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METROPOLITAN SERVICE DISTRICTS

GENERAL PROVISIONS

268.010 Short title. This chapter may be
referred to as the Metropolitan Service Dis- 
trict Act of 1969
1969 c 700 § 11

268.020 Definitions. As used in this
chapter - 

1) " District" means a metropolitan serv- 
ice district established under this chapter. 

2) " Metropolitan area" means the Oregon
portion of a standard metropolitan statistical

area designated by an agency of the United
States. 

3) " Improvement" means the facilities

and other property constructed, erected or
acquired by and to be used in the performance
of services authorized to be performed by a
district. 
1969 c.700 §21

268.030 Purpose of chapter; limita- 

tion on use; purpose of districts. (1) This

chapter is enacted in order to provide a meth- 

od of making available in metropolitan areas
public services not adequately available

through previously authorized governmental
agencies. 

2) To this end not more than one district

may be established under this chapter in any
metropolitan area

3) Subject to the limitations of state law, 

the district may provide
a) Metropolitan aspects of sewerage, solid

and liquid waste disposal, control of surface
water, cultural facilities and public transpor- 
tation, and

b) Metropolitan zoo facilities, and

c) Local aspects of those public services

authorized by paragraphs ( a) and ( b) of this
subsection that are transferred to the district

by agreement between the district and other
public corporations, cities or counties

1969 c 700 §3, 1975 c 510 § 1, 1977 c 95 § 16, 1977 c 782
3] 

268.040 Exemption from public utility
regulation. Transportation facilities operated

by a district, including the rates and charges
made by the district and the equipment oper- 
ated by the district, and transportation facili- 
ties operated for a district by a private opera- 
tor pursuant to a contract between the opera- 

tor and the district, including the rates and
charges made by the operator pursuant to the
contract, and the equipment operated pur- 

suant to the contract, shall not be subject to
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the laws of this state regulating public utili- 
ties, including those laws administered by the
Public Utility Commissioner of Oregon. 
1969 c 700 §311

268.050 Initiative and referendum. 

The voters of a district may exercise the
powers of the initiative and referendum with
reference to legislation of the district, in
accordance with the laws of the state govern- 

ing exercise of the initiative and the referen- 
dum by voters of districts generally. 
1969 c 700 §281

FORMATION

268.100 Initiation of proceedings to
establish district; petition or resolution for
election; tax base. ( 1) In addition to initiato- 

ry action authorized by ORS 198.705 to
198.955, proceedings to establish a district

may be initiated by: 
a) A resolution adopted by the governing

body of the most populous city in the proposed
district and filed with the county governing
body, petitioning that body to call the election; 
or

b) A resolution adopted by the county
governing body of the most populous county in
a metropolitan area on its own motion and

declaring its intention to call the election. 

2) The petition or resolution initiating
formation may request that the election to
establish the district be held at the same time
as an election at which it is permissible to

establish a tax base within the meaning of
section 11, Article XI of the Oregon Constitu- 
tion. If the petition or resolution does so, the
election shall be held at such time. The peti- 

tion or resolution may also request that the
proposition to be voted on at such an election
include a proposed tax base for the district
within the meaning of section 11, Article XI of
the Oregon Constitution. If the petition or
resolution does so, the proposition to be voted
on at the election shall include a proposed tax
base for the district, in accordance with the
petition or resolution. 

1969 c.700 §4, 1971 c 727 §971

268.110 [ 1969 c 700 §5( 1), ( 2), repealed by 1971 c 727
203] 

268.115 [ 1969 c 700 §5(3), ( 4), repealed by 1971 c 727
191] 

268.120 Establishing district tax base. 
A tax base within the meaning of section 11, 
Article XI of the Oregon Constitution may be
established for a district at the same election
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at which the district is established. If the

petition or resolution for initiating proceed- 
ings to establish the district contains both

requests authorized by subsection ( 2) of ORS
268.100, the county governing body that calls
the election shall confer about the proposed

tax base with the governing bodies of all
counties and cities having territory in the
proposed district and shall then determine the
tax base to be proposed for the district The
proposition submitted to the voters of the

district for the purpose of establishing the
district shall propose the tax base specified by
the county governing body. The tax base so
proposed shall be the initial tax base of the

district within the meaning of section 11, 
Article XI of the Oregon Constitution, if the
district is established at the election. 
1969 c 700 §6, 1971 c 727 §991

268.130 [ 1969 c 700 §7, repealed by 1971 c 727 §1911

GOVERNING BODY

268.200 Governing body of district; 
selection; first meeting; chairman; rules of
procedure. ( 1) The governing body of a
district shall consist of a representative from

each governing body of a county with territory
in the district, who shall be chosen by that
governing body; or, if the district lies entirely
in a single county, of two representatives from
the governing body of that county, who shall
be chosen by that governing body; of a repre- 
sentative from the governing body of the most
populous city in the district, who shall be
chosen by that governing body; and, if the
district lies entirely in a single county, of two
representatives of the other cities in the

district and in the county, who shall be chosen
by a ,point convention of the mayors of those
cities or, if the district lies in two or more
counties, of a representative of the cities in

the district and in each of those counties, 

other than the most populous city in the
district, each of whom shall be chosen by a
joint convention of the mayors of the cities in

his county that lie in the district, except the
most populous city in the district. 

2) The members of the governing body
shall be chosen within 30 days after the
district is established. Any not so chosen
within that time shall be chosen promptly
thereafter by the Governor. They shall as- 
sume their offices the second Monday after
the expiration of the 30 days and shall contin- 

ue in office until the first Monday of the
January of the first odd- numbered year after
they become members of the governing body

Their respective successors shall be similarly
chosen during December of even - numbered
years after the district is established, with
each successor to hold his office for two years
and until his successor is appointed and

qualifies for the office, unless the body that
appoints him declares his office vacant and
appoints his successor The successor shall

serve for the unexpired term remaining after
the vacancy is declared

3) The chairman of the county governing
body that calls the election on establishing the
district shall convene the fist members of the
district governing body and shall serve as
chairman of the first meeting until the mem- 
bers choose a permanent chairman

4) At its first meeting after January 1
each year the district governing body shall
choose a chairman for the ensuing year. The
chairman shall be the presiding officer of the
governing body and have whatever additional
functions the governing body prescribes for
him ' 

5) The governing body may adopt and
enforce rules of procedure governing its
per• 
1969 c 700 §91

268.210 Employing assistance. The

governing body of , a district may employ
whatever administrative, clerical, technical

and other assistance is necessary for the
proper functioning of the district, on whatever
terms the governing body considers in the best
interests of the district
1969 c 700 §271

268.220 Employes' rights when dis- 

trict assumes a function of another public
corporation, city or county. Except as

otherwise provided by ORS 268.230, a district
shall offer to employ every person who, on the
date the district takes over a function of a

public corporation, city or county in the dis- 
trict, is employed by the corporation, city or
county to carry on the function. Where the
district employs such a person, the employe
shall remain an employe of the corporation, 

city or county for purposes of any pension or
retirement plan he has been included in by
the corporation, city or county and shall
continue to have rights and benefits thereun- 
der as if he had remained an employe of the

corporation, city or county, until the district
provides a similar plan for its employes and
he is included in the plan. Until he is so
included, the district shall deduct from his
compensation the amount he is required to

pay under the plan of the corporation, city or
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county; shall pay that amount to the corpora- 
tion, city or county, which shall credit the
amount to him under the plan; and shall make
whatever payments the plan calls for his
employer to make

1969 c 700 §301

268.230 District to protect employes' 

rights when an operating public transpor- 
tation system is acquired. When the district

acquires an operating public transportation
system, it shall make fair and equitable
arrangements to protect the interests of
employes and retied employes of the system. 

Such protective arrangements shall include, 
but shall not be limited to. 

1) Preservation of rights, privileges and

benefits, including continuation of pension
rights and payment of benefits, existing under
collective bargaining agreements, or other- 
wise; 

2) Continuation of collective bargaining
rights; 

3) Protection of individual employes

against a worsening of their positions with
respect to their employment; and

4) Assurance of employment to persons

employed by the mass transportation system
acquired and priority of reemployment to
persons previously employed. 
1969 c 700 §29a] 

O J5i7.' 

268.300 Existence, status and general
powers of district; where vested. ( 1) A

district shall constitute a municipal corpora- 

tion of this state, and a public body, corporate
and politic, exercising public power. It shall
have full power to carry out the objectives of
its formation and to that end may have and
use a seal, have perpetual succession, sue and
be sued in its own name, and enter into
contracts

2) For purposes of its authorized func- 

tions, a district may contract with the United
States or with any county, city, state or public
body, or any of their departments or agencies. 

3) Except as this chapter provides to the

contrary, the powers of the district shall be
vested in the governing body of the district. 
1969 c 700 08, 26, 1977 c 95 § 11

268.310 Powers of district. A district

may: 

1) Acquire, construct, alter, maintain and

operate interceptor, trunk and outfall sewer
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and pumping stations and facilities for treat- 
ment and disposal of sewage as defined in
ORS 468.700 and engage in local aspects of

sewerage transferred to the district by agree- 
ment with other public corporations, cities or

counties in accordance with this chapter

2) Subject to the requirements of ORS
459.005 to 459.045, 459 065 to 459.105, 

459 205 to 459 285 and subsections (1) to (3) of
459.992, dispose, and provide facilities for
disposal, of solid and liquid wastes. 

3) Control the flow, and provide for the

drainage, of surface water, by means of dams, 
dikes, ditches, canals and similar necessary
improvements

4) Provide public transportation and
terminal facilities for public transportation, 

including local aspects thereof transferred to
the district by one or more other public corpo- 
rations, cities or counties through agreements

in accordance with this chapter

5) Acquire, construct, alter, maintain, 

administer and operate metropolitan zoo

facilities

6) Subject to specific approval by the
voters of the district of the financing of such
activities, acquire, construct, alter, maintain, 

administer and operate mayor cultural, con- 

vention, exhibition, sports and entertainment

facilities
1969 c 700 § 10, 1971 c 648 § 22, 1975 c 510 § 2, 1977 c 95
17, 1977 c 782 §41

268.315 Authority of district to levy
ad valorem tax. For the purpose of perform- 

ing the functions set forth in subsection (5) of
ORS 268 310, the district, when authorized at

any properly called election held for such
purpose, shall have the power to levy an ad
valorem tax on all taxable property within its
boundaries not to exceed in any one year
one -half of one percent ( 005) of the true cash

value of all taxable property within the
boundaries of such district, computed in

accordance with ORS 308 207
1975 c 510 §31

Note: 268 315 was enacted into law by the Legisla- 
tive Assembly but was not added to or made a part of
ORS chapter 268 or any series therein by legislative
action See the Preface to Oregon Revised Statutes for
further explanation

268.317 Solid and liquid waste dis- 
posal powers. For purposes of solid and

liquid waste disposal, a district may: 
1) Build, construct, acquire, improve, 

operate and maintain landfills, transfer

facilities, resource recovery facilities and
other improvements, facilities or equipment
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necessary or desirable for the solid and liquid
waste disposal system of the district

2) Sell, enter into short or long -term
contracts, solicit bids, enter into direct negoti- 
ations, deal with brokers or use other methods

of sale or disposal for the products or by- 
products of the district's facilities. 

3) Require any person or class of persons
who generate solid or liquid wastes to make
use of the disposal sites or facilities of the
district or disposal site or facilities designated

by the district

4) Require any person or class of persons
who pick up, collect or transport solid or liquid
wastes to make use of the disposal sites or
facilities of the district or disposal sites or
facilities designated by the district

5) Grant or enter into contracts, licenses
or franchises to one or more persons for the
purposes described in subsection ( 1) of this
section and set and collect fees from the

person or persons holding such contract, 
license or franchise

6) Prescribe a procedure for the issuance, 
administration, renewal or denial of contracts, 
licenses or franchises granted under subsec- 
tion (5) of this section

7) Regulate the service or services provid- 

ed by contract, license or franchise and order
modifications, additions or extensions to the

equipment, facilities, plan or services as shall
be in the public interest

8) Receive, accept, process, recycle, reuse
and transport solid and liquid wastes
1977 c 95 §31

268.320 Voter approval of district
actions; assumption of local aspects of
functions. ( 1) The voters of a district may, 
from time to time, and in exercise of their

power of the initiative, or by approving a
proposition referred to them by the governing
body of the district, authorize the district to
assume additional functions and determine
the number, qualifications and manner of

selecting members of the governing body of
the district

2) Local aspects of the functions author- 

ized by subsection ( 1) of this section may be
assumed only on the basis of agreements
between the district and other public corpora- 
tions, cities or counties. 

1969 c 700 §11, 1977 c 95 § 181

268.330 Powers when providing local
aspects of service; powers for public
transportation. (1) To provide a local aspect

of a public service the district may take over
facilities and functions of another public

corporation, city or county, and may exercise
powers of the corporation, city or county, in
accordance with the agreement by which the
district assumes the functions of the other

corporation, city or county

2) For purposes of public transportation, 

a district may
a) Contract with the United States or

with any county, city or state, or any of their
departments or agencies, for the construction, 
preservation, improvement, operation or

maintenance of any mass transit system

b) Build, construct, purchase, improve, 
operate and maintain, subject to other appli- 

cable provisions of law, all improvements, 

facilities or equipment necessary or desirable
for the mass transit system of the district

c) Enter into contracts and employ
agents, engineers, attorneys and other persons

and fix their compensation. 

d) Fix and collect charges for the use of
the transit system and other district facilities

e) A district shall be entitled to tax re- 
funds under ORS 319 350 and 319 831, as if

the district were a city
f) Construct, acquire, maintain and

operate passenger terminal facilities and

motor vehicle parking facilities in connection
with the mass transit system within or outside
the district

g) Use a public thoroughfare in a manner
mutually agreed to by the governing bodies of
the district and of the thoroughfare or, if they
cannot so agree upon how the district may use
the thoroughfare, in a manner determined by
an arbitrator appointed by the Governor

h) Do such other acts or things as may be
necessary or convenient for the proper exer- 
cise of the powers granted to a district by this
chapter

1969 c 700 §121

268.340 Acquisition of property; con- 
demnation procedure; authority to lease
and dispose of property; right of entry to
survey lands. (1) To the extent necessary to
provide a metropolitan aspect of a public

service, a district may acquire by purchase, 
condemnation, devise, gift or grant real and

personal property or any interest therein
within and without the district, including
property of other public corporations In so
doing the district may proceed under ORS
35 010 to 35. 140 or 223 105 to 223 175
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2) A district may lease and dispose of
property in accordance with ORS 271300 to
271.370. 

3) For purposes of surveys necessary for
its proper functioning, a district may enter
upon land, after giving the owner thereof
reasonable advance notice of the entry
1969 c 700 § §13, 14, 151

268.345 Limitation on condemnation

power for certain facilities. 

Notwithstanding any power of condemnation, 
the district shall not acquire existent major
cultural, convention, exhibition, sports or

entertainment facilities owned by a public or
municipal corporation without the consent of

the governing body of that corporation. 
1977 c 782 § 21

268.350 Contracts of district. A district

may contract with any public or private
agency for the agency to operate any facility
or perform any function that the district is
authorized to operate or perform By contract
the district may assume any function of any
public corporation, city or county in the dis- 
trict that the district has power to assume
under this chapter

1969 c 700 §231

268.360 Authority to exercise police
power; ordinances; rules and regulations; 

enforcement. (1) For purposes of its author- 

ized functions a district may exercise police
power and in so doing adopt such ordinances, 
rules, and regulations as a majority of the
members of its governing body considers
necessary for the proper functioning of the
district

2) In addition to the provisions of ORS
268.990, violation of the district's ordinances
or rules may be enjoined by the district upon
suit in a court of competent jurisdiction

3) In addition to any other penalty pro- 
vided by law, any person who violates any
ordinances or order of the district pertaining
to one or more of its authorized functions shall

incur a civil penalty not to exceed $500 a day
for each day of violation. 

4) The civil penalty authorized by subsec- 
tion ( 3) of this section shall be established, 
imposed and collected in the same manner as
civil penalties are established, imposed and

collected under ORS chapter 468. 
1969 c 700 §24, 1977 c 95 §41

268.370 Authority to take over transit
system of mass transit district; effect of
transfer order. When a metropolitan service

district organized under this chapter functions
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in a mass transit district organized under ORS
267.010 to 267.390, the governing body of the
metropolitan district may at any time order
transfer of the transit system of the transit

district to the metropolitan district, whereup- 
on

1) The governing body of the transit
district shall transfer title to, and possession
of, the transit system and of all books, records, 
files, documents, and other property of the
district to the metropolitan district. 

2) The metropolitan district shall be
responsible for all the liabilities and obliga- 

tions imposed upon or assumed by the transit
district

3) For purposes of mass transit the metro- 

politan district shall have all the rights, 
powers, privileges, and immunities, and be
subject to all the duties and obligations, of a
mass transit district under ORS 267 010 to
267 390, in so far as those rights, powers, 
privileges, immunities, duties, and obligations
are consistent with this chapter

4) The boundaries of the metropolitan
district shall, for purposes of mass transit, be
extended to encompass all the territory of the
transit district. 

5) The transit district shall be dissolved
and the offices of its directors terminated
1969 c 700 §321

FINANCES

268.500 Levy, collection, enforcement
of ad valorem taxes; limitation; classifica- 

tion of property for different tax rates. (1) 
A district may levy annually an ad valorem
tax on all taxable property within its bounda- 
ries not to exceed in any one year one -half
percent (. 005) of the true cash value of all

taxable property within the boundaries of
such district, computed in accordance with

ORS 308 207. The district may also annually
assess, levy and collect a special tax upon all
such property in an amount sufficient to pay
the yearly interest on bonds previously issued
by the district and then outstanding, together
with any portion of the principal of such bonds
maturing within the year. The special tax
shall be applied only in payment of the inter- 
est and principal of bonds issued by the corpo- 
ration, but the corporation may apply any
funds it may have towards the payment of
principal and interest of any such bonds

2) Such taxes shall be levied in each year

and returned to the county officer whose duty
it is to extend the tax levy by the time re- 
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quired by law for city taxes to be levied and
returned. All taxes levied by the district shall
become payable at the same time and be
collected by the same officer who collects
county taxes and shall be turned over to the
district according to law. The county officer
whose duty it is to extend the county levy
shall extend the levy of the district in the
same manner as city taxes are extended
Property shall be subject to sale for nonpay- 
ment of taxes levied by the corporation in like
manner and with like effect as in the case of

county and state taxes. 

3) In taxation a district may classify
property on the basis of services received from
the district and prescribe different tax rates

for the different classes of property
1969 c 700 §171

268.510 Special assessments; proce- 

dure; notice; content; basis of assess- 
ments; instalment payment. ( 1) A district

may levy special assessments against the
property within the district in proportion to
the benefits such property might have or
receive on account of the construction or

acquisition of a facility or the furnishing of a
service which the district is authorized to
furnish. Before such construction or acquisi- 

tion is undertaken however, the governing
body of the district shall adopt a general
ordinance which shall provide for the mailing
to owners of the property to be assessed at
their last -known address, notice of intent to
make such improvement and assessment and

advising such property owner that each may
appear before the governing body to remons- 
trate against such assessment and to provide

for the general method of assessing the prop- 
erty directly benefited and for the recording of
assessment liens on such property and for the
making of supplemental assessments and
rebates

2) Action on such an ordinance shall not

be taken by the governing body until the
expiation of 20 days from the mailing of the
notice The governing body may provide, and
state in the notice that the cost of such im- 
provements, construction or acquisition shall

be paid in part by assessments against the
property directly benefited and in part out of
general funds, ad valorem tax levies, the

proceeds of the sale of bonds, service charges, 

or any combination of such sources. The
determination of the governing body as to the
proportion of cost allocation shall be based on
its sound discretion

3) Any owner of property which has been
assessed more than $100 for an improvement

beneficial to such property shall have the
right to pay such assessment in instalments. 
Such property owner and the district shall
have the respective rights, powers and duties
pertaining to assessments as are given to
property owners and cities respectively under
the provisions of ORS 223.205, 223.210, 

223.295 Bancroft Bonding Act) 
1969 c 700 § 181

268.515 Service and user charges; 
grants; loans. (1) A district may impose and
collect service or user charges in payment for

its services or for the purposes of financing
the planning, design, engineering, construc- 
tion, operation, maintenance, repair and

expansion of facilities, equipment, systems or

improvements authorized by this chapter

2) A district may seek and accept grants
of financial and other assistance from public
and private sources. 

3) A district may, with the approval of a
majority of members of its governing body, 
borrow money from any county or city with
territory in the district

4) A district may, by entering into loan or
grant contracts or by the issuance of bonds, 
notes or other obligations with the approval of

a majority of members of its governing body, 
borrow money from the state or its agencies or
departments, including without being limited
to, money from the Pollution Control Fund. 

5) Notwithstanding ORS 294.305 to

294.520, the authority to borrow granted
under this section includes the authority to
enter into agreements to repay such money
subject to such terms and conditions as the

parties may agree. 

6) A district may provide that its borrow- 
ing of money be secured by a lien and pledge
of all or any part of the revenues derived by
the district from the facilities constructed
from the proceeds of the moneys borrowed

7) Except in an emergency, the imposi- 
tion of or increase in a service or user charge
shall not become effective until 65 business

days after approval by the governing body As
used in this subsection, business days mean

Monday through Friday. 
Formerly 268 5401
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GENERAL OBLIGATION
BONDS

268.520 Authority to issue bonds; 
limitation; conditions; advertisement and
sale. ( 1) For the purpose of performing any
service that the district has power to perform, 

the district, when authorized at any properly
called election held for such purpose, shall

have the power to borrow money by the is- 
suance and sale of general obligation bonds
Such bonds shall never exceed in the aggre- 
gate 10 percent of the true cash value of all
taxable property within the district computed
in accordance with ORS 308.207. The bonds
shall be so conditioned that the district shall

promise and agree therein to pay the bearer at
a place named therein, the principal sum with
interest at a rate named therein payable
semiannually in accordance with the tenor
and terms of the interest coupons attached

The bonds shall mature serially not to exceed
30 years from the date of issue, in like man- 

ner as bonds issued under the authority of
ORS 287 008. 

2) All general obligation bonds shall be
advertised for sale and sold in the manner
prescribed in ORS 287 014 to 287 026 for the
sale of bonds of cities. 
1969 c 700 §19, 1977 c 782 §71

268.525 Refunding bonds. Refunding
bonds of the same character and tenor as

those replaced thereby may be issued pur- 
suant to a resolution adopted by the district
governing body without submitting to the
voters the question of authorizing the is- 
suance of the bonds
1969 c 700 § 19a] 

268.530 Bond elections. Elections for

the purpose of voting on the question of bor- 
rowing funds by issuance and sale of general
obligation bonds shall be called by the govern- 
ing body
1969 c 700 §20, 1971 c 647 §63a, 1977 c 782 §81
1969 c 700 H16, 21, 22, 1977 c 95 §51

268.540 [ 1969 c 700 § § 16, 21, 22, 1977 c 95 § 5, 

renumbered 268 5151

REVENUE BONDS

268.600 Issuance of revenue bonds; 
use of proceeds; status of bonds. For the

purpose of carrying into effect all or any of
the powers granted to metropolitan service

districts, a district may from time to time
issue and sell revenue bonds without the

necessity of the voters of a district authorizing
the bonds. Proceeds from the sale of such
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bonds may be used to cover the costs incurred
in issuing such bonds, and preliminary work
incident to carrying out such purposes and
powers, including but not limited to planning, 
engineering, inspection, accounting, fiscal, 
legal and trustee expenses, the costs of is- 

suance of bonds, engraving, printing, advertis- 
ing and other similar expenses, and to pay
interest on the outstanding bonds issued for
any project during the period of actual con- 
struction and for such period thereafter as a
district may determine, and to establish, 

maintain or increase any reserves for debt
service on the bonds Such revenue bonds

shall not in any manner or to any extent be a
general obligation of a district nor a charge

upon any other revenues or property of a
district not specifically pledged thereto
1977 c 95 §91

268.610 Ordinance authorizing reve- 
nue bonds; content; special trust funds; 
trustees; enforcement. ( 1) Revenue bonds

issued under ORS 268.600 to 268.660 shall be

authorized at a meeting by ordinance of the
governing body. The ordinance may provide
for the creation of special trust funds and may
authorize the appointment of a trustee to

administer the funds, and may obligate a
district to set aside and pay into a special
trust fund for the purpose of securing revenue
bonds, all or any portion of its revenues, 
regardless of the source from which derived, 

then existing or which thereafter come into
existence, not otherwise pledged or committed

for other purposes The governing body may, 
in addition thereto, pledge or mortgage for the
payment of the principal of and interest on

and premium, if any, of any issue of such
bonds any property of a district not pledged
for other purposes, Notice that action upon the
bond ordinance will be taken at the designat- 

ed meeting of the governing body, shall be
given for a period of not less than two consec- 

utive weeks, prior to such meeting, by publica- 
tion thereof once each week in a newspaper of
general circulation, published within the

corporate boundaries of the district or, if there

be no such newspaper, by posting such notice
for a period of not less than two weeks in
three public places in the district. 

2) The money in a special trust fund
created by an ordinance authorizing an issue
of revenue bonds shall be used solely for the
purposes provided therefor by the ordinance

3) The ordinance may obligate the dis- 
trict, and the district shall have power to fix, 

levy and collect such rates, rentals, fees and
other charges for the use and services of all or
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any of its facilities, which revenues may be
pledged to the payment of the principal of and

interest on and premium, if any, of the reve- 
nue bonds or any of them and if so pledged
shall be sufficient to produce revenues, along
with other lawfully available funds, adequate
to pay the costs of the operation, maintenance
and repair of any or all district properties, to
pay or provide for the payment of the princi- 
pal of and interest on, and premium, if any, of
such revenue bonds or any of them, including
any reserves for such payment, and to produce
such additional amount of revenues therefrom

as the district may covenant with the holders
of such revenue bonds. 

4) The ordinance may provide that in the
event the money in a special trust fund is
insufficient to pay the revenue bonds to be
paid out of the fund, such revenue bonds shall

be payable out of any part or all of other
nonpledged revenues of the district Whenever

all bonds and expenses thereof have been paid
so that no charge remains upon such special

fund, the governing body may, by ordinance, 
transfer any balance remaining in such fund
to its general fund, discharge the trustee, if
any, and dissolve the special fund. Any trus- 
tee authorized to administer the fund may, 
subject to approval of the governing body, 
invest and reinvest moneys in the special fund

in any security or securities in which the
State of Oregon may by law invest

5) If the governing body fails to set aside
and pay revenues into a special trust fund as
requited by the ordinance authorizing the
issuance and sale of the bonds secured by the
fund, a holder of any of such bonds may bring
suit against the district to compel compliance
with the provisions of the ordinance in the

circuit court of the county in which the dis- 
trict has its principal office
1977 c 95 § 101

268.620 Form and content of bonds; 
redemption. The revenue bonds issued and
sold under ORS 268.600 to 268.660. 

1) Shall be deemed to be for all purposes

negotiable instruments, subject only to the
provisions of the bonds for registration, and

need not comply with requirements of the
Uniform Commercial Code. 

2) May be issued in one or more series, 
bear such date or dates, mature at such tines
and in such amounts, be in such denomination
or denominations, be payable at a designated
place or places within or without the State of

Oregon or at the fiscal agency of the State of
Oregon, be equally and ratably secured with- 

out priority or be entitled or subject to such
priorities on all or any portion of the revenues
of the district and, notwithstanding any other
provision of law to the contrary, bear such
rate or rates of interest, and contain such
other terms, conditions and covenants as the

governing body may determine. 
3) Shall contain a recital that principal of

and interest on and premium, if any, on the
revenue bonds are payable solely out of reve- 
nues and property of the district pledged to
the payment thereof by the ordinance of the
governing body authorizing the issue of which
the bonds are a part

4) May be in coupon form with or without
privilege of registration or may be in regis- 
tered form, or both, with the privilege of

converting and reconverting from one form to
another. 

5) May contain covenants of the district
to protect and safeguard the security and
rights of holders of any such bonds and such
other terms and conditions, in conforming
with ORS 268 600 to 268.660 which the gov- 

erning body in its discretion determines are
necessary or desirable to protect the district or
increase the marketability of the bonds. ORS
268.600 to 268.660 and any such ordinance
which constitutes a contract with the holders
of the bonds and the provisions thereof shall

be enforceable by any holder or any number of
holders of the bonds, as the governing body
may determine. 

6) Shall be in the form prescribed by the
governing body and shall be signed by the
chairman and by the vice chairman of the
district, either manually or by their printed, 
engraved or lithographed signature. However, 
at least one signature must be manual, with
the seal of the district or a facsimile thereof
printed, engraved or lithographed thereon or

affixed thereto. Coupons if any, attached to
the bonds need bear only the printed, en- 
graved or lithographed facsimile signature of

the chairman and the vice chairman. Pending
the preparation and delivery of definitive
bonds, a district may issue interim certificates
or temporary bonds, exchangeable for defini- 
tive bonds when such bonds shall have been
executed and are available for delivery. Such
interim certificates or temporary bonds may
contain such terms and conditions as the

board may determine. 

7) May be issued with the right reserved
to the governing body to redeem the bonds at
par or at par plus a premium, in such order, 
and at such time or times prior to the final

maturity date or dates of the bonds, as the
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ordinance may provide or as otherwise deter- 
mined by the governing body, upon publica- 
tion, at least 30 days before the redemption
date, of at least one notice of the intended
redemption in one issue of a newspaper spe- 

cializing in financial matters published in any
of the cities of New York, New York; Chicago, 
Illinois; or San Francisco, California; as the
governing body may provide in the ordinance, 
and of one such notice in one issue of a news- 
paper of general circulation published within

the corporate boundaries of the district; pro- 
vided that if a bond to be redeemed is then
registered, notice of the intended redemption

of such bond may be given by the mailing, at
least 40 days before the redemption date, of at
least one such notice to the registered owner, 
in lieu of the publication thereof. However, 
failure to so mail such notice shall not affect
the proceedings for such redemption
1977 c 95 §111

268.630 Borrowing in anticipation of
bond sale; bond anticipation notes; con- 
tent; sale of notes. (1) A district shall have

the power, at any time and from time to time
after the issuance of bonds under ORS
268.600 to 268.660 have been authorized, to
borrow money for the purposes for which such
bonds are to be issued in anticipation of the
receipt of the proceeds of the sale of such
bonds and within the authorized maximum
amount of such bond issue

2) Bond anticipation notes shall be issued
for all moneys so borrowed under the provi- 
sions of this section Such notes may be issued
for a period not to exceed one year and may be
renewed from time to time for penods of not

exceeding one year, but each such note, in- 
cluding renewals, shall mature and be paid
not later than the fifth anniversary of the
date the original note was issued Such notes
shall be authorized by ordinance of the gov- 
erning body and shall be in such denomina- 
tion or denominations, shall bear interest at

such rate or rates approved by the governing
body, shall be in such form and shall be exe- 
cuted in such manner, all as the governing
body shall prescribe. Such notes may be sold
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at public or private sale in the manner and at

such price or prices as the governing body
shall determine, provided that if such notes be
renewal notes, they may be exchanged for
notes then outstanding on such terms as the
governing body shall determine
1977 c 95 §121

268.640 Sale of revenue bonds. The

governing body may from time to time sell
revenue bonds authorized to be issued and
sold pursuant to ORS 268.600 to 268.660 at
public or private sale, in the manner and at
such price or prices as it shall determine. 
1977 c 95 §131

MAN Bonds as obligation of a polit- 

ical subdivision. Revnue bonds, including
refunding revenue bonds issued under ORS
268.600 to 268.660, shall be considered to be
bonds or obligations of a political subdivision
of the State of Oregon for the purposes of all
laws of the state
1977 c 95 §141

268.660 Effect of ORS 268.600 to

268.660. ORS 268 600 to 268 660 are addition- 

al, alternative and supplemental authority for
a district and shall not abrogate any power, 
right or authority otherwise granted by law to
a district
1977 c 95 § 151

265.700 [ 1969 c 700 § 29, repealed by 1971 c 727
203] 

PENALTIES

268.990 Penalties; jurisdiction. ( 1) 

Violation of any ordinance, rule or regulation
adopted by a district shall be punishable by a
fine of not more than $ 500 or by imprison- 
ment in a county fail for not more than 30
days or by both

2) Any penalty for such a violation may
be imposed or enforced by the district in the
district or circuit court of the state for the
county where the violation takes place. 
1969 c 700 §251
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