumbered
285.267 in 1991) by section 59, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the user' s con- 
venience. 

285267. ( 1) Any business assistance program oper- 
ated by the state or any political subdivision in this
state shall by rule specifically include employee -owned
enterprises within the scope of its business assistance
activities. Employee -owned enterprises shall not be de- 
nied assistance or service available through any busi- 
ness assistance program receiving state moneys solely
because the enterprise is employee - owned. 

2) An employee -owned enterprise or employee
ownership group as defined in ORS 285.263 shall be
considered eligible for grants or technical assistance
from the Economic Stabilization and Conversion Fund
created under ORS 285.120. The Economic Development
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Department may apply any or all of the fund to the
purposes of ORS 285.263 to 285.270. 

285.270 Duties of department. The
Economic Development Department shall ac- 
complish the following purposes pursuant to
ORS 59.025, 62.765 to 62.792 and 285.263 to
285.275: 

1)( a) Compile, organize and make avail- 
able to the public a library of resources on
the subject of employee ownership. 

b) Research the role of employee owner- 
ship in successful economic development
programs of other states. 

c) Provide public education on the bene- 
ficial aspects of employee -owned enterprises. 

2) Conduct or contract for applied re- 
search projects related to innovative utiliza- 
tion of employee ownership for local
economic development and may contract
with qualified individuals or organizations to
accomplish this section. 

3) Conduct seminars, workshops and

conferences to increase awareness of the
benefits found to be common to employee - 
owned enterprises, especially in professional, 
private and public sectors important to eco- 
nomic development and business assistance. 
At least one such seminar shall be held for
public officials dealing with economic devel- 
opment or business assistance programs. 

4) Provide technical assistance on the
establishment and successful management of

employee -owned enterprises. [ Formerly 284.0901

285.273 Application for demonstration
on unemployment compensation payable

for self - employment. The Employment Di- 
vision shall pursue application with appro- 

priate federal agencies to qualify this state
as a pilot state for demonstration programs
related to provision of unemployment com- 
pensation to individuals for the purpose of
self -em loyment, including employee owner- 
ship ofpan employee -owned enterprise to the
extent allowable under federal law. [ Formerly
284.0951

285.275 Short title. ORS 59.025 and
285.263 to 285.275 shall be referred to as the
Employee Ownership Opportunity Act." 
Formerly 284.1001

STATE REVENUE BONDS FOR
INDUSTRIAL, COMN ERCIAL, 

RESEARCH AND DEVELOPMENT USES

285.310 Policy. The Legislative Assembly
finds that by use of the powers and proce- 
dures described in ORS 285.310 to 285.397 for
the assembling and financing of lands for in- 
dustrial, commercial and research and devel- 
opment uses and for the construction and
financing of facilities for such uses, financed
through the issuance of revenue bonds se- 

cured solely by the properties and rentals
thus made available, the state may be able
to reduce substantially in various counties
the occurrence of economic conditions re- 

quiring more expensive remedial action. It is
the purpose of ORS 285. 310 to 285.397 to au- 

thorize the exercise of powers granted by
ORS 285.310 to 285.397 by this state in addi- 
tion to and not in lieu of any other powers
it may possess. [ Formerly 280.3101

285.315 Definitions for ORS 285.310 to
285.397. As used in ORS 285.310 to 285. 397
unless the context requires otherwise: 

1) " Economic development project" in- 
cludes any properties, real or personal, used
or useful in connection with a revenue

producing enterprise. " Economic develop- 
ment project" shall not include any facility
or facilities designed primarily for the gen- 
eration, transmission, sale or distribution of
electrical energy. 

2) " Eligible project" means an economic
development project found by the Economic
Development Commission to meet standards
of the commission adopted by rule pursuant
to ORS 285.310 to 285.397. The Economic
Development Commission may treat as a
single eligible project for bonding purposes
any number of economic development
projects determined to be eligible projects. 
Formerly 280.3151

Note: The amendments to 280.315 ( renumbered
285.315 in 1991) by section 32, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the user' s con- 
venience. 

285.315. As used in ORS 285.310 to 285.397 unless
the context requires otherwise: 

1) " Economic development project" includes any
properties, real or personal, used or useful in con- 
nection with a revenue producing enterprise. " Economic
development project" shall not include any facility or
facilities designed primarily for the generation, trans- 
mission, sale or distribution of electrical energy. 

2) " Eligible project" means an economic develop- 
ment project found by the Finance Committee for Eco- 
nomic Development to meet standards of the committee
adopted by rule pursuant to ORS 285.310 to 285.397. The
Finance Committee for Economic Development may
treat as a single eligible project for bonding purposes
any number of economic development projects deter- 
mined to be eligible projects. 

285.320 Standards for eli ' bility of
projects for financing, fees. ( I The Eco- 
nomic Development Commission shall adopt
by rule standards by which to determine the
eligibility of economic development projects
for bond financing pursuant to ORS 285.310
to 285.397. In determining such standards, 
the commission shall consider all relevant
data. The commission shall meet the stand- 
ards under ORS 285.025. The standards of the
commission shall provide that projects are
approved in accordance with criteria reflect- 
ing the economic benefits to the state. Such
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criteria shall include, but need not be limited
to, the following: 

a) Supporting projects that will increase
the number of family wage jobs in this state. 

b) Promoting economic recovery in small
cities heavily dependent on a single industry. 

c) Emphasizing development in underde- 
veloped rural areas of this state. 

d) Utilizing the educational resources
available at institutions of higher education. 

e) Supporting the development of the
state' s small businesses, especially businesses
owned by women and members of minority
groups. 

f) Encouraging the use of Oregon' s hu- 
man and natural resources in endeavors
which harness Oregon's economic compar- 
ative advantages. 

g) Limiting assistance to projects that
assist businesses selling goods and services
in markets for which national or interna- 
tional competition exists. 

h) Notifying the Housing and Commu- 
nity Services Department of proposed

projects and related workforce increases at
the time the application is received by the
commission. 

i) Considering housing needs based on
the projected workforce increase in the de- 
veloping area. 

2) Upon determining an economic devel- 
opment project an " eligible project," the
commission shall forward the application to
the State Treasurer, who shall determine
whether to issue the revenue bonds. 

3) The commission shall collect the fees
set forth in subsection ( 4) of this section
from an applicant that seeks to have an eco- 
nomic development project declared eligible
for financing. The fee may be collected even
though the project has not been determined
to be eligible for financing. Moneys collected
under this subsection are continuously ap- 
propriated to the commission for the purpose
of administration or funding of any program
it is authorized to operate. Participation fees
received on bonds issued pursuant to ORS
285.397 may be paid to local development
groups for administration expenses related to
investigating proposed economic development
projects and assisting the commission in
processing applications pursuant to ORS
285.397. 

4) The fees described in subsection ( 3) 
of this section are as follows: 

a) $ 250 for an application of not to ex- 
ceed $ 500,000. 

b) $ 500 for an application of more than
500,000. 

c) A closing fee of not to exceed one -half
of one percent of the total bond issue for the
project, as determined by the commission. 

d) A one -time participation fee, not to
exceed one -half of one percent of the total
bond issue or an annual participation fee not
to exceed one one - sixteenth of one percent
of the outstanding principal of the bond issue
as determined by the commission. 

e) For bonds issued under ORS 285.395
and 285.397, insurance assessments in
amounts and payable at such times as are

required by rules adopted pursuant to ORS
285.397. 

5) The Economic Development Depart- 
ment shall periodically monitor and annually
report on the actual number of jobs created
by firms receiving industrial revenue bond
financing. The reports also shall include in- 
formation provided by the Housing and Com- 
munity Services Department regarding any
impact of industrial revenue bond financing
on housing. Such reports shall be submitted
to the Joint Legislative Committee on Trade
and Economic Development on October 1
each year, commencing in 1986, and to the
housing committees of the Legislative As- 
sembly on January 15 each biennium, com- 
mencing in 1993. 

6) In adopting any definition of a " family
wage job" as used in paragraph ( a) of sub- 
section ( 1) of this section, the commission
shall consider local housing costs. [ Formerly
280.3201

Note: The amendments to 280.320 ( renumbered
285.320 in 1991) by section 33, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the user' s con- 
venience. 

285.320. ( 1) The Finance Committee for Economic
Development shall adopt by rule standards by which to
determine the eligibility of economic development
projects for bond financing pursuant to ORS 285.310 to
285.397. In determi*iing such standards, the committee
shall consider all relevant data. The committee shall
meet the standards under ORS 285.025. The standards
of the committee shall provide that projects . are ap- 
proved in accordance with criteria reflecting the eco- 
nomic benefits to the state. Such criteria shall include, 
but need not be limited to, the following: 

a) Supporting projects that will increase the num- 
ber of family wage jobs in this state. 

b) Promoting economic recovery in small cities
heavily dependent on a single industry. 

c) Emphasizing development in underdeveloped
rural areas of this state. 

d) Utilizing the educational resources available at
institutions of higher education. 

e) Supporting the development of the state' s small
businesses, especially businesses owned by women and
members of minority groups. 

f) Encouraging the use of Oregon' s human and
natural resources in endeavors which harness Oregon' s
economic comparative advantages. 
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g) Limiting assistance to projects that assist busi- 
nesses selling goods and services in markets for which
national or international competition exists. 

h) Notifying the Housing and Community Services
Department of proposed projects and related workforce
increases at the time the application is received by the
commission. 

U) Considering housing needs based on the
projected workforce increase in the developing area. 

2) Upon determining an economic development
project an " eligible project," the committee shall for- 
ward the application to the State Treasurer, who shall
determine whether to issue the revenue bonds. 

3) The committee shall collect the fees set forth in
subsection ( 4) of this section from an applicant that
seeks to have an economic development pro ect declared
eligible for financing. The fee may be collected even
though the project has not been determined to be eligi- 
ble for financing. Moneys collected under this sub- 
section are continuously appropriated to the committee
for the purpose of administration or funding of any
program it is authorized to operate. Participation fees
received on bonds issued pursuant to ORS 285.397 may
be paid to local development groups for administration
expenses related to investigating proposed economic de- 
velopment projects and assisting the committee in proc- 
essing applications pursuant to ORS 285. 397. 

4) The fees described in subsection ( 3) of this sec- 
tion are as follows: 

a) $ 250 for an application of not to exceed $ 500,000. 
b) $ 500 for an application of more than $ 500,000. 

c) A closing fee of not to exceed one -half of one
percent of the total bond issue for the project, as de- 
termined by the committee. 

d) A one -time participation fee, not to exceed one - 
half of one percent of the total bond issue or an annual
participation fee not to exceed one one - sixteenth of one
percent of the outstanding principal of the bond issue
as determined by the committee. 

e) For bonds issued under ORS 285.395 and 285.397, 
insurance assessments in amounts and payable at such
times as are required by rules adopted pursuant to ORS
285.397. 

5) The Economic Development Department shall
periodically monitor and annually report on the actual
number of jobs created by firms receiving industrial re- 
venue bond financing. The reports also shall include
information provided by the Housing and Community
Services Department regarding any impact of industrial
revenue bond financing on housing. Such reports shall
be submitted to the Joint Legislative Committee on
Trade and Economic Development on October 1 each
year, commencing in 1986, and to the housing commit- 
tees of the Legislative Assembly on January 15 each
biennium, commencing in 1993. 

6) In adopting any definition of a " family wage
job" as used in paragraph ( a) of subsection ( 1) of this
section, the commission shall consider local housing
costs. 

285.325 Review by Economic Develop- 
ment Commission. The state, acting
through the State Treasurer, shall not

undertake to finance any economic develop- 
ment project pursuant to ORS 285.310 to
285.397 before the Economic Development
Commission has reviewed the project pursu- 
ant to standards adopted under ORS 285.320. 
Formerly 280.3251

Note: The amendments to 280.325 ( renumbered
285.325 in 1991) by section 34, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 

chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the user' s con- 
venience. 

285.325. The state, acting through the State Treas- 
urer, shall not undertake to finance any economic de- 
velopment project pursuant to ORS 285.310 to 285.397
before the Finance Committee for Economic Develop- 
ment has reviewed the project pursuant to standards
adopted under ORS 285.320. 

285.330 Request by county governing
body. ( 1) The undertaking of any eligible
project must be requested by official action
of the governing body of the county taken at
a regular or duly called special meeting
thereof by the affirmative vote of a majority
of its members. 

2) The governing body of any Oregon
county is encouraged to forward appropriate
prospective development projects to the Eco- 
nomic Development Commission for process- 
ing pursuant to ORS 285.320. 

3) For purposes of this section, for
projects located on a federally recognized
Oregon Indian reservation, the governing
body of a county shall be considered to be
the governing body of the federally recog- 
nized Oregon Indian tribe. ( Formerly 280.3301

Note: The amendments to 280.330 ( renumbered
285.330 in 1991) by section 35, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the user's con- 
venience. 

285.330. ( 1) The undertaking of any eligible project
must be requested by official action of the governing
body of the county taken at a regular or duly called
special meeting thereof by the affirmative vote of a
majority of its members. 

2) The governing body of any Oregon county is
encouraged to forward appropriate prospective develop- 
ment projects to the Finance Committee for Economic
Development for processing pursuant to ORS 285.320. 

3) For purposes of this section, for projects located
on a federally recognized Oregon Indian reservation, the
governing body of a county shall be considered to be
the governing body of the federally recognized Oregon
Indian tribe. 

285.335 Powers of State Treasurer. In

addition to any other powers granted by law
or by charter, in relation to an ehg ble
project, the state, acting through the State
Treasurer or a designee thereof may: 

1) Enter into agreements to finance the
costs of an eligible proiect by loaning the
proceeds of bonds authhorized by ORS 285.395
and 285.397 to any person, firm or public or
private corporation or federal or state gov- 
ernmental subdivision or agency under such
terms and with such security as the state
may approve; 

2) Lease and sublease eligible projects to
any person, firm or public or private corpo- 
ration or federal or state governmental sub- 
division or agency in such manner that rents
to be charged for the use of such projects
shall be established, and revised from time to
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time as necessary, so as to produce income
and revenue sufficient to provide for the
prompt payment of principal of and interest
on all bonds issued under this section when
due, and the lease shall also provide that the
lessee shall be required to pay all expenses
of the operation and maintenance of the
project including, but without limitation, ad- 
equate insurance' thereon and insurance
against all liability for injury to persons or
property arising from the operation thereof, 
and all taxes and special assessments levied
upon or with respect to the leased premises
and payable during the term of the lease, 
during which term ad valorem taxes in the
same amount and to the same extent as
though the lessee were the owner of all real
and personal property comprising the project; 

3) Pledge and assign to the holders of
such bonds or a trustee therefor all or any
part of the revenues of one or more eligible
projects owned or to be acquired by the
state, and define and segregate such reven- 
ues or provide for the payment thereof to a
trustee; 

4) Mortgage or otherwise encumber eli- 
T1 le projects in favor of the holders of such
bonds or a trustee therefor. However, in cre- 
ating any such mortgages or encumbrances
the state can not. obligate itself except with
respect to the project; 

5) Make all contracts, execute all in- 
struments, and do all things necessary or
convenient in the exercise of the powers

granted by this section, or in the perform- 
ance of its covenants or duties, or in order
to secure the payment of its bonds; including
a contract entered into prior to the con- 
struction, acquisition and installation of the
eligible project authorizing the lessee, sub- 
ject to suX terms and conditions as the
state shall find necessary or desirable and
proper, to provide for the construction, ac- 
quisition and installation of the buildings, 
improvements and equipment to be. included
in the project by any means available to the
lessee and in the manner determined by the
lessee, and without advertisement for bids as
may be required for the construction, acqui- 
sition or installation of other public facili- 
ties; 

6) Enter into and perform such contracts
and agreements with political subdivisions

and state agencies as the respective govern- 

ing bodies of the same may consider proper
and feasible for or concerning the planning, 
construction, installation, lease, or other ac- 
quisition, and the financing of such facilities, 
which contracts and agreements may estab- 
lish a board, commission or such other body
as may be deemed proper for the supervision
and general management of the facilities of
the eligible project; and

7) Accept from any authorized agency of
the Federal Government loans or grants for
the planning, construction, acquisition, leas- 
ing, or other provision of any eligible project, 
and enter into agreements with such agency
respecting such loans or grants. [ Formerly
280.335] 

285.340 Powers of Economic Develop- 
ment Commission. In carrying out its du- 
ties under ORS 285.310 to 285.397, the

Economic Development Commission, acting
for and in behalf of the state as its duly au- 
thorized agency, may: 

1) Acquire, construct and hold in whole
or in part any lands, buildings, easements, 
water and air rights, improvements to lands
and buildings and capital equipment to be
located permanently or used exclusively on
such lands or in such buildings, which are
deemed necessary in connection with an eli- 
gible project to be situated within the state, 
and construct, reconstruct, improve, better
and extend such projects, and enter into
contracts therefor; an

2) Sell and convey all properties ac- 
quired in connection with eligible projects, 
including without limitation the sale and
conveyance thereof subject to_ any mortgage
and the sale and conveyance thereof under
an option granted to the lessee of the eligible
project, for such price, and at such time as
the state may determine. However, no sale
or conveyance of such properties shall ever

be made in such manner as to impair the
rights of interests of the holder, or holders, 
or any bonds issued under the authority of
ORS 285.310 to 285.397. [ Formerly 280.3401

Note: The amendments to 280.340 ( renumbered
285.340 in 1991) by section 36, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the user's con- 
venience. 

285.340. In carrying out its duties under ORS
285.310 to 285.397, the Finance Committee for Economic
Development, acting for and in behalf of the state as its
duly authorized agency, may: 

1) Acquire, construct and hold in whole or in part
any lands, buildings, easements, water and air rights, 
improvements to lands and buildings and capital equip- 
ment to be located permanently or used exclusively on
such lands or in such buildings, which are deemed nec- 
essary in connection with an eligible project to be situ- 
ated within the state, and construct, reconstruct, 

improve, better and extend such projects, and enter into
contracts therefor; and

2) Sell and convey all properties acquired in con- 
nection with eligible projects, including without limita- 
tion the sale and conveyance thereof subject to any
mortgage and the sale and conveyance thereof under an
option granted to the lessee of the eligible project, for
such price, and at such time as the state may determine. 
However, no sale or conveyance of such properties shall
ever be made in such manner as to impair the rights
of interests of the holder, or holders, or any bonds is- 
sued under the authority of ORS 285.310 to 285.397. 
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285.345 Limitation on state power. Ex- 
cept as provided in ORS 285.340 ( 2), the state
shall not have power to operate any eligible
project as a business or in any manner
whatsoever, and except as provided in ORS
285.395 and 285.397, nothing in ORS 285.310
to 285.397 authorizes the state to expend any
funds on any eligible project, other than the
revenues of such projects, or the proceeds of
revenue bonds issued hereunder, or other

funds granted to the state for the purposes
of an eligible project. [ Formerly 2803461

285.350 Authority to issue bonds. (1) If
the State Treasurer determines that revenue
bonds should be issued: 

a) The State Treasurer may authorize
and issue in the name of the State of Oregon
revenue bonds secured by revenues from eli- 
gible economic development pro ects, and

where applicable, secured as proviTed in ORS
285.395 and 285.397, to finance or refinance
in whole or part the cost of acquisition, con- 
struction, reconstruction, improvement or
extension of projects. The bonds shall be
identified by project and issued in the man- 
ner prescribe ORS 286.010, 286.020 and
286. 105 to 286.135, and refunding bonds may
be issued to refinance such revenue bonds. 

b) The State Treasurer shall designate
the underwriter, trustee and bond counsel, if
any, and enter into appropriate agreements
with each to carry out the provisions of ORS
285.310 to 285.397. 

2) Any trustee designated by the State
Treasurer to carry out all or part of the
powers specified in ORS 285.335 must agree
to furnish financial statements and audit re- 
ports for each bond issue. [ Formerly 280.360] 

285.355 Issuance of bonds; determining
factors. In determining whether to issue re- 
venue bonds under ORS 285.310 to 285.397, 
the State Treasurer shall consider: 

1) The bond market for the types of
bonds proposed for issuance. 

2) The terms and conditions of the pro- 
posed issue. 

3) Such other relevant factors as the
State Treasurer considers necessary to pro- 
tect the financial integrity of the state. 
Formerly 280.3551

285.360 Method of issuing bonds. Bonds
authorized under ORS 285.310 to 285.397
shall be issued in accordance with the pro- 
visions of ORS 288.515 to 288.550. [ Formerly
280.360] 

285.365 Administration expenses. The
administrative expenses of the State Treas- 
urer shall be charged against bond proceeds
or project revenues. [ Formerly 280.365] 

285.370 Refunding bonds. The State
Treasurer shall have the power, whenever

285.380

the treasurer deems refunding expedient, to
refund any bonds by the issuance of new
bonds, whether the bonds to be refunded
have or have not matured. The refunding
bonds may be exchanged for bonds to be re- 
funded and the proceeds applied to the pur- 
chase, redemption or payment of such bonds. 
Formerly 280.3701

286.375 Validity of bonds. The validity
of bonds issued under ORS 285.310 to 285.397
shall not be dependent on nor be affected by
the validity or regularity of any proceeding
relating to the acquisition, purchase, con- 

struction, installation, reconstruction, im- 
provement, betterment or extension of the
eligible project for which the bonds are is- 
sued. The official action authorizing such
bonds may provide that the bonds shall con- 
tain a recital that they are issued pursuant
to ORS 285.310 to 285.397 and such recital
shall be conclusive evidence of their validity
and of the regularity of their issuance. 
Formerly 280.3751

285.380 Covenants in bonds. The offi- 
cial action authorizing the issuance of bonds
under ORS 285.310 to 285.397 to finance or
refinance in whole or in part, the acquisi- 
tion, construction, installation, recon- 

struction, improvement, betterment or

extension of any eligible project may contain
covenants, notwithstanding that such

covenants may limit the exercises of powers
conferred by ORS 285.310 to 285.397 in the
following respects and in such other respects
as the state, acting through the State Treas- 
urer, or the designee of the treasurer may
decide: 

1) The rents to be charged for the use
of properties acquired, constructed, installed, 
reconstructed, improved, bettered or ex- 

tended under the authority of ORS 285.310 to
285.397; 

2) The use and disposition of the reven- 
ues of such projects; 

3) The creation and maintenance of
sinking funds and the regulation, use and
disposition thereof; 

4) The creation and maintenance of
funds to provide for maintaining the eligible
project and replacement of properties depre- 
ciated, damaged, destroyed or condemned; 

5) The purpose or purposes to which the
proceeds of sale of bonds may be applied and
the use and disposition of such proceeds; 

6) The nature of mortgages or other
encumbrances on the eligible project made in
favor of the holder or holders of such bonds
or a trustee therefor; 

7) The events of default and the rights
and liabilities arising thereon and the terms
and conditions upon which the holders of any
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bonds may bring any suit or action on such
bonds or on any coupons appurtenant

thereto; 

8) The issuance of other or additional
bonds or instruments payable from or consti- 
tuting a charge against the revenue of the
eligible project; 

9) The insurance to be carried upon the
eligible project and the use and disposition
of insurance moneys; 

10) The keeping of books of account and
the inspection and audit thereof; 

11) The terms and conditions upon

which any or all of the bonds shall become
or may be declared due before maturity and
the terms and conditions upon which such

declaration and its consequences may be
waived; 

12) The rights, liabilities, powers and
duties arising upon the breach by the

municipality or redevelopment agency of any
covenants, conditions or obligations; 

13) The appointing of and vesting in a
trustee or trustees of the right to enforce
any covenants made to secure or to pay the
bonds; the powers and duties of such trustee
or trustees, and the limitation of their liabil- 
ities; 

14) The terms and conditions upon

which the holder or holders of the bonds, or
the holders of any proportion or percentage
of them, may enforce any covenants made
under ORS 285.310 to 285.397; 

15) A procedure by which the terms of
any official action authorizing bonds or of
any other contract with bondholders, includ- 
ing but not limited to an indenture of trust
or similar instrument, may be amended or
abrogated, and the amount of bonds the
holders of which may consent thereto, and
the manner in which such consent may be
given; and

16) The subordination of the security of
any bonds issued under ORS 285.310 to
285.397 and the payment of principal and in- 
terest thereof, to the extent deemed feasible
and desirable by the state, to other bonds or
obligations of the state issued to finance the
eligible project or that may be outstanding
when the bonds thus subordinated are issued
and delivered. ( Formerly 280.3801

2853M Limitations of bonds; recitals. 
1) Revenue bonds issued under ORS 285.310

to 285.397: 

a) Shall not be payable from nor charged
upon any funds other than the revenue
pledged to the payment thereof, except as
provided in this section and ORS 285.395 and
285. 397, nor shall the state be subject to any
liability thereon. No holder or holders of

such bonds shall ever have the right to com- 
pel any exercise of the taxing power of the
state to pay any such bonds or the interest
thereon, nor to enforce payment thereof

against any property of the state except
those projects or portions thereof, mortgaged
or otherwise encumbered under the pro- 
visions and for the purposes of ORS 285.310
to 285.397. 

b) Shall not constitute a charge, lien or
encumbrance, legal or equitable, upon any
property of the state, except those eligible
projects, or portions thereof, mortgaged or
otherwise encumbered, under the provisions
and for the purposes of ORS 285.310 to
285.397 and except as provided in ORS
285.395 and 285.397. 

2) Each bond issued under ORS 285.310
to 285.397 shall recite in substance that the
bond, including interest thereon, is payable
solely from the revenue pledged to the pay- 
ment thereof and as provided in ORS 285.395
and 285.397. No such bond shall constitute a
debt of the state or a lending of the credit
of the state within the meaning of any con- 
stitutional or statutory limitation. However, 
nothing in ORS 285.310 to 285.397 is intended
to impair the rights of holders of bonds to
enforce covenants made for the security
thereof as provided in ORS 285.390. [ Formerly
280.3851

285.390 Powers and rights of

bondholders. Subject to any contractual
limitation binding upon the holders of any
issue of revenue bonds, or a trustee therefor, 
including but not limited to the restriction
of the exercise of any remedy to a specified
proportion or percentage of such holders, any
holder of bonds, or any trustee therefor, for
the equal benefit and protection of all
bondholders similarly situated, may: 

1) By action or proceeding for legal or
equitable remedies, enforce their rights

against the state and any of its officers, 
agents and employees, and may require and
compel the state or any such officers, agents
or employees to perform and carry out its
and their duties and obligations under ORS
285.310 to 285.397 and its and their covenants
and agreements with bondholders; 

2) By action require the state to account
as if it was the trustee of an express trust; 

3) By action enjoin any acts or things
which may be unlawful or in violation of the
right of the bondholders; 

4) Bring action upon the bonds; 
5) Foreclose any mortgage or lien given

under the authority of ORS 285.310 to
285.397 and cause the property standing as
security to be sold under any proceedings
permitted by law or equity; and
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6) Exercise any right or remedy con- 
ferred by ORS 285. 310 to 285.397 without ex- 
hausting and without regard to any other
right or remedy conferred by ORS 285.310 to
285.397 or any other law of this state, none
of which rights and remedies is intended to
be exclusive of any other, and each is cumu- 
lative and in addition to every other right
and remedy. [ Formerly 280.3901

285.393 Loans to eligible projects when
state holds no interest. The state, acting
through the State Treasurer and the Eco- 
nomic Development Commission, or either of
them, may loan the proceeds of the bonds
authorized by ORS 285.310 to 285.397 for eli- 
gible projects without the necessity of the
state having any ownership or leasehold in- 
terest in the eligible projects. Loans made
pursuant to this section shall be secured, if
at all, to the extent deemed necessary or de- 
sirable by the State Treasurer and the Eco- 
nomic Development Commission. [ Formerly
280.3931

Note: The amendments to 280.393 ( renumbered
285.393 in 1991) by section 37, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the user's con- 
venience. 

285.393. The state, acting through the State Treas- 
urer and the Finance Committee for Economic Develop- 
ment, or either of them, may loan the proceeds of the
bonds authorized by ORS 285.310 to 285.397 for eligible
projects without the necessity of the state having any
ownership or leasehold interest in the eligible projects. 
Loans made pursuant to this section shall be secured, 
if at all, to the extent deemed necessary or desirable by
the State Treasurer and the Finance Committee for
Economic Development. 

285.395 Oregon Economic Develop- 
ment Fund; uses; sources; Economic De- 
velopment Insurance Account. ( 1) There
is created within the State Treasury a re- 
volving trust fund known as the Oregon
Economic Development Fund, separate and
distinct from the General Fund. Interest
earned by the fund shall be credited to the
fund. Moneys in this fund shall be used in
accordance with agreements made by the
state, acting through the State Treasurer or
the State Treasurer' s designee, for the bene- 
fit of the holders of bonds issued under ORS
285.397, but only to pay: 

a) Principal of, interest and redemption
premium, if any, on bonds issued under ORS
285.397; 

b) Insurance premiums for bonds issued
under ORS 285.397; and

c) Repayment of any transfers author- 
ized by subsection ( 4) of this section. 

2) The following moneys shall be cred- 
ited to the Oregon Economic Development
Fund: 

a) Reserve funds established for bonds
issued under ORS 285. 397. 

b) Such moneys as may be appropriated
to the fund by the Legislative Assembly. 

c) Payments made in respect of eligible
projects under loan agreements, leases or
subleases which are dedicated to payments
of bond principal, interest and redemption
premium, if any. 

d) Earnings from investment of moneys
in the fund. 

e) Any grant made to the fund by any
federal agency. 

f) Any gifts given for purposes of ORS
285.397. 

g) Any other moneys required to be
placed in the fund pursuant to any agree- 
ment authorized by ORS 271. 510, 271.520, 
285.310 to 285.320, 285.335, 285.345, 285.350, 
285.360, 285.385, 285.393 to 285.397, 285.443
and 777.250. 

3) There is created a trust account
within the Oregon Economic Development
Fund to be known as the Economic Develop- 
ment Insurance Account. Fees authorized
under ORS 285.320 ( 4)( e) and other moneys
required to be placed in the account pursu- 
ant to any agreement authorized by ORS
271.510, 271.520, 285.310 to 285.320, 285.335, 
285.345, 285.350, 285.360, 285.385, 285.393 to
285.397, 285.443 and 777.250 and such other
assets as may be required pursuant to ORS
285.397 ( 4) and earnings in the account shall
be credited to the Economic Development
Insurance Account. Fees authorized under
ORS 285.320 ( 4)(d) shall be credited to the
Economic Development Insurance Account, 
unless otherwise required as repayment for
transfers provided for in paragraph ( b) of

subsection ( 4) of this section. Moneys in the
Economic Development Insurance Account
shall be used only to replenish reserves es- 
tablished in the Oregon Economic Develop- 
ment Find or to pay principal and interest
due on bonds authorized under ORS 285.397
and to pay insurance premiums for such
bonds, in accordance with rules adopted by
the state, acting through the State Treasurer
or the State Treasurer' s designee. 

4) If, at any time, there are insufficient
moneys in the Oregon Economic Develop- 
ment Fund available for timely payment of
the bonds authorized by ORS 285.397, then
the conditions precedent to a transfer of
moneys under ORS 293.210 from the Oregon
Business Development Fund to the Oregon
Economic Development Fund shall be
deemed to be met for: 

a) A transfer of any liquid assets in the
Oregon Business Development Fund which
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are not then required to meet obligations
against that fund; and

b) A maximum transfer of $ 3 million
from any other state funds having excess
money, but only under terms for repayment
which are approved by the State Treasurer. 
Formerly 280.3951

285.397 Issuance of bonds secured by
Oregon Economic Development Fund. ( 1) 
In addition to bonds authorized by ORS
285.310 to 285.397, the state may issue bonds
to finance eligible projects which are secured
in part by the assets of the Oregon Economic
Development Fund, as provided in this sec- 
tion. 

2) The aggregate principal amount of re- 
venue bonds ,issued pursuant to this section
which are outstanding at any time shall not
exceed $ 20 million. 

3) Bonds issued pursuant to this section
shall be secured in the manner provided in
rules adopted by the Economic Development
Commission and approved by the State
Treasurer. 

4) The commission may require partic- 
ipants to agree to such arrangements as it
and the State Treasurer deem necessary to
secure the payment of the principal of, and
interest on, the bonds, and redemption pre- 
mium, if any. Such arrangements may in- 
clude, but are not limited to, establishment
of a debt service reserve, creation of a self - 
insurance program, the purchase of insur- 
ance or other similar devises ensuring the
payment of the principal of, and interest on, 
the bonds issued pursuant to this section. 

5) Within 30 days following the closing
of each fiscal quarter, the commission shall
report on its operations to the Governor, 
State Treasurer and the Legislative Assem- 
bly. The report shall include a summary of
the commissions activities relating to bonds
issued under this section. 

6) Notwithstanding the provisions of
ORS 285.385, the state may pledge to the
payment of bonds authorized by this section
any funds or revenues specifically set forth
in this section, as well as any other funds or
revenues which may be used for such pur- 
poses under any other provision of state law. 

7) Except to the extent they are incon- 
sistent with the provisions of this section or
the rules adopted under ORS 271.510, 271.520, 
285.310 to 285.320, 285.335, 285.345, 285.350, 
285.360, 285.385, 285.393 to 285.397, 285.443
and 777. 250, the provisions of ORS 285.310 to
285.397 apply to the bonds issued under ORS
271.510, 271.520, 285.310 to 285.320, 285.335, 
285.345, 285.350, 285.360, 285.385, 285.393 to

285.397, 285.443 and 777.250 and the loans
made pursuant to this section. 

8) No bonds may be issued under this
section after January 1, 1990. 

9) In accordance with any applicable
provision of ORS 183.310 to 183.550, the
commission may make such rules as it con- 
siders necessary to carry out its duties, 
functions and powers under ORS 271. 510, 
271.520, 285.310 to 285.320, 285.335, 285.345, 
285.350, 285.360, 285.385, 285.393 to 285.397, 
285.443 and 777.250. ( Formerly 280.3971

Note: The amendments to 280.397 ( renumbered
285.397 in 1991) by section 38, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the user-'a con- 
venience. 

285.397. ( 1) In addition to bonds authorized by ORS
285.310 to 285.397, the state may issue bonds to finance
eligible projects which are secured in part by the assets
of the Oregon Economic Development F md, as provided
in this section. 

2) The aggregate principal amount of revenue
bonds issued pursuant to this section which are out- 
standing at any time shall not exceed $ 20. million. 

3) Bonds issued pursuant to this section shell be
secured in the manner provided in rules adopted by the
Finance Committee for Economic Development and ap- 
proved by the State Treasurer. 

4) The committee may require participants to
agree to such arrangements as it and the State Treas- 
urer deem necessary to secure the payment of the prin- 
cipal of, and interest on, the bonds, and redemption
premium, if any. Such arrangements may include, but
are not limited to, establishment of a debt service re- 
serve, creation of a self - insurance program, the purchase
of insurance or other similar devises ensuring the pay- 
ment of the principal of, and interest on, the bonds is- 
sued pursuant to this section. 

5) Within 30 days following the closing of each
fiscal quarter, the committee shall report on its oper- 
ations to the Governor, State Treasurer and the Legis- 
lative Assembly. The report shall include a summary of
the committee' s activities relating to bonds issued under
this section. 

6) Notwithstanding the provisions of ORS 285.385, 
the state may pledge to the payment of bonds author- 
ized by this section any funds or revenues specifically
set forth in this section, as well as any other funds or
revenues which may be used for such purposes under
any other provision of state law. 

7) Except to the extent they are inconsistent with
the provisions of this section or the rules adopted under
ORS 271.510, 271. 520, 285.310 to 285.320, 285.335, 285.345, 
285. 350, 285. 360, 285.385, 285.393 to 285.397, 285.443 and
777.250, the provisions of ORS 285.310 to 285.397 apply
to the bonds issued under ORS 271.510, 271.520, 285.310
to 285. 320, 285. 335, 285 .345, 285.350, 285.360, 285.385, 
285.393 to 285.397, 285.443 and 777.250 and the loans
made pursuant to this section. 

8) No bonds may be issued under this section after
January 1, 1990. 

9) In accordance with any applicable provision of
ORS 183.310 to 183.650, the committee may make such
rules as it considers necessary to carry out its duties, 
functions and powers under ORS 271.510, 271.520, 285.310
to 285. 320, 285.335, 285.345, 285.350, 285.360, 285.385, 
285.393 to 285.397, 285.443 and 777.250. 
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BUSINESS DEVELOPMENT PROJECTS

285.403 Definitions for ORS 285.403 to
285.447. As used in ORS 285.403 to 285.447, 
unless the context requires otherwise: 

1) " Business development project" means
the acquisition, engineering, improvement, 
rehabilitation, construction, operation or

maintenance of any property, real or per- 
sonal, that is used or is suitable for use by
an economic enterprise and that will result
in, or will aid, promote or facilitate, devel- 
opment of one or more of the following ac- 
tivities: 

a) Manufacturing or other industrial
production; 

b) Agricultural development or food
processing; 

c) Aquacultural development or seafood
processing; 

d) Development or improved utilization
of natural resources; 

e) Convention facilities and trade cen- 
ters; 

f) Transportation or freight facilities; 
and

g) Other activities that represent new
technology or type of economic enterprise
the commission determines is needed to di- 
versify the economic base of an area but not
including: 

A) Construction of office buildings, in- 
cluding corporate headquarters; and

B) Retail businesses, shopping centers
or food service facilities. 

285.403

cific business enterprise, the ownership or
control of more than 50 percent of the units
of proprietary or ownership interest in that
business enterprise by individuals who are
women or members of minorities, as defined
by ORS 430.347 ( 2). 

9) " Emerging small business" has the
meaning given that term by ORS 200.005. 

10) " County" means any county or
federally recognized Oregon Indian tribe. 
Formerly 280.5201

Note: The amendments to 280.620 ( renumbered
285.403 in 1991) by section 39, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the, user' s con- 
venience. 

285A03. As used in ORS 285.403 to 285.447, unless
the context requires otherwise: 

1) ' Business development project" means the ac- 
quisition, engineering, improvement, rehabilitation, con- 
struction, operation or maintenance of any property, 
real or personal, that is used or is suitable for use by
an economic enterprise and that will result in, or will
aid, promote or facilitate, development of one or more
of the following activities: 

a) Manufacturing or other industrial production; 
b) Agricultural development or food processing; 
c) Aquacultural development or seafood process- 

ing; 
d) Development or improved utilization of natural

resources; 

e) Convention facilities and trade centers; 

f) Transportation or freight facilities; and

g) Other activities that represent new technology
or type of economic enterprise the commission deter- 
mines is needed to diversify the economic base of an
area but not including: 

2) " Fund" means the Ore Business ( A) Construction of office buildings, including cor- 
gon porate headquarters; and

Development Fund. 
B) Retail businesses, shopping centers or food ser- 

3) " Collateral" means property subject
to a security interest, as defined in 8RS
79.1050. 

4) " Municipality" means any city, mu- 
nicipal corporation or quasi - municipal corpo- 

ration. 

5) " Person" means any individual, asso- 
ciation of individuals, joint venture, partner- 
ship or corporation. 

6) " Local development group" means any
public or private corporation which has as
one of its primary purposes, as stated in its
articles of incorporation, charter or bylaws, 
the promotion of economic development in
any part of the State of Oregon. 

7) " Applicant" means any county, 
municipality, person or any combination of
counties, municipalities or persons applying
for a loan from the Oregon Business Devel- 
opment Fund under ORS 285.403 to 285.447. 

8) " Owned and -operated by women and
minorities" means, with regard to any spe- 

vice facilities. 

2) " Committee" means the Finance Committee for
Economic Development established under ORS 285.070. 

3) " Fund" means the Oregon Business Development
Fund. 

4) " Collateral" means property subject to a secu- 
rity interest, as defined in ORS 79. 1050. 

5) ' Municipality" means any city, municipal cor- 
poration or quasi - municipal corporation. 

6) " Person" means any individudl, association of
individuals, joint venture, partnership or corporation. 

7) " Local development group" means any public
or private corporation which has as one of its primary
purposes, as stated in its articles of incorporation, 
charter or bylaws, the promotion of economic develop- 
ment in any part of the State of Oregon. 

8) " Applicant" means any county, municipality, 
person or any combination of counties, municipalities
or persons applying for a loan from the Oregon Busi- 
ness Development Fund under ORS 285.403 to 285.447. 

9) " Owned and operated by women and

minorities" means, with regard to any specific business
enterprise, the ownership or control of more than 50
percent of the units of proprietary or ownership interest
in that business enterprise by individuals who are
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women or members of minorities, as. defined by ORS
430.347 ( 2). 

10) Tmer ''ng small business" has the meaning
given that term by ORS 200.005. 

11) " County?' means any county or federally re- 
cognized Oregon Indian tribe. 

285.405 Borrowing money from
Oregon Business Development Fund for
projects. ( 1) Any county,:: municipality, per- 
son or any combination of counties, munici- 
palities and persons may file. with, the
commission an application to borrow 'money
from: the Oregon ,Business Development Fund
for a ; business development project as pro- 
vided in ORS 285.403 to 285.447. The appli- 
cation ' shall be filed in ' such a manner and
contain or be accompanied by such ' informa- 
tion • as the -commission may prescribe., 

2) Any applicant receiving a loan from
the'-Oregon Business Development Fund shall
annually report to the Economic Develop- 
ment Department the estimated .number of
jobs created as a result of the business de- 
velopment project financed under ORS

285.403 to 285.447. The reporting requirement
under this section shall continue for five
years following the receipt of ,the loan pro- 
ceeds or for the life of the loan,. whichever
period is longer. Agreement to comply with
the requirements of this section shall be a
condition for obtaining a loan from the
Oregon Business Development Fund. 
Formerly 280.5221

Note: The amendments to 280.522 ( renumbered
285.405 in 1991) by section 40, chaptei 908,. Oregon Laws
1989, become , operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989: The• text, that is opera- 
tive alter July' 1, • 1993, is set forth for the user' s con- 
venience. 

285.405. ( 1) Any county,* municipality, .person or
any combination .of counties, municipalities and persons
may file with the committee an application to borrow
money from the Oregon Business Development Fund for
a business development project as provided in ORS
285.403 to, 285.447. The application shall be filed in such
a manner and contain or be accompanied by such in- 
formation as the committee may prescribe. 

2) Any applicant receiving a loan from the Oregon
Business Development Fund shall annually report to the
depai ' nt the estimated number of jobs created as a
result of the business development project financed un- 
der ORS 285.403 to 285.447. The reporting requirement
under this section. shall continue for five years follow - 
ing, the, receipt of the loan proceeds or for, the life of the
loan, whichever period is longer. Agreement to comply
with the requirements of this section shall be a condi- 
tion for obtaining a loan from the Oregon Business

S
Development Fund.' . 

285.407 Application to affected city or
county. Upon receipt, of an application un- 
der ORS ' 285.405, the commission shall for- 
ward copies of the application to the

governing body of the city or county in
which the proposed . business development
project is to be located. An application filed
y, a county ,or city under ORS 285.405 shall

be exempt from this requirement and the

provisions of ORS 285.413 ( 1)( e) and M. 
Formerly 280.5231

Note: The amendments to 280.623 ( renumbered
285.407 in 1991) by section 41, chapter 908, Oregon Laws
1989, become operative July 1, 1993. ' See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the user's con- 
venience. 

285.407. Upon receipt of an application under ORS
285.405, the committee shall forward copies of the ap- 
plication to the governing body of the city or county in
which the proposed business development project is to
be located. An application filed by a county or city un- 
der ORS 285.405 shall be exempt from this requirement
and the provisions of ORS 285.413 ( 1)( e) and ( f). 

285.410 Evaluation of project by com- 
mission; fee. ( 1) Upon receipt of an applica- 
tion under ORS 285.405, the commission shall
determine whether the plans and specifica- 
tions for the proposed business development
project set forth in or accompanying the ap- 
plication are satisfactory. If the commission
determines that the plans and specifications
are not satisfactory, it shall: 

a) Reject the application with a written
statement of the reason for that rejection; or

b) Require the applicant to submit addi- 
tional information of the plans and specifica- 
tions as may be necessary. 

2) The commission shall charge and col- 
lect from the applicant, at the time the ap- 
plication is filed, a fee not to exceed $ 100. 
Moneys referred to in this subsection shall
be paid into the Oregon Business Develop- 
ment Fund. ( Formerly 280.5251

Note: The amendments to 280.525 ( renumbered
285.410 in 1991) by section 42, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the user's con- 
venience. 

285.410. ( 1) Upon receipt of an application under
ORS 285.405, the committee shall determine whether the
plans and specifications for the proposed business de- 
velopment project set forth in or accompanying the ap- 
plication are satisfactory. If the committee determines
that the plans and specifications are not satisfactory, it
shall: 

a) Reject the application with a written statement
of the reason for that rejection; or

b) Require the applicant to submit additional in- 
formation of the plans and specifications as may be
necessary. 

2) The committee shall charge and collect from the
applicant, at the time the application is filed, a fee not
to exceed $ 100. Moneys referred to in this subsection
shall be paid into the Oregon Business Development
Fund. 

285.413 Conditions for commission 7p1proval of project; preferences; limits. (1) 

The commission may approve a business de- 
velopment project proposed in an application
filed under ORS 285.403 to 285.447 if, after
investigation, it finds that: 

a) The proposed business development
project is feasible and a reasonable risk from

26 -180



ECONOMIC DEVELOPMENT 285.413

Fand economic standpoints, and the
loan has reasonable prospect of repayment. 

b) The applicant can provide good and
sufficient collateral for the loan. 

c) Moneys in the Oregon Business De- 
velopment Fund are or will be available for
the proposed business development project. 

d) There is a need for the proposed
business development project, and the appli- 
cant' s financial resources are adequate to
Assure success of the project. 

e) If the proposed project is to be located
in an incorporated city, the governing body
of that city has executed a resolution recom- 
mending the proposed project. 

f) If the proposed project is to be located
outside any incorporated city, the governing
body of the county in which the project is to
be located has executed a resolution recom- 
mending the proposed project. 

g) The Housing and Community Services
Department received notification of the pro- 
posed project and any related workforce in- 
crease at the time the application was

received by the commission. 
h) The applicant has not received or en- 

tered into a contract or contracts exceeding
250,000 with the commission, under author- 

ity of ORS 285.403 to 285.447, for the previ- 
ous 365 days, nor is there an amount equal
to 20 percent of the total value of the fund
in outstanding loans with the commission at
any one time for business development
projects located in the same county as the
proposed project. However, nothing in this
paragraph prevents the commission from
making a loan to an emerging small business, 
as provided in subsection ( 6) of this section, 
or making a loan of less than $ 50,000, as
provided in ORS 285.433. 

2) Preference shall be given to a busi- 
ness development project which has a high
ratio of employment to the amount of money
sought to be borrowed from the Oregon
Business Development Fund, which benefits
businesses with fewer than 50 employees or
which is located within a rural area of the
state. Consideration also shall be given to
the extent of participation by local develop- 
ment groups, and the availability and cost of
money to the applicant from, or through, 

commercial lending or financial institutions, 
or other financial sources, inasmuch as the
Oregon Business Development Fund is in- 
tended to complement, not supplant, other
sources of money for economic development. 

3) The total amount of moneys loaned
from the fund for any business development
project shall not exceed 50 percent of the
cost of the project. Working capital equity
contributed py the applicant or a related

party shall not be included in the calculation
of total project costs. 

4) Except in cases where the applicant
is a county or municipality, no money shall
be loaned from the fund for any business de- 
velopment project unless there exists a com- 
mitment from a commercial or private

lender, or a local development group, to par- 
ticipate in the financing of the project. 

5) To encourage private sector and local
development group participation in the fi- 
nancing of business development projects, 
the commission may subordinate the security
position of the fund to that of other lenders. 

6) In each fiscal year of a biennium, not
less than 15 percent of all moneys available
for lending from the Oregon Business Devel- 
opment Fund are reserved for loans to certi- 
fied emerging small business enterprises
which are located in or draw their

workforces from within economically de- 
pressed areas as determined by the Economic
Development Department in cooperation with
the Employment Division of the Department
of Human Resources of this state. Any
amounts reserved for loans to such busi- 
nesses that are not loaned in one fiscal year
shall be added to the amount reserved for
loans to such businesses in the subsequent
fiscal year. If the Economic Development
Department is unable to obtain a sufficient
number of approvable applications to meet
the requirements of this subsection, it may, 
notwithstanding the limitations imposed by
ORS 285.403 ( 1)( g)(B), make loans to service
and retail businesses operated, by certified
emerging small business enterprises. 

7) In the operation of the Oregon Busi- 
ness Development Fund, the Economic De- 
velopment Commission, the Finance
Committee for the Economic Development
Commission and the Economic Development
Department shall, to the maximum extent
feasible and consistent with constitutional
limitations seek to assure that an amount
equal to that specified in subsection ( 6) of
this section be loaned to businesses owned
and operated by women and minorities. 
Formerly 280.5321

Note: The amendments to 280.532 ( renumbered
285.413 in 1991) by section 70, chapter 67, Oregon Laws
1991, become operative on the operative date of chapter
908, Oregon Laws 1989. See section 87, chapter 908, 
Oregon Laws 1989. The text, that is operative after July
1, 1993, is set forth for the user' s convenience. 

285.413. ( 1) The commission may approve a busi- 
ness development project proposed in an application
filed under ORS 285.403 to 285.447 if, after investigation, 
it finds that: 

a) The proposed business development project is
feasible and a reasonable risk from practical and eco- 
nomic standpoints, and the loan has reasonable prospect
of repayment. 

b) The applicant can provide good and sufficient
collateral for the loan. 
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c) Moneys in the Oregon Business Development
Fund are or will be available for the proposed business
development project. 

d) There is a need for the proposed business de- 
velopment project, and the applicant's financial re- 
sources are adequate to assure success of the project. 

e) If the proposed project is to be located in an
incorporated city, the governing body of that city has
executed a resolution recommending the proposed
project. 

f) If the proposed project is to be located outside
any incorporated city, the governing body of the county
in which the project is to be located has executed a
resolution recommending the proposed project. 

g) The Housing and Community Services Depart- 
ment received notification of the proposed project and
any related workforce increase at the time the applica- 
tion was received by the commission. 

h) The applicant has not received or entered into
a contract or contracts exceeding $ 250,000 with the
commission, under authority of ORS 285.403 to 285.447, 
for the previous 365 days, nor is there an amount equal
to 20 percent of the total value of the fund in out- 
standing loans with the commission at any one time for
business development projects located in the same
county as the proposed project. However, nothing in
this paragraph prevents the commission from making a
loan to an emerging small business, as provided in
subsection ( 6) of this section, or making a loan of less
than $ 50,000, as provided in ORS 285.433. 

2) Preference shall be given to a business devel- 
opment project which has a high ratio of employment
to the amount of money sought to be borrowed from the
Oregon Business Development Fund, which benefits
businesses with fewer than 50 employees or which is
located within a rural area of the state. Consideration
also shall be given to the extent of participation by lo- 
cal development groups, and the availability and cost
of money to the applicant from, or through, commercial
lending or financial institutions, or other financial
sources, inasmuch as the Oregon Business Development
Fund is intended to complement, not supplant, other
sources of money for economic development. 

3) The total amount of moneys loaned from the
fund for any business development project shall not ex- 
ceed 50 percent of the cost of the project. Working
capital equity contributed by the applicant or a related
party shall not be included in the calculation of total
project costs. 

4) Except in cases where the applicant is a county
or municipality, no money shall be loaned from the fund
for any business development project unless there exists

commitment from a commercial or private lender, or
local development group, to participate in the financ- 

ing of the project
5) To encourage private sector and local develop- 

ment group participation in the financing of business
development projects, the commission may subordinate
the security position of the fund to that of other lend- 
ers. 

6) In each fiscal year of a biennium, not less than
15 percent of all moneys available for lending from the
Oregon Business Development Fund are reserved for
loans to certified emerging small business enterprises
which are located in or draw their workforces from
within economically depressed areas as determined by
the Economic Development Department in cooperation
with the Employment Division of the Department of
Human Resources of this state. Any amounts reserved
for loans to such businesses that are not loaned in one
fiscal year shall be added to the amount reserved for
loans to such businesses in the subsequent fiscal year. 
If the Economic Development Department is unable to
obtain a sufficient number of approvable applications

to meet the requirements of this subsection, it may, 

notwithstanding the limitations imposed by ORS 285.403
1)( g)(B), make loans to service and retail businesses

operated by certified emerging small business enter- 
prises. 

7) In the operation of the Oregon Business Devel- 
opwent Fund, the Economic Development Commission, 
the Finance Committee for the Economic Development
Commission and the Economic Development Department
shall, to the maximum extent feasible and consistent
with constitutional limitations, seek to assure that an
amount equal to that specified in subsection ( 6) of this
section be loaned to businesses owned and operated by
women and minorities. 

285.415 Agreement for project loan; 
required provisions; interest rate; dis- 
count for early repayment: If the commis- 
sion approves the business development
project, it, on behalf of the state, and the
applicant may enter into a loan contract of
not more than $ 250,000, secured by good and
sufficient collateral, which shall set forth, 
among other matters: 

1) A plan for repayment by the applicant
to the Oregon Business Development Fund
moneys borrowed from the fund used for the
business development project with interest
charged on those moneys at the rate of not
less than one percentage point more than the
revailing interest rate on United States

easury bills, notes or bonds of a compara- 
ble term, as determined by the commission. 
However, the commission may make such
loans to emerging small businesses, as de- 
fined in ORS 200.005, at a rate of not less
than one percentage point less than such
prevailing interest rate. The repayment plan, 
among other matters: 

a) Shall provide for commencement of
repayment by the applicant of moneys used
for the business development project and in- 
terest thereon no later than one year after
the date of the loan contract or at such other
time as the commission may provide. 

b) May provide for reasonable extension
of the time for making any repayment in
emergency or hardship circumstances if ap- 
proved by the commission. 

c) Shall provide for such evidence of
debt assurance of, and security for, repay- 
ment byy the applicant as is considered nec- 
essary by the commission. 

d) Shall set forth a schedule of payments
and the period of loan which shall not exceed
the usable life of the contracted project or
20 years from the date of the contract, 
whichever is less, and shall also set forth the
manner of determining when loan payments
are delinquent. The payment schedule shall
include repayment of interest which accrues
during any period of delay in repayment au- 
thorized by paragraph ( a) of this subsection, 
and the payment schedule may require pay- 
ments of varying amounts for collection of
accrued interest. 
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e) Shall set forth a procedure for formal
declaration of default of payment by the
commission, including formal notification of
all relevant federal, state and local agencies; 
and further, a procedure for notification of
all relevant federal, state and local agencies
that declaration of default has been
rescinded when appropriate. 

f) May offer a discount not to exceed 10
percent of the outstanding principal for the
early repayment of the entire outstanding
principal of any loan. The commission by
rule shall adopt policies that provide for
greater discounts for earlier repayments and
that provide for greater discounts for firms
that have created at least one job per each

15,000 Ioaned to the firm from the Oregon
Business Development Fund. 

2) Provisions satisfactory to the com- 
mission for field engineering and inspection, 
the commission to be the final judge of com- 
pletion of the contract. 

3) That the liability of the state under
the contract is contingent upon the avail - 
abilit of moneys in the Oregon Business
Development Fund for use in the business
development project. 

4) Such further provisions as the com- 
mission considers necessary to insure ex- 
Fpenditure of the funds for the purposes set
orth in the approved application. 

5) That the commission may institute
appropriate action or suit to prevent use of
the facilities of a business development
project financed by the Oregon Business De- 
velopment Fund if the applicant is delinquent
in the repayment of any moneys due the
fund. ( Formerly 280.5351

Note: The amendments to 280.535 ( renumbered
285.415 in 1991) by section 44, chapter 908, Oregon Laws
1989, and section 2, chapter 209, Oregon Laws 1991, be- 
come operative July 1, 1993. See section 87, chapter 908, 
Oregon Laws 1989. The text, that is operative after July
1, 1993, is set forth for the user's convenience. 

285.415. If the committee approves the business de- 
velopment project, it, on behalf of the state, and the
applicant may enter into a loan contract of not more
than $ 250,000, secured by good and sufficient collateral, 
which shall set forth, among other matters: 

1) A plan for repayment by the applicant to the
Oregon Business Development Fund moneys borrowed
from the fund used for the business development project
with interest charged on those moneys at the rate of not
less than one percentage point more than the prevailing
interest rate on United States Treasury bills, notes or
bonds of a comparable term, as determined by the com- 
mittee. However, the commission may make such loans
to emerging small businesses, as defined in ORS 200.005, 
at a rate of not less than one percentage point less than
such prevailing interest rate. The repayment plan, 
among other matters: 

a) Shall provide for commencement of repayment
by the applicant of moneys used for the business devel- 
opment project and interest thereon no later than one
year after the date of the loan contract or at such other
time as the committee may provide

285.417

b) May provide for reasonable extension of the
time for making any repayment in emergency or hard- 
ship circumstances if approved by the committee. 

c) Shall provide for such evidence of debt assur- 
ance of, and security for, repayment by the applicant
as is considered necessary by the committee. 

d) Shall set forth a schedule of payments and the
period of loan which ahall not exceed the usable life of
the contracted project or 20 years from the date of the
contract, whichever is less, and shall also set forth the
manner of determining when loan payments are delin- 
quent. The payment schedule shall include repayment
of interest which accrues during any period of delay in
repayment authorized by paragraph ( a) of this sub. 
section, and the payment schedule may require pay- 
ments of varying amounts for collection of accrued
interest. 

e) Shall set forth a procedure for formal declara- 
tion of default of payment by the committee, including
formal notification of all relevant federal, state and lo- 
cal agencies; and further, a procedure for notification
of all relevant federal, state and local agencies that
declaration of default has been rescinded when appro- 
priate. 

f) May offer a discount not to exceed 10 percent
of the outstanding principal for the early repayment of
the entire outstanding principal of any loan. The com- 
mission by rule shall adopt policies that provide for
greater discounts for earlier repayments and that pro- 
vide for greater discounts for firms that have created
at least one job per each $ 15,000 loaned to the firm from
the Oregon Business Development Fund. 

2) Provisions satisfactory to the committee for
field engineering and inspection, the committee to be
the final judge of completion of the contract. 

3) That the liability of the state under the contract
is contingent upon the availability of moneys in the
Oregon Business Development Fund for use in the
business development project. 

4) Such further provisions as the committee con- 
siders necessary to insure expenditure of the funds for
the purposes set forth in the approved application. 

5) That the committee may institute appropriate
action or suit to prevent use of the facilities of a busi- 
ness development project financed by the Oregon Busi- 
ness Development Fund if the applicant is delinquent in
the repayment of any moneys due the fund. 

285.417 Payment of moneys for
project; applicant to pay percentage of
loan principal to Oregon Business Devel- 
opment Fund. ( 1) If the commission ap- 
proves a loan for a business development
project and the applicant has received all
necessary permits required by federal, state
and local agencies, the commission shall pay
moneys for the project from the Oregon
Business Development Fund, in accordance
with the terms of the loan contract as pre- 
scribed by the commission. 

2) Immediately upon receiving the loan
proceeds, the applicant shall pay to the com- 
mission one and one -half percent of the prin- 
cipal amount of the loan, to be paid back to
the Oregon Business Development Fund. A
maximum of three percent of the principal

amount of the loan may be paid from the
fund to local development groups for the
purposes set forth in ORS 285.443 ( 1)( a). 
Formerly 280.5401
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Note: The amendments to 280.540 ( renumbered
285.417 in 1991) by section 45, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the user's con- 
venience. 

285.417. ( 1) If the committee approves a loan for a
business development project and the applicant has re- 
ceived all necessary permits required by federal, state
and local agencies, the committee shall pay moneys for
the project from the Oregon Business Development
Fund, in accordance with the terms of the loan contract
as prescribed by the committee. 

2) Immediately upon receiving the loan proceeds, 
the applicant shall pay to the committee one and one - 
half percent of the principal amount of the loan, to be
paid back to the Oregon Business Development Fund. 
A maximum of three percent of the principal amount
of the loan may be paid from the fund to local devel- 
opment groups for the purposes set forth in ORS 285.443

1)( a). 

285.420 Authority to obtain moneys to
repay fund. Any county or municipality that
enters into a contract with the commission
for a business development project and re- 
payment as provided in ORS 285.415 may ob- 
tain moneys for repayment to the Oregon
Business Development Fund under the con- 
tract in the same manner as other moneys
are obtained for purposes of the county or
municipality or other moneys available to
the developer. [ Formerly 280.5421

Note: The amendments to 280.542 ( renumbered
285.420 in 1991) by section 46, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the user's con- 
venience. 

285.420. Any county or municipality that enters
into a contract with the committee for a business de- 
velopment project and repayment as provided in ORS
285.415 may obtain moneys for repayment to the Oregon
Business Development Fund under the contract in the
same manner as other moneys are obtained for purposes
of the county or municipality or other moneys available
to the developer. 

285.423 Authority of commission to
receive gifts. The commission may accept
gifts of money or other property from any
source, given for the purposes of ORS 285.403
to 285.447. Money so received shall be paid
into the Oregon Business Development Fund. 
Property so received shall be used for the
purposes of the Oregon Business Develop- 
ment Fund. [ Formerly 280.545] 

Note: The amendments to 280.545 ( renumbered
285.423 in 1991) by section 47, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the user's con- 
venience. 

285.423. The committee may accept gifts of money
or other property from any source, given for the pur- 
poses of ORS 285.403 to 285.447. Money so received shall
be paid into the Oregon Business Development Fund. 
Property so received shall be used for the purposes of
the Oregon Business Development Fund. 

285.425 Contract for loan service; fee. 
The Economic Development Department

may, by contract, provide for local business
development funds to service outstanding
loans from the Oregon Business Development
Fund. The department may provide for a fee
of up to two percent of the outstanding loan
balance on such loans to compensate local
business development funds for services pro- 
vided under this section. [ Formerly 280.547] 

285.427 Rules. In accordance with any
applicable provisions of ORS 183.310 to
183.550, the commission may make such rules
as it considers necessary to carry out its du- 
ties, functions and powers under ORS 285.403
to 285.447. ( Formerly 280.5501

Note: The amendments to 280.550 ( renumbered
285.427 in 1991) by section 48, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the user's con- 
venience. 

285.427. In accordance with any applicable pro- 
visions of ORS 183.310 to 183.550, the committee may
make such rules as it considers necessary to carry out
its duties, functions and powers under ORS 285.403 to
285.447. 

285.450 Report The commis- 
sion shall submit to the gislative Assembly
and the Governor a biennial report of the
transactions of the Oregon Business Devel- 
opment Fund in such detail as will ade- 
qquatelyy indicate the condition of the fund. 
Former]y 280.552] 

Note: The amendments to 280.552 ( renumbered
285.430 in 1991) by section 49, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the user's con- 
venience. 

285.430. The committee shall submit to the Legis- 
lative Assembly and the Governor a biennial report of
the transactions of the Oregon Business Development
Fund in such detail as will adequately indicate the
condition of the fund. 

285.433 Director as commission agent; 

limitation on authority. ( 1) The commis- 
sion may appoint the director as its repre- 
sentative and agent in all matters pertaining
to ORS 285.403 to 285.447. 

2) The director shall assure that all pro- 
visions of ORS 285.403 to 285.447 are com- 
plied with and that appropriately trained
personnel are employed to properly adminis- 
ter the fiscal and other portions of ORS
285.403 to 285.447. 

3) The director shall have the authority
in the director' s sole discretion to approve
loans for business development projects in
the amount of $50,000 or less and to disburse
funds for such projects. [ Formerly 280.5551

Note: The amendments to 280.555 ( renumbered
285.433 in 1991) by section 50, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the users con- 
venience. 
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285.433. ( 1) The committee may appoint the director
as its representative and agent in all matters pertaining
to ORS 285.403 to 285.447. 

2) The director shall assure that all provisions of
ORS 285.403 to 285.447 are complied with and that ap- 
propriately trained personnel are employed to properly
administer the fiscal and other portions of ORS 285.403
to 285.447. 

3) The director shall have the authority in the di- 
rector's sole discretion to approve loans for business
development projects in the amount of $50,000 or less
and to disburse funds for such projects. 

285.435 Use of refinancing and other
financial assistance. Except as provided in
ORS 285.437, if any business development
project is refinanced or financial assistance
is obtained from other sources after the exe- 
cution of the loan from the state, those shall
be first used to repay the state, unless pro- 
vided otherwise by the commission, if the
refinancing or financial assistance applies
only to the business development project au- 
thorized and does not include any subsequent
addition, expansion, improvement or further
development. [ Formerly 280.5601

Note: The amendments to 280.560 ( renumbered
285.435 in 1991) by section 51, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, . 1993, is set forth for the user's con- 
venience. 

285A35. Except as provided in ORS 285.437, if any
business development project is refinanced or financial
assistance is obtained from other sources after the exe- 
cution of the loan from the state, those shall be first
used to repay the state, unless provided otherwise by
the committee, if the refinancing or financial assistance
applies only to the business development project au- 
thorized and does not include any subsequent addition, 
expansion, improvement or further development. 

285.437 Authority of commission to
loan funds for joint governmental

projects or match money; form of loan
application; loan limit. (1) The commission
may authorize funds from the Oregon Busi- 
ness Development Fund to be used in appro- 
priate joint governmental participation

projects or as match money with any
municipally, county, state or federally funded
business development project authorized

within a county or city, subject to the stipu- 
lations of ORS 285.403 to 285.447. 

2) Any application for a loan under this
section shall be in such form as the commis- 
sion prescribes and shall furnish such proof
of federal, state or local approval as appro- 
priate for funding of the business develop- 
ment project. 

3) The total amount of moneys loaned
from the fund for federal, state or local joint
business development project purposes shall
not exceed $ 250,000 per project. [ Formerly
280.5651

Note: The amendments to 280.565 ( renumbered
285.437 in 1991) by section 52, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 

tive after July 1, 1993, is set forth for the user's con- 
venience. 

285.437. ( 1) The committee may authorize funds
from the Oregon Business Development Fund to be used
in appropriate joint governmental participation projects
or as match money with any municipally, county, state
or federally funded business development project au- 
thorized within a county or city, subject to the stipu- 
lations of ORS 285.403 to 285.447. 

2) Any application for a loan under this section
shall be in such form as the committee prescribes and
shall furnish such proof of federal, state or local ap- 
proval as appropriate for funding of the business de- 
velopment project. 

3) The total amount of moneys loaned from the
fund for federal, state or local joint business develop- 
ment project purposes shall not exceed $ 250,000 per
project. 

285.440 Loan contract; required pro- 
visions. If the commission approves an ap- 
plication for the loan of moneys authorized
by ORS 285.437, the commission shall enter
into a loan contract, secured by good and
sufficient collateral, with the applicant that
provides, among other matters: 

1) That the loan bear interest at the
same rate of interest as provided in ORS
285.415 ( 1). 

2) That the contract shall set forth a
schedule of payments including interest and
principal for the period of the loan, which
shall not exceed the usable life of the con- 
tracted project or 25 years from the date of
the contract, whichever is less, and shall set
forth the manner of determining when loan
payments are delinquent. The same schedule
shall include repayment of interest which
accrues during any period of delay in repay- 
ment authorized by ORS 285.403 to 285.447, 
and the repayment schedule may require
payments of varying amounts for collection
of that accrued interest. However, the com- 
mission may make provisions for extensions
of time in making repayment if the delin- 
quencies are caused by acts of God or other
conditions beyond the control of the appli- 
cant and the security will not be impaired
thereby. 

3) Such provisions as the commission
considers necessary to insure expenditure of
the moneys loaned for the purposes provided
in ORS 285.437, including Z provisions of
ORS 285.413. [ Formerly 280.5701

Note: The amendments to 280.570 ( renumbered
285.440 in 1991) by section 53, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the user' s con- 
venience. 

285.440. If the committee approves an application
for the loan of moneys authorized by ORS 285.437, the
committee shall enter into a loan contract, secured by
good and sufficient collateral, with the applicant that
provides, among other matters: 

1) That the loan bear interest at the same rate of
interest as provided in ORS 285.415 ( 1). 
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2) That the contract shall set forth a schedule of
payments including interest and principal for the period
of the loan, which shall not exceed the usable life of the
contracted project or 25 years from the date of the
contract, whichever is less, and shall set forth the
manner of determining when loan payments are delin- 
quent. The same schedule shall include repayment of
interest which accrues during any period of delay in
repayment authorized by ORS 285.403 to 285.447, and the
repayment schedule may require payments of varying
amounts for collection of that accrued interest. How- 
ever, the committee may make provisions for extensions
of time in making repayment if the delinquencies are
caused by acts of God or other conditions beyond the
control of the applicant and the security will not be
impaired thereby. 

3) Such provisions as the committee considers
necessary to insure expenditure of the moneys loaned
for the purposes provided in ORS 285.437, including all
provisions of ORS 285.413. 

285.443 Oregon Business Development
Fund; uses of fund, ( 1) There is created
within the State Treasury a revolving fund
known as the Oregon Business Development
Fund, separate and distinct from the General
Fund. Interest earned by the fund shall be
credited to the fund. Moneys in this fund are
continuously appropriated to the Economic
Development Commission for the following
purposes: 

a) Administrative expenses of the com- 
mission in processing applications, investi- 
gating proposed business development
projects and servicing outstanding loans. In
any one year, administrative expenses

charged under this paragraph may not be
greater than the total revenues received in
that year from fees provided for in paragraph
a) of subsection ( 2) of this section, plus four

percent of the total asset value of the fund. 

b) Payment of loans to applicants under
ORS 285.403 to 285.447. 

c) Transfers of moneys as provided in
ORS 285.395 ( 4)(a). 

d) Purchase or buy out of superior or
prior liens or mortgages on or a security in- 
terest in any business development project
financed in part by a loan from the fund, 
when the commission or its finance commit- 
tee determines: 

A) A loan from the fund is in default
and is in liquidation or at risk of being
forced into liquidation by another creditor to
the project; 

B) Such action is necessary to maintain
or enhance the value of the commissions
collateral in the project; and

C) The amount of the purchase or
buyout of superior or prior liens or mort- 
gages on that project does not exceed

500,000. 

2) The fund created by subsection ( 1) of
this section shall consist of: 

a) Fees required by ORS 285.410 ( 2) and
285.417 ( 2). 

b) Repayment of moneys loaned to coun- 
ties, municipalities or persons from the
Oregon Business Development Fund, includ- 
ing interest on those moneys. 

c) Payment of such moneys as may be
appropriated to the fund by the Legislative
Assembly. 

d) Moneys obtained from any interest
accrued from funds. 

e) Moneys from any gift made under
ORS 285.423. 

f) Moneys from any grant made to the
fund by any federal agency. [ Formerly 280.5751

Note: The amendments to 280.575 ( renumbered
285.443 in 1991) by section 54, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text; that is opera- 
tive after July 1, 1993, is set forth for the user's con- 
venience. 

285.443. ( 1) There is created within the State
Treasury a revolving fund known as the Oregon Busi- 
ness Development Fund, separate and distinct from the
General Fund. Interest earned by the fund shall be
credited to the fund. Moneys in this fund are contin- 
uously appropriated to the Finance Committee for Eco- 
nomic Development for the following purposes: 

a) Administrative expenses of the committee in
processing applications, investigating proposed business
development projects and servicing outstanding loans. 
In any one year, administrative expenses charged under
this paragraph may not be greater than the total re- 
venues received in that year from fees provided for in
paragraph ( a) of subsection ( 2) of this section, plus four
percent of the total asset value of the fund. 

b) Payment of loans to applicants under ORS
285.403 to 285.447. 

c) Transfers of moneys as provided in ORS 285.395
4Xa). 

d) Purchase or buy out of superior or prior liens
or mortgages on or a security interest in any business
development project financed in part by a loan from the
fund, when the commission or its finance committee de- 
termines: 

A) A loan from the fund is in default and is in
liquidation or at risk of being forced into liquidation
by another creditor to the project; 

B) Such action is necessary to maintain or en- 
hance the value of the commission' s collateral in the
project; and

C) The amount of the purchase or buyout of su- 
perior or prior liens or mortgages on that project does
not exceed $ 500,000. 

2) The fund created by subsection ( 1) of this sec- 
tion shall consist of- 

a) Fees required by ORS 285.410 ( 2) and 285.417 ( 2). 
b) Repayment of moneys loaned to counties, 

municipalities or persons from the Oregon Business De- 
velopment Fund, including interest on those moneys. 

c) Payment of such moneys as may be appropri- 
ated to the fund by the Legislative Assembly. 

d) Moneys obtained from any interest accrued
from funds. 

e) Moneys from any gift made under ORS 285.423. 
f) Moneys from any grant made to the fund by any

federal agency. 
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285.445 Retention and use of pay- 
ments, receipts and interest. All payments, 
receipts and interest from outstanding
indebtedness or any other source shall be
retained and accumulated in the Oregon
Business Development Fund and shall be
used for the purposes of the fund. [ Formerly
280.580] 

285.447 Status of loan to county or
municipality. A loan made to a county or
municipality under ORS 285.403 to 285.447
shall not be a general obligation of that
county or municipality, nor a charge upon
the tax revenues of that county or munici- 
pality, nor a charge upon any other revenues
or property of that county or municipality
not specifically pledged thereto. A loan made
to a county or municipality under ORS
285.403 to 285.447 may be secured by the
business development project for which the
loan is made, as well as by any revenues de- 
rived from that project, and any nontax- 
derived revenues or property of the county
or municipality not otherwise pledged or
committed for other purposes. A count or

municipality may repay any portion of a loanerOincurred undRS 285.403 to 285.447 from
any funds available to it. [ Formerly 280.5851

ECONOMIC DISLOCATIONS

285.450 Definitions. As used in ORS
285.450 to 285.463: 

1) " Community" has the meaning given
that term in ORS 285.465. 

2) " Employer," " mass layoff' and " plant
closing" have the meanings given those
terms on October 3, 1989, in the Worker Ad- 
justment and Retraining Notification Act
P.L. 100 -379). ( Formerly 280.780] 

285.453 Policy. The Legislative Assembly
declares that it is the policy of the State of
Oregon to assist employers, workers and

communities in this state in coping with the
effects of plant closings, mass layoffs and
other economic dislocations. [ Formerly 280.7751

285.457 Designation of agency to re- 
ceive notice of plant closing or layoff. The
Job Training Partnership Act section in the
Business Resources Division of the Economic
Development Department is the state agency
that shall be notified when an employer is
required to provide written notice of a plant

closing or mass layoff under section 3 of the
Worker Adjustment and Retraining Notifica- 
tion Act (P.L. 100 -379). ( Formerly 280.7851

285.460 Notice to employers of agency
to receive closing or layoff notice; assist- 
ance programs. ( 1) The Economic Develop- 
ment Department shall notify employers

subject to the Worker Adjustment and Re- 
training Notification Act ( 1. L. 100 -379) that
the Job Training Partnership Act section in

the Business Resources Division of the Eco- 
nomic Development Department is the state
agency that must be notified when they are
required to provide notice of a plant closing
or mass layoff under the Worker Adjustment
and Retraining Notification Act ( P.L. 
100 -379). 

2) When notifying employers as provided
in subsection ( 1) of this section, the depart- 
ment shall provide employers with a state- 

ment of the programs, projects, expenditures
and other forms of assistance the department
and other state agencies can provide to com- 
munities, employers and workers affected by
a lant closing or mass layoff. [ Formerly
280. 90] 

285.463 Report of plant closings and
layoffs; contents. ( 1) The Economic Devel- 
opment Department shall prepare an annual
report concerning plant closings and mass
layoffs in this state. The report shall de- 
scribe in detail each plant closing or mass
layoff during the period covered by the re- 
port and the assistance and services provided
to the affected employers, workers and com- 
munities. The report shall also contain the
most recent information available relating to
the current status of the employer workers
and community affected by each plant clos- 
ing or mass layoff. 

2) The report prepared under this sec- 
tion shall be presented to the Governor, the
President of the Senate, the Speaker of the
House of Representatives and the Joint Leg- 
islative Committee on Trade and Economic
Development. [ Formerly 280.7951

PROGRAM FOR AFFECTED
COMMUNITIES AND DISLOCATED

TEVMER WORKERS
Note: Chapter 688, Oregon Laws 1991, provides: 

Sec. 1. The Legislative Assembly finds that: 
1) Oregon's wood products industry faces a serious

dislocation and a permanent decline in jobs related to
harvesting, processing and transporting timber. As
many as 11,000 workers could lose their jobs and prin- 
cipal source of livelihood as a result of the decline in
timber harvests. 

2) Workers in other resource -based industries face
the prospect of economic dislocation due to the pro- 
tection measures that may be required by the listing of
various species as threatened or endangered. 

3) Job losses in the natural resource industries
threaten the immediate financial position and long term
well-being of resource industry workers and their fami- 
lies. 

4) The economic health and viability of many ru- 
ral Oregon communities are threatened by these
changes in the timber industry. [ 1991 c.688 § 11

Sec. 2. As used in sections 2 to 6 of this Act, un- 
less the context requires otherwise: 

1) " Dislocated timber worker" means a person em- 
ployed in an industrial sector related to the growing, 
harvesting, processing or transportin of Oregon wood
products who is unemployed during the period between
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January 1, 1990, and June 30, 1993, and who files valid
claims for unemployment compensation during that pe- 
riod. 

2) " Rural areas" means those areas located outside
the acknowledged Portland Metropolitan Area Regional
Urban Growth Boundary and the acknowledged urban
growth boundaries of the cities of Eugene, Springfield, 
Salem, Keizer and Medford. 

3) " Severely affected community" means: 
a) A community identified by the Economic De- 

velopment Department as having suffered or as likely
to suffer a severe economic dislocation as measured by
a decline in employment in the timber industry or other
resource -based industry affected by forest health prob- 
lems or the listing of a species as threatened or endan- 
gered; or

b) A county with an unemployment rate that ex- 
ceeds the state unemployment rate for the previous 12
months by more than 50 percent. [ 1991 c.688 § 21

Sec. 3. The Economic Development Department
shall adopt by rule standards for determining which
persons and communities are dislocated timber workers
or severely affected communities, as defined by section
2 of this Act. [ 1991 c.688 § 31

Sec. 4. ( 1) For the biennium ending June 30, 1993, 
67 percent of all of the moneys available for new loans
from the Oregon Business Development Fund created by
ORS 285.443, are reserved for loans to businesses in ru- 
ral areas. The Director of the Economic Development
Department, in doubtful or disputed cases, shall deter- 
mine whether a business is located in a rural area. 

2) The lottery revenues allocated to the Oregon
Business Development Fund in the biennium beginning
July 1, 1991, are reserved for loans to businesses in se- 
verely affected communities. The Economic Develop- 
ment Commission shall give preference in the award of
such loans to businesses owned in whole or in part by
dislocated timber workers. If the lottery revenues allo- 
cated to the Oregon Business Development Fund in the
biennium beginning July 1, 1991, are not used by De- 
cember 31, 1992, the unexpended balance of the moneys
shall be transferred to the Special Public Works Fund
created by ORS 285.733. 

3) The Economic Development Commission may
make loans to businesses described in subsection ( 2) of
this section notwithstanding the requirements for secu- 
rity and collateral under ORS 285.415 that are otherwise
applicable. [ 1991 c. 688 § 41

Sec. 5. ( 1) Four million dollars of the lottery pro- 
ceeds received by the Special Public Works Fund during
the biennium ending June 30, 1993, is reserved for
projects located in severely affected communities. 

2) If the moneys reserved by subsection ( 1) of this
section are not used by _December 31, 1992, the unex- 
pended balance of the moneys shall be available for al- 
location for the purposes and through the procedures

5p
applicable to the Special Public Works Fund. [ 1991 c.688

Sec. 6. ( 1) There is established in the State Treas- 
ury, separate and distinct from the General Fund, the
Oregon Dislocated Worker Fund. All moneys in the fund
are continuously appropriated to the Economic Devel- 
opment Department for the purpose of carrying out this
Act. 

2) The Economic Development Department, in
consultation with the Employment Division, the Office
of Community College Services and the State Job
Training Partnership Administration, shall develop
rules to allocate moneys from the Oregon Dislocated
Worker Fund to provide assistance to dislocated timber
workers, including but not limited to, training services, 
emergency medical assistance, child care, tuition or any
activities authorized by the Economic Development De- 
partment. 

3) The intent of this section is to provide assist- 
ance to dislocated timber workers when federal funding
is reduced, is inadequate or is otherwise not available. 

4) For the purposes of this section, " dislocated
timber worker" includes persons who the Economic De- 
velopment Department determines are likely to become
dislocated based on employer notification of layoffs or
other reliable information available to the department. 
1991 c.688 §61

Sec. 7. ( 1) Any individual or business firm may file
with the Economic Development Department an appli- 
cation to borrow money from the Oregon
Entrepreneurial Development Loan Fund as provided in
sections 7 to 13 of this Act. The application shall be
filed in such a manner and contain or be accompanied
by such information as the department may require. 

2) Upon receipt of an application under this sec- 
tion, the Economic Development Department shall de- 
termine whether the applicant is eligible to receive a
loan under this Act. If the department determines that
an applicant is not eligible to receive a loan, the de- 
partment shall: 

a) Reject the application with a written statement
of the reason for that rejection; or

b) Require the applicant to submit additional in- 
formation concerning the application as may be neces- 
sary. [ 1991 x688 §71

Sec. 8. ( 1) The Economic Development Department
may approve a loan requested in an application filed
under section 7 of this Act if, after investigation, it
finds that: 

a) The applicant is enrolled in a small business
management program with a small business develop- 
ment center; 

b) The applicant has prepared a business plan for
the business, which has been reviewed by a small busi- 
ness development center or other entity certified by the
Economic Development Department to review business
plans; 

c) The applicant has developed an expenditure
plan for the use of the moneys received as a loan for
the project under sections 7 to 13 of this Act; and

d) The applicant is not effectively owned or con- 
trolled by another business entity or other person that, 
either by itself or when combined with the applicant, is
not eligible for a loan under sections 7 to 13 of this Act. 

2) In addition to the requirements for loan ap- 
proval described in subsection ( 1) of this section, in or- 
der to obtain a loan under sections 7 to 13 of this Act
an applicant must also satisfy two of the following
conditions: 

a) The business or proposed business, at the time
of application, must not have been operating for more
than 15 months. 

b) The business must have annual revenues of less
than $ 50,000 in the 12 -month period immediately pre- 
ceding the date of application. 

c) The business or proposed business is owned in
whole or in part by a person certified as being severely
disabled by the Vocational Rehabilitation Division of
the Department of Human Resources or the Commission
for the Blind. [ 1991 c.688 § 81

Sec. 9. ( 1) The Economic Development Department
may approve an entrepreneurial development loan under
sections 7 to 13 of this Act if, after investigation, it
finds that: 

a) The loan has a reasonable prospect of repay- 
ment; 

b) The applicant provides funds for the project in
the form of cash, property or business equity in an
amount equal to 20 percent of the amount of the loan; 
and
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c) The applicant can provide such evidence of as- 
surance for repayment as the department considers ap- 
propriate to the circumstances of the particular
applicant. However, loans need not be secured with real
property. 

2) The Economic Development Department may
make an entrepreneurial development loan to any single
applicant in an amount not exceeding $ 15,000. 

3) Entrepreneurial development loans shall be
made for a period not exceeding five years at a rate of
interest that does not exceed 18 percent per annum. 

4) The Economic Development Department may
defer repayment of a loan by an applicant for a pperiod
not exceeding six months. However, interest shall con- 
tinue to accrue on the unpaid principal amount of the
loan during such period of deferred repayment. [ 1991
c.688 § 9l

Sec. 10. An applicant who receives an

entrepreneurial development loan under sections 7 to 13
of this Act may apply for another such loan. Notwith- 
standing the limit set forth in section 9 ( 2) of this Act, 
the maximum aggregate amount that may be loaned to
a single applicant under this Act is $ 25,000. [ 1991 c.688

10] 

Sec. 11. ( 1) The Economic Development Department
shall appoint an Oregon Entrepreneurial Development
Loan Fund Advisory Committee of not less than five
members to advise the department on the operation of
the loan program created by sections 7 to 13 of this Act. 
The individuals appointed to the advisory committee
shall be representatives of the private sector financial
community, public sector business finance groups, small
business support organizations and owners and opera- 
tors of small businesses. The advisory committee shall
include at least one owner or operator of a small busi- 
ness who is a woman or a member of a minority group. 
The advisory committee shall also include at least one
person who is a representative of disabled Oregonians. 

2) The Oregon Entrepreneurial Development Loan
Fund Advisory Committee shall review all loan forms, 
contracts and other administrative materials to assure
that the loan program created by sections 7 to 13 of this
Act operates with administrative simplicity and effi- 
ciency to the greatest extent possible. [ 1991 c. 688 § 111

Sec. 12. It is the intent of the Legislative Assembly
that in the administration of sections 7 to 13 of this Act, 
the Economic Development Department work closely
with regional economic development organizations, 
community development corporations, small business
development centers and organizations that promote
and assist small businesses owned and operated by
women and minorities, as defined by ORS 285.403 ( 10). 
The Economic Development Department, to the maxi- 
mum extent feasible and consistent with prudent finan- 
cial controls, may delegate the administration and
operation of the loan program created by sections 7 to
13 of this Act to local and community -based entities. To
carry out the policy described in this section: 

1) The Economic Development Department may
contract with any nonprofit corporation or agency with
experience and expertise in business finance to admin- 
ister all or any part of the loan program created by
sections 7 to 13 of this Act. 

2) When entering into an agreement for the ad- 
ministration of the loan program by any nonprofit cor- 
poration or agency, the Economic Development
Department may agree to waive any claims it may have
against such corporation or agency for losses arising
out of the normal course of business, so long as the
corporation or agenc?+ does not act negligently or
fraudulently in providing loans under sections 7 to 13
of this Act. 

3) When entering into an agreement to have a
nonprofit corporation or agency administer the loan
program created by sections 7 to 13 of this Act, the

285.465

Economic Development Department may pay loan origi- 
nation and loan servicing fees to the corporation or
agency. The amount of such fees may be determined in
the agreement between the department and the admin- 
istering corporation or agency. [ 1991 c.688 § 121

Sec. 13. ( 1) There is established in the State
Treasury, separate and distinct from the General Fund, 
the Oregon Entrepreneurial Development Loan Fund. 
All moneys in the fund are continuously appropriated
to the Economic Development Department for the fol- 
lowing purposes: 

a) Administrative costs of the department incurred
in processing loan applications, investigating the eligi- 
bility of loan applicants and servicing outstanding
loans; 

b) Paying for loan origination and loan servicing
by contractors under sections 7 to 13 of this Act; and

c) Payment of loans to applicants under sections
7 to 13 of this Act. 

2) The Oregon Entrepreneurial Development Loan
Fund shall consist of: 

a) Monsys appropriated to the fund by the Legis- 
lative Assembly; 

b) Interest earned on moneys in the fund; and

c) Moneys received as repayment of principal and
interest on loans made from the fund under sections 7
to 13 of this Act. [ 1991 c.688 § 131

Sec. 14. ( 1) The Economic Development Department
shall reserve the moneys allocated for the purposes of
sections 7 to 13 of this Act for loans to businesses that
employ dislocated timber workers, loans to businesses
or proposed businesses in severely affected communities
or loans to applicants meeting the qualifications set
forth in section 8 ( 2)( c) of this Act. 

2) If the moneys reserved by subsection ( 1) of this
section are not used by December 31, 1992, the unex- 
pended balance of the moneys ay be used for the
benefit of any business qualifying for a loan under
sections 7 to 13 of this Act. 

3) As used in this section, " dislocated timber
worker" and " severely affected community" have the
meanings given those terms in section 2 of this Act. 
1991 c.688 § 141

Sec. 15. Notwithstanding the provisions of ORS
285.517 ( 3), the Economic Development Department shall
adopt rules that provide that, for qualified loans made
to businesses in severely affected communities as de- 
fined in section 2 of this Act on or before June 30, 1993, 
the department shall transfer an amount that is not less
than 150 percent of the total amount of the fees paid
by the borrower and the financial institution from the
Capital Access Fund to the loss reserve account of the
institution. [ 1991 c.688 § 151

Sec. 16. This Act is repealed on June 30, 1993. [ 1991
c.688 § 16] 

ECONOAHC EMERGENCY ASSISTANCE

285.465 Definitions for ORS 285.465 to
285.480. As used in ORS 285.465 to 285.480: 

1) " Community" means an area or local- 
ity in which the body of inhabitants has
common economic or employment interests
and which is undergoing an economic emer- 
gency. The term is not limited to a city, 
county or other political subdivision and
need not, but may be, limited by political
lines and boundaries. A large populous area
under one or more forms of government may
be composed of several communities. 
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2) " Economic emergency" means the
closure or impending closure, other than a
seasonal closure, of one or more businesses
that has caused or will probably cause a
substantial increase in unemployment, as de- 
fined in the rules of the Economic Develop- 
ment Department, within the community
when the business or businesses can reason - 
ablY be expected to remain closed for a pe- 
riod of at least four months. [ Formerly 280.7101

285.467 Appointment of local economic
action team. ( 1) Prior to application for as- 
sistance under ORS 285.465 to 285.480, the
governing body of the community shall ap- 
point a local economic action team. If a
community is within the jurisdiction of more
than one city or county, the city councils
and boards of county commissioners having
jurisdiction within the community shall

jointly appoint the local economic action
team. 

2) Individuals appointed to the local
economic action team shall be citizen volun- 
teers from the community, including repre- 
sentatives of small business, the professions, 
management and labor and government offi- 
cials. [ Formerly 280.7151

285.470 Application for assistance; 

form; determination of eligibility. ( 1) A
community may apply to the Economic De- 
velopment Department for assistance under
ORS 285.465 to 285.480. 

2) An application under this section
shall include: 

a) A statement prepared by the local
economic action team specifically describing
the economic emergency affecting the appli- 
cant. 

b) A certification by the governing body
of the applicant that the applicant is a com- 
munity requiring assistance under ORS
285.465 to 285.480. 

3) Applications for assistance under ORS
285.465 to 285.480 shall be processed in the
order received. 

4) Not later than the 45th day after re- 
ceipt of an application under this section, the
Economic Development Department shall de- 
termine whether or not the applicant meets
the requirements for eligibility for assistance
under ORS 285.465 to 285.480. As part of its
determination, the commission may modify
the boundaries and area of the community
described in the application. The Economic
Development Department shall recommend to
the Governor those communities eligible for
emergency assistance. Based upon the
findings of the department, the Governor
shall declare eligibility for emergency assist- 
ance within 10 days after receipt of the de- 
partment' s recommendation. [ Formerly 280.7201

Note: The amendments to 285.720 ( renumbered
285.470 in 1991) by section 56, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the user's con- 
venience. 

285.470. ( 1) A community may apply to the Eco- 
nomic Development Department for assistance under
ORS 285.465 to 285.480. 

2) An application under this section shall include: 

a) A statement prepared by the local economic
action team specifically describing the economic emer- 
gency affecting the applicant. 

b) A certification by the governing body of the
applicant that the applicant is a community requiring
assistance under ORS 285.465 to 285.480. 

3) Applications for assistance under ORS 285.465
to 285.480 shall be processed in the order received. 

4) Not later than the 45th day after . receippt of an
application under this section, the Economic Develop- 
ment Department shall determine whether or not the
applicant meets the requirements for eligibility for as- 
sistance under ORS 285.465 to 285.480. As part of its
determination, the department may modify the bounda- 
ries and area of the community described in the appli- 
cation. The Economic Development Department shall
recommend to the Governor those communities eligible
for emergency assistance. Based upon the findings of
the department, the Governor shall declare eligibility
for emergency assistance within 10 days after receipt of
the department's recommendation. 

285.473 State economic advisory team - 
purpose of team. ( 1) The Governor shall
cause to have prepared and maintained a list
of agency representatives who may be desig- 
nated as members of a state economic advi- 

sory team. Agency representatives so listed
shall be informed of the possibility of being
called into service on a team and shall re- 
ceive information necessary to enable them
to perform the tasks assigned them under
ORS 285.465 to 285.480. 

2) The Department of Economic Devel- 
opment shall be designated as the lead
agency of the state' s economic advisory team
and coordinator of the state' s response under
ORS 285.465 to 285.480. 

3) The purpose of a state economic advi- 
sory team is to assist the local economic
action team appointed under ORS 285.467 in
developing recommendations for economic
adjustment for any community eligible for
assistance under ORS 285.465 to 285.480. 

4) Involvement of a state economic advi- 
sory team shall terminate: 

a) When the economic adjustment strat- 
egy prepared under ORS 285.480 is prepared; 
or

b) At any other time as the Governor
determines. 

5) The Department of Economic Devel- 
opment shall continue to provide assistance
in implementing the economic adjustment
strategy. [ Formerly 280.7251
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285.475 Report on community declared
eligible for assistance. After determining
that an applicant is a community eligible for
assistance under ORS 285.465 to 285.480, the
Economic Development Department shall no- 
tify such state agencies as it deems appro- 
pnate that the community is so eligible. 
Each notified state agency shall forward to
the department, not later than 10 working
days after receipt of notification, a brief
summary report containing: 

1) An inventory of the agency' s current
involvement in the community; 

2) A statement of what programs, 

projects, expenditures or other forms of as- 
sistance the agency can provide to the com- 
munity. The statement shall include a list
of immediate action which may be taken to
increase the impact of the agency within the
community, either by acceleration of project
timetables or by redirection of project re- 
sources into the community; and

3) Other appropriate recommendations. 
Formerly 280.730] 

285.477 State economic advisory team
for each community determined eligible
for assistance; duties, of team. ( 1) After

determining that an applicant is a commu- 
nity eligible for assistance under ORS

285.465 to 285.480, the Economic Develop- 
ment Department shall appoint, with the ap- 
proval of the Governor, agency
representatives from the list prepared under
ORS 285.473 to a state economic advisory
team for the community. The number of
members on the team shall be determined by
the department. However, the team shall
include at least one member from the Eco- 
nomic Development Department, one member
from the Employment Division and a repre- 
sentative experienced in federal grant appli- 
cation procedures. 

2) The state agency administrator whose
employee is named to the state advisory team
under subsection ( 1) of this section shall re- 
lease the employee for service under the di- 
rection of the Governor for purposes of
providing services under ORS 285.465 to
285.480 without affecting any of the rights of
such employee. 

3) The duties of a state economic advi- 
sory team appointed under this section in- 
clude: 

a) Facilitating the state' s response to
the economic emergency in a community; 

b) Obtaining assistance for a community
from appropriate federal, state, local and pri- 
vate organizations; and

c) Coordinating other forms of state as- 
sistance to a community. [ Formerly 280.7351

285.507

285.480 Duties of teams; time limits. 
The state economic advisory team appointed
under ORS 285.477 shall meet with the local
economic action team not later than 10
working days after the advisory team is ap• 
pointed. The combined state and local teams
shall prepare an economic adjustment strat- 

egy for the community within 120 days after
their initial meeting. [ Formerly 280.7401

SMALL BUSINESS DEVELOPMENT

Generally) 
285.600 Oregon Small Business Devel- 

opment Act. ORS 271.510, 271.520, 285.310
to 285.320, 285.335, 285.345, 285.350, . 285.360, 
285.385, 285.393 to 285.397, 285.443, 285.503
285.540 to 285.547, 657.471, 659.027 ana

777.250 shall be known as the Oregon Small
Business Development Act of 1983. [ Formerly
280.905] 

285.503 Policy. ( 1) The Legislative As- 
sembly finds that: 

a) Small businesses comprise more than
97 percent of the business entities in this
state. 

b) Small businesses provide more than
three - quarters of the private sector jobs in
this state. 

c) The small business contribution to the
economy of this state exceeds the national
average contribution and its continuance is
vital to the economic health and growth of
this state. 

d) All national economic indicators es- 
tablish that the greatest source of future new
jobs is in the small business sector of the
economy. 

2) The purpose of the Oregon Small
Business Development Act of 1983 is to en- 
courage and assist the development and con- 
tinued growth of small business in this state. 

3) As used in the Oregon Small Business
Development Act of 1983, " small business" 
means a manufacturing business having 200
or fewer employees and all other forms of
business having 50 or fewer employees. 

4) The provisions of ORS 285.500 and
657.471 are intended to assist in carrying out
the Oregon Small Business Development Act
of 1983. [ Formerly 280.9101

Capital Access for Small Businesses) 

285.507 Definitions for ORS 285.507 to
285.527. As used in ORS 285.507 to 285.527, 
unless the context requires otherwise: 

1) " Financial institution" means a fi- 
nancial institution, as defined in ORS
706.005. 

2) " Loss reserve account" means an ac- 
count in the State Treasury or any financial
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institution which is established and main- 
tained by the Economic Development De- 
partment for the benefit of a financial
institution participating in the capital access
program established under ORS 285.507 to
285.527. 

3) " Qualified business" means any per- 
son, conducting business for profit or not for
profit, that is authorized to conduct business
in the State of Oregon. 

4) " Qualified loan" means a loan or por- 
tion of a loan made by a financial institution
to. a qualified business for any business ac- 
tivity that has its primary economic effect in
Oregon. The term does not include: 

a) A loan for the construction or pur- 
chase of residential housing. 

b) A loan for purchase of real property
that is not used for the business operations
of the borrower. 

c) A loan for the refinancing of an ex- 
isting loan when and to the extent that the
outstanding balance is not increased. 
Formerly 28923] 

285.510 Policy. ( 1) The Legislative As- 
sembly finds that: 

a) There is a persistent shortage of eq- 
uity capital available to small businesses in
Oregon. 

b) Small businesses make important
contributions to economic growth and vital- 
ity in this state. 

c) Many financial institutions in Oregon
are limited in their ability to provide financ- 
ing to small but rapidly growing businesses. 

2) It is the purpose of ORS 285.507 to
285. 527 to establish a capital access program
under which the State of Oregon will provide
public fiscal resources to assist Oregon fi- 
nancial institutions to overcome obstacles
and constraints in meeting the full range of
economically sound financing needs of

Oregon businesses. [ Formerly 280.9201
285.513 Contracts with financial insti- 

tutions for capital access; contents of

contract; status of information. ( 1) The
Economic Development Department may
contract with any financial institution for
the purpose of allowing the financial institu- 
tion to participate in the capital access pro- 
gram established by ORS 285.507 to 285.527. 

2) A contract between the Economic
Development Department and a financial in- 
stitution under this section shall provide: 

a) For the creation of a loss reserve ac- 
count by the department for the benefit of
the financial institution. 

b) That the financial institution, quali- 
fied business and the department will deposit
moneys to the credit of the institution' s loss

reserve account when the financial institu- 
tion makes a qualified loan to a qualified
business. 

c) That the department will pay moneys
in the loss reserve account, not exceeding an
amount equal to the total amount credited to
the loss reserve account, to the financial in- 
stitution to reimburse the institution for any
financial loss incurred as a result of any
qualified loan made under the capital access
program established by ORS 285.507 to
285.527. 

d) That the liability of the State of
Oregon and the Economic Development De- 
partment to the financial institution under
the contract is limited to the amount of
money credited to the loss reserve account
of the institution. 

e) That the financial institution shall
provide such information as the department
may require, including financial information
that is identifiable with, or identifiable from, 
the financial records of a particular customer
who is the recipient of a qualified loan. 

f) For such other terms as the depart- 
ment may require. 

3) A financial institution is not subject
to ORS 192.555 ( 1) when the financial insti- 
tution provides information to the Economic
Development Department as required by par- 
agraph ( e) of subsection ( 2) of this section. 
Subsections ( 1) and ( 2) formerly 280.926; subsection ( 3) 

enacted as 1991 c.4 § 4] 

285.515 Loss reserve accounts; limita- 
tion on amount. ( 1) The Economic Devel- 
opment Department shall establish a loss
reserve account for each financial institution
with which the department makes a contract
under ORS 285.513. 

2) The loss reserve account for a finan- 
cial institution shall consist of moneys paid
as fees by borrowers and the financial insti- 
tution under ORS 285. 517 and moneys trans- 
ferred to the account from the Capital
Access Fund under ORS 285.517. 

3) Notwithstanding ORS chapter 293 or
295, the department may establish and main- 
tain loss reserve accounts with any financial
institution under such policies as the depart- 
ment may adopt. 

4) All moneys in a loss reserve account
established under ORS 285.507 to 285.527 are
the property of the State of Oregon. 

5) The amounts transferred from the
Capital Access Fund to a loss reserve ac- 
count on behalf of any single qualified busi- 
ness shall not exceed $ 150,000. [ Formerly
280.929] 

285.517 Enrollment of qualified loan in
program; procedure; fee; transfers to loss
reserve account. (1) When a financial insti- 
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tution participates in the capital access pro- 
gram established by ORS 285.507 to 285.527, 
if the financial institution decides to enroll
a qualified loan under the capital access
program in order to obtain the protection
against loss provided by its loss reserve ac- 
count, the financial institution shall notify
the Economic Development Department of
the loan within 10 days after the loan is
made. The notification shall be in writing on
a form prescribed by the department. 

2) When making a qualified loan that
will be enrolled under the capital access
program, the financial institution shall re- 
quire the qualified business to which the
loan is made to pay a fee of not less than two
percent of the principal amount of the loan
but not more than three and one -half percent
of such principal amount. The financial in- 
stitution shall also pay a fee in an amount
equal to the fee paid by the borrower. The
financial institution shall deliver the fees
collected under this subsection to the de- 
partment for deposit in the loss reserve ac- 
count for the institution. 

3) When depositing fees collected under
subsection ( 2) of this section to the credit of
the loss reserve account for a financial in- 
stitution, the department shall transfer an
amount that is not less than the total
amount of the fees paid by the borrower and
the financial institution from the Capital
Access Fund to the loss reserve account for
the institution. [ Formerly 280.9321

285.520 Claims for reimbursement of
losses; amounts subject to reimburse- 
ment. ( 1) The Economic Development De- 
partment shall establish procedures under

which financial institutions participating in
the capital access program established by
ORS 285.507 to 285.527 may submit claims for
reimbursement for losses incurred as a result
of qualified loan defaults. 

2) Costs for which a financial institution
may be reimbursed from its loss reserve ac- 
count include loan principal, accrued interest
on the principal, actual and necessary costs
of seeking recovery of the principal amount
and interest thereon and any other related
costs. 

3) A financial institution may seek re- 
imbursement of loan losses prior to the liq- 
uidation of collateral from defaulted loans. 
The financial institution shall repay its loss
reserve account for any moneys received as
reimbursement under this section if the fi- 
nancial institution recovers moneys from the
borrower or from the liquidation of collateral
for the defaulted loan. [ Formerly 280.9351

285.523 Rules. In accordance with any
applicable provisions of ORS 183.310 to
183. 550, the Director of the Economic Devel- 

285.530

opment Department may adopt such rules as
the director considers necessary for the de- 
partment to carry out its duties, functions
and powers relating to the capital access
program established under ORS% 285. 507 to
285.527. [ Formerly 280.9381

285.525 Financial report of Capital
Access Fund. ( 1) The Economic Develop- 
ment Department shall annually prepare a
report conforming to generally accepted ac- 
counting principles that describes the finan- 
cial condition of the Capital Access Fund. 

2) The reports required under this sec- 
tion shall be submitted to the Governor and
to the Joint Legislative Committee on Trade
and Economic Development. [ Formerly 280.9411

285.527 Capital Access Fund; use; in- 
vestment earnings; administrative ex- 

1yenses. ( 1) There is established in the State
easury, separate and distinct from the

General Fund, the Capital Access Fund. All
moneys in the fund are continuously appro- 
priated to the Economic Development De- 
partment for the purpose of making payments
to loss reserve accounts established under
ORS 285.507 to 285.527. 

2) Moneys in the Capital Access Fund, 
with the approval of the State Treasurer, 
may be invested as provided by ORS 293.701
to 293.776, 293.810 and 293.820, and the
earnings from such investment shall be cred- 
ited to the Capital Access Fund. 

3) The Capital Access Fund shall consist
of. 

a) Moneys appropriated to the fund by
lativethe Legis Assembly. 

b) Interest earned on moneys in the
fund. 

c) Moneys returned to the fund from loss
reserve accounts or other sources. 

4) The Economic Development Depart- 
ment may charge administrative costs to the
fund to pay for actual and necessary admin- 
istrative expenses incurred by the depart- 
ment in administering the fund and

establishing and maintaining loss reserve ac- 
counts under ORS 285.507 to 285.527. 
Formerly 280.944] 

285.530 Reservation of Oregon Busi- 
ness Development Fund for small loans. 
In each fiscal year of a biennium, not less
than 17 percent of all moneys available for
lending from the Oregon Business Develop- 
ment Fund is reserved for loans to businesses
receiving loans in aggregate original princi- 
pal amount not exceeding $ 50,000. Any
amounts reserved for loans to such busi- 
nesses that are not loaned in one fiscal year
shall be added to the amount reserve for
loans to such businesses in the subsequent
fiscal year. [ Formerly 280.9471
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Local Business Development) 

285.533 Findings; policy. ( 1) The Legis- 
lative Assembly finds that: 

a) Small businesses have been the major
contributors to the increase in manufactur- 
ing jobs in Oregon. 

b) Community -based lending programs
are particularly well suited to meeting the
needs of small businesses that are unable to
obtain from private financial institutions the
capital that is necessary for expansion. 

c) An effective partnership between
state and local economic development pro- 
grams is essential to promoting the develop- 
ment of small businesses in this state. 

2) It is the policy of the State of Oregon
and the purpose of ORS 285.425 and 285.533
to 285.537 to provide support for local devel- 
opment organizations that encourage and as- 
sist the development and expansion of small
businesses in Oregon. [ Formerly 280.9601

285.535 " Local business development
fund" defined. As used in ORS 285.425 and
285.533 to 285.537, unless the context re- 
quires otherwise, " local business develop- 
ment fund" means a private nonprofit

corporation or other nonprofit entity, a pub- 
lic corporation or public agency that makes
loans or provides other financial assistance
to businesses in this state for the purpose of
promoting economic development. [ Formerly
280.9631

285.537 Coordination of marketing and
finance programs. The Economic Develop- 
ment Department shall work with local busi- 
ness development funds to strengthen the
coordination in the marketing of finance
programs for small business, the review and
analysis of loan applications and the opera- 
tion of publicly operated business finance
programs. [ Formerly 2809661

Small Business Development Center) 

285.540 Purpose of ORS 285.540 to
285.547. ( 1) The purpose of ORS 285.540 to
285. 547 is to establish a statewide network
of community college -based small business
development centers. 

2) The Legislative Assembly finds that it
is in the state' s interest to help small busi- 
nesses develop and improve skills in such
areas as marketing, management and cappit
formation through a network of small busi- 
ness development centers because: 

a) Small business employers create most
of the new jobs in Oregon and are vital to
Oregon' s long term economic recovery; 

b) Community colleges present the pos- 
sibility of a statewide network able to link
small business with college resources, expert

resource people in the business community
and with other training resources throughout
the state; and

c) While many factors affect the vitality
of small business, training assistance in a
form, location and time directly related to
the problem to be solved is chief among
them. [ Formerly 341.7851

285.543 Grants; application; prohibited
uses; eligibility. (1) The Economic Develop- 
ment Department may make available to
community college and community college
service districts on a justified need basis
grants to assist in the formation and im- 
provement of small business development
centers. The grant application shall include: 

a) Evidence of the potential demand for
assistance; 

b) Plans for involving other training re- 
sources and expert resource people from the
business community in the program; 

c) An outline of training options to be
available, including, but not limited to, time
of day, length of training, training location
and other considerations important to the
small business community; 

d) A budget for the year for which a
grant is requested, including college, client
and Economic Development Department
grant shares; and

e) A plan for evaluating the effect of the
program on small business clients served. 

2) The grants made under subsection ( 1) 
of this section are to be used by the commu- 
nity college or community college service
district to: 

a) Provide funds for small business de- 
velopment center staff and support staff; 

b) Provide funds to retain expert re- 
source persons from the business community; 

c) Provide funds to retain other training
resources as necessary to enhance the train- 
ing capability of the centers in certain skill
areas or areas of the state in instances
where the college or district can demonstrate
it does not have the capacity or expertise to
provide such resources; and

d) Provide funds for other costs related
to operation of the centers and provision of
training to small business clients. 

3) In no case shall the grants made un- 
der subsection ( 1) of this section be used for
the establishment, maintenance or expansion
of other public or private institutions pro- 
viding similar education services or to estab- 
lish, maintain or expand satellite centers or
business assistance programs operated by
other public or private educational insti- 
tutions. 
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4) In order to be eligible for grants un- 
der subsection ( 1) of this section, existing
programs shall be required to provide funds
or in -kind contributions or some combination
of funds and contributions in accordance
with rules adopted by the Economic Devel- 
opment Department. [ Formerly 341.7951

285.545 Small Business Development
Center Advisory Council. ( 1) There is es- 
tablished within the Economic Development
Department a Small Business Development
Center Advisory Council, appointed by the
Director of the Economic Development De- 
partment. The council shall include repre- 
sentatives of the small business community, 
community colleges, community college ser- 
vice districts and other providers of training
assistance to small business. 

2) The Small Business Development
Center Advisory Council shall advise the Di- 
rector of the Economic Development Depart- 
ment on administration of the grants

program, including establishment of the cri- 
teria by which grants shall be awarded. 
Formerly 341.8031

285.547 Short title. ORS 285.540 to
285.547 shall be known and may be cited as
the " Small Business Training Assistance
Act." [Formerly 341.807] 

285.550 Programs to assist businesses
procure contracts and grants. In cooper- 
ation with other state and public agencies, 

community colleges may develop programs to
assist Oregon businesses with the procure- 
ment of government contracts and grants. 

The small business development centers es- 
tablished under ORS 285.540 to 285.547 may
assist with these programs. [ Formerly 341.8091

285.553 Legislative finding. The Legis- 
lative Assembly finds: 

1) Child care is a wing business in
this state and the United States. 

2) Child care is important for enabling
women to participate fully in the economy
and for equality of opportunity. 

3) Child care is an important source of
opportunity for entrepreneurial advancement
for women and members of minority groups
who have traditionally been denied the op- 
portunity to participate fully in the economy. 
Formerly 341. 8x3] 

285.555 Management training for fam- 
ily child care providers and owner opera- 
tors of child care businesses. ( 1) The small
business development centers shall develop
and offer special courses in management
training for family child care providers and
owner operators of child care businesses. 

2) As part of promotional efforts, the

centers shall concentrate on encouraging
women, family child care providers and

285.570

members of minority groups to participate in
programs developed under this section and
ORS 285.553. [ Formerly 341.8181

ENTERPRISE ZONES

Generally) 
285.570 General definitions for ORS

285.570 to 285.617. As used in ORS 285.570
to 285.617, unless the context requires other- 
wise: 

1) " Business firm" means a person oper- 
ating or conducting one or more trades or
businesses but does not include any govern- 
mental agency, municipal corporation or

nonprofit corporation. 

2) " Eligible business firm" means a firm
engaged in an activity described under ORS
285.603 which may file an application for
precertification under ORS 285.613. 

3) " Employee" means a person who

works more than 32 hours per week, but does
not include persons with temporary or sea- 
sonal jobs or persons hired solely to con- 
struct qualified property. 

4) " Enterprise zone" means one of the
30 areas designated or terminated and redes- 
ignated by order of the Governor under ORS
284.160 ( 1987 Replacement Part) before Octo- 
ber 3, 1989, and areas designated under ORS
285.583 or 285.587. 

5) " First- source hiring agreement" 

means an agreement between a precertified
business firm and a publicly funded job
training provider whereby the job training
Kprovlder refers qualified candidates to the

for new jobs and job openings in the
firm. 

6) " Nonurban enterprise zone" means an
enterprise zone located outside a regional or
metropolitan urban growth boundary. 

7) " Precertified business firm" means an
eligible business firm whose application for
precertification has been approved under
ORS 285.613 and which may apply for a
property tax exemption under OR 285.615. 

8) " Publicly funded job training
provider" includes but is not limited to, 
community colleges, Job Training Partner- 
ship Act service providers, and other similar
programs. 

9) " Qualified business firm" means a

business firm described in ORS 285.600
whose application for a property tax ex- 
emption has been approved under ORS
285.615. 

10) " Qualified property" means property
described under ORS 285.607. 

11) " Sponsor" means the city or county
that applied for and received approval of an
enterprise zone under ORS 284.150 and

26 -195



285.573 PUBLIC FACILITIES; ECONOAHC DEVELOPMENT

284.160 ( 1987 Replacement Part) or under

ORS 285.583 or 285.587. 
12) " Urban enterprise zone" means an

enterprise zone in a metropolitan statistical
area located inside a regional or metropol- 
itan urban growth boundary. [ Formerly 284.1151

Note: Section 22, chapter 1015, Oregon Laws 1989, 
provides: 

Sec. 22. Sections 1 to 21 of this Act [ 284.115 to
284.285 ( renumbered 285.570 to 285.620)] are repealed on
December 31, 2002. [ 1989 0015 §221

285.573 Legislative findings. The Legis- 
lative Assembly finds and declares that the
health, safety and welfare of the people of
this state are dependent upon the continued
encouragement, development, growth and ex- 
pansion of employment, business, industry
and commerce within the state, and that

there are economically lagging areas in the
state that need the particular attention of
government to help attract private business
investment into these areas. Therefore, it is
declared to be the purpose of ORS 285. 120, 
285.413 and 285.570 to 285.620 to stimulate
employment, business and industrial growth
in those areas of this state by providing as- 
sistance to businesses and industries and by
providin tax incentives in those areas. 
Formerly . 1251

Note: See note under 285.570. 

285.575 Duties of Economic Develop- 
ment Department. In addition to any other
powers granted by law, for the purpose of
administering ORS 285.570 to 285.587 and
285. 605, the department shall: 

1) Adopt any rules the department con- 
siders necessary to administer ORS 285.570
to 285.587 and 285.605. 

2) Assist a sponsor of an enterprise zone
in its efforts to retain, expand, start or re- 
cruit eligible business firms. 

3) Assist an eligible business firm doing
business within an enterprise zone to obtain
the benefits of applicable incentive or in- 
ducement programs authorized by Oregon
law. 

4) Take action necessary to participate
in the federal enterprise zone program under - 
ORS 285.583. 

5) Process sponsor requests for boundary
amendments under ORS 285.585. 

6) Take action necessary to terminate or
designate zones under ORS 285.587. 

7) Review and approve first - source hir- 
ing agreements under ORS 285.605. 

8) Submit a written report on the enter - 
prise zone program to the Governor on or
before September 1 in each year. The report
shall describe actions taken by the depart- 
ment under this section, contain a summary
of the information provided to the depart- 

ment by enterprise zone sponsors, the De- 
partment of Revenue and county assessors
under ORS 285.577, 285.593 and 285.595, and
include other information considered neces- 
sary by the department. The department
shall provide copies of its report to county
assessors, enterprise zone sponsors, the De- 
partment of Revenue and other interested
parties. [ Formerly 284.1451

Note: See note under 285.570. 

285.577 Duties of zone sponsor. (1) The
sponsor of an enterprise zone shall: 

a) Appoint a local zone manager. Upon
appointment of the local zone manager, the
sponsor shall provide written notice thereof

to the department, the county assessor and
the Department of Revenue. 

b) Provide local tax incentives and local
regulatory flexibility included in the applica- 
tion for designation or termination and re- 
designation of an enterprise zone to
precertified or qualified business firms. 

c) Process applications from eligible

business firms for precertification under ORS
285.613. 

d) Assist the county assessor in review- 
ing tax exemption applications under ORS
285.615. 

e) Prepare, implement and annually up- 
date a plan for marketing and managing the
enterprise zone including strategies for re- 
tention, expansion, start -up and recruitment
of eligible business firms. 

f) Identi property available for sale or
lease to eligi le business firms under ORS
285.580. 

g) If the enterprise zone is located inside
a metropolitan statistical area with more

than 400,000 residents, prepare a street index
or other information necessary for precerti- 
fied business firms to determine whether job
applicants, at time of hire, live within the
urban enterprise zone. 

h) Submit a written report to the de- 
partent on or before July 1 in each year. 
The

m

report shall describe actions taken by
the sponsor under this section and shall in- 
clude the estimated number of jobs to be
created and estimated value of investments
in qualified property to be made by precerti- 
fied business firms, and other information
considered necessary by the sponsor or re- 
quired by the department. The sponsor shall
provide copies of the report to the county
assessor, the Department of Revenue and
other interested parties. 

2) If more than one city or county spon- 
sors an enterprise zone, they shall act jointly
in performing the duties imposed on a spon- 
sor under ORS 285.570 to 285.617. [ Formerly
284.155] 
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Note: See note under 285.570. 

285.580 Availability of public property. 
Subject to the requirements of the Oregon
Constitution and any applicable law, the
State of Oregon and municipal corporations
that own any real property within an enter - 
pnse zone that is zoned for use by eligible
businesses and that is not used or designated
for some public purpose shall make that real
property available for lease or purchase by
precertified or qualified business firms. Real
property shall be leased or sold under this
section only upon the condition that an eli- 
gible business firm promptly develop the real
property for a use which has been precerti- 
led under ORS 285.613. [ Formerly 284.1651

Note: See note under 285.570. 

285.583 Department as agency for
state participation in federal enterprise
zone program. ( 1) The department shall be
the lead agency for state participation in a
federal enterprise zone program. The director
may take action necessary for such partic- 
ipation to the extent allowed by state law. 

2) Any area designated as a federal en- 
terprise zone by an agency of the Federal
Government mayy be designated as a state
enterprise zone by order of the Governor at
the request of a city or county within whose
jurisdiction the federal enterprise zone is lo- 
cated. The request shall be in such form and
shall include such information as is required
by the department. 

3) The boundary of an existing state en- 
terprise zone may be amended by order of the
Governor at the request of the sponsor, to
include the entire area of a federal enter- 
prise zone without regard to any limitation
contained in ORS 285.585. [ Formerly 284.1751

Note: See note under 285.570. 

285.585 Change of zone boundaries. (1) 

The sponsor of an enterprise zone may sub- 
mit a request to the department to change
the boundary of the enterprise zone. A re- 
quest shall include: 

a) A resolution of the governing body of
the sponsor requesting the change; 

b) A map clearly indicating the existing
boundary and the proposed change thereto; 

c) A legal description of each area to be
withdrawn from or added to the existing en- 
terprise zone; and

d) Other information required by the de- 
partment. 

2) The amended enterprise zone shall: 

a) Add land zoned for use by eligible
business firms: 

A) Which has or will have infrastructure
facilities available; or

pt- ill

B) Where road access exists or will be
provided, water is or will be available onsite, 
sewage disposal is or will be provided onsite
and necessary utility services are or will be
provided; 

b) Continue to include any precertified
or qualified business firms within the enter- 
prise zone; 

c) Add residential areas only if the level
of economic hardship therein is at least as
severe as the original enterprise zone; 

d) Retain at least 50 percent of the lands
in the original enterprise zone; 

e) Consist of a contiguous area of not
more than 12 s uare miles in size. The area
of the zone shall be calculated by excluding
that portion of the zone which lies below the
ordinary high water mark of a navigable
body of water, and any road, railroad, elec- 
tric transmission line or pipeline rights of
way that connect otherwise unconnected

areas of an enterprise zone. Such areas shall
not be more than five miles apart; and

f) Have 12 miles or less as the greatest
distance between any two points within a
zone amended under this section. 

3) A request under subsection ( 1) of this
section may include a proposal to: 

a) Remove residential areas or land not
zoned or available for use by eligible busi- 
ness firms; or

b) Change the name of the enterprise
zone. 

4) The boundary of an urban enterprise
zone shall not be modified to include land
located outside a regional or metropolitan
urban growth boundary. 

5) A request to modify the boundary of
a nonurban enterprise zone to include land
located outside an urban growth boundary
shall satisfy the requirements of subsections

1) and ( 2) of this section and shall include
a letter of commitment from an eligible
business firm stating its intent to apply for
precertification under ORS 285.613 for a pro- 
posed investment of $ 1 million or more in
qualified property and to create 20 or more
jobs. 

6) If an area to be added to an enterprise
zone is under the jurisdiction of a city or
county that is not a sponsor of the enterprise
zone, the governing body of that city or
county shall submit a resolution requesting
the change and that it become a sponsor. The
resolution may include a binding proposal for
local tax incentives and regulatory flexibility
to be effective within the portion of the en- 
terprise zone to be under the jurisdiction of
that city or county. 
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7) The department shall review the re- 
quest for a boundary change. If the request
is incomplete or does not satisfy the require- 
ments of this section, the department shall
return the request to the sponsor. If the re- 
quest is returned, the sponsor may submit a
revised request at any time. If the request is
complete and does satisfy the requirements
of this section, the director shall make a re- 
commendation on the request to the Gover- 
nor. 

8) After reviewing the recommendation
of the director, the Governor may order a
change in the boundary of an enterprise zone
based on the -•request of the sponsor. When
the Governor orders a change in the bound- 
ary of an enterprise zone, the Governor, by
order, shall specify the effective date of the
boundary change. 

9) A change in the boundary of an en- 
terprise zone under this section shall not
change the termination date of the enterprise
zone under ORS 285.587. [ Formerly 2841851

Note: See note under 285.570. 

285.587 Zone termination or redesig- 
nation. ( 1)-' Enterprise zones designated or
terminated and redesignated under ORS
284.110 to 284.260 ( 1987 Replacement Part) 
by order of the Governor before October 4, 
1989, are declared valid and shall continue
to exist until terminated. Any termination
and redesignation of a zone under ORS
284.110 to 284.260 ( 1987 Replacement Part) 
shall not affect the eligibility of a qualified
business firm for a property tax exempption
under ORS 284.110 to 284.260 ( 1987 Replace- 
ment Part). 

2) The termination of an enterprise zone
shall not affect the continuation of a quali- 

fied business firm's property tax exemption
for which the firm qualified before the effec- 
tive date of the termination of the enterprise
zone. 

3) An enterprise zone previously desig- 
nated or redesignated by order of the Gover- 
nor shall terminate upon occurrence of any
one of the following conditions: 

a) At the request of the sponsor; 

b) Ten years have elapsed since the en- 
terprise zone was originally designated by
order of the Governor; or

c) December 31, 1998. 

4) The- governing body of the sponsor
may submit a resolution requesting termi- 
nation of the, enterprise zone to the Gover- 
nor. The sponsor shall provide copies of the
resolution to the department, the county
assessor and the Department of Revenue. Af- 
ter receipt of the request, the Governor shall
order termination of the enterprise zone and

shall specify the effective date of such ter- 
mination. 

5) If a sponsor is unable or unwilling to
carry out its responsibilities under ORS
285.577, the Governor shall order termination
of the enterprise- zone and shall specify the
effective date of such termination. However, 
in the case of failure to provide tax incen- 
tives or regulatory flexibility included in the
application for designation or for termination
and redesignation as an enterprise zone, ter- 
mination is not required- if the sponsor pro- 
vides new tax incentives or regulatory
flexibility which have similar value, as de- 
termined by the department, to precertified
or qualified business firms. A sponsor may
reduce the time within which it will provide
the tax incentives and regulatory flexibilittY
it included in its application to a time period
equal to the amount of time allowed for an
exemption under ORS 285.597, without caus- 
ing termination under this section. 

6) If no eligible business firm has been
precertifred or qualified for a property tax
exemption under ORS 285. 120, 285.413 and
285.570 to 285.620 by April 1 of the fifth. year
after the original designation of an enter- 
prise zone, the Governor may order termi- 
nation of the enterprise zone and shall
specify the effective date of such termi- 
nation. 

7) If an enterprise zone is terminated by
the Governor in the manner described by
subsection ( 6) of this section, a new zone
may be designated. [ Formerly 2941951

Note: See note under 285.570. 

Tax Exemptions) 

285.590 Definitions for ORS 285.590 to
285.617. As used in ORS 285.590 to 285.617, 
unless the context requires otherwise: 

1) " Existing business" means an eligible
business firm operating in an enterprise zone
or within 30 miles thereof before a precertif- 
ication application was submitted to the
sponsor. 

2) " Modification" means modernization, 

renovation or remodeling of an existing
building or structure. 

3) ` New business" means an eligible

business firm that did not operate in an en- 
terprise zone or within 30 miles thereof be- 
fore a precertification application was

submitted to the sponsor. [ Formerly 294.2051
Note: See note under 285.570. 

285.593 Duties of Department of Re- 
venue. In addition to any other powers
granted by law, for the purpose of adminis- 
tering ORS 285.590 to 285.617, the Depart- 
ment of Revenue shall: 
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1) Adopt any rules the Department of within the county, the Economic Develop - 
Revenue considers necessary to administer ment Department and other interested par - 
ORS 285.590 to 285.617. ties. [ Formerly 284225] 

2) Assist the Economic Development
Department, county assessors and the spon- 
sors of enterprise zones in their efforts to
precertify or qualify eligible business firms. 

3) Assist an eligible business firm doing
business within an enterprise zone to obtain
the benefits of applicable tax incentive or
inducement programs administered or super- 
vised by the Department of Revenue. 

4) Prepare forms and worksheets to be
used by eligible business firms apppl mg for
precertifcation or by precertified business
firms a p1 ' g for a property tax exemption
under ORS 285.613 or 285.615. 

5) Submit a written report to the Eco- 
nomic Development Department on or before
August 1 in each year. The report shall de- 
scribe actions taken by the Department of
Revenue under this section and shall include
the number of jobs created and the value of
investments in qualified property made byy
qualified business firms in the preceding cal- 
endar year, and other information considered
necessary by the Department of Revenue or
required by the Economic Development De- 
partment. The Department of Revenue shall
provide copies of its report to county
assessors, enterprise zone sponsors and other

interested parties. [ Formerly 284.2151
Note: See note under 285.570. 

285.595 Duties of county assessor. The
assessor of a county within which an enter- 
prise zone is located shall: 

1) Assist the local zone manager and el- 
igible or precertified business firms in deter- 
mining whether property will qualify for a
property tax exemption under ORS 285.597
and 285.607. 

2) Process applications from precertified
business firms for property tax exemptions
under ORS 285.615. 

3) Take action necessary under ORS
285.617 if a business firm or property is no
longer qualified for the property tax ex- 
emption. 

4) Submit a written report to the De- 
partment of Revenue on or before July 1 in
each year. The report shall describe actions
taken by the assessor under this section and
shall include the number of jobs created and
the value of investments in qualified property
made by qualified business firms in the pre - 
ceding calendar year, and other information
considered necessary by the assessor or re- 
quired by the Department of Revenue. The
assessor shall provide copies of the report to
the sponsors of enterprise zones located

Note: See note under 285.570. 

285.597 Property tax exemptions. ( 1) 
Upon compliance with ORS 285.615, qualified
property of a qualified business firm shall be
exempt from ad valorem taxation, if: 

a) The qualified property was con- 

structed, added to, modified or installed in
furtherance of the production of income; 

b) The property or portion of the prop- 
erty for which exemption is sought was in
use or occupancy no later than March 1
preceding the tax year for which exemption
is sought; 

c) The total cost of all of the qualified
property for which application for exemption
is made was at least $ 25,000; and

d) The property satisfies the require- 
ments of ORS 285.607. 

2) The exemption allowed under this
section shall be allowed only for property
that is owned or leased by a qualified busi- 
ness firm that satisfies the requirements of
ORS 285.600. If the property is leased by a
qualified business firm, the qualified business
firm must be required by the terms of the
lease to pay or compensate the owner for the
entire amount of property taxes assessed
against the leased property during the lease
term. 

3)( a) The exemption allowed under this
section shall first apply to the tax year im- 
mediately following completion of the con- 
struction, addition, modification or

installation of the property. The exemption
shall continue for the two succeeding tax
years if the property continues to be owned
or leased by the qualified business firm and
located in the enterprise zone. 

b) An exemption for site preparation
shall begin in the same year as the ex- 
emption for the associated new construction
on the prepared site. 

4) The exemption allowed under this
section shall be 100 percent of the real mar- 
ket value of the qualified property in each
of the years for which the exemption is
available. If the qualified property is site
preparation, an addition to or modification
of an existing building or structure, the ex- 
emption shall be measured by the increase in
value, if any, attributable to the site prepa- 
ration, addition or modification. 

5)( a) No exemption shall be granted for
property assessed for property tax purposes
in the county in which the zone is located
on or before the effective date of the: 
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B) Approval of a boundary change for
the zone if the property is located in an area
added to the zone. 

b) No exemption shall be granted for
property constructed, added to, modified or
installed in the zone or in the process of
construction, addition, modification or in- 
stallation in the zone on or before the effec- 
tive date of the: 

A) Designation of the zone; or

B) Approval of a boundary change for
the zone if the property is located in an area
added to the zone. 

c) No exemption shall be granted for any
qualified property that was in use or occu- 
pancy within the zone before July 1 of the
tax year preceding the tax year for which an
application for exemption is made. 

d) No exemption shall be granted for any
qualified property unless the property was in
use or occupancyy in the tax year immediately
following completion of construction, addi- 

tion, modification or installation. 

e) Except as provided in ORS 285.613 ( 6), 
no exemption shall be granted for qualified
property constructed, modified or installed
after termination of an enterprise zone. 

6) A qualified business firm may apply
for a tax exemption for additional qualified
property initially occupied or used after the
first year in which a tax exemption for the
firm' s initial investment in qualified property
was approved if: 

a) The firm increased the number of
employees of the firm by 10 percent or more
within the enterprise zone before March 1
following the calendar year in which the ad- 
ditional investment in qualified property was
completed; and

b) The firm meets the applicable re- 
quirements of this section and ORS 285.600
to 285.615. [ Formerly 284.2351

Note: See note under 285.570. 

Note: Section 34, chapter 457, Oregon Laws 1991, 
provides: 

Sec. 34. Notwithstanding ORS 285.597 ( l)(b) or
285.615, if an application for exemption allowed under
ORS 285.597 ( enterprise zone exemption) is filed on or
after January 1, 19921 and before July 15, 1992, for any
otherwise qualified property, to qualify initially, pur= 
ant to the application, for the exemption for the tax
year beginning July 1, 1992, and the two tax years im- 
mediately following: 

1) The property need not be in actual use or oc- 
cupancy before March 1, 1992, but need only be in ac- 
tual use or occupancy before July 1, 1992; and

2) The construction, addition, modification or in- 
stallation need not have been completed or substantially
completed until immediately prior to the actual use or
occupancy. [ 1991 c.457 § 341

285.600 Qualifications for exemption. 
1) A business firm is qualified to receive a

property tax exemption under ORS 285.597
for its qualified property only if: 

a) The firm is an eligible business firm
described in ORS 285.603; 

b) The firm has business operations lo- 
cated inside an enterprise zone; 

c) The firm owns or leases qualified
property located inside an enterprise zone; 

d) If the firm is an existing business, the
employment of the firm, by March 1 follow- 
ing the calendar year in which the invest- 
ment in quahfied property was completed, is
not less than 110 percent of the average an- 
nual employment of the firm within the en- 
terprise zone, calculated over the 12 months
preceding the date of application for precer- 
tification; 

e) If the firm is a new business, the firm
hired one or more employees to work within
the enterprise zone after precertification and

before March 1 following the calendar year
in which the investment in qualified property
was completed; 

f) The firm satisfies the hiring require- 
ments of ORS 285.605; 

g) The firm did not diminish employment
outside the enterprise zone under subsection
4) of this section; 

h) The firm did not substantially curtail
employment within the enterprise zone in the
second or third year of the property tax ex- 
emption as described in ORS 285.617; and

i) The firm complies with all local, state
and federal laws applicable to the firm's
business. 

2) Notwithstanding paragraph ( d) of sub- 
section ( 1) of this section, an existing busi- 
ness firm is a qualified business firm if it
makes an investment of $25 million or more
in qualified property within an enterprise
zone with less than a 10 percent increase in
employment but without loss of employment. 

3)( a) Notwithstanding paragraph ( d) of
subsection ( 1) of this section, with the ap- 
proval of the sponsor of the enterprise zone, 
an existing business firm is a qualified busi- 
ness firm if it makes an investment of $25
million or more in qualified property within
an enterprise zone with a loss of employ- 
ment. 

b) Approval to extend the property tax
benefit to an eligible business firm under this
subsection shall be documented by resolution
of the governing body of the sponsor. The
resolution shall specify the minimum number
of employees that the firm must retain for
the firm to be a qualified business firm
throughout the exemption period. The reso- 
lution may include other conditions for the
firm to be a qualified business firm. At the
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request of the existing business firm, the
sponsor may modify the resolution prior to
the firm' s initial filing for the property tax
exemption. A copy of the resolution shall be
attached to the firm's applications for pre - 
certification and for the property tax ex- 
emption. If the firm does not retain the
number of employees specified or does not
satisfy the conditions, if any, it shall be dis- 
qualified and the county assessor shall take
action as required under ORS 285.617. 

4) Notwithstanding subsections ( 1) to ( 3) 
of this section, a business firm is not quali- 
fied to receive a property tax exemption if
the firm or any other firm under common
control closes or permanently curtails oper- 
ations in another part of the state more than
30 miles from the nearest boundary of the
enterprise zone in which the firm seeks a
property tax exemption. This subsection ap- 
plies to the transfer of any part of the busi- 
ness firm' s operations to an enterprise zone
from another part of the state, if the closure
or permanent curtailment in the other part
of the state diminished employment after
precertification and before the initial appli- 
cation for the exemption. 

5) A business firm that moves its oper- 
ations from a site or sites outside the enter- 
prise zone may qualify to receive a property
tax exemption only if the employment of the
firm, by March 1 following the calendar year
in which the investment in qualified property
was completed, has been increased to not
less than 110 percent of the average annual
employment of the firm within the zone and
the site or sites from which the employees
were transferred, calculated over the 12
months preceding the date of application for
precertification. [ Formerly 284.2451

Note: See note under 285.570. 

285.603 Eligibility. 1) Except as pro- 
vided in subsections ( 3) and ( 4) of this sec- 
tion, to be an eligible business firm, a

business firm must: 

a) Receive at least 75 percent of its an- 
nual gross receipts from within the zone
from activities other than the sale of prop- 
erty or services to the general public for
personal or household use or consumption; 
and

b) Be engaged in the business of provid- 
ing goods, products or services to other
businesses through activities such as manu- 
facturing, assembly, fabrication, processing, 
shipping or storage. 

2) The following business firms are not
eligible business firms: 

a) Firms that receive 25 percent or more
of their annual gross receipts from within
the zone from the sale of property or services

to the general public for personal or house- 
hold use or consumption. 

b) Firms engaged in business activities
such as retail sales or services, child care, 

housing, retail food service, health care, 
tourism, entertainment, financial services, 
leasing space to others, property manage- 
ment, construction or other similar activ- 

ities. 

3) Notwithstanding subsection ( 1) or ( 2) 
of this section, a business firm that operates

hotel, motel or destination resort may be
qualified business firm regardless of the

percentage of gross receipts attributable to
sale of services for personal consumption. 

4) Notwithstanding any other provision
of this section, if a business firm described
in subsection ( 2) of this section engages in
an activity described in subsection ( 1) of this
section, the business firm may be a qualified
business firm if the activity is performed at
a location that is separate from the activity
of the firm that is described in subsection ( 2) 
of this section. For purposes of determining
whether a business firm described in this
subsection satisfies the requirements of ORS
285.600, only the operations of the firm that
are described in subsection ( 1) of this section
and employees working a ma,].ority of their
time in those operations shall be considered. 

5) Two or more corporations that other- 
wise meet the requirements of this section
may elect to be treated as one eligible busi- 
ness firm if 100 percent of the common stock
of the corporations is owned by the same
person or persons, or if one of the corpo- 
rations owns 100 percent of the common
stock of the other or others. [ Formerly 284.254] 

Note: See note under 285.570. 

285.605 Hiring requirements. ( 1) A pre - 
certified business firm shall enter into a
first- source hiring agreement with a publicly
funded job training provider for the time ppe- 
riod specified under ORS 285. 600 ( 1)( d) or ( e). 
A firm described in ORS 285.600 ( 2) or ( 3) 
shall enter into a first - source hiring agree- 
ment that will remain in effect until the end
of the tax exemption period. 

2) If a firm is located in an urban en- 
terprise zone situated inside a metropolitan
statistical area of less than 400,000 residents, 
50 percent of the employees hired to comply
with ORS 285.600 ( 1)( d) or ( e), immediately
prior to being hired, shall reside within the
regional or metropolitan urban growth

boundary. 
3) If a firm is located in an urban en- 

terprise zone situated inside a metropolitan
statistical area of more than 400,000 resi- 
dents, 40 percent of the employees hired to
comply with ORS 285.600 ( 1)( d) or ( e), imme- 
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diately prior to being hired, shall reside

within the boundary of the enterprise zone. 
4) A firm qualified under ORS 285.600 ( 2) 

or ( 3) shall satisfy the applicable require- 
ments of subsection ( 2) or ( 3) of this section
for any employees hired to work for the firm
within the enterprise zone after the firm is
precertified and until the end of the tax ex- 
emption period. [ Formerly 284.2591

Note: See note under 285.570. 

Note: 285.605 was added to and made a part of
ORS chapter 285 by legislative action but was not added
to any smaller series therein. See Preface to Oregon
Revised Statutes for further explanation. 

285.607 Qualified property or business
firm. ( 1) The property, tax exemption pro- 
vided under ORS 285.597 shall be available
only for qualified property of a qualified
business firm. 

2) The following kinds of property are
qualified for the exemption allowed under
ORS 285.597: 

a) A new building or structure with a
cost of $25,000 or more. 

b) An addition to or modification of an

existing building or structure. The total cost
of qualifying additions or modifications to an
existing building or structure shall be at
least $ 25,000 in one calendar year. In order
to satisfy the minimum investment require- 
ment, the cost of two or more additions or
modifications made in one calendar year to
a single building or structure may be aggre- 
gated. 

c) Site preparation that was necessary
for and undertaken within six months before
qualifying new construction. 

d) Any real property machinery or

equipment, whether new, used or recondi- 

tioned, that is newly purchased, leased or
transferred into the enterprise zone from
outside the county within which the zone is
located and installed in property owned or
leased by a qualified business firm. 

e) Any single item of personal property
machinery or equipment, whether new, used
or reconditioned, that is newly purchased, 
leased or transferred into the enterprise zone
from outside the county within which the
zone is located and installed in property
owned or leased by a qualified business firm
and: 

A) That has a cost of at least $ 1,000 if
the property is used exclusively for produc- 
ing tangible goods; or

B) That has a cost of at least $ 50,000. 

f) A new building and associated struc- 
tures owned by a governmental body that are
leased to one or more qualified business
firms. 

g) Any property otherwise described in
this section that is owned or leased and op- 
erated by a business firm operating a hotel, 
motel or destination resort, to the extent
that the property is located on the same site
as the hotel, motel or destination resort and
is used primarily to serve overnight guests
of the hotel, motel or destination resort. For
purposes of this paragraph, property is pri- 
marily used to serve guests if at least 50
percent of any receipts from such use are
paid by guests. 

h) Any property otherwise described in
this section that is owned or leased and op- 
erated byy a business firm described in ORS
285.603 ( 4), to the extent that the propert7 is
used exclusively in an activity described in
ORS 285.603 ( 1). 

3) The following property is not qualified
for exemption under ORS 285.597: 

a) Land. 

b) Self - propelled motorized vehicles. 

c) Property excluded under ORS 285.597
5). [ Formerly 284263] 

Note: See note under 285.570. 

285.610 When exemption available to
hotel, motel or destination resort prop- 
erty. (1) Property owned or leased and oper- 
ated by a business firm as a hotel, motel or
destination resort may not receive an ex- 
emption under ORS 285.615, unless the spon- 
sor has exercised an option to exempt such
property located within the zone. 

2) A sponsor may exercise the option
described in subsection ( 1) of this section by
notifying the Department of Revenue of its
desire to exempt such property within the
zone. Unless the sponsor notifies the Depart- 
ment of Revenue on or before December 1
1989, of its option to exempt hotel, motel ana
destination resort property located within
the zone, such property shall not be eligible
for an exemption under ORS 285.615 within
that zone. [ Formerly 284265] 

Note: See note under 285.570. 

285.613 Precertification for exemption. 
1) Any eligible business firm proposing to

apply for the tax exemption provided under
PAS 285.597 shall, before the commencement

of construction, modification or installation
of qualified property in an enterprise zone, 
and before the hiring of eligible employees, 
apply for precertification with the sponsor of
the zone. The application shall be made on a
form prescribed by the Department of Re- 
venue. 

2) The application shall contain the fol- 
lowing information: 

a) A description of the nature of the
firm's business operations in the enterprise
zone; 
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b) A description and estimated cost or
value of the qualified property to be con- 
structed, modified or installed in the enter- 
prise zone; 

c) An estimate of the number of jobs
that will be created by the firm; 

d) A commitment to meet all require- 
ments of ORS 285.600; and

e) Any other information considered
necessary by. the Department of Revenue. 

3) If the sponsor determines that the
business firm is eligible under ORS 285.603
and that the firm has committed to meet the
requirements of ORS 285.600, the sponsor
shall precertify the business firm by approv- 
ing the application. The sponsor' s approval
shall be prima facie evidence that the elig- 
ble business firm will be qualified for the
property tax exemption under ORS 285.597. 
A sponsor shall not be liable in any way if
the assessor or Department of Revenue later
determines that a precertified business firm
is not qualified for a property tax exemption. 
The sponsor shall provide copies of an ap- 
proved application to the applicant, county
assessor, the Department of Revenue and the
Economic Development Department. 

4) If the sponsor fails or refuses to pre - 
certify the business firm, the business firm
may appeal to the Director of the Depart- 
ment of Revenue under ORS 305.275 and
305.280. The business firm shall provide
copies of the firm' s appeal to the sponsor, 
county assessor and the Economic Develop- 
ment Department. 

5) Notwithstanding the fact that an en- 
terprise zone has been terminated under ORS
285.587 ( 3)( a) or ( 4) to ( 6) or that a zone
boundary has been changed, an eligible busi- 
ness firm that has obtained precertification
under this section shall be entitled to a
property tax exemption under ORS 285.597, 
if: 

a) No later than one year after the zone
termination or boundary change is effective, 
the firm commences construction, modifica- 
tion or installation of the qualified property
identified in its application for precertif- 
ication. 

b) The firm completes construction, 

modification or installation of the qualified
property within a reasonable time, as deter- 
mined by the Department of Revenue, and
without interruption of construction or in- 
stallation activity. 

c) The firm satisfies all other require- 
ments of ORS 285.600 and the precertif- 
ication. 

6) If an enterprise zone is terminated
under ORS 285.587 ( 3)( b) or ( c), the ex- 
emption under ORS 285.597 shall be granted

only if the construction, modification or in- 
stallation is in progress on the effective date
of the termination of the zone, and the busi- 
ness firm satisfies paragraphs ( b) and ( c) of
subsection ( 5) of this section. 

7) Precertification under this section
shall not assure that property constructed, 
modified or installed by the precertified
business firm will receive property tax ex- 
emption under ORS 285.597. 

8) Notwithstanding any other provision
of this section, if a business firm satisfies the
requirements of ORS 285.600 and has con- 
structed, modified or installed qualified prop- 
erty eligible for exemption under ORS
285.597, the Department of Revenue, for good
cause, may waive the precertification re- 
gguirement of this section and ORS 285.615

1). [ Formerly 284.2701
Note: See note under 285.570. 

285.615 Application for exemption

upon completion of construction or mod- 

ification; effect of exemption. ( 1) After
January 1 and before April 1 of the year im- 
mediately following completion of con- 

struction or modification or the installation
of qualified property, a precertified business
firm may apply for the exemption allowed
under ORS 285.597. The application shall be
made on a form prescribed by the Depart- 
ment of Revenue and shall be filed with the
county assessor. If the property for which
exemption is sought is leased by the business
firm, the application shall be made by both
the owner and the lessee of the property. 

2) An application filed under this section
shall contain: 

a) A statement that: 
A) The business firm satisfies the re- 

quirements of ORS 285.600 as a qualified
business firm; and

B) The business firm has been precerti- 
fied by the enterprise zone sponsor. 

b) Any other information required by the
Department of Revenue. 

3) The business firm shall attach to the
exemption application a copy of the precer- 
tification from the sponsor. The statement
made pursuant to paragraph ( a) of subsection
2) of this section shall be prima facie evi- 

dence that the firm is a qualified business
firm. 

4) If the assessor determines the prop- 
erty for which exemption is sought satisfies
the requirements of ORS 285.597, the
assessor shall grant the exemption. There- 
after, for each year that the property is ex- 
empt from taxation, the assessor shall: 

a) Enter on the assessment roll, as a
notation, the real market value of the prop- 
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erty as if it were not exempt under ORS
285.597. 

b) Enter on the assessment and the tax
roll, as a notation, the amount. of additional
taxes that would be due if.the property were
not exempt. 

c) Indicate on the ' assessment and tax
roll that the property is exempt and is sub- 
ject to potential additional taxes as provided
in ORS 285. 617, by adding the notation " en- 
terprise zone exemption ( potential additional
tax)." 

5) If the assessor denies an exemption
applied for under this section, the business
firm may appeal to the Director of the De- 
partment of Revenue under ORS 305. 275 and
305.280. 

6) The assessor shall provide copies of
each exemption application filed under this
section to the enterprise zone sponsor, the
Department of Revenue and the Economic
Development Department. [ Formerly 284.2751

Note: See note under 285.570. 

285.617 Notice to assessor if property
or business becomes unqualified for ex- 
emption. ( 1) The county assessor of any
county in which an enterprise zone is situ- 
ated shall• be notified in writing: 

a) When property granted exemption
from taxation under ORS 285. 615 is sold, ex- 
changed, transported or otherwise disposed
of for use outside the enterprise zone. The
notice under this paragraph shall be provided
to the assessor by the qualified business firm
or by the owner of the qualified property
leased by the qualified business firm not
later than the 60th day after the date of sale, 
exchange, transportation or other disposal of
the property. 

b) When a qualified business firm closes
or substantially curtails the operation of the
trade or business in which property granted
exemption from taxation under ORS 285.615
is used. The notice under this paragraph
shall be provided to the assessor by the
qualified business firm closing or curtailing
operations or by the owner of the qualified
property leased by the qualified business firm
not later than the 60th day after the date on
which closure or substantial curtailment is
determined to have occurred. 

2) When an assessor receives written
notice under subsection ( 1) of this section, 

the assessor shall disqualify the property for
the following tax year and 100 percent of the
additional taxes calculated under ORS
285. 615, together with interest as provided in
ORS 311.213, shall be assessed against the
property for each year for which the property
had been granted exemption. 

3) For the purposes of ORS 285.600 and
this section: 

a) Operation of a new business shall be
considered to be substantially curtailed when
the number--of employees is reduced at the
end of a calendar year by more than 85 per- 
cent from the highest number of employees
at the end of any calendar year during which
the business firm received a property tax ex- 
emption under ORS 285.597, or when the
number of employees at the end of a calendar
year has been reduced for a period longer
than one year by more than 50 percent from
the highest number of employees in any cal- 
endar year during which the firm was re- 
ceiving a property tax exemption under ORS
285.597. 

b) Operation of an existing business
shall be considered to be substantially cur- 
tailed when the average annual number of
employees is reduced at the end of the first
tax year of exemption and all subsequent

qualifying years below 110 percent of the av- 
erage annual number of employees at facili- 
ties of the firm located within the enterprise
zone on the date of application for precertif -, 
ication. 

4) If the qualified business firm or owner
fails to ve the notice required by sub- 
section ( 1) of this section, upon discovering
the property no longer qualifies for the ex- 
emption due to a circumstance described in
subsections ( 1) and ( 3) of this section the
assessor shall: 

a) Compute the amount of taxes and in- 
terest described in subsection ( 2) of this sec- 
tion as though notice had been given, and
shall add to that amount an additional pen- 

alty equal to 20 percent of the total amount
so computed; and

b) Add the property to the tax roll with- 
out the exemption as if the notice had been
given. 

5) The amount determined to be due un- 
der subsections ( 2) and ( 4) of this section: 

a) May be paid to the tax collector be- 
fore completion of the next general property
tax roll pursuant to ORS 311.370; and

b) Shall be added to the tax extended
against the land on the next general property
tax roll to be collected and distributed in the
same manner as the remainder of the prop- 
erty taxes. 

6) The assessor shall at all times be au- 
thorized to demand and receive reports by
registered or certified mail from owners or
lessees of the use of the qualified property
and the employment status of the qualified
business firm. If the owner or lessee shall
fail, after 90 days' notice in writing by certi- 
fied mail to comply with such demand, the
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assessor may immediately remove the ex- 
emption, give written notice of such removal

to the Department of Revenue and the own- 
ers or lessees of the qualified property and
apply the penalties provided in this section. 

7) Additional taxes collected under this
section shall be deemed to have been im- 
posed in the year to which the additional
taxes relate. [ Formerly 284.2801

Note: See note under 285.570. 

Miscellaneous) 

285.620 Short title for ORS 285.570 to
285.617. ORS 285.570 to 285.617 shall be
known and may be cited as the Oregon En- 
terprise Zone Act of 1989. [ Formerly 284.2851

Note: See note under 285.570. 

REGIONAL ECONOMIC
DEVELOPMENT

285.630 Definitions for ORS 285.630 to
285.647 and 285.655. As used in ORS 285.630
to 285.647 and 285.655, unless the context
requires otherwise: 

1) " Region" means a county or groups
of counties that join together to develop and
implement an economic strategy. 

2) " Regional strategy" is an economic

development plan to build or enlarge a key
industry selected by the region and its citi- 
zens. 

3) " Key industry" means a traded sector
industry that makes a major contribution to
the economy of Oregon, including, but not
limited to, forest products, agricultural ppro- 
ducts, high technology, primary and fabri- 
cated metals, fisheries, interstate tourism, 
film and video production, biotechnology, 
software, environmental services, plastics

and aerospace. [ Formerly 284.0101

285.633 Legislative finding; purpose. (1) 
The Legislative Assembly finds that regional
strategies are ke to the state' s economic
revitalization anz that to be effective re- 
gional strategies must have the coordinated
support of available resources. 

2) The Legislative Assembly declares
that the purpose of ORS 285.630 to 285.647
and 285.655 is: 

a) To encourage the development of
strategies that address the economic prob- 
lems of each region of the state; 

b) To encourage the coordination of re- 
gional strategies with the statewide key in- 
dustries program; 

c) To effectively utilize available re- 
sources through a regional strategies pro- 
gram; and

d) To coordinate private and public re- 
sources to support economic development. 
Formerly 284.0151

285.635 Standards; content. ( 1) Not
later than 60 days after the beginning of
each biennium, by rule, the department shall
adopt standards for regional economic devel- 
opment strategies. 

2) The standards shall provide that the
strategies are approved in accordance with
criteria reflecting the economic benefits to
the state. Each strategy must at a minimum
set forth in measurable terms the extent to
which the strategy will: 

a) Build or enlarge key industries, as
defined by ORS 285.630; 

b) Result in a net benefit to the state in
the long term and not require continuing
state subsidies; 

c) Utilize existing public and private as- 
sets, including infrastructure, human re- 
sources and plant and equipment; 

d) Improve the conditions of the eco- 
nomically disadvantaged and increase the
number of family wage jobs; 

e) Harness Oregon' s comparative advan- 
tage with emphasis on the growth and devel- 
opment of existing, in -state businesses, 
especially small businesses; 

f) Direct assistance primarily to strate- 
gies that assist businesses selling goods and
services in markets for which national or
international competition exists; 

g) Result in the economic revitalization
of small cities and underdeveloped urban and

rural areas; and

h) Assure that public investments to im- 

plement a strategy are matched, to the max - 
mlum extent possible, by the contribution of
private financial and other resources. 

3) The department shall expedite and fa- 
cilitate the establishment of regions, based
on historical, cultural and economic links
among counties. The department shall make
recommendations to the counties concerning
potential regional configurations. 

4) Within 60 days after the begs' ng of
each biennium, the counties shall submit
proposals to the department for establishing
regions. Within 90 days after the beginning
of each biennium, the department shall des - 
ignate regional configurations for any county
that fails to submit a proposal to establish a
region within 60 days after the beginning of
the biennium. 

5) The department shall require each re- 
gion to reexamine its economy and opportu- 
nities at the beginning of each biennium and
to select its strategy accordingly. To assist
regions with their examination, the depart- 
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ment shall provide regions with a current

industry analysis of the key industries in the
region and an overall economic assessment

of the region no later than four months after
the beginning of each biennium. 

6) The department shall notify the
Housing and Community Services Depart- 
ment of any proposed regional strategies
project with a related workforce increase at
the time the department receives the region' s
completed regional strategy proposal under
ORS 285.637. ( Formerly 284.0201

285.637 Regional strategy content. Re- 
gional economic development strategies shall
serve as a basis for state financial assistance
to projects to aid a regional economy. Each
county or group of counties that form a re- 
gion shall submit a regional strategy which
at a minimum shall include the following el- 
ements: 

1) An identification of the key industry
that the region is seeking to stimulate with
its regional strategy; 

2) An analysis of the unique or signif- 
icant resources that provide the foundation
for the strategy; 

3) An evaluation of alternative resources
and alternative strategies for the region; 

4) An analysis of barriers to develop- 
ment of the selected key industry in the re- 
gion and an identification of the means to
overcome those barriers; 

5) A list of actions to implement the re- 
gional strategy, including actions by: 

a) Local governments; 

b) The private sector; 

c) State government; and
d) Federal Government; 

6) A prioritized list of activities to be
undertaken or funded by the state from lot- 
tery proceeds and other sources; 

7) A plan for involvement of disadvan- 
taged and minority groups in the regional
strategies and an identification of job train- 
ing and employment practices to benefit the
economically disadvantaged including but not
limited to, affirmative action goals; and

8) A description of the number and types
of jobs to be created, investments to be made
and other interim performance indicators and
longer term benchmarks of economic

progress as set forth in ORS 285.635. 
Formerly 284 0251

285.640 Adoption of regional strategy; 
public comment; notice; hearing. ( 1) The
governing body of each county of this state
shall be responsible for the submission of a
regional strategy as provided in ORS 285.637. 
The governing body of a county shall desig- 

nate a regional strategy committee to de- 
velop the strategy recommendation. The
committee shall consist of representatives

from business, education, government and

minority groups and shall reflect the ge- 
ographic and economic interests of the re- 
gion. The strategy recommendation of the
regional strategy committee shall reflect a
majority vote of the committee. 

2) In concert with the governing bodies
of other counties, the governing body of each
county shall solicit public comment and in- 
volvement in the development of ideas and
suggestions for regional strategies. Notwith- 
standing subsection ( 1) of this section, after
giving appropriate notice, each county gov- 
erning body shall at least once hold a public
hearing to receive suggestions. The county
governing body of each county may, by reso- 
lution, delegate its responsibility for holding
the public hearing to its regional strategy
committee. 

3) In concert with the governing bodies
of other counties and after giving appropriate
public notice not less than two weeks prior, 
the governing body of each county or the re- 
ponal strategy committee shall hold a public
hearing in each county in the region prior to
a vote by the governing bodies of the coun- 
ties to recommend to the Governor the re- 
gional strategy described in ORS 285.637. 

4) In developing the list provided for in
ORS 285.637 ( 6), a county or regional strat- 
egy committee shall consult with firms in the
industry argeted b the strategy, cities, 

ports, special districts and federally recog- 
nnzed Oregon Indian tribes located in the re- 
gion. 

5) Regions shall select a strategy and
submit recommendations for the strategy to
the department for preliminary review no
later than seven months after the beginning
of each biennium. The department shall work
with regions to refine strategy requests and
assure compliance with the requirements of
ORS 285.630 to 285.647 and 285.655. Rec- 
ommendations shall be submitted to the de- 
partment and the Governor for final approval
no later than 10 months after the beginning
of each biennium. The department may allow
regions that cannot meet the seven- or

10 -month deadlines for submission of regional
strategies for reasons beyond their control to
have up to 90 additional days to submit their
strategies for final approval. 

6) Regions that fail to submit prelimi- 
nary strategies or final strategies to the de- 
partment by the deadlines established by this
section may not continue to participate in
the regional strategies program established
by ORS 285.630 to 285.647 and 285.655 or re- 
ceive moneys from the Regional Strategies
Fund for the program for that biennium. The
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department shall reallocate any moneys des- 
ignated for regions that fail to meet the
deadlines to regions remaining in the re- 
gional strategies program. 

7) The department and the Governor
have 90 days to approve a strategy submitted
for final approval. [ Formerly 284.0301

285.643 Governor to designate region
and strategy; modification; coordination
with other economic development strate - 
gies. ( 1) After considering the recommen- 
dations submitted and within the time
periods required under ORS 285.640, the

Governor may designate a region and adopt
a proposed regional strategy or return the
strategy to the affected counties for modifi- 
cation. 

2) The department shall coordinate

adopted regional strategies with existing
state and local economic development efforts
to support a state strategy for economic de- 
velopment. Regions using regional strategies
funds for tourism or industrial marketing
projects must, as a condition for receiving
the funds, demonstrate that the projects
complement and are consistent with existing
statewide marketing campaigns. The depart- 
ment shall work with regions to insure coor- 
dination among statewide marketing efforts
and regional tourism and industrial market- 
ing projects funded through the regional
strategies program established under ORS
285.630 to 285.647 and 285.655. 

3) The department shall discourage com- 
petition among regions for existing Oregon
businesses and economic activity. [ Formerly
284.0351

285.645 All counties to be included in
region; limit on subsequent funding. (1) In
carrying out the provisions of ORS 285.630
to 285.647 and 285.655, the department shall
work to assure that all counties are included
in a region with an adopted strategy and that
each regional strategy is approved for imple- 
mentation not later than 13 months after the
beginning of each biennium, except as pro- 
vided by ORS 285.640. 

2) A region shall not be entitled to
funding under ORS 285.630 to 285.647 and
285.655 in excess of the amount specified in
the regional strategy adopted by the Gover- 
nor prior to the time that each other region
of the state has received initial funding for
the priority activities within its approved
strategy. [ Formerly 284.040] 

285.647 Consultation with Legislative
Committee on Trade and Economic De- 
velopment. The department shall consult
with the Legislative Committee on Trade and
Economic Development on the designation of
regions, the adoption of regional strategies, 
the expenditure of funds on behalf of such

strategies and the accomplishments of such
strategies. [ Formerly 284.0451

285.650 Regional Strategies Fund. ( 1) 
There is created a Regional Strategies Fund, 
separate and distinct from the General Fund, 
to consist of all moneys credited thereto, in- 
cluding moneys from the Executive Depart- 
ment Economic Development Fund, and all
interest earned on the Regional Strategies
Fund. The fund is continuously appropriated
to the Economic Development a artment to
be used for grants to implement ORS 171.845, 
280.518 and 285.630 to 285.655. 

2) The department may use not more
than $ 1, 050,000 from the Re ' onal Strategies
Fund to pay for the costs of providing tech- 
nical assistance to regions, developing re- 
gional economic assessments for regions to
use in the development of their strateggies
and related projects prior to strategy adop- 
tion and for evaluating the effectiveness of
regional strategies after implementation. Of
the amount specified in this subsection, the
department may use not more than $ 350,000
to contract for temporary staff support to
regions for developing strategies. An funds
set aside for the purposes of this subsection
and not expended within 16 months after the
beginning of the biennium shall be reallo- 
cated to regions for strategy implementation. 

3) The department may use moneys in
the Regional Strategies Fund to pay for the
administrative expenses of operating the re- 
gional strategies program under ORS 285.630
to 285.647 and 285.655. 

4) The fund shall not be used to retire
any debt or to reimburse any person or
municipality for expenditures made or ex- 
penses incurred prior to the adoption of a
regional strategy. [ Formerly 284.0501

285.653 Strategic Reserve Fund; 
sources; uses. ( 1) There is created a Strate- 
gic Reserve Fund, separate and distinct from
the General Fund, to consist of all moneys
credited thereto, including moneys from the
Executive Department Economic Develop- 
ment Fund, and all interest earned on the
Strategic Reserve Fund. The fund is contin- 

riated to the Economic Devel- uouslyappropopmentDepartment to be used to implement
statewide strategies for economic develop- 
ment. 

2) The fund shall not be used to retire
any debt or, except upon approval of the
Joint Ways and Means Committee or, if the
Legislative Assembly is not in session, the
Emergency Board, to pay administrative ex- 
penses of the department. Expenses that are
project related shall not be considered to be
administrative expenses of the department. 

3) The department is directed in the
preparation of statewide strategies under this
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section, after considering the goals and poli- 
cies of the Oregon Development Board es- 
tablished under section 2, chapter 908, 
Oregon Laws 1989, to place particular em- 
phasis on developing cost - effective, long -term
policies to assist the creation, e.,Tansion and
preservation of Oregon' s principal traded
sector industries, including but not limited
to agriculture, forest products, electronics

and other diversified manufacturing. The
fund shall be used to assist economic devel- 
opment projects of public entities, industry
groups or businesses with significant long- 
term, regional or statewide economic im- 
pacts, to provide interim financing
mechanisms to augment existing public or
private sector programs or to analyze state- 
wide, long -term economic issues and oppor- 
tunities. 

4) The department shall notify the
Housing and Community Services Depart- 
ment of any proposed Strategic Reserve Fund
project with a related workforce increase at
least two weeks before the signing of the
contract for state participation in the
project. [ Formerly 284.0551

285.655 Short title. ORS 285.630 to
285.647 and 285.655 shall be known as the
Regional Economic Development Act. 
Formerly 284.0601

RURAL REVITALIZATION AND
LEADERSHIP DEVELOPMENT

PROGRAM

285.670 Definitions for ORS 285.670 to
285.678. As used in ORS 285.670 to 285.678: 

1) " Community" means an area or local- 
ity in which the body of inhabitants has
common economic or employment interests. 
The term is not limited to a city, county or
other political subdivision and need not, but
may be, limited by political boundaries. 

2) " Rural area" means an area located
entirely outside of the acknowledged

Portland Metropolitan Area Regional Urban
Growth Boundary and the acknowledged ur- 
ban growth boundaries of the Cities of
Eugene, Springfield, Keizer, Salem and

Medford. 

3) " Rural community" means a commu- 
nity located in a rural area. [ 1991 c. 684 § 21

285.672 Legislative findings. ( 1) The
Legislative Assembly finds that: 

a) The rural communities of Oregon
need assistance in assessing their economic
opportunities, planning for long -term eco- 
nomic development and participating effec- 
tively in state economic development
programs; 

b) Strong community leaders are essen- 
tial to the ability of a rural community to

identify economic opportunities and rob - 

lems, build a consensus on community devel- 
opment issues and coordinate the
development and implementation of plans to
address those issues; 

c) Rural areas of Oregon, more than the
urban areas of this state, suffer from signif- 
icantly higher levels of unemployment, lower
average wages and high levels of worker dis- 
placement due to advances in technology and
timber supply shortages; 

d) These distressed rural communities in
particular need strong, visionary leadership
to guide them through the economic changes
of the next decade, which may be a period
of growing global competition, severe timber
shortages and declining employment in rural
areas; 

e) Rural areas have limited resources
with which to acquire the technical assist- 
ance and leadership necessary to adequately
respond to economic change; and

f) Federal and state investment in com- 
munity and leadership development in rural
areas is insufficient. 

2) The Legislative Assembly therefore
declares that it is the policy of the State of
Oregon to promote economic stability and
development in rural areas of this state. 

3) The Legislative Assembly further de- 
clares that the rural revitalization and lead- 
ership development program established by
ORS 285.670 to 285.678 is intended to pro- 
mote such state polio by providing rural
communities with technical assistance for
the assessment of their economic opportu- 
nities and the development of strategic plans
for immediate and long -term economic devel- 
opment and by improving the leadership
skills of individuals likely to become leaders
in rural communities. [ 1991 c.684 § 1] 

285.674 Technical assistance; leader- 
ship training. (1) Rural communities partic- 
ipating in the rural revitalization program
established by ORS 285.670 to 285.678 shall
be provided with technical assistance to: 

a) Assess their economic strengths, 

weaknesses, opportunities and threats; 

b) Develop short term and long term
strategic plans based on the assessment; 

c) Assist the communities in developing
organizational structures and other activities

needed to implement and sustain their stra- 
tegic plans; and

d) Resolve problems that may arise in
communities as they work to implement their
strategic development plans. 

2) The program of leadership training
carried on under ORS 285.670 to 285.678
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shall develop the skills of individuals en- 
rolled in the program by: 

a) Exposing program participants to a
broad range of regional, national and inter- 
national issues affecting rural areas. 

b) Teaching participants about effective
management techniques, group problem solv- 
ing methods and consensus building proc- 
esses. 

c) Providing participants with trainingIto improve their technical and analytical
skills. 

d) Educating participants about the
functions of local, state and national govern- 
ments and the state legislative process. 

e) Teaching participants about the ele- 
ments of effective leadership. 

f) Providing participants with opportu- 
nities to apply leadership skills to community
development work. 

3) The Economic Development Depart- 
ment shall insure that the community devel- 
opment and leadership training efforts

carried out under the rural revitalization

program are coordinated with existing state
and local community development and lead - 
ership training programs in a manner that
contributes to the quality and effectiveness
of the programs established by ORS 285.670
to 285. 678, maximizes the use of available
resources and expands development and

training opportunities for communities and
rural residents. The department shall coordi- 
nate programs under ORS 285.670 to 285.678
with other programs including, but not lim- 
ited to, federal programs, the regional strat- 
egies program established under ORS 285.630
to 285.655, the special public works program
established under ORS 285.700 to 285.753, 
state workforce and job training programs, 
programs offered by the Oregon State Uni- 
versity Extension Service and leadership
training programs offered by local chambers
of commerce. [ 1991 c.684 § 31

285.676 Private, nonprofit corporation. 
1) The Economic Development Department, 

in cooperation with private businesses, state
universities and other interested parties, 
shall establish a private, nonprofit corpo- 

ration to carry out the purposes of ORS
285.670 to 285.678. 

2) The Director of the Economic Devel- 
opment Department shall establish an initial
board of directors with no more than 15
members including, but not limited to, a ma- 
jority of members who are representatives
from business and rural Oregon, the Director
of the Economic Development Department or
the deputy director, the Director ' of ' the
Oregon State University Extension Service
or the associate director and an individual

skilled in leadership training. The board
shall be chaired by a member from the pri- 
vate sector who is elected by a majority of
the board. After the initial members of the
board of directors are determined, the board, 
as part of its responsibilities, shall determine
the subsequent membership of the board. 
1991 c.684 § 4I

285.677 Reports. The Economic Develop- 
ment Department shall submit reports to the
Joint Legislative Committee on Trade and
Economic Development concerning the oper- 
ation, costs and results of the programs car- 
ried out under ORS 285.670 to 285.678. A
report required by this section shall be sub- 
mitted to the joint committee not less than
annually. [ 1991 c.684 § 61

285.678 Short title. ORS 285.670 to
285.677 shall be known as and may be re- 
ferred to as the Rural Revitalization and
Leadership Development Act. [ 1991 c.684 § 71

Note: Section 5, chapter 684, Oregon Laws 1991, 
provides: 

Sec. 5. Contracting with corporation. ( 1) The
Economic Development Department may enter into a
contract for the biennium beginning July 1, 1991, with
the corporation described in section 4 of this Act
285.676] under which the corporation is responsible for
planning, coordinating and implementing the rural
revitalization and leadership development program es- 
tablished by this Act [ 285.670 to 285.678]. 

2) The contract made under this section shall pro- 
vide that: 

a) Technical assistance under the contract will be
given only to rural communities. 

b) Rural communities shall be selected for partic- 
ipation in the program by the corporation, with the
advice of the Economic Development Department. 

c) when selecting communities to participate in
the rural revitalization program described in section 3
1) of this Act [ 285.674 ( 1)], preference shall be given to

small, economically distressed rural communities having
a rate of unemployment that is higher than the aver9ge
state unemployment rate, declining population or a high
dependency on a single industry. Preference shall also
be given to communities that demonstrate a commitment
to completing the program. Particular effort shall be
made to provide development and leadership assistance
to minority residents of communities with significant
minority populations. 

d) Only individuals who reside in rural communi- 
ties may participate in leadership training activities
conducted under the contract. Priority shall be given to
residents of communities participating in the technical
assistance program. 

e) Individuals shall be selected for participation in
the program by the corporation, with the advice of the
Economic Development Department, on the basis of
demonstrated potential for and interest in assuming po- 
sitions and responsibilities of leadership in rural areas. 
Preference shall be given to community residents who
are likely to remain in the community and who are not
employees of the state or Federal Government. 

f) The corporation is sub' ect to ORS 192.610 to
192.690 in the same manner an  to the same extent as
a public body. 

3) The Economic Development Department shall
provide advice to the corporation, monitor the develop- 
ment and implementation of the program for compliance
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with this Act and evaluate the program and the per- 
formance of the corporation at the end of the contract
period. 

4) If the Economic Development Department is
unable to establish the corporation, the department
shall provide the community development and leader- 
ship training services described in section 3 of this Act
285.674] for the biennium beginning July 1, 1991. [ 1991

c.684 § 51

COMMUNITY DEVELOPMENT BANK
FUND

285.680 Definitions for ORS 285.680 to
285.690. As used in ORS 285.680 to 285.690, 
fund" means the Community Development

Bank Fund. [ Formerly 280.5071

285.683 Findings; purpose. ( 1) The Leg- 
islative Assembly finds that: 

a) Local. government is experiencing in- 
creasing difficulty in obtaining necessary fi- 
nancing for eligible community development
projects,, such as public works projects, 

causing project delays and significant in- 
creased costs to property owners and

municipalities. 

b) The improvement, expansion and new
construction of eligible community develop- 
ment projects contributes to orderly eco- 
nomic growth by providing the framework
necessary to attract industry to this state
and to promote increased employment oppor- 
tunities and other community improvements
which are for the benefit of the people of
Oregon. 

c) It is important, therefore, that state
agencies authorized to distribute state or
federal funds for such improvements be able
to provide programs and allocate moneys
that will provide the greatest impetus to
community development opportunities in
Oregon. 

2) Since municipalities in this state of- 
ten suffer from a lack of available financing
for eligible community development projects, 
it is the purpose of ORS 285.680 to 285.690
to provide financial assistance to munici- 

palities in order that they may develop and
construct community development projects
and may construct, improve and repair facil- 
ities necessary for orderly community devel- 
opment. [ Formerly 280.5101

285.685 Community Development
Bank Fund; investments; administration; 
costs. ( 1) There is established in the State
Treasury, separate and distinct from the
General Fund, the Community Development
Bank Fund. All moneys in the fund are con- 
tinuously appropriated to provide financing
for community development projects. 

2) Moneys in the Community Develop- 
ment Bank Fund, with the approval of the

State Treasurer, may be invested as provided
by ORS 293.701 to 293.776, 293.810 and
293.820, and the earnings from such invest- 
ments and other program income shall be
credited to the Community Development
Bank Fund. 

3) The Community Development Bank
Fund shall consist of: 

a) Moneys appropriated to the fund by
the Legislative Assembly. 

b) Recaptured moneys from the Oregon
Community Development Grant Program. 

c) Interest earnings on moneys loaned to
cities and counties under the Oregon Com- 
munity Development Grant Program for
short-term financing of community develop- 
ment projects. 

d) Repayment of loans to municipalities
made under the Oregon Community Develop- 
ment Grant Program, including interest
earnings. 

4) The department, or the agency as- 
signed principal responsibility for adminis- 
tration of the moneys received from the
federal Housing and Urban Development
Community Development Block Grant Pro- 
gram for Small Cities, shall be the agency for
the State of Oregon for the administration
of the fund. 

5) The department shall adopt rules and
policies for the administration of the fund. 

6) The department may establish a pro- 
gram for short-term financing of eligible
community development projects using fed- 
eral Community Development Block Grant
moneys allocated to the state but not yet
drawn from the federal treasury. 

7) The department may charge program
administrative costs to the fund to pay for
administrative expenses incurred to the de- 
partment for processing applications and in- 
vestigating community development projects. 
Formerly 280.5131

285.687 Use of funds. All payments, re- 
ceipts and interest from outstanding indebt- 
edness shall be retained and accumulated in
the Community Development Bank Fund and
used for the purposes specified in ORS
285.683. [ Formerly 280.5151

285.690 Application of federal statutes. 
All federal overlay statutes- associated with
moneys received from the federal Housing
and Urban Development Community Devel- 
opment Block Grant Program for Small
Cities shall continue to apply to the use of
those moneys in the fund received from
sources described in ORS 285.685 ( 3)( c) and
d). [ Formerly 280.5171
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PACIFIC NORTHWEST ECONOMIC
REGION COMPACT

285.693 Legislative finding. The Legis- 
lative Assembly finds that: 

1) There is a new emerging global econ- 
omy in which countries and regions located
in specific areas of the world are forging new
cooperative arrangements. 

2) These new cooperative arrangements
are increasing the competitiveness of the
participating countries and regions, thus in- 
creasing the economic benefits and the over- 
all quality of life for the citizens of the
individual countries and regions. 

3) The Pacific Northwest states of

Alaska, Idaho, Montana, Oregon and

Washington and the Canadian provinces of
Alberta and British Columbia are in a stra- 
tegic position to act together, as a region, 
thus increasing the overall competitiveness
of the individual states and provinces that
will provide substantial economic benefits for
all of their citizens. [ 1991 c.659 § 11

285.695 Compact. The Pacific Northwest
Economic Region is established by law and
entered into by the State of Oregon as a
party, and is in full force and effect in ac- 
cordance with the terms of ORS 285.693 and
this section. 

THE PACIFIC NORTHWEST ECONOMIC
REGION

ARTICLE I

POLICY AND PURPOSE

States and provinces participating in the
Pacific Northwest Economic Re on shall
seek to develop and establish policies that: 
Promote greater regional collaboration

among the seven entities; enhance the over- 
all competitiveness of the region in interna- 
tional and domestic markets; increase the
economic well -being of all citizens in the re- 
gion; and improve the quality of life of the
citizens of the Pacific Northwest. 

States and provinces recognize that there
are many public policy areas in which coop- 
eration and joint efforts would be mutually
beneficial. These areas include, but are not
limited to: International trade; economic de- 
velopment; human resources; the environ- 
ment and natural resources; energy; and

education. Parties to this agreement shall
work diligently to establish collaborative ac- 
tivity in these and other appropriate policy
areas where such cooperation is deemed
worthwhile and of benefit to the participat- 
ing entities. Participating states and prov- 
inces also agree that there are areas in
which cooperation may not be feasible. 

The substantive actions of the Pacific
Northwest Economic Region may take the
form of uniform legislation enacted by two
or more states and/ or provinces or policy in- 
itiatives endorsed as appropriate by partic- 
ipating entities. It shall not be necessary for
all states and provinces to participate in
each initiative. 

ARTICLE II

ELIGIBLE PARTIES AND EFFECTIVE
DATE

Each of the following states and prov- 
inces is eligible to become a party to this
agreement: Alaska, Alberta, British
Columbia, Idaho, Montana, Oregon and

Washington. This agreement establishing the
Pacific Northwest Economic Region shall
become effective when it is executed by one
state, one province and one additional state

and/ or province in a form deemed appropri- 
ate by each entity. This agreement shall
continue in force and remain binding upon
each state and province until renounced by
it. Renunciation of this agreement must be
preceded by sending one year's notice in
writing of intention to withdraw from the
agreement to the other parties to the agree- 
ment. 

ARTICLE III

ORGANIZATIONAL STRUCTURE

Each state and province participating in
this agreement shall appoint representatives
to the Pack Northwest Economic Region. 
The organizational structure of the Pacific
Northwest Economic Region shall consist of
the following: A delegate council consisting
of four legislators from each participating
state and four representatives from each
participating province and an executive com- 
mittee consisting of one legislator from each
participating state and/ or province who is a
member of the delegate council. Policy com- 
mittees may be established to carry out fur- 
ther duties and responsibilities of the Pacific
Northwest Economic Region. 

ARTICLE IV

DUTIES AND RESPONSIBILITIES

The delegate council shall have the fol- 
lowing duties and responsibilities: Facilitate
the involvement of other government officials
in the development and implementation of
specific collaborative initiatives; work with
policy - making committees in the development
and implementation of specific initiatives; 
approve general organizational policies de- 
veloped by the executive committee; provide
final approval of the annual budget and
staffing structure for the Pacific Northwest
Economic Region developed by the executive
committee; and other duties and responsibil- 
ities as may be established in the rules and
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regulations of the Pacific Northwest Eco- 
nomic Region. The executive committee shall
perform the following duties and responsibil- 
ities: Elect the president and vice- president
of the Pacific Northwest Economic Region; 
approve and implement general organiza- 
tional policies; develop the annual budget; 
devise the annual action plan; act as liaison
with other public and private sector entities; 

and other duties and responsibilities estab- 
lished in the rules and regulations of the
Pacific Northwest Economic Region. The
rules and regulations of the Pacific North- 
west Economic Region shall establish the
procedure for voting. 

ARTICLE V

MEMBERSHIP OF POLICY COMMITTEES

Policy committees dealing with specific
subject matter may be established by the
executive committee. 

Each participating state and province
shall appoint legislators to sit on these com- 
mittees in accordance with its own rules and
regulations concerning such appointments. 

ARTICLE VI

GENERAL PROVISIONS

This agreement shall not be construed to
limit the powers of any state or province or
to repeal or prevent the enactment of any
legislation. 

1991 c 659 § 21

INFRASTRUCTURE PROJECTS

Generally) 
285.700 Definitions for ORS 285.700 to

285.750. As used in ORS 285.700 to 285.750, 
unless the context requires otherwise: 

1) " Municipality" means a city, a

county, a port incorporated under ORS
777.010 and 777.050, the Port of Portland
created by ORS 778.010, a metropolitan ser- 
vice district organized under ORS chapter
268, a domestic water supply district organ- 
ized under ORS chapter 264, a water supply
authority or sanitary authority organized
under ORS 450.650 to 450.989, a water im- 
provement district organized under ORS
chapter 552, a water control district organ- 
ized under ORS chapter 553, a sanitary dis- 
trict organized under ORS 450.005 to 450.245, 
a county service district organized under
ORS chapter 451 or a tribal council of an
Indian tribe in this state. 

2) " Infrastructure project" means: 

a) A project for the construction of sew- 
age treatment works, solid waste disposal
sites, water supply, works, roads, public

transportation, railroad industrial spurs or

sidings or other facilities that comprise the
physical foundation for industrial and , com- 
mercial activity. The cost of property acqui- 
sition directly related to the infrastructure
project and acquisition of easements or

rights of way necessary to accomplish ' con- 
struction of the infrastructure project are
eligible for assistance under ORS 285.700 to
285.750. Purchase of off -site property for
project - related purposes such as wetland

mitigation or other uses not directly related
to the infrastructure are not eligible for as- 
sistance. 

b) A project, in consultation with the
Department of Transportation, the - Public
Utility Commission and other affected agen- 
cies, for the acquisition, reconstruction or
rehabilitation of an abandoned railroad line
or railroad line that has been designated by
the owner and operator thereof as subject to
abandonment within a three -year period pur- 
suant to federal law and regulations govern- 
ing abandonment of common carrier railroad
lines. The project may, include operation or
maintenance costs if the project also in- 
cludes acquisition, reconstruction or rehabil- 

itation. I

c) A safe drinking water project, in con- 
sultation with the Water Resources Depart- 
ment, the Health Division of the Department
of Human Resources or the Department of
Land Conservation and Development, for im- 
proving a drinking water system for the' pur- 
pose of achieving or maintaining- compliance
with applicable state or federal drinking wa- 
ter quality regulations. 

3) " Public transportation" includes pub- 
lic depots, public parking.; public docks, pub- 
lic wharves, railroads and airport facilities. 

4) " Roads" includes: 

a) Ways described as streets, highways, 
throughways or alleys; , 

b) Road related structures that are in
the right of way such as tunnels, culverts or
similar structures; and

c) Structures that provide for continuity
of the right of way such as bridges. 

5) " Sewage treatment works" includes
all facilities necessary for collecting, pump- 
ing, treating and disposing of sanitary or
storm sewage. 

6) " Solid waste disposal site" has the
meaning given to the term " disposal, site" by
ORS 459.005. 

7) " Water supply works" includes all fa- 
cilities necessary for tapping natural sources
of domestic and industrial water, treating
and protecting, the quality of the water and
transmitting it to the point of sale to any
public or private agency for domestic, mu- 
nicipal and industrial water supply service. 
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8) " Urban infrastructure projects" in- 
cludes all those projects located in whole or
in part within the acknowledged Portland
Metropolitan Area Regional Urban Growth
Boundary, and the acknowledged urban

growth boundaries of the cities of Eugene, 
Springfield, Salem, Keizer or Medford or
projects that will principally benefit these
areas. The Director of the Economic Devel- 
opment Department is authorized to resolve
situations left in question by this definition. 

9) " Nonurban infrastructure projects" 
includes all those projects which do not meet
the definition of urban infrastructure
projects. [ Formerly 284.3101

285.703 Legislative findings. ( 1) The
Legislative Assembly finds that the improve- 
ment, expansion and new construction of the
state' s sewage treatment works, water supply
works, roads and public transportation pro- 

vides the basic framework for continuing and
expanding economic activity in this state, 
thereby providing obs and economic oppor- 
tunity for the people of Oregon. 

2) Since municipalities in this state of- 
ten suffer from a lack of available financing
for such projects, it is the purpose of ORS
285.700 to 285. 750 to provide financial assist- 
ance in order that they may construct, im- 
prove and repair those facilities that are
essential for supporting continuing and ex- 
panded economic activity. It is the intent of
the Legislative Assembly, by providing that
assistance, to stimulate industrial growth
and commercial enterprise and to promote
employment opportunities in Oregon. 

3) The money in the Special Public
Works Fund obligated to specific programs
by ORS 285. 707 ( 4)(a) shall be used primarily
to provide loans to municipalities for
infrastructure projects. Grants shall be
given only when loans are not feasible due
to the economic need of the applicant

municipality and special circumstances of
the project. The Director of the Economic
Development Department is authorized to
determine the level of grant or loan funding, 
if any, on a case -by -case basis. [ Formerly
284.3201

285.705 Allowable project costs. ( 1) For
purposes of ORS 285.700 to 285.750, the total
project costs of an infrastructure project do
not include costs for preliminary planning or
legal, fiscal and economic investigations, re- 
ports and studies to determine the economic
and engineering feasibility of the project. 
Such planning costs shall be paid for by
technical assistance grants awarded to eligi- 

ble municipalities, or by a municipality itself, 
but shall not otherwise be paid from finan- 
cial assistance received under ORS 285.700
to 285.750. 

2) The engineering and architectural re- 
ports, studies, surveys, designs, plans, work- 
ing drawings and specifications necessary in
the construction of the infrastructure project
shall be eligible for financial assistance un- 
der ORS 285.700 to 285.750. Proposals for
technical assistance grants shall be pproc- 
essed under ORS 285.707, 285.710 Ma), 
285.717 ( 2) and 285.720 ( 2) in the same man- 
ner as other project proposals. [ Formerly
284.3301

285.707 Criteria for project priority; 
administration by department. ( 1) The
Economic Development Department shall

adopt rules and policies for the adminis- 
tration of the Special Public Works Fund. 
Insofar as practicable, the department' s rules
shall provide that infrastructure projects
that meet the following criteria receive pri- 
ority for financial assistance: 

a) Provide for the establishment or en- 
largement of economically viable industries, 
with reasonable long term growth prospects, 
including opportunities for innovative new
industries or for continuance of existing
basic industries. 

b) Result in a net benefit to the state in
the long term and not require continuing
state subsidies. 

c) Utilize existing public and private as- 
sets, including infrastructure, human re- 
sources and plant and equipment. 

d) Improve the conditions of the eco- 
nomically disadvantaged and increase the
number of family wage jobs. 

e) Support the development of businesses
owned by women and members of minority
groups. 

f) Harness Oregon' s comparative advan- 
tage with emphasis on the growth and devel- 
opment of existing, in -state businesses, 
especially small businesses. 

g) Direct assistance to projects that as- 
sist businesses selling goods and services in
markets for which national or international
competition exists and prohibit assistance to

infrastructure projects that primarily focus
on relocating business or economic activity
from one part of the state to another. 

h) Result in the economic revitalization
of small cities and underdeveloped urban and

rural areas. 

i) Are funded and otherwise supported
to the maximum extent possible by private
resources. 

j) Result in business growth or expan- 
sion which would not occur in Oregon with- 
out an investment from the Special Public
Works Fund. 
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2)( a) The Economic Development De- 
nt shall manage the Special Public

Works Fund and any expenditures from its
accounts and transfers between its accounts
so that the fund value shall be equal to at
least 50 percent of lottery revenues actually
transferred to the fund plus interest on such
amounts compounded annually at five per- 
cent. The fund value shall be determined by
summing the cash reserves and the out- 
standing principal amount of loans to
municipalities. Any principal amounts of

loans forgiven shall be subtracted from the
value of the fund. The value of the fund shall
include moneys in the fund that are pledged
to the repayment of state bonds. 

b) The department shall quarterly certify
the value of the fund to the State Treasurer
and to the Legislative Committee on Trade
and Economic Development. 

c) If necessary to insure repayment of
bonds issued under ORS 285.700 to 285.750, 
the Economic Development Department is
authorized to reduce the value of the fund to
less than the limit provided in paragraph ( a) 
of this subsection if the department: 

A) Finds that without such a reduction
in fund value, bonds secured by the fund are
likely to be in default; and

B) Imposes a moratorium on grants until
the requirements of paragraph ( a) of this
subsection are met. 

3) Not more than 100 percent of the
total cost of any infrastructure project shall
be financed from the Special Public Works
Fund. 

4) The department may commit moneys
in the Special Public Works Fund or reserve
future income to the fund for dispersal in
future years under ORS 285. 720 ( 4). The de- 
partment shall commit or reserve moneys

under this subsection only after: 
a) Allowing for contingencies; 
b) Finding that there will be sufficient

unobligated net income to the fund to make
such future payments. Such a finding shall
be based on financial plans which are con- 
sistent with the financial requirements of
subsections ( 2) and ( 4) of this section; and

c) Providing in any contract for such
commitment that the liability of the state to
make such annual payments shall be contin- 
gent on the availability of moneys in the
Special Public Works Fund. 

5) In assisting local governments with
infrastructure projects, the department shall
cooperate to the maximum extent possible
with other state agencies financing
infrastructure projects, including but not
limited to the Department of Environmental

Quality, the Water Resources Department
and the Department of Transportation. 

6) The de artment shall notify the
Housing and Community Services Depart- 
ment of any proposed Special Public Works
Fund project with a related workforce in- 
crease at the time the department receives
the completed application for the project. 
Formerly 284.3401

285.710 Application for funds. ( 1) Any
municipality may file an application with the
Economic Development Department to obtain
financial assistance from the Special Public
Works Fund. The application shall be filed
in such manner and contain or be accompa- 
nied by such information as the department
may require. 

2) In addition to other requirements
prescribed by the department, an application
filed under this section shall: 

a) Describe the nature and purposes of
the proposed infrastructure project, including
the need for the project and the reasons why
the project is in the public interest. 

b) Set forth or be accompanied by a fea- 
sibility study of the proposed infrastructure
project and an estimate of the costs of con- 
struction. 

c) State whether any moneys other than
those in the Special Public Works Fund are
proposed to be used for the infrastructure
protect and whether any other moneys are
available or have been sought for the project. 
Formerly 284.3601

285.713 Review of feasibility study. 
Upon receipt of an application filed as pro- 
vided in ORS 285.710. the Economic Devel- 
opment Department shall determine whether

the feasibility study set forth in or accompa- 
n3r , the application is satisfactory, and if
the department determines that it is not sat- 
isfactory it may: 

1) Reject the application; 
2) Require the municipality to submit

additional information as may be necessary; 
or

3) Make, with the agreement of the
municipality, such revisions of the feasibility
study as it considers necessary to make the
plans for the proposed project satisfactory. 
Formerly 284.3701

285.715 Application approval. The de- 
partment shall not approve financial assist- 
ance from the Special Public Works Fund for
an infrastructure project proposed in an ap- 
plication filed under ORS 285.710 unless, af- 
ter investigation, the department finds that: 

1) The proposed infrastructure project is
feasible, and the municipality has certified to
the department that there will be adequate
funds available to repay any loans made to
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the municipality under ORS 285.700 to
285.750; 

2) The proposed infrastructure project is
situated in an area in which economic de- 
velopment is prevented or substantially re- 
stricted by a lack of adequate sewage

treatment works, solid waste disposal sites, 
water supply works, roads, public transpor- 
tation or other facilities that comprise the
physical foundation for industrial and com- 
mercial activity; 

3) The proposed infrastructure project is
situated in a city or county with a compre- 
hensive land use plan that allows industrial
and commercial development of .a type and
scale that is sufficient to repay the costs of
the project; 

4) A high probability exists for industrial
or commercial development, or both, of the
properties served by the infrastructure
project; 

5) The municipality has provided as part
of the security for repayment of loans or
bonds made available through ORS 285. 700
to 285. 750, provisions for payments from any
owners of property specially benefited by the
infrastructure project which are sufficient
when considered with other security to as- 
sure repayment of bonds and loans made
available through ORS 285.700 to 285.750; 

6) Moneys in the appropriate accounts
of the Special Public Works Fund are or will
be available for the infrastructure project; 

7) The municipality is willing and able
to enter into a contract with the department
for repayment as provided in ORS 285. 717

1)( a) to ( e); and

8) The proposed infrastructure project is
consistent with rules adopted under ORS
285.707. [ Formerly 284.3801

285.717 Contract with municipality. (1) 
If the department approves financial assist- 
ance from the Special Public Works Fund for
an infrastructure project, the department, on
behalf of the state, and the municipality may
enter into a contract, which shall set forth, 
among other matters: 

a) An estimate of the reasonable cost of
the infrastructure project. 

b) An agreement by the municipality to
proceed expeditiously with, and complete, the
project in accordance with plans reviewed
and approved by the department. 

c) None of the financial assistance pro- 
vided by the state shall be used for adminis- 
trative purposes by the municipality. 

d) A statement that the liability of the
state under the contract is contingent upon
the availability of moneys in the Special

Public Works Fund for use in the
infrastructure project. 

e) Such other provisions as the depart- 
ment considers necessary to insure expendi- 
ture of the moneys for the purposes set forth
in the approved application. 

2) When the department approves finan- 
cial assistance under ORS 285.700 to 285.750
for an infrastructure project, the department
shall pay moneys for the project from the
Special Public Works Fund in accordance
with the terms of the contract. 

3) The department shall determine and
approve a maximum amount of a loan for an
infrastructure project under ORS 285.700 to
285.750 based upon a reasonable and prudent
expectation of the municipality' s ability to
repay any amount borrowed. [ Formerly 284.3901

285.720 Maximum amounts of grants; 
standards. (1) The maximum amount of any
grant to a municipality made from the Spe- 
cial Public Works Fund under ORS 285.707
shall not exceed $ 1 million. 

2) No grant to a municipality shall be
made for a project in an amount that exceeds
85 percent of total project costs. 

3) The department shall develop stand- 
ards for determining the maximum propor- 
tion of any project which can be funded by
grants. Such standards shall at a minimum
provide grants equalling a larger percentage
of total project costs for projects with great- 
est economic need. 

4) A grant contract under ORS 285.717
1)( a) to ( e) and this section may provide for

grants on behalf of the municipality on an
annual basis in the form of partial repayment
to bondholders of amounts owed them. In
such cases, the contract shall provide that
moneys are or will be available in the Spe- 
cial Public Works Fund for such annual
payments. [ Formerly 284.4001

285.723 Conditions for loans or pur- 
chase of municipal bonds. (1) Any contract
under ORS 285.717 ( 1)( a) to ( e)' that includes
provisions for a loan of state moneys to a
municipality or the purchase of a bond of a
municipality by the state shall include a plan
for repayment by the municipality of moneys
borrowed from the Special Public Works
Fund for an infrastructure project and inter- 
est on those moneys at a rate specified in the
contract. The repayment plan: 

a) Shall provide for such evidence of
debt assurance of, and security for, repay- 
ment by the municipality as is considered
necessary by the department. 

b) Shall set forth the allocation, of spe- 
cial assessments or contractual responsibility
among the owners of benefited properties for
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repayment to the municipality of the amount
of the loan. 

c) Shall provide for repayment during a
period which shall not exceed the usable life
of the proposed project or 25 years, which- 
ever is less. 

2) Notwithstanding any other provision
of law, or any restriction on indebtedness
contained ' in a charter, a municipality may
borrow from the Special Public Works Fund
by entering into a loan contract with the
Economic Development Department. The
contract may be payable: 

a) From the revenues of any
infrastructure project, including special as- 
sessment revenues; 

b) From amounts withheld under ORS
285.727 ( 1); 

c) From the general fund of the munici- 
pality; 

d) From any combination of paragraph
a), ( b) or ( c) of this subsection; or

e) From any other sources. 
3) The loan contracts under subsection

2) of this section shall be authorized by an
ordinance which is adopted with not less
than 14 days' prior notice. Notice shall be
published at least once in a newspaper of
general circulation within the municipality. 
Formerly 284.4101

285.725 Guaranty of municipal obli- 
gations; status of guaranty. ( 1) The de- 
partment may enter into contracts to

guaranty all or any portion of the obligations
of a municipality which are issued to finance
an infrastructure project and are not sold to
the State of Oregon. 

2) Notwithstanding subsection ( 1) of this
section, guaranty contracts shall be payable
solely from money in the Special Public
Works Fund, and shall not constitute a debt
or obligation of the State of Oregon. The de- 
partment may, on behalf of the state, estab- 
lish a special account in the fund, and

commit to deposit into the account, specified
portions of existing and future allocations to
the fund. Such commitments shall be made
by rule of the department and shall. consti- 
tute covenants of the state for the benefit of
the owners of obligations guaranteed by the
state pursuant to this section. [ Formerly
284.4151

285.727 Effect of failure to comply or
default. (1) If a municipality fails to comply
with a contract entered into under ORS
285.700 to 285.750, the department may seek
appropriate legal remedies to secure any re- 
payment due the Special Public Works Fund. 
If any municipality defaults on payments due
to the Special Public Works Fund under ORS

285.700 to 285.750, the, State of Oregon may
withhold any amounts otherwise due to the
municipality to apply to the indebtedness. 
The department may waive this right to
withhold. 

2) Moneys withheld under subsection ( 1) 
of this section shall be deposited in the Spe- 
cial Public Works Fund and shall be used to
repay any account in the fund from which
funds were expended to pay obligations upon
which the municipality defaulted. [ Formerly
294.4201

285.730 Other forms of financial as- 
sistance. In addition to making loans to
municipalities for infrastructure projects and
purchasing debt obligations issued to finance
an infrastructure project, the Economic- De- 
velopment Department may provide any
other form of financial assistance that the
department may consider appropriate for the
financing of infrastructure projects. [ Formerly
294.4251

285.733 Special Public Works Fund; 
uses. ( 1) There is created the Special Public
Works Fund, separate and distinct from the
General Fund. All moneys credited to the
Special Public Works Fund are appropriated
continuously and shall be used for the pur- 
poses outlined in ORS 285.700 to 285.750. 
There shall be credited to the Special Public
Works Fund, money appropriated to the fund
by the Legislative Assembly, earnings on the
fund, repayment of financial assistance and
bond proceeds as authorized under ORS
285.700 to 285.750. 

2) Moneys in the Special Public Works
Fund, with the approval of-the State Treas- 
urer, may be invested as provided by ORS
293.701 to 293.776, 293.810 and 293.820 and
the earnings from such investments shall be
credited to the account in the Special Public
Works Fund designated by the department. 

3) The Economic Development Depart- 
ment shall be the agency for the State of
Oregon for the administration of the Special
Public Works Fund. 

4) The department may establish such
other accounts within the Special Public
Works Fund for the payment of project costs, 
reserves, debt service payments, credit en- 
hancement, administration and operation ex- 
penses or any other purpose• necessary to
carry out ORS 285.700 to 285.750. . 

5) Out of moneys in the Special Public
Works Fund, the department may make
technical assistance grants and loans to
municipalities of less than 5, 000 residents. A
technical assistance grant shall not exceed

10,000. A technical assistance loan shall not
exceed $ 20,000. No more than $250,000 or one
percent of the value of the fund, whichever
is less, shall be. expended on technical as- 
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sistance grants and loans in any biennium. 
Formerly 284.4401

285.735 Funding of urban and nonur- 
ban infrastructure projects. Not less than
33 percent of the funds disbursed from the
fund shall be used to provide financial as- 
sistance to nonurban infrastructure projects
and not less than 33 percent shall be used to
provide financial assistance to urban

infrastructure projects. [ Formerly 284.4451

285.737 Use of Special Public Works
Fund for administrative expenses. Out of
the moneys in the Special Public Works
Fund the department may expend funds for
the purposes of administering ORS 285.700 to
285.750. Administrative expenses of the de- 
partment, that are paid from the Special
Public Works Fund, shall not exceed four
percent of the moneyys allocated to the fund
in any biennium. As used in this section, 
administrative expenses" includes the de- 

partment's costs for investigating, approving
and monitoring municipalities that apply for
funding of infrastructure projects and servic- 
ing and collecting outstanding loans and
grants made to municipalities. [ Formerly

285.740 Standards for eligibility for
revenue bond financing. ( 1) The Economic
Development Department shall adopt by rule
standards by which to determine the eligibil- 
ity for revenue bond financing under ORS
285.740 to 285.750 of infrastructure projects
that have qualified under ORS 285.707 to
285.717 and 285.727. 

2) In adopting rules establishing guide- 
lines or criteria for awarding loans or grants
for drinking water projects, the department
shall coordinate the department' s rulemaking
process with the Water Resources Depart- 
ment and the Health Division of the Depart- 
ment of Human Resources in order to assure
that rules adopted under this subsection are
consistent with rules adopted under ORS
431. 120 and 541.845. The rules adopted under
this subsection shall: 

a) Require the installation of meters on
all new service connections to any distrib- 
ution lines funded under ORS 285.700, 
285.737, 285.755 to 285.763, 431.120, 541. 700, 
541. 705, 541. 755, 541.765, 541.830, 541.845 and
this section; and

b) Require a plan, to be adopted by the
municipality, for installation of meters on all
service connections throughout the drinking
water system. 

3) Upon determining an infrastructure

Mect eligible for revenue bond financing
er ORS 285.740 to 285.750, the depart- 

ment shall forward the application to the
State Treasurer, who shall determine
whether to issue revenue bonds. 

4) Notwithstanding ORS 285.700 ( 3)( a) 
and 285.705 ( 1), when an infrastructure
project is determined to be eligible for re- 
venue bond financing under ORS 285.740 to
285.750, the costs for preliminary planning
or legal, fiscal and economic investigations, 
reports and studies to determine the eco- 
nomic and engineering feasibility of the
project are included within the total project
costs of the project and may be paid from
bond proceeds. 

5) Administrative expenses of the de- 
partment in processing applications and in- 
vestsgating proposed infrastructure projects
and bond sales shall not be derived from
bond proceeds. 

6) The department may pledge all or any
portion of the existing or future assets and
receipts of the Special Public Works Fund to
pay debt service on bonds issued pursuant to
ORS 285.700 to 285.750. Such pledge shall
take effect immediately, without delivery of
the pledged funds to third parties, and the
lien of the pledge shall be superior to all
other liens of any nature. 

7) The department is authorized to es- 
tablish separate accounts within the fund for
separate bond issues. 

8) As used in this section, " service con- 

nection" does not include fire hydrants, fire
sprinkler system connections, line blow -offs
and drains, stand -by emergency interties, 
valve controlled drinking fountains and other
similar intermittently used connections. 

Formerly 284.4901

285.743 Powers of department over
revenue bond financing. In addition to any
other powers granted by law in relation to
an infrastructure project, the department, 
acting through the State Treasurer or

designee may: 
1) Make all contracts, execute all in- 

struments and do all things necessary or
convenient in the exercise of the powers
granted by this section, or in the perform- 
ance of its covenants or duties, or in order
to secure the payment of its bonds; 

2) Enter into and perform such contracts
and agreements with municipalities as the

department may consider proper and feasible
for or concerning the planning, construction, 
installation, lease or other acquisition, and
the financing of infrastructure projects; and

3) Enter into covenants for the benefit
of bond owners regarding the use and ex- 
penditure of moneys in the Special Public
Works Fund. [ Formerly 284.5001

285.745 Issuance of revenue bonds. If
the State Treasurer determines that revenue
bonds should be issued: 
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1) The State Treasurer may authorize
and issue in the name of the State of Oregon
revenue bonds secured by moneys paid to the
Special Public Works Fund pledged therefor
to finance or refinance in whole or part the
cost of acquisition, construction, recon- 

struction, improvement or extension of

infrastructure projects. The bonds shall be
issued in the manner prescribed by ORS
chapter 286, and refunding bonds may be is- 
sued to refinance such revenue bonds. 

2) , The State Treasurer shall designate
the underwriter, trustee and bond counsel
and enter into appropriate agreements with
each to carry out the provisions of ORS
285.740 to 285.750. [ Formerly 284.5101

285.747 Application of law to revenue
bonds. ( 1) ORS 285.360 to 285.380 and
285.390 apply to revenue bonds issued under
ORS 285.740 to 285.750. 

2) The proceeds of revenue bonds issued
and sold' under ORS 285.740 to 285.750 shall
be deposited in the Special Public Works
Fund and used for the payment of a loan to
a municipality for an infrastructure project
and costs of issuing the revenue bonds. 

3) A loan made with money derived from
the sale of revenue bonds under this section
shall be made as other loans under ORS
285.707 to 285.717, 285.723 and 285.727 are
made, except that the loan contract shall set
forth a schedule of payments which shall not
exceed the usable life of the contracted
infrastructure project. [ Formerly 284.5201

285.750 Terms of revenue bonds. ( 1) 
Revenue bonds issued under ORS 285.740 to
285.750: 

a) Shall not be payable from nor charged
upon any funds other than the revenue
pledged to the payment thereof, except as
provided in this section, nor shall the state
be sub' ect to any liability thereon. No holder
or hol3ers of such bonds shall ever have the
right to compel any exercise of the taxing
power of the state to pay any such bonds or
the interest thereon, nor to enforce payment
thereof against any property of the state ex- 
cept those moneys pledged therefor in the
Special Public Works Fund, under the pro- 
visions of ORS 285.740 to 285.750. 

b) Shall not constitute a charge, lien or
encumbrance, legal or equitable, upon any
property of the state, except those moneys
paid to the Special Public Works Fund. 

c) Shall not exceed, for all bonds out- 
standing, a total principal amount of $ 100
million. 

2) No bond shall constitute a debt of the
state or a lending of the credit of the state
within the meaning of any constitutional or
statutory limitation. [ Formerly 284.5301

285.753 Administrgtion costs chargea- 
ble to Special Public Works Fund. Not- 
withstanding any other provision of ORS
285. 700 to 285.750, the costs of administering
infrastructure and community development
projects that are related to the purpose of

the community development block grant pro- 
gram may be charged to the Special Public
Works Fund and used as a match for federal
funds available for the administration of
community development block grant funds. 
Formerly 284.5351

Safe Drinking Water) 
285.755 Definitions for ORS 285.755 to

285.763. As used in ORS 285.755 to 285. 763: 
1) " Department" means the Economic

Development Department. 

2) " Fund" means the Safe Drinking Wa- 
ter Fund. 

3) " Safe drinking water project" means
a project for improving a drinking water
system for the purpose of achieving or main - 
taining compliance with applicable state or
federal drinking water quality regulations. 
1991 x944 §121

285.757 Safe Drinking Water Fund; 
uses; sources. (1) There is established in the
State Treasury, separate and distinct from
the General Fund, the Safe Drinking Water
Fund. All moneys in the fund are contin- 
uous.y appropriated to provide financing for
safe drinking water projects. 

2) With the approval of the State Treas- 
urer, moneys in the Safe Drinking Water
Fund may be invested as provided by ORS
293.701 to 293.776, 293.810 and 293.820. The
earnings from such investments and other
program income shall be credited to the Safe
Drinking Water Fund. 

3) The Safe Drinking Water Fund shall
consist of. 

a) Moneys appropriated to the fund by
the Legislative Assembly. 

b) Moneys transferred to the fund by the
Economic Development Department from the
Special Public Works Fund created by ORS
285.733. 

c) Moneys transferred to the fund b the
Water Resources Commission from the Water
Development Fund created by Article XI -I(1) 
of the Oregon Constitution. 

d) Moneys from any federal, state or

other grants. 

4) The department shall administer the
fund. 

5) The department shall adopt rules and
policies for the administration of the fund. 

6)( a) The department may charge admin- 
istrative costs to the fund, but not to moneys
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segregated in the account created by sub- 
section ( 8) of this section, to pay for admin- 
istrative expenses incurred by the

department for processing applications, in- 
vestigating safe drinking water projects, 
monitoring recipients of financing for safe
drinking water projects and servicing and
collecting outstanding financial awards made
for safe drinking water projects. 

b) To the extent permitted by federal
law, administrative expenses of the depart- 
ment as limited in paragraph ( a) of this sub- 
section that are paid from the fund shall not
exceed four percent of the moneys allocated
to the fund in any biennium. 

7) The department may establish other
accounts within the Safe Drinking Water
Fund for the payment of safe drinking water
projects costs, reserves, debt service pay- 
ments, credit enhancements, administrative

and operating expenses or any other purpose
necessary to carry out ORS 285.755 to
285.763. 

8) There is created within the Safe
Drinking Water Fund a separate and distinct
account for the proceeds from the sale of
water development general obligation bonds
issued for safe drinking water projects and
credited to the special account under this
section. Any investment earnings thereon
shall be segregated in and continuously ap- 
propriated to a special, separately accounted
for subaccount of this account. Moneys
credited to this account shall be maintained
separate and distinct from moneys credited
to subaccounts created under subsection ( 7) 
of this section. Notwithstanding ORS 285.760
or subsection ( 2) of this section, all repay- 
ments of moneys loaned from the account
created by this subsection, including interest
on such moneys, shall be credited to the
Water Development Administration and Bond
Sinking Fund created by ORS 541. 830. [ 1991
c.944 § 131

285.760 Use of receipts from projects. 
All payments, receipts and interest from fi- 
nancial awards made for safe drinking water
projects shall be retained and accumulated in
the Safe Drinking Water Fund and used to
finance safe drinking water projects. [ 1991

c.944 § 141

285.763 When constitutional re- 

strictions apply to use of certain funds. 
If moneys are transferred to the Safe Drink- 
ing Water Fund from the sources described
in ORS 285. 757 ( 3)( b) and ( c), all constitu- 

tional restrictions, statutes and rules regu- 

lating the use of the moneys transferred from
these funds shall apply to the use of those
moneys in the Safe Drinking Water Fund. 
1991 c.944 § 151

285.767

KEY INDUSTRY DEVELOPMENT
PROJECTS

285.765 Definitions for ORS 285.765 to
285.780. As used in ORS 285.765 to 285.780, 
unless the context requires otherwise: 

1) " Flexible networks" means groups of
three or more private sector firms working
cooperatively to manufacture, sell or market
products, develop technologies or create or
disseminate information. 

2) " High performance manufacturing
practices" means methods for organizing
work which devolve greater decision - making
responsibility onto front -line workers, in- 

cluding but not limited to employee involve- 
ment, total quality control, just -in -time
production and other related innovations. 

3) " Key industries" means traded sector
industries that make a major contribution to
the economy of Oregon, including but not
limited to, forest products, agricultural pro- 
ducts, high technology, primary and fabri- 
cated metals, fisheries, interstate tourism, 
film and video production, biotechnology, 
software, environmental services, plastics

and aerospace. 

4) " Network brokers" means persons

who are trained to assist private sector firms
to form flexible networks and make other
similar efforts to provide for joint manufac- 
turing, marketing, technology development, 
information dissemination and other activ- 
ities. 

5) " Traded sector" means industries in
which member firms sell their goods or ser- 
vices into markets for which national or
international competition exists. [ 1991 083 §21

285.767 Policy. ( 1) The Legislative As- 
sembly declares that it is the policy of the
State of Oregon, working with private firms, 
industry associations and others, to encour- 
age cooperative sector -based strategies to
promote industrial competitiveness. 

2) The Legislative Assembly declares
that it is also the policy of this state that
programs to develop particular sectors of this
state' s economy, to the maximum extent fea- 
sible, include firms of all sizes. To promote
that policy, the Economic Development De- 
partment shall undertake such efforts as are

necessary to assure representative partic- 
ipation by small firms under ORS 285.765 to
285.780. 

3) The Legislative Assembly further de- 
clares that it is the policy of this state to
emphasize industry development in those
sectors of the economy in which Oregon
firms face national and international compe- 
tition. [ 1991 083 §11
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285.770 Key industry development ac- 
tivities. For key industries, the Economic
Development Department shall undertake a
program of key industry development activ- 
ities which may include, but are not limited
to, all of the following: 

1) Focus groups and other meetings and
related studies to identify key industry mem- 
bers and issues of common concern within
an industry. 

2) State technical and financial support
for formation of industry associations, publi- 
cation of association directories and related
efforts to create or expand the activities of
industry associations. 

3) Helping establish research consortia. 
4) Joint training and education programs

and curricula related to the specific needs of
key industries. 

5) Cooperative market development ac- 
tivities. 

6) Analysis of the need, feasibility and
cost for establishing product certification
and testing facilities and services. 

7) Providing for methods of electronic
communication and information dissem- 
ination among firms and groups of firms to
facilitate network activity. ( 1991 c.783 § 31

285.773 Network broker training pro- 
gram; grants. ( 1) The Economic Develop- 
ment Department shall develop a network
broker training program designed to provide
persons with the necessary knowledge, skills
and abilities to assist private firms in the
formation of flexible networks. 

2) The Economic Development Depart- 
ment shall promote the concept of flexible
networks and provide network feasibility
grants that are awarded to not fewer than
three firms per grant and that do not exceed

10,000 per grant. [ 1991 c.783 § 41

285.775 Awards program. The Eco- 
nomic Development Department shall de- 
velop an awards program to identify and
recognize firms and groups of firms that have
developed and effectively employ high per- 
formance manufacturing practices. The de- 
partment shall provide information on high
performance workplaces to businesses and
industry groups as part of all key industry
activities. The program developed under this
section may be included as part of the key
industries program developed under OR
285.770. [ 1991 c.783 § 51

285.777 Department authority to con- 
tract for purposes of ORS 285.765 to
285.780. ( 1) The Economic Development De- 
partment may contract with any public or
private entity for the implementation of all
or any part of the duties and responsibilities

conferred upon the department by ORS
285.765 to 285.780. 

2) In carrying out ORS 285.765 to
285.780, the Economic Development Depart- 
ment shall not allocate more than 15 percent
of the funds provided for the purposes of
ORS 285.765 to 285. 780 for the benefit of any
single key industry. 

3) In carrying out this Act, the Eco- 
nomic Development Department shall give
priority to the implementation of the activ- 
ities described in ORS 285.773. [ 1991 c.783 § 61

285.780 Preference to projects related
to key industries. When allocating moneys
from the Strategic Reserve Fund created by
ORS 285.653, the Governor and the Economic
Development Department shall give prefer- 
ence to projects related to key industries. 
1991 c.783 § 71

Note: Sections 8 and 9, chapter 783, Oregon Laws
1991, provide: 

Sec. 8. Report to legislature; content. ( 1) The
Economic Development Department shall submit rec- 
ommendations to the Sixty - seventh Legislative Assembly
on options and opportunities to: 

a) Adopt or modify state policies to assist partic- 
ular industry sectors to become more competitive. 

b) Modify state economic development programs
to better meet the needs of identified key industries. 

2) The Economic Development Department shall
report on its activities implementing this Act [ 285.765 to
285.7801 to the Joint Legislative Committee on ' bade
and Economic Development by presenting an oral report
during each interim between sessions of the Legislative
Assembly and a written report during each regular ses- 
sion of the Legislative Assembly. [ 1991 c.783 § 81

Sec. 9. The Oregon Progress Board shall include
in its report to the Sixty- seventh Legislative Assembly
recommendations for objectively measuring the

competitiveness of Oregon key industries. The recomm- 
endations shall include such factors that in the judg- 
ment of the board reasonably indicate how Oregon key
industries compare with the best funs in the world in
the same industries. The board may include such factors
as value added per worker hour, product quality, 
worker involvement and such other factors that the
board considers appropriate in proposing benchmarks
for key industries in Oregon. [ 1991 c.783 § 91

PORTS

Generally) 
285.800 Policy. ( 1) The Legislative As- 

sembly finds that: 
a) The ports of this state ought to be

more directly and actively involved in creat- 
ing and carrying out at the local level the
economic development objectives and pro- 
grams of the State of Oregon. 

b) Ports in this state provide effective
local assistance to state economic and trans- 
portation development efforts. 

c) Ports in Oregon are vital to many
important existing industries in this state, 
such as agriculture, aviation, maritime com- 

merce, international trade, tourism, recre- 
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ation, fishing, wood products and

transportation. 

d) The ports in this state have few tech- 
nical or institutional resources to deal with
multiple state and federal programs. 

e) Ports in this state need coordinating
and planning assistance from the State of
Oregon in order to be competitive in national
and international markets and to continue to
contribute to the economic development ef- 
forts in this state. 

2) Therefore, the Legislative Assembly
declares that it is the policy of this state to
take an active role in Oregon' s port planning
and development. To that end, the Economic
Development Commission and the Ports Di- 
vision may work to: 

a) Coordinate with the Department of
Transportation and other state agencies, 

commissions and advisory committees en- 
gaged in activities affecting ports to facili- 
tate the planning and development of the
state' s ports; 

b) Promote local cooperation in state- 
wide planning and development of the ports; 

c) Promote long -term economic self - 

sufficiency of the ports; 
d) Encourage cost - effective investments

with prudent financial consideration of port
development projects; and

e) Facilitate the ports in enhancing the
management capability in their effort to ex- 
pand and respond to greater domestic and
international market opportunities. [ Formerly
777.0031

Ports Division) 

285.805 Definitions for ORS 285.805 to
285.820. As used in ORS 285.805 to 285.820, 
unless the context requires otherwise: 

1) " Commission" means the Economic
Development Commission. 

2) " Department" means the Economic
Development Department. - 

3) " Director" means the Director of the
Economic Development Department. 

4) " Port" means the Port of Portland
and any municipal corporation established
pursuant to ORS 285.870 to 285.943, 777.005
to 777.725, 777.915 to 777.953 and 777.990. 

5) " Ports Division" or " division" means
the Ports Division of the Economic Develop- 
ment Department. [ Formerly 777.8051

Note: The amendments to 777.805 ( renumbered
285.805 in 1991) by section 65, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the user's con- 
venience. 

285.805. As used in ORS 285.805 to 285.820, unless
the context requires otherwise: 

285.815

1) " Department" means the Economic Development
Department. 

2) " Director" means the Director of the Economic
Development Department. 

3) " Port" means the Port of Portland and an
municipal corporation established pursuant to ORS
285.870 to 285.943, 777.005 to 777.725, 777.915 to 777.953
and 777.990. 

4) " Ports Division" or " division" means the Ports
Division of the Economic Development Department. 

285.807 Ports Division continued in
Economic Development Department. The
Ports Division is continued within the Eco- 
nomic Development Department. [ Formerly
777.8101

285.810 Division to provide managerial
assistance and technical services; coop- 
eration with other agencies. ( 1) The Ports
Division shall provide managerial assistance
and technical referral services to ports or- 
ganized under ORS 285.800 to 285.943 and
chapter 777. 

2) The Ports Division shall: 
a) Disseminate such research and tech- 

nical information as is available to the divi- 
sion; and

b) Provide managerial assistance to

ports and the safety committees created un- 
der section 19, chapter 651, Oregon Laws
1991, requesting such assistance. 

3) The Ports Division shall work

cooperatively with existing organizations and
agencies that provide research and technical

services, including, but not limited to: 
a) The Division of State Lands; 

b) The State Marine Board; and
c) The Sea Grant College and marine

extension services at Oregon State Univer- 
sity. [ Formerly 777.8171

285.813 Division employees. Subject to
the approval of the director and any applica- 
ble provisions of the State Personnel Re- 
lations Law, the chief administrative officer
of the division may appoint such subordinate
officers and employees as are necessary to
the accomplishment of the duties and powers
assigned to the division and prescribe their
duties and fix their compensation. [ Formerly
777.8301

285.815 Division function; approval re- 
quired for creation of new ports; coordi- 
nating, planning and research on

international trade. ( 1) The commission, 
through the division, shall be the statewide
coordinating, planning and research agency
for all ports and port authorities in this state
to insure the most orderly, efficient and eco- 
nomical development of the state port sys- 
tem. 

2) Notwithstanding any other provision
of law, after July 1, 1969, no port or port
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authority may be formed without the, prior
approval of the commission. 

3) The commission, through the division, 
shall be the statewide coordinating, planning
and research agency for port activities in- 
volving international trade and international
trade development and industrial, commer- 
cial and recreational development. Such co- 
ordinating, planning and research shall be
coordinated with the activities of the Legis- 
lative Committee on Trade and Economic
Development for its information. [ Formerly
777.8351

Regions) 

285.817 Port regions. The following port
regions are established: 

1) Coastal Region. Tillamook, Lincoln, 
Lane, Douglas, Coos and Curry Counties. 

2) Lower Columbia Region. Clatsop, 
Columbia, Clackamas, Washington and

Multnomah Counties. 

3) Mid - Columbia Region. Hood River, 
Wasco, Sherman, Gilliam, Morrow and

Umatilla Counties. 

4) Interior Region. Those counties not
included within the Coastal Region, the
Lower Columbia Region or the Mid - Columbia
Region. [ Formerly 777.8401

285.820 Regional meetings required; 
report to commission. ( 1) At least four
times each year, and at such other times and

places as the commission may direct, repre- 
sentatives of each port and port authority
within a region established by ORS 285. 817
shall meet to discuss and solve problems of
common interest within the region. Except
for meetings directed by the commission, re- 
gional meetings shall be held at such times
and places as are designated by a majority
of the representatives. The representatives
shall choose from among their number a
chairman and other officers for such terms
and with such duties and powers as the rep- 
resentatives determine necessary for the per- 
formance of their duties. 

2) The chairman of each regional meet- 
ing shall cause a summary of the proceedings
to be delivered to the department. [ Formerly
777.8451

Emergency Assistance) 
285.825 Definition of " port

emergency." As used in ORS 285.825 to
285.840, " port emergency" means any condi- 
tion existing within a port that will probably
result within 60 days in a default by the port
in payment of principal or interest of bonds
issued by the port or in payment of any other
debt or obligation incurred by the port, 

which will have an adverse material effect
on the financial condition of the port and
will adversely affect the credit of the state. 
Formerly 777.6301

285.827 Determination of port emer- 
gency; application for assistance. ( 1) 
When the Economic Development Commis- 
sion or the board of commissioners of the
port determines that a port emergency exists, 
any Oregon port district with a population
of fewer than one million inhabitants may
file with the Ports Division an application to
receive money from the Oregon Port Revolv- 
ing Fund under ORS 285.843. The application
shall be filed in such a manner and contain
or be accompanied by such information as
the Ports Division may prescribe. 

2) Upon receipt of an application filed
under this section, the Ports Division shall
determine whether a port emergency exists
with regard to the applicant. In making its
determination, the division may seek the as- 
sistance of the Secretary of State and the
State Treasurer. 

3) If the Ports Division or the Economic
Development Commission determines that a
port emergency does not exist, the commis- 
sion may, within 60 days, either reject the
application or require the applicant to sub- 

mit additional information as may be neces- 
sary. 

4) The Economic Development Commis- 
sion may, by its own action, declare that a
port emergency exists in any Oregon port
district with a population of fewer than. one
million inhabitants. After declaring a port
emergency under this subsection, the Eco- 
nomic Development Commission shall notify
the affected port district of the declaration
within 10 days. [ Formerly 777.6351

Note: The amendments to 777.635 ( renumbered
285.827 in 1991) by section 64, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the use' s con- 
venience. 

285.827. ( 1) When the Economic Development De- 
partment or the board of commissioners of the port de. 
termines that a port emergency exists, any Oregon port
district with a population of fewer than one million in- 
habitants may file with the Ports Division an applica- 
tion to receive money from the Oregon Port Revolving
Fund under ORS 285.843. The application shall be filed
in such a manner and contain or be accompanied by
such information as the Ports Division may prescribe. 

2) Upon receipt of an application filed under this
section, the Ports Division shall determine whether a
port emergency exists with regard to the applicant. In
making its determination, the division may seek the as- 
sistance of the Secretary of State and the State Treas- 
urer. 

3) If the Ports Division or the Economic Develop- 
ment Department determines that a port emergency does
not exist, the department may, within 60 days, either
reject the application or require the applicant to submit

additional information as may be necessary. 
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4) The Economic Development Department may, by
its own 'action, declare that a port emergency exists in
any Oregon port district with a population of fewer
than one million inhabitants. After declaring a port
emergency under this subsection, the Economic Devel- 
opment Department shall notify the affected port district
of the declaration within 10 days. 

285.830 Emergency loans; conditions
for approval; prohibited uses of loan pro- 
ceeds. ( 1) The Economic Development Com- 
mission may approve a loan from the Oregon
Port Revolving Fund under ORS 285.843 to
prevent a default by the applicant if: 

a) After review by the commission it
finds that a port emergency exists with re- 
gard to the applicant; 

b) There is a high probability that a loan
from the Oregon Port Revolving Fund under
ORS 285.843 will prevent a default by the
applicant; 

c) Moneys from the Oregon Port Re- 
volving Fund under ORS 285.843 are or will
be available for the loan; and

d) The applicant agrees to the terms im- 
1 sed by the commission under ORS 285.833

for making the loan. 
2) The Economic Development Commis- 

sion shall not provide loans to port districts
under this section for regular port operating
expenses. Loans received by ports under ORS
285.825 to 285.840 shall not be used for regu- 
lar port operating expenses. [ Formerly 777.6401

285.833 Additional conditions. The
Economic Development Commission may, as
a condition for making. loan under ORS
285.830, require an applicant to: 

1) Have an audit and examination of the
applicant' s financial condition and financial
operations performed as provided in ORS
297.405 to 297.555 and to agree to correct
deficiencies noted in the audit report. 

2) To the extent permitted by the Con- 
stitution and laws of this state, levy the spe- 
cial tax provided by ORS 777.430 ( 2). 

3) Submit a new tax base to the electors
of the port district for approval. 

4) If the new tax base submitted to the
electors of the port district is not approved, 
adopt a resolution by the commissioners of
the port initiating dissolution of the port un- 
der ORS chapter 198. [ Formerly 777.6451

280.835 Gifts to commission and divi- 
sion. The Ports Division and Economic De- 
velopment Commission may accept gifts of
money or other property from any public or
private agency or person given for the pur- 
poses of ORS 285.825 to 285.840. Money so
received shall be paid into the Oregon Port
Revolving Fund. Property so received shall
be used for the purposes of the Oregon Port
Revolving Fund. [ Formerly 777.6501

285.837 Payment to ports. Loans made
to ports under ORS 285.825 to 285.840 may
be paid in a lump sum or in installments for
a specified period of time. Loans for a single
port emergency, when paid in installments, 
may extend beyond the biennium in which
the first nayment of the loan is made. 
Formerly 777" 

285.840 Rules of commission to estab- 
lish priorities. Rules adopted by the Eco- 
nomic Development Commission shall

establish standards by which priorities

among grant applications may be determined. 
Formerly 777.6601

285.843 Source of emergency loan
moneys; port eligibility; security for loan; 
ppriority. ( 1) Notwithstanding ORS 285.915
1), but subject to subsection ( 4) of this sec- 

tion, moneys in the Oregon Port Revolving
Fund that are not required for other uses, 
may be used by the Economic Development
Commission for payments of loans to port
districts under ORS 285.825 to 285.840. 

2) A port district is eligible for a loan
under ORS 285.825 to 285.840 only when the
ort district is ineligible under ORS 285.883

5) for a loan for a port development project. 
Notwithstanding ORS 285.885, the Economic
Development Commission may establish the
amount of a loan and the terms for repay- 
ment of the loan made under ORS 285.825 to
285.840 as the commission considers appro- 
priate under the circumstances until the port
district obtains a new tax base or is dissolved
under ORS 285.833. 

3) When a loan is made to a port district
under ORS 285.825 to 285.840, if the port is
thereafter dissolved under ORS 285.833 ( 4) 
and ORS chapter 198, the liens and other se- 
curity accepted by the Economic Develop- 
ment Commission as collateral for the loan
shall be subordinate to all other liens, secu- 
rity interests and contract rights in the
port's property held by other creditors of the
port. 

4) The amount of $250,000 is established
for the biennium beginning July 1, 1987, as
the maximum limit for payment of loans to
ports out of moneys in the Oregon Port Re- 
volving Fund under ORS 285.825 to 285.840. 
ORS 285.915 ( 3) shall not affect or limit the
making of such loans. [ Formerly 777.6651

Planning and Marketing) 
285.850 Port Planning and Marketing

Fund; uses; sources; investment. (1) There
is created within the State Treasury, sepa- 
rate and distinct from the General Fund, the
Port Planning and Marketing Fund. All
moneys in the Port Planning and Marketing
Fund are appropriated continuously to the
Ports Division of the Department of Eco- 
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nomic Development and shall be used by the
Ports Division for: 

a) Administrative expenses of the Ports
Division in processing grant applications and
investigating proposed planning or marketing
projects. 

b) Payment of grants under ORS 285.850
to 285.863 to ports incorporated under ORS
777.010 and 777.050. 

2) The Port Planning and Marketing
Fund shall consist of: 

a) Moneys appropriated to the fund by
the Legislative Assembly. 

b) Moneys obtained from gifts or grants
received under ORS 285.853. 

c) Moneys obtained from interest earned
on the investment of such moneys. 

3) Moneys in the Port Planning and
Marketing Fund, with the approval of the
State Treasurer, may be invested as provided
by ORS 293.701 to 293.776, 293.810 and
293.820, and the earnings from such invest- 
ments shall be credited to the Port Planning
and Marketing Fund. [ Formerly 777.7271

285.853 Assistance, gifts and grants. 
The Ports Division of the Department of
Economic Development may accept assist- 
ance, grants and gifts, in the form of money
or other thing of value from any public or
private agency or person for any of the pur- 
poses described in ORS 285.850 to 285.863. 
Formerly 777.7291

285.857 Grant purposes; application; 

standards; prohibited funding. ( 1) The
Ports Division of the Department of Eco- 
nomic Development may make grants, as

funds are available, to any port incorporated
under 285.800 to 285.943 or ORS chapter 777
or 778 for: 

a) A planning project conducted under
ORS 285.815 or any other planning project
necessary for improving the port' s capability
to carry out its authorized functions and ac- 
tivities relating to trade and commerce; or

b) A marketing project necessary for
improving the port' s capability to carry out
its authorized functions and activities relat- 
ing to trade and commerce. 

2) Any port incorporated under this
chapter or ORS chapter 777 or 778 may file
with the Ports Division an application for a
grant from the Port Planning and Marketing
Fund to finance a specific planning project
or marketing project. 

3) An application under this section
shall be filed in such a manner and contain
or be accompanied by such information as
the Ports Division may prescribe. 

4) Upon receipt of an application, the
Ports Division shall determine whether the

planning project or marketing project is eli- 
gible for funding under ORS 285.850 to
285.863. If the Ports Division determines that
the project is not eligible, it shall within 60
days: 

a) Reject the application; or

b) Require the applicant to submit addi- 
tional information as may be necessary. 

5) The Ports Division may approve a
grant for a planning project or a marketing
project described in an application filed un- 
der this section if, after investigation by the
division, it finds that: 

a) The project meets the standards and
criteria established by rules of the Ports Di- 
vision for grant financing from the Port
Planning and Marketing Fund; and

b) Moneys in the Port Planning and
Marketing Fund are or will be available for
the project. 

6) Grants to ports under ORS 285.850 to
285.863 shall not exceed $ 25,000 and shall not
exceed 75 percent of the total cost of the
project. 

7) The Ports Division shall adopt rules
necessary for carrying out ORS 285.850 to
285.863. Such rules shall include standards
by which to determine priorities among grant
applications filed with the Ports Division. 

8) The Ports Division shall not fund any
program that subsidizes regular port operat- 
ing expenses. [ Formerly 777.7321

285.860 Funding

priorities. (
1) The

Ports Division shall develop marketing grant
funding priorities considering such factors as
community need and whether the project will
lead to economic diversification, development
of a new or emerging industr, and redevel- 

opment of existing public facilities. The divi- 
sion shall give priority to regional or

cooperative projects, and projects that lever- 
age other marketing efforts by the state or
other local government units. 

2) The division shall review all proposals
to avoid duplication of marketing efforts
among ports, and to maintain consistency
with the applicable county or city compre- 
hensive plans. [ Formerly 777.7361

285.863 Annual report. The Ports Divi- 
sion shall provide an annual report to the
Legislative Committee on Trade and Eco- 
nomic Development on the marketing and
planning program. ( Formerly 777.7381

Oregon Port Revolving Fund) 
285.870 Definitions for ORS 285.870 to

285.943. As used in ORS 285.870 to 285.943, 
unless the context requires otherwise: 

1) " Business development project" means
the engineering, improvement, rehabilitation, 
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construction, operation or maintenance, in
whole or in part, including the preproject
planning costs of any business development
project authorized by ORS 777. 250 ( 1). The' 
term does not include a flexible manufactur- 
ing space project. 

2) " Commission" means the Economic
Development Commission appointed pursuant
to ORS 285.010. 

3) " Director" means the Director of the
Economic Development Department ap- 
pointed pursuant to ORS 285.040. 

4) " Flexible manufacturing space

project" means a project for the acquisition, 
construction, improvement or rehabilitation, 
in whole or in part, of any building suitable
for the conduct of manufacturing processes
and, by design, able to be readily modified
when necessary to accommodate the oper- 
ations of the tenants of the building. The
term includes any preproject planning activ- 
ities for a flexible manufacturing space
project. 

5) " Fund" means the Oregon Port Re- 
volving Fund. 

6) " Port development project" means the
engineering, improvement, rehabilitation, 

construction, operation or maintenance, in
whole or in part, including the preproject
planning costs of any project authorized by
ORS 777. 105 to 777.258, except projects au- 
thorized primarily by ORS 777.250 ( 1). 

7) " Port district" means any municipal
corporation incorporated, or proposed to be
incorporated, pursuant to ORS 285.870 to
285.943, 777.005 to 777.725, 777.915 to 777.953
and 777.990 or ORS chapter 778. ( Formerly
777.8501

Note: The amendments to 777.850 ( renumbered
285.870 in 1991) by section 66, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the user's con- 
venience. 

5) " Fund" means the Oregon Port Revolving Fund. 
6) " Port development project" means the engineer- 

ing, improvement, rehabilitation, construction, operation
or maintenance, in whole or in part, including the pre- 
project planning costs of any project authorized by ORS
777.105 to 777.258, except projects authorized primarily
by ORS 777.250 ( 1). 

7) " Port district" means any municipal corporation
incorporated, or proposed to be incorporated, pursuant
to ORS 285.870 to 285.943, 777.005 to 777.725, 777.915 to
777.953 and 777.990 or ORS chapter 778. 

285.873 Application for port develop- 
ment money. Any Oregon port district may
file with the commission an application to
borrow money from the Oregon Port Revolv- 
ing Fund for a port development project as
provided in ORS 285.870 to 285.943. The ap- 
phcation shall be filed in such a manner and
contain or be accompanied by such informa- 
tion as the commission may prescribe. 

Formerly 777.8521
Note: The amendments to 777.852 ( renumbered

285.873 in 1991) by section 67, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the user's con- 
venience. 

285.873. Any Oregon port district may file with the
committee an application to borrow money from the
Oregon Port Revolving Fund for a port developwent
project as provided in ORS 285.870 to 285.943. The ap- 
plication shall be filed in such a manner and contain
or be accompanied by such information as the commit- 
tee may prescribe. 

285.875 Commission review of applica- 
tion; fee. ( 1) Upon receipt of an application
filed, as provided in ORS 285.873, the com- 
mission shall determine whether the plans
and specifications for the proposed port de- 
velopment project set forth in or accompany- 
ing the application are satisfactory. If the
commission determines that the plans and
specifications are not satisfactory, they may
within 60 days: 

a) Reject the application. 

b) Require the applicant to submit addi- 
tional information of the plans and specifica- 

285.870. As used in ORS 285.870 to 285.943, unless tions as may be necessary. 
the context requires otherwise: 

1) " Business development project" means the engi- 
neenng, improvement, rehabilitation, construction, op- 
eration or maintenance, in whole or in part, including
the preproject planning costs of any business develop- 
ment project authorized by ORS 777.250 ( 1). The term
does not include a flexible manufacturing space project. 

2) " Committee" means the Finance Committee for
Economic Development established under ORS 285.070. 

3) " Director" means the Director of the Economic
Development Department appointed pursuant to ORS
285.040. 

4) " Flexible manufacturing space project" means
a project for the acquisition, construction, improvement
or rehabilitation, in whole or in part, of any building
suitable for the conduct of manufacturing processes and, 
by design, able to be readily modified when necessary
to accommodate the operations of the tenants of the

building. The term includes any preproject planning
activities for a flexible manufacturing space project. 

2) The commission shall charge and col- 
lect from the applicant, at the time the ap- 
plication is filed, a fee of not to exceed $ 100. 
Moneys referred to in this subsection shall
be paid into the Oregon Port Revolving
Fund. ( Formerly 777.8541

Note: The amendments to 777.854 ( renumbered
285.875 in 1991) by section 68, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the user's con- 
venience. 

285.875. ( 1) Upon receipt of an application filed, as
provided in ORS 285.873, the committee shall determine
whether the plans and specifications for the proposed
port development project set forth in or accompanying
the application are satisfactory. If the committee deter- 
mines that the plans and specifications are not satis- 
factory, they may within 60 days: 
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a) Reject the application. 

b) Require the applicant to submit additional in- 
formation of the plans and specifications as may be
necessary. 

2) The committee shall charge and collect from the
applicant, at the time the application is filed, a fee of
not to exceed $ 100. Moneys referred to in this sub- 
section shall be paid into the Oregon Port Revolving
Fund. 

285.880 Private development contracts
not prohibited. Nothing in ORS 285.870 to
285.943 is intended to prevent an applicant
from employing a private engineering firm
and construction firm to perform the engi- 
neering and construction work on a proposed
port development project. [ Formerly 777.8561

2851M Qualifications for approval of
port development funding. The commission
may approve a port development project pro - 
pposed ' in an application filed, as provided in
ORS 285.873, if, after investigation, they find
that: 

1) The proposed port development
project is feasible and a reasonable risk from
practical and economic standpoints, and the
loan has reasonable prospect of repayment. 

2) Moneys in the Oregon Port Revolving
Fund are or will be available for the pro- 
posed port development project. 

3) There is a need for the proposed port
development project, and the applicant' s fi- 
nancial resources are adequate to provide
the working capital needed to assure success
of the project. 

4) The applicant has received all neces- 
sary permits required by federal, state or lo- 
cal agencies. 

5) The applicant has not received or en- 
tered into a contract or contracts exceeding

1 million with the commission, under au- 
thority of ORS 285.870 to 285.943, for the
previous 365 days, and provided that no ap- 
plicant may have more than $ 1. 5 million in
outstanding loans at any one time. 

6) The standards under ORS 285.025, 
have been met. [ Formerly 777.8581

Note: The amendments to 777.858 ( renumbered
285.883 in 1991) by section 69, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the user's con- 
venience. 

2851M. The committee may approve a port devel- 
opment project proposed in an application filed, as
provided in ORS 285 873, if, after investigation, they find
that: 

1) The proposed port development project is feasi- 
ble and a reasonable risk from practical and economic
standpoints, and the loan has reasonable prospect of
repayment

2) Moneys in the Oregon Port Revolving Fund are
or will be available for the proposed port development
project. 

3) There is a need for the proposed port develop- 
ment project, and the applicant's financial resources are
adequate to provide the working capital needed to as- 
sure success of the project. 

4) The applicant has received all necessary permits
required by federal, state or local agencies. 

5) The applicant has not received or entered into
a contract or contracts exceeding $ 1 million with the
committee, under authority of ORS 285.870 to 285.943, 
for the previous 365 days, and provided that no appli- 
cant may have more than $ 1. 5 million in outstanding
loans at any one time. 

6) The standards under ORS 285.025, have been
met. 

285.885 Loan from fund; repayment

plan; project inspection; enforcement of
contract. If the commission approves the
project, the commission, on behalf of the
state, and the applicant may enter into a
loan contract of not more than $ 500,000, se- 
cured by good and sufficient collateral, 
which shall set forth, among other matters: 

1) A plan for repayment by the applicant
to the Oregon Port Revolving Fund moneys
borrowed from the fund used for the port, 
flexible manufacturing space project or busi- 
ness development project and interest on
such moneys used at a rate of interest for
port development projects and flexible manu- 
facturing space projects of not less than five
percent or for business development projects
of not less than one percent less than the
Trprevailing interest rate on United States

easury bills of comparable term, as deter- 
mined by the commission. The repayment
plan, among other matters: 

a) Shall provide for commencement of
repayment by the port district of moneys
used for the project and interest thereon no
later than one year after the date of the loan
contract or at such other time as the com- 
mission may provide. However, upon ap- 
proval by the commission, a repayment plan
for a flexible manufacturing space project
may provide that no interest shall accrue
until the building is at least 25 percent oc- 
cupied or until three years after the date of
the loan contract, whichever is earlier. 

b) May provide for reasonable extension
of the time for making any repayment in
emergency or hardship circumstances if ap- 
proved by the commission. 

c) Shall provide for such evidence of
debt assurance of, and security for, repay- 
ment % the applicant as are considered nec- 
essary y the commission. 

d) Shall set forth a schedule of payments
and the period of loan which shall not exceed
the usable life of the contracted project or
20 years from the date of the contract, 
whichever is less, and shall also set forth the
manner of determining when loan payments
are delinquent. The payment schedule shall
include repayment of interest which accrues
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during any period of delay in repayment au- 
thorized by paragraph ( a) of this subsection, 
and the payment schedule may require pay- 
ments of varying amounts for collection of
such accrued interest. 

e) Shall set forth a procedure for formal

declaration of default of payment by the
commission, including formal notification of
all relevant federal, state and local agencies; 
and further, a procedure for notification of
all relevant federal, state and local agencies
that declaration of default has been
rescinded when appropriate. 

M Shall provide for partial or complete
repayment, in excess of scheduled payments, 
of any outstanding principal loan amount
without penalty. If any prepayment is made, 
that amount shall not be included in any
computation for the purposes of ORS 285.883
5). 

2) Provisions satisfactory to the com- 
mission for field engineering and inspection, 
the commission to be the final judge of com- 
pletion of the contract. 

3) That the liability of the state under
the contract is contingent upon the avail- 
ability of moneys in the Oregon Port Re- 
volving Fund for use in the project. 

4) Such further provisions as the com- 
mission considers necessary to insure ex- 
penditure of the funds for the purposes set
forth in the approved application. 

5) That the commission may institute
appropriate action or suit to prevent use of

the facilities of a project financed by the
Oregon Port Revolving Fund if the port is
delinquent in the repayment of any moneys
due the Oregon Port Revolving Fund. 
Formerly 777.8601

Note: The amendments to 777.860 ( renumbered
285.885 in 1991) by section 70, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the user's con- 
venience. 

285.885. If the committee approves the project, the
committee, on behalf of the state, and the applicant may
enter into a loan contract of not more than $ 500,000, 
secured by good and sufficient collateral, which shall
set forth, among other matters: 

1) A plan for repayment by the applicant to the
Oregon Port Revolving Fund moneys borrowed from the
fund used for the port, flexible manufacturing space
pro ect or business development project and interest on
suct moneys used at a rate of interest for port devel- 
opment projects and flemble manufacturing space
projects of not less than five percent or for business
development projects of not less than one percent less
than the prevailing interest rate on United States
Treasury bills of comparable term, as determined by the
committee. The repayment plan, among other matters: 

a) Shall provide for commencement of repayment
by the port district of moneys used for the project and
interest thereon no later than one year after the date
of the loan contract or at such other time as the com- 
mittee may provide. However, upon approval by the

285.890

commission, a repayment plan for a flexible manufac- 
turing space project may provide that no interest shall
accrue until the building is at least 25 percent occupied
or until three years after the date of the loan contract, 
whichever is earlier. 

b) May provide for reasonable extension of the
time for making any repayment in emergency or hard- 
ship circumstances if approved by the committee. 

c) Shall provide for such evidence of debt assur- 
ance of, and security for, repayment by the applicant
as are considered necessary by the committee. 

d) Shall set forth a schedule of payments and the
period of loan which shall not exceed the usable life of
the contracted project or 20 years from the date of the
contract, whichever is less, and shall also set forth the
manner of determining when loan payments are delin- 
quent. The payment schedule shall include repayment
of interest which accrues during any period of delay in
repayment authorized by paragraph ( a) of this sub- 
section, and the payment schedule may require pay- 
ments of varying amounts for collection of such accrued
interest. 

e) Shall set forth a procedure for formal declara- 
tion of default of payment by the committee, including
formal notification of all relevant federal, state and lo- 
cal agencies; and further, a procedure for notification
of all relevant federal, state and local agencies that
declaration of default has been rescinded when appro- 
priate. 

f) Shall provide for partial or complete repayment, 
in excess of scheduled payments, of an outstanding
principal loan amount without penalty. If any prepay- 
ment is made, that amount shall not be included in any
computation for the purposes of ORS 285.883 ( 5). 

2) Provisions satisfactory to the committee for
field engineering and inspection, the committee to be
the final judge of completion of the contract. 

3) That the liability of the state under the contract
is contingent upon the availability of moneys in the
Oregon Port Revolving Fund for use in the project. 

4) Such further provisions as the committee con- 
siders necessary to insure expenditure of the funds for
the purposes set forth in the approved application. 

5) That the committee may institute appropriate
action or suit to prevent use of the facilities of a project
financed by the Oregon Port Revolving Fund if the port
is delinquent in the repayment of any moneys due the
Oregon Port Revolving Fund. 

285.887 Pro' ect moneys from port re- 
volving fund. >f the commission approves a
loan for a port development project, the
commission shall pay moneys for such

project from the Oregon Port Revolving
Fund, in accordance with the terms of the
loan contract as prescribed by the commis- 
sion. [ Formerly 777.8621

Note: The amendments to 777.862 ( renumbered
285.887 in 1991) by section 71, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the user's con- 
venience. 

285.887. If the committee approves a loan for a port

development project, the committee shall pax moneys
for such project from the Oregon Port Revolving Fund, 
in accordance with the terms of the loan contract as
prescribed by the committee. 

285.890 Filing of lien against port byy
commission; notice of satisfaction. ( 1) If
the commission accepts alien against any
port district's real or personal property as
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collateral• required by ORS 285.885, the com- 
mission shall file notice of the loan with the
recording officer of each county in which is
situated any. real or personal property of the
port district. The notice shall contain a de- 
scription• of the, encumbered property, the
amount of the loan,. and •a statement that
loan payments are liens against such prop- 
erty. 

2) Upon payment of all' amounts loaned
to a port di§tnct pursuant to ORS 285.870 to
285.943, the commission shall file with each
recording officer referred to in subsection ( 1) 
of this section, a satisfaction notice that in- 
dicates repayment of the ; loan. [ Formerly
777.8641. - 

Note: The amendments to , 777.864 ( renumbered
285.890 in 1991) by section 72, chapter 908, Oregon -Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth- for the users con- 
venience. 

285.890. ( 1) If the' committee accepts alien against
any port district's real or personal property as collat- 
eral re'q'uired by ORS 285.885, the committee shall file
notice of the loan with the recording officer of each
county in which is situated any real or personal prop- 
erty of the port district. The notice shall contain a de- 
scription of the encumbered property, the amount of the
loan, and a statement that loan payments are liens
against such property. 

2) Upon payment of all amounts loaned to a port
district pursuant to ORS 285.870 to 285.943, the commit- 
tee shall file with each recording officer referred to in
subsection ( 1) of this section, a satisfaction notice that
indicates repayment of the loan. 

285.893 Commission powers to enforce
loan agreement. ( 1) The commission may
institute proceedings to foreclose any lien for
delinquent loan payments. 

2) If a port district fails to comply with
a contract entered into pursuant to ORS
285.885, the commission may seek appropri- 
ate • legal remedies to secure the loan, and
may contract with any port project developer
for, continuance of the port development
project and for repayment of 'moneys from
the Oregon Port Revolving Fund used there- 
for and interest thereon: 

3) The

commission
may also provide 'by

contract or otherwise for a port development
project until the project is assumed by the
new port project developer. [ Formerly 777.866), 

Note: The amendments to 777.866 ( renumbered
285.893 in 1991) by section 73, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See, section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is • set forth for the users con- 
venience. 

285.893. ( 1) The committee may institute pro- 
ceedings to foreclose any lien for delinquent loan pay- 
ments. 

2) If a port district fails to comply with a contract
entered into pursuant to ORS 285.885, the committee

ay sesk appropriate legal remedies to secure the loan
nd may contract with any port project ' developer for

continuance of the port development project- and for re- 

payment of moneys from the Oregon Port Revolving
Fund used therefor and interest thereon. 

3) The committee may also provide by contract or
otherwise for a port development project until the
project is assumed by the new port project developer. 

285.895 Sources of loan repayment
moneys. A port district that enters into a
contract with the commission for a port de- 
velopment project and repayment as provided

in ORS 285.885 may obtain moneys for re- 
payment to the Oregon Port Revolving Fund
under the contract in the same manner as
other moneys are obtained for purposes of
the port district or other moneys available to
the developer. [ Formerly 777.8681

Note: The amendments to 777.868 ( renumbered
285.895 in 1991) by section 74, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the users con- 
venience. 

285.895. A port district that enters into a contract
with the committee for a port development project and
repayment as provided in ORS 285.885 may obtain mon- 
eys for repayment to the Oregon Port Revolving Fund
under the contract in the same manner as other moneys
are obtained for purposes of the port district or other
moneys available to the developer. 

285.897 Gifts to commission. The com- 
mission may accept gifts of money or other
property from any source, given for the pur- 
poses of ORS 285.870 to 285.943. Money so
received shall be paid into the Oregon Port
Revolving Fund. Property so received shall
be used for the purposes of the Oregon Port
Revolving Fund. [ Formerly 777.8701

Note: The amendments to 777.870 ( renumbered
285.897 in 1991) by section 75, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the user's con- 
venience. 

285.897. The, committee may accept gifts of money
or other property from any source, given for the pur- 
poses of ORS 285.870 to 285.943. Money so received shall
be paid into the Oregon Port Revolving Fund. Property
so received shall be used for the purposes of the Oregon
Port Revolving Fund. 

285.900 Rules of commission. In accor- 
dance with any applicable provisions of ORS
183.310 to 183.550, the commission may make
such rules as they consider necessary to
carry out their duties, functions and powers
under ORS 285.870 to 285.943. [ Formerly 777.8721

Note: The amendments to 777.872 ( renumbered
285.900 in 1991) by section 76, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the user's con- 
venience. 

285.900. In accordance with any applicable pro- 
visions of ORS 183.310 to 183.550, the committee may
make such rules as they consider necessary to carry out
their duties, functions and powers under ORS 285.870 to
285.943. 

285.903 Biennial report to legislature. 
The commission shall submit to the Legisla- 
tive Assembly and the Governor a biennial
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report of the transactions of the Oregon Port
Revolving Fund in such detail as will ade- 
quately indicate the condition of the fund. 
Formerly 777.8741

Note: The amendments to 777.874 ( renumbered
285.903 in 1991) by section 77, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the user's con- 
venience. 

285.903. The committee shall submit to the Legis- 
lative Assembly and the Governor a biennial report of
the transactions of the Oregon Port Revolving Fund in
such detail as will adequately indicate the condition of
the fund. 

285.905 Duties of director. The commis- 
sion may appoint the director as their repre- 
sentative and agent in all matters pertaimng
to ORS 285.870 to 285.943. The director, 
through the chief administrative officer of
the Ports Division, shall assure that all pro- 
visions of ORS 285.870 to 285.943 are com- 
plied with and that appropriately trained
personnel are employed pursuant to ORS
285.813 to properly administer the fiscal and
other portions of ORS 285.870 to 285.943. 
Formerly 777.8761

Note: The amendments to 777.876 ( renumbered
285.905 in 1991) by section 78, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the user' s con- 
venience. 

285.905. The committee may appoint the director
as their representative and agent in all matters per- 

taining to ORS 285.870 to 285.943. The director, through
the chief administrative officer of the Ports Division, 
shall assure that all provisions of ORS 285.870 to 285.943
are complied with and that appropriately trained per- 
sonnel are employed pursuant to ORS 285.813 to prop- 
erly administer the fiscal and other portions of ORS
285.870 to 285.943. 

285.907 Reimbursement to ort re- 

volving fund upon refinancing of project. 
Except as provided in ORS 285.910, if any
port development project is refinanced or fi- 
nancial assistance is obtained from other
sources after the execution of the loan from
the state, all such funds shall be first used
to repay the state if such refinancing or fi- 
nancial assistance applies only to the port
development project authorized and does not
include any subsequent addition, expansion, 
improvement or further development. 
Formerly 777.8781

285.910 Joint financing, port revolving
fund limit. (1) The commission may author- 
ize funds from the Oregon Port Revolving
Fund to be used in appropriate joint govern- 
mental participation projects or as match

money with any port, state or federally
funded port development project authorized
within a port district, subject to the stipu- 
lations of ORS 285.870 to 285.943. 

2) Any application for a loan under this
section shall be in such form as the commis- 
sion prescribes and shall furnish such proof

285.913

of federal, state or local approval as appro- 
priate for funding of the port development
project. 

3) The total amount of moneys loaned
from the fund for federal, state or local ?'omit
port development project purposes shah not
exceed $ 500,000 per project. [ Formerly 777.8801

Note: The amendments to 777.880 ( renumbered
285.910 in 1991) by section 79, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the user's con- 
venience. 

285.910. ( 1) The committee may authorize funds
from the Oregon Port Revolving Fund to be used in
appropriate joint governmental participation. projects or
as match money with any port, state or federally funded
port development project authorized within a port dis- 
trict, subject to the stipulations of ORS 285.870 to
285.943. 

2) Any application for a loan under this section
shall be in such form as the committee prescribes and
shall furnish such proof of federal, state or local ap- 
proval as appropriate for funding of the port develop- 
ment project. 

3) The total amount of moneys loaned from the
fund for federal, state or local joint port development
project purposes shall not exceed $ 500,000 per project. 

285.913 Loan contract under joint fi- 
nancing programs. If the commission ap- 
proves n application for the loan of moneys
authorizaed by ORS 285.910, the commission
shall enter into a loan contract, secured by
good and sufficient collateral, with the port
district that provides, among other matters: 

1) That notices of any liens against the
property be filed with the recording officer
of each county as provided for in ORS
285.890 ( 1) and ( 2). 

2) That the loan bear interest at the
same rate of interest as provided in ORS
285.885 ( 1). 

3) That the contract shall set forth a
schedule of payments including interest and
principal for the period of the loan, which
shall not exceed the usable life of the con- 
tracted project or 20 years from the date of
the contract, whichever is less, and shall set
forth the manner of determining when loan
payments are delinquent. The same schedule
shall include repayment of interest which
accrues during any period of delay jn repay- 
ment authorized by ORS 285.870 to 285.943, 
and the repayment schedule may require
payments of varying amounts for collection
of such accrued interest. However, the com- 
mission may make provisions for extensions
of time in making repayment if the delin- 
quencies are caused by acts of God or other
conditions beyond the control of the port
district and the security will not be impaired
thereby. 

4) Such provisions as the commission
considers necessary to insure expenditure of
the moneys loaned for the purposes provided
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in ORS 285. 910, including all provisions of
ORS 285.883. 

5) That the commission may cause to be
instituted appropriate proceedings to fore- 
close liens as provided for in ORS 285.893 ( 1) 
and ( 2) for delinquent loan payments and
shall pay the proceeds of any such foreclo- 
sure, less their expenses incurred in fore- 
closing, into the Oregon Port Revolving
Fund. [ Formerly 777.8821

Note: The amendments to 777.882 ( renumbered
285.913 in 1991) by section 80, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the user's con- 
venience. 

285.913. If the committee approves an application
for the loan of moneys authorized by ORS 285.910, the
committee shall enter into a loan contract, secured by
good and sufficient collateral, with the port district that
provides, among other matters: 

1) That notices of any liens against the property
be filed with the recording officer of each county as
provided for in ORS 285 890 ( 1) and ( 2). 

2) That the loan bear interest at the same rate of
interest as provided in ORS 285.885 ( 1). 

3) That the contract shall set forth a schedule of
payments including interest and principal for the period
of the loan, which shall not exceed the usable life of the
contracted project or 20 years from the date of the
contract, whichever is less, and shall set forth the
manner of determining when loan payments are delin- 
quent. The same schedule shall include repayment of
interest which accrues during any period of delay in
repayment authorized by ORS 285.870 to 285.943, and the
repayment schedule may require payments of varying
amounts for collection of such accrued interest. How- 
ever, the committee may make provisions for extensions
of time in making repayment if the delinquencies are
caused by acts of God or other conditions beyond the
control of the port district and the security will not be
impaired thereby. 

4) Such provisions as the committee considers
necessary to insure expenditure of the moneys loaned
for the purposes provided in ORS 285.910, including all
provisions of ORS 285.883. 

5) That the committee may cause to be instituted
appropriate proceedings to foreclose liens as provided
for in ORS 285.893 ( 1) and ( 2) for delinquent loan pay- 
ments and shall pay the proceeds of any such foreclo- 
sure, less their expenses incurred in foreclosing, into the
Oregon Port Revolving Fund. 

285.915 Oregon Port Revolving Fund; 
creation; purposes; sources; debt limit. (1) 
There is created within the State Treasury a
revolving fund known as the Oregon Port
Revolving Fund, separate and distinct from
the General Fund. Moneys in this fund are
continuously appropriated to the Economic
Development Commission for the following
purposes: 

a) Administrative exppenses of the com- 
mission in processing applications and inves- 
tigating proposed port development projects. 

b) Transfer of funds pursuant to ORS
285.91.7. 

c) Payment of loans to port districts
pursuant to ORS 285.870 to 285.943. 

d) Administrative expenses of the Ports
Division of the Economic Development De- 
partment. In any one year, administrative

expenses charged under this paragraph may
not be greater than the total revenues re- 
ceived in that year from fees provided for in
paragraph ( a) of subsection ( 2) of this sec- 
tion, plus three percent of the total asset
value of the fund. 

2) The fund created by subsection ( 1) of
this section shall consist of: 

a) Application fees required by ORS
285.875 ( 2). 

b) Repayment of moneys loaned to port
districts or others from the Oregon Port Re- 
volving Fund, including interest on such
moneys. 

c) Payment of such moneys as may be
appropriated to the fund by the Legislative
Assembly. 

d) Moneys obtained from any interest
accrued from such funds. 

3) Outstanding debt on the fund shall
not exceed 95 percent of all deposits, ac- 

counts payable, and other assets of the fund. 

4) No money shall be expended from the
Oregon Port Revolving Fund for any eco- 
nomic development study costing more than

25,000 unless a work plan and budget for
such study has been provided to the Legisla- 
tive Committee on Trade and Economic De- 
velopment. [ Formerly 777.8841

Note: The amendments to 777.884 ( renumbered
285.915 in 1991) by section 81, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the user's con- 
venience. 

285.915. ( 1) There is created within the State
Treasury a revolving fund known as the Oregon Port
Revolving Fund, separate and distinct from the General
Fund. Moneys in this fund are continuously appproppri- 
ated to the Finance Committee for Economic Develop- 
ment for the following purposes: 

a) Administrative expenses of the committee in
processing applications and investigating proposed port
development projects. 

b) Transfer of funds pursuant to ORS 285.917. 

c) Payment of loans to port districts pursuant to
ORS 285.870 to 285.943. 

d) Administrative expenses of the Ports Division
of the Economic Development Department. In any one
year, administrative expenses charged under this para- 
graph may not be greater than the total revenues re- 
ceived in that year from fees provided for in paragraph
a) of subsection ( 2) of this section, plus three percent

of the total asset value of the fund. 

2) The fund created by subsection ( 1) of this sec- 
tion shall consist of: 

a) Application fees required by ORS 285.875 ( 2). 
b) Repayment of moneys loaned to port districts

or others from the Oregon Port Revolving Fund, in- 
cluding interest on such moneys. 

c) Payment of such moneys as may be appropri- 
ated to the fund by the Legislative Assembly. 
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d) Moneys obtained from any interest accrued
from such funds. 

3) Outstanding debt on the fund shall not exceed
95 percent of all deposits, accounts payable, and other
assets of the fund. 

4) No money shall be expended from the Oregon
Port Revolving Fund for any economic development
study costing more than $ 25,000 unless a work plan and
budget for such study has been provided to the Legis- 
lative Committee on Trade and Economic Development. 

Note: Sections 19 and 20, chapter 607, Oregon Laws
1987, as amended by sections 2 and 3, chapter 539, 
Oregon Laws 1991, provide: 

Sec. 19. Transfers to Port Planning and Mar- 
keting Fund. ( 1) Notwithstanding ORS 285.915 ( 1) and
285.920, available moneys in the Oregon Port Revolving
Fund that were accrued as earned income of the fund
may be transferred to the Port Planning and Marketing
Fund created under ORS 285.850. 

2) Notwithstanding ORS 285.850 ( 1)( b), moneys

transferred to the Port Planning and Marketing Fund
under this section may be used for payments of grants
under ORS 285.850 to 285.863 to ports incorporated un- 
der ORS 285.805 to 285.943 or ORS chapter 777 or 778. 

3) In addition to and notwithstanding any other
law, an amount not to exceed 1. 5 percent of the assets
of the Oregon Port Revolving Fund as calculated on
July 1 of each year shall be transferred to the Port
Planning and Marketing Fund under this section. [ 1987
c.607 § 19; 1991 c.539 § 21

Sec. 20. Section 19, chapter 607, Oregon Laws 1987, 
is repealed on July 1, 1995. [ 1987 c. 607 § 20; 1991 c.539 §31

285.917 Reimbursement of General
Fund for initial fund appropriation. ( 1) 
When the commission determines that mon- 
eys in sufficient amounts are available in the
Oregon Port Revolving Fund, the State
Treasurer shall reimburse the General Fund
without interest in an amount equal to the
amount allocated by the Legislative Assem- 
bly pursuant to section 25, chapter 838, 
Oregon Laws 1977. The moneys used to re- 
imburse the General Fund under this section
shall not be considered a budget item on
which a limitation is otherwise fixed by law. 

2) In lieu of the repayment to the Gen- 
eral Fund required by subsection ( 1) of this
section, the commission may prepare an an- 
nual certification to the Executive Depart- 
ment stating the amount of actual

administrative expenses charged pursuant to
ORS 285.915 ( 1)( d). The Executive Depart- 
ment shall use this certification to reduce
the amount of repayment to the General
Fund required by section 25, chapter 838, 
Oregon Laws 1977. 

3) The certification allowed by sub- 
section ( 2) of this section may be retroactive
to July 1, 1979. [ Formerly 777.8861

Note: The amendments to 777.886 ( renumbered
285.917 in 1991) by section 82, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the users con- 
venience. 

285217. ( 1) When the committee determines that
moneys in sufficient amounts are available in the

Oregon Port Revolving Fund, the State Treasurer shall
reimburse the General Fund without interest in an
amount equal to the amount allocated by the Legisla- 
tive Assembly pursuant to section 25, chapter 838, 
Oregon Laws 1977. The moneys used to reimburse the
General Fund under this section shall not be considered
a budget item on which a limitation is otherwise fixed
by law. 

2) In lieu of the repayment to the General Fund
required by subsection ( 1) of this section, the committee
may prepare an annual certification to the Executive
Department stating the amount of actual administrative
expenses charged pursuant to ORS 285.915 ( 1)( d). The
Executive Department shall use this certification to re- 
duce the amount of repayment to the General find re- 
quired by section 25, chapter 838, Oregon Laws 1977. 

3) The certification allowed by subsection ( 2) of
this section may be retroactive to July 1, 1979. 

285.920 Use of fund proceeds. All pay- 
ments, receipts and interest from outstanding
indebtedness shall be retained in the Oregon
Port Revolving Fund and accumulated for
new project dispersal, and repayment of

funds allocated pursuant to ORS 285.917 and
section 25, chapter 838, Oregon Laws 1977. 
All interest earnings of the fund from what- 
ever source shall be retained and accumu- 
lated in the Oregon Port Revolving Fund and
shall be used for port development projects, 
and repayment of funds allocated pursuant to
section 25, chapter 838, Oregon Laws 1977. 
Formerly 777.8881

Note: See note under 285.915. 

285.923 When alternative method of
financing port development project per- 
mitted. If the commission finds that a port
development project is eliglble for approval
under ORS 285.883 except that moneys in the
Oregon Port Revolving Fund are not avail- 
able for the proposed project, the commission
may finance the project as provided in ORS
285.923 to 285.940. [ Formerly 777.8921

Note: The amendments to 777.892 ( renumbered
285.923 in 1991) by section 83, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the user's con- 
venience. 

285.923. If the committee finds that a port develop- 
ment project is eligible for approval under ORS 285.883
except that moneys in the Oregon Port Revolving Fund
are not available for the proposed project, the commit- 
tee may finance the project as provided in ORS 285.923
to 285.940. 

285.925 Revenue bond financ*mg- eli gg- 
bility of projects; issuance of bonds de- 
termined by State Treasurer. ( 1) The
Economic Development Commission shall

adopt by rule standards by which to deter- 
mine the eligibility of port development
projects for bond financing under ORS
285. 923 to 285.940. In determining such
standards, the commission shall consider all

relevant data without giving priorityy to one
factor over others. In adopting standards un- 
der this section, the commission shall meet
the standards under ORS 285.025 and con- 
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sider the factors described in ORS 285.320
1). 

2) Upon determining a port development
project an eligible project for bond financing
under ORS 285.923 to 285.940, the Economic
Development Commission shall forward the
application to the State Treasurer, who shall
determine whether to issue revenue bonds. 
Formerly 777.8941

Note: The amendments to 777.894 ( renumbered
285.925 in 1991) by section 84, chapter 908, Oregon Laws
1989, become operative July 1, 1993. See section 87, 
chapter 908, Oregon Laws 1989. The text, that is opera- 
tive after July 1, 1993, is set forth for the users con- 
venience. 

285.925. ( 1) The Finance Committee for Economic
Development shall adopt by rule standards by which to
determine the eligibility of port development projects
for bond financing under ORS 285.923 to 285.940. In de- 
termining such standards, the committee shall consider
all relevant data without giving priority to one factor
over others. In adopting standards under this section, 
the committee shall meet the standards under ORS
285.025 and consider the factors described in ORS
285.320 ( 1). 

2) Upon determining a port development project
an eligible project for bond financing under ORS 285.923
to 285.940, the Finance Committee for Economic Devel- 
opment shall forward the application to the State
Treasurer, who shall determine whether to issue revenue
bonds. 

285.927 Issuance of bonds; determining
factors. In determining whether to issue re- 
venue bonds under ORS 285.923 to 285.940, 
the State Treasurer shall consider: 

1) The bond market for the types of
bonds proposed for issuance. 

2) The terms and conditions of the pro- 
posed issue. 

3) Such other relevant factors as the
State Treasurer considers necessary to pro- 
tect the financial integrity of the state. 
Formerly 777.8961

285.930 Powers of State Treasurer. In
addition to any other powers granted by law
or by charter, in relation to an eligible port
development pro ect, the state, acting
through the State Treasurer or designee may: 

1) Pledge and assign to the holders of
such bonds or a trustee therefor all or any
part of the moneys repaid to the Oregon Port
Revolving Fund, including interest on such
moneys, and define and segregate such re- 
venues or provide for the payment thereof to
a trustee; 

2) Make all contracts, execute all in- 
struments and do all things necessary or
convenient in the exercise of the powers
granted by this section, or in the perform- 
ance of its covenants or duties, or in order
to secure the payment of its bonds; and

3) Enter into and perform such contracts
and agreements with political subdivisions

and state agencies as the respective govern- 
ing bodies of the same may consider proper

and feasible for or concerning the planning, 
construction, installation, lease or other ac- 
quisition, and the financing of such facilities; 
which contracts and agreements may estab- 
lish a board, commission or such other body
as may be deemed proper for the supervision
and general management of the facilities of
the eligible project. [ Formerly 777.8%] 

285.933 Authority to issue bonds. (1) If
the State Treasurer determines that revenue
bonds should be issued: 

a) The State Treasurer may authorize
and issue in the name of the State of Oregon
revenue bonds secured by moneys repaid to
the Oregon Port Revolving Fund, including
interest on such moneys, to finance or refi- 
nance in whole or part the cost of acquisi- 
tion, construction, reconstruction, 

improvement or extension of projects. The
bonds shall be identified by project and is- 
sued in the manner prescribed by ORS
286.010, 286.020 and 286. 105 to 286. 135, and
refunding bonds may be issued to refinance
such revenue bonds. 

b) The State Treasurer shall designate
the underwriter, trustee and bond counsel
and enter into appropriate agreements with
each to carry out the provisions of ORS
285.923 to 285.940. 

2) Any trustee designated by the State
Treasurer to carry out all or part of the
powers specified in ORS 285.335 must agree
to furnish financial statements and audit re- 
ports for each bond issue. [ Formerly 777.900] 

285.935 Method of issuing bonds; use
of bond proceeds; repayment of loans
made with bond proceeds. ( 1) ORS 285.360
to 285.380 and 285.390 apply to revenue bonds
issued under ORS 285.923 to 285.940. 

2) The proceeds of revenue bonds issued
and sold under ORS 285.923 to 285.940 shall
be deposited in the Oregon Port Revolving
Fund and used for the payment of a loan to
a port district for a port development project
described in ORS 285.923 and for which
project the revenue bonds were issued. 

3) A loan made with money derived from
the sale of revenue bonds under this section
shall be made as other loans under ORS
285.870 to 285.943 are made, except  that the
loan contract, notwithstanding ORS 285.913
3), shall set forth a schedule of payments

which shall not exceed the usable life of the
contracted project. [ Formerly 777.9021

285.940 Limitations of bonds; recitals. 
1) Revenue bonds issued under ORS 285.923

to 285.940: 

a) Shall not be payable from nor charged
upon any funds other than the revenue
pledged to the payment thereof, except as
provided in this section, nor shall the state
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be suN,]ect to any liability thereon. No holder
or holders of such bonds shall ever have the
right to compel any exercise of the taxing
power of the state to pay any such bonds or
the interest thereon, nor to enforce payment
thereof against any property of the state ex- 
cept those moneys re aid to the Oregon Port
Revolving Fund, including. interest on such
moneys, under the provisions and for the
purposes of ORS 285.923 to 285.940. 

b) Shall not constitute a charge, lien or
encumbrance, legal or equitable, upon any
property of the state, except those moneys
repaid to the Oregon Port Revolving Fund, 
including interest on such moneys, under the
provisions of and for the purposes of ORS
285.923 to 285.940. 

c) Shall not exceed, for all bonds issued, 
a total value of $3 million. 

2) Each bond issued under ORS 285.923
to 285.940 shall recite in substance that the
bond, including interest thereon, is payable
solely from the revenue pledged to the pay- 
ment thereof. No such bond shall constitute
a debt of the state or a lending of the credit
of the state within the meaning of any con- 
stitutional or statutory limitation. However, 
nothing in ORS 285.923 to 285.940 is intended
to impair the rights of holders of bonds to
enforce covenants made for the security
thereof as provided under ORS 285.935. 
Formerly 777.904] 

285.943 Short title. ORS 285.870 to
285.920 shall be known as the Oregon Port
Revolving Fund Act. [ Formerly 777.9101
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