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General Provisions) 

Short title

Definitions for Oregon Securities Law
Exempt securities

Exempt sales

Corporation Commissioner may deny, 
withdraw or condition exemptions

Registration of Securities) 

Registration of securities required; condi- 

tions of offer and sale

Registration statement; fees

Order of registration; renewal; fee

Automatic registration or renewal

Conditions imposed on registration
Approval of plan to issue securities in

exchange for other securities, claims or

property

Denial, suspension or revocation of

registration

Liability of person offering or selling
securities unlawfully; limitations on

proceeding

Offer to repay purchaser bars proceeding; 
exceptions

Liability of person purchasing securities
unlawfully remedies of seller; limitation
on proceeding

Effect of notice of intent to return unlaw- 

fully purchased security; contents of
notice

Fraud and deceit with respect to securities

or securities business

Registration neither approval of securities

nor finding that documents filed are true
Corporation Commissioner is agent for

service of process; manner of service; 

exceptions

Registration of Broker - Dealers, Investment
Advisers and Salesmen) 

59. 165 Registration of broker - dealers, investment
advisers and salesmen required

59. 175 Application for registration; examination; 

bond; fees

59. 185 Expiration and renewal of registration; 

termination of salesman' s registration; 

change in personnel

59. 193 Registration of salesmen; fee; revocation, 
denial or suspension of registration

Ij \\ 

59.195 Registrants to keep required records; 
inspection; filing of financial reports

592®5 Grounds for denial, suspension or revoca- 
tion of registration

59.215 Action against registrant for act or omis- 
sion of associate; exceptions

59.225 Cancellation of registration or application; 

application for withdrawal; effect of
suspension or revocation

Powers of Corporation Commissioner) 

59.235 General supervision over persons dealing
in securities

59.245 Investigations; publicity with respect to
violations; cease and desist order

59.255 Enjoining violations; appointment of

receiver; damages to private parties
59.255 Procedure when assets or capital of

59. 435

broker - dealer or investment adviser
found impaired; involuntary liquidation

59. 275 Burden of proof

59. 285 Rules, forms, orders; financial statements; 
hearings to be public

59. 295 Notice of orders; hearings on orders

59. 305 Judicial review of orders

59. 315 Oaths and subpenas in proceedings before
commissioner

59. 325 Records of commissioner; certified copies
of documents; effect of certification

Miscellaneous Provisions) 

59.335 Application of certain sections

59.345 When offer to sell or buy is made in this
state

59.355 Corporations subject to other laws

59.365 Common -law and statutory rights not
limited

59.375 Validating provisions; time limitation on
certain suits, actions or proceedings

Required Reports and Statements) 

59.405 Report on financial conditions and securi- 

ty holdings required from issuers
59.415 Effect of failure to file required report; 

liability; limitation on actions
59.425 Security ownership statements; filing; copy

fee; effect of filing; unlawful representa- 
tions

59. 435 Effect of failure to file security ownership
statement; liability; limitation on actions

59.445 Suspension of sale or trading of issuer's
securities for certain violations

it
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REGULATION OF SALE OF BURIAL SHARES
59.660 Definition of " sham„ 
59.670 Sale of burial shares; seller's bond
59.680 Statement of seller; deposit of cash or

securities for purchaser's protection
59.690 Corporation Commissioner may examine

books of seller
59.700 Exemptions from ORS 59.660 to 59.690

PROHIBITION OF CERTAIN SECURITY
TRANSACTIONS

59. 710 Definitions for ORS 59.710 to 59.830
59.720 Application of ORS 59.710 to 59.830 to real

estate contracts and brokers
59.730 contract involving securitiesout intending a bona fide sale or

purchase

59. 740 Conducting bucket shop or repeatedly
making forbidden contracts

59.750 Receipt or communication of prices for
purpose of forbidden contract

59.760 Reporting false sale of securities with
intent to deceive

59.770 Manipulating market by pretended sales
59.780 Broker's trading against customer's order; 

violation of ORS 59.780 to 59.800 by
member of broker' s firm

59.790 Insolvent broker receiving securities from
customer

59.800 Pledge or sale by broker of customer' s
securities

59.810 Delivery to customer of true statement of
purchase or sale made by broker

59.820 Actions against corporation for second
violation

59.830 Self- incrimination by witness; immunity
from prosecution

PENALTIES

59.991 Criminal penalties
59.995 Civil penalties; effect of nonpayment

CROSS REFERENCES

See similar provisions in other chapters applicable to
other types of corporations

Appearance of unincorporated nonresident a phcant for
registration when service made on Corporation
Commissioner, 15 040

Corporation Division fees for copies and sealing ofrecords, 56 050

Gifts of securities to minors, 126 805 to 126 880
Insurance

Life, sale with securities, 746 140
Transfer on pledge of security, 78 3200

Insurance securities
Insider trading, 732 420 to 732 455
Registration, 732 125

Investment securities, Ch 78
Oregon Mass Transportation Financing Authority, 

security status of bonds, 391 600
Records of commissioner relating to Oregon Secunties

Law, 56 060

Securities Act of 1933, as amended, 15 U S C § § 77a to
77aa

Securities Exchange Act of 1934. as amended, 15 U S C
078a to 78hh -1

State development credit corporations, investments of, 
63 240

Subdivision Control Law, 92 305 to 92 495

Unclaimed dividends and distributions, disposition of, 
98 302 to 98 436

59.015

Investment Company Act of 1940, as amended, 15 U S C
80a -1 to 80a -51

59.025

Federal Faun Loan Act of 1916, as amended, see 12
US § 641

59. 155
Sem- of summons and complaint on corporation, 15 080

59.235

Copies of records of Corporation Division as evidence and
fees therefor, 56 050

59.285

Administrative procedures and rules of state agencies, 
Ch 183

OR

59.005

59.445, 59
Oregon Se
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OREGON SECLTRIUES LAW
General Provisions) 

59.005 Short title. ORS 59.005 to

59.445, 59.991 and 59.995 may be cited as the
Oregon Securities Law. 
1967 c 537 §21

59.010 [ Repealed by 1967 c. 537', 361

59.015 Definitions for Oregon Secu- 

rities Law. -,is Wised in the Oregon Sev ffities
Law, unless the context otherwise requires: 

1) " Broker- dealer" means a person who
engages, all or part of his time, in effecting
transactions in securities for the account of
others or for his own account. " Broker- dealer" 
does not include: 

a) An issuer effecting sales in its own
securities, 

b) A bank, savings institution or trust
company; 

c) A person who has no place of business
in this state if he effects transactions in this
state exclusively with broker - dealers; 

d) A person effecting sales exempted by
ORS 59. 035; 

e) A salesman, as defined in subsection
12) of this section; 

f) A person effecting sales of securities
owned by him which he has registered for sale
pursuant to ORS 59.065; 

g) A person effecting sales of securities
exempted by subsection (7) of ORS 59.025; or

h) A person designated by rule or order
by the commissioner. 

2) " Commissioner' means the Corpora- 
tion Commissioner of this state or an agent or
employe whom he authorizes to act in his
behalf. 

3) " Controlling shareholder" means a

person who is directly or indirectly the benefi- 
cial owner of more than 10 percent of the

outstanding voting securities of an issuer. 
4) " Control" means the possession, direct- 

ly or indirectly, of the power to direct or cause
the direction of the management and policies

of a person, whether through the ownership of

voting securities, by contract, or otherwise. 
5) " Fraud," " deceit" and " defraud" are

not limited to common -law deceit. 

6) " Guaranteed" means guaranteed as to

payment of principal, interest or dividends. 

7) ( a) " Investment adviser" means a

person who, for compensation: 

A) Engages, all or part of his time, in this
state, in the business of advising others, 

either directly or by mail or through publica- 
tion or writing, as to the value of securities or
as to the advisability of investing in, purchas- 
ing or selling securities; 

B) Engages, all or part of his time, in this
state, in the business of managing an invest- 
ment or trading account in securities for other
person,-,: or

C} zIs pant, of a regular business, issues or
Promulgates, in this state, analyses or reports

concerning securities. 

b) " Investment adviser" does not include: 

A) A bank, savings institution or trust

company authorized to do business in this
state; 

B) A person giving investment advice in
isolated instances only, if such person does not
represent himself in any manner as being in
the business of an investment adviser, counse- 
lor or manager in this state; 

C) A registered broker - dealer or a regis- 
tered salesman whose performance of these

services is solely incidental to his activities as
a broker - dealer or as a salesman and who
receives no special compensation for such
services; 

D) An issuer as to its own securities
offered and sold for its own account; 

E) A publisher of or contributor to a bona
fide newspaper, news magazine, investment
manual or service or business or financial
publication of general, regular and paid

circulation; 

li) A person whose only clients are invest- 
ment advisers, broker - dealers, banks, savings
institutions or trust companies, insurance

companies, investment companies as defined
in the Investment Company Act of 1940, as
amended, pension or profit - sharing trusts, or
other financial institutions or institutional
buyers, whether acting for themselves or as
trustees; 

G) A duly licensed lawyer, engineer or
accountant whose performance of these serv- 

ices is solely incidental to the practice of his
profession; 

H) A person whose advice, analyses or

reports relate only to securities exempted by
subsection (1) of ORS 59.025; or

I) Such other persons as the commissioner

may by rule or order designate. 
6) " Issuer" means a person who issues, 

proposes to issue or has issued a security and
a person who acts as a promoter for and on
behalf of an issuer to be formed. With respect
to certificates of deposit, voting -trust certifi- 

3
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sates or collateral -trust certificates, or with
respect to certificates of interest or shares in
an unincorporated investment trust not hav- 
ing a board of directors or persons performing
similar functions or of the fixed, restricted
management or unit type, the " issuer" is the
person or persons performing the acts and
assuming the duties of depositor or manager
Pursuant to the provisions of the trust or other
instrument or agreement under which thesecurity is issued. 

9) " Person" includes an individual ajoint venture, a partnership, a cooperative, an (
b) " Salesman" does not include: association, a joint stock company, a corpora- ( A) A person who represents an issuer intion, a trust, an unincorporated organization effecting sales in aor a government or political subdi security exempted by ORS

government. vision of a 59.025; 

B) A person who represents an issuer in
effecting sales exempted by ORS 59.035; 

C) A person who represents are issuer in
effecting sales with existing partners or
directors of the issuer, if no commission or
other remuneration is paid or given directly orindirectly for soliciting any person in thisstate; or

D) A person designated by rule or orderby the commissioner. 

12) ( a) " Salesman" means: 

A) A person, other than a broker - dealer, 
Who represents or purports to represent a
broker - dealer, issuer or owner of securities in
effecting or attempting to effect in any man- ner transactions in securities. 

B) A person, other than an investment
adviser, who represents or purports to repre- 
sent an investment adviser in doing any of the
acts enumerated in subsection ( 7) of thissection. 

10) " Registered" means registered as
Provided in the Oregon Securities Law. 

11) ( a) " Sale" or " sell' includes everydisposition or attempt to dispose of, contract to
sell, attempt or offer to sell, exchange of, 
option for the sale of, solicitation of an offer to
Purchase, or subscription for, a security or an
interest in a security for a consideration, 
directly or by an agent, circular, letter, adver- 
tisement or otherwise, regardless of whether
or not any person so acting has power to pass
title to or control the disposition of the securi- 
ty or acts as a finder. Any security given or
delivered with, or as a bonus on account of, a
purchase of securities or any other thing shall
constitute a part of the subject of such pur- 
chase and shall have been offered and sold for
a consideration. A gift of assessable stock byor for any issuer or promoter shall constitute a
sale The offer, sale, transfer or issue for a
consideration of any right, privilege, option or
warrant which gives the holder or another
person a present or future right to subscribe
for or purchase another security of the same
other

osth

ribs
uer shall be an offer of such

y. 

b) " Sale" and " sell' do not include: 
ties; A) A bona fide pledge or loan of securi- 

B' A security dividend, whether thecorporation distributing the dividend is theMul -1 =r o;' the Secuy°i t.,; or nog,, if nothing of
value is given by the recipients for the divi- 
dend other than Payments in connection with
the elimination of fractional shares; or

C) An act incident to a judicially ap- 
proved reorganization in which a security isissued in exchange for one- or more outstand- 
ing securities, claims or property interests, or
Partly in such exchange and partly for cash. 

c) A partner, director or officer of a
broker - dealer, investment adviser, issuer or
owner of securities, or a person occupying a
similar status or performing sinular func- tions, is a "

salesman" only if he otherwise
comes within this definition. 

13) ( a) " Security„ means a note, stock, 
treasury stock, bond, debenture, evidence ofindebtedness, 

certificate of interest or partici- 
pation in a pension plan or profit - sharing
agreement, collateral -trust certificate preor_ 
ganization certificate or subscription, trans- ferable share, investment contract, voting - trust certificate, certificate of deposit for a
security, certificate of interest or participation
in an oil, gas, or mining title or lease or in
Payments out of production under such title or
ease, or, in general, any interest or instru- 
ment commonly known as a " security,' or any
ertificate of interest or , participation-; in, 

emporary or interim certificates tor, receipt- 
or, guarantee ot, or warrant G'  @ ;, f", s 4L ,. 

tribe" W or purchase any of the foregoing. 
b) " Security" does not include: 
A) An insurance or endowment policy or

annuity contract under which an insurance
company promises to pay a fixed or variable
sum of money either in a lump sum or periodi- 
cally for life or some other specified period; 

B) A beneficial interest in a voluntaryinter vivos trust unless the trust is created

s. 

f, 

r:' 
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solely for the purpose of voting or is part of an
attempt to evade the provisions of ORS 59.005
to 59.445, or

C) A beneficial interest in a testamentary
trust. 

1, 967 c 537 § 3, 1971 c 624 § 1, 1971 c 641 , 1, 1973 c 366
1 t975c491 , i1

59.020 (Repealed by 1967 c 537 § 361

59.025 Exempt securities. The follow- 

ing securities are exempt from ORS 59.055: 
1) A security issued or guaranteed by the

United States or by a state, a political subdivi- 
sion of a state or an agency or other instru- 
mentality of any of the foregoing. 

2) A security issued or guaranteed by a
foreign government with which the United
States is at the time of the sale maintaining
diplomatic relations, or by a state, province or
political subdivison thereof having the power
of taxation or assessment, if the security is
recognized as a valid obligation by such for- 
eign government or state, province or political
subdivision thereof. 

3) A security which represents an interest
in or a direct obligation of or is guaranteed by
a national bank, federal savings and loan
association, federal credit union or federal
land bank or joint stock land bank or national
farm loan association under the Federal Farm
Loan Act of 1916, as amended. 

4) A security listed or approved for listing
upon notice of issuance on the New York
Stock Exchange, the American Stock Ex- 
change, the Midwest Stock Exchange, the
Pacific Stock Exchange or any other exchange

recognized by rule of the commissioner; any
other security of the issuer of such a listed
security, which is of senior or substantially
equal rank to the listed security; a security
issuable under rights or warrants so listed or
approved; or a warrant or right to purchase or

subscribe to any of the foregoing
5) A security maintaining a rating ap- 

proved by the commissioner in a recognized
securities manual. 

6) A security which represents an interest
in or a direct obligation of and which has been
or is to be issued by a bank, trust company, 
savings and loan association, or credit union, 
that is subject to the examination, supervision

and control of a regulatory agency of this
state. 

7) Commercial paper issued, given or

acquired in a bona f ide way in the ordinary
course of legitimate business, trade or com- 
merce, where such commercial paper is not
made the subject of a public offering. 

8) A security, the issuance of which is
under supervision, regulation or control by the
Public Utility Commissioner of this state, if
the Public Utility Commissioner is exercising
control over, or is regulating or supervising, 
the issuer thereof. 

9) Stock or membership certificates

issuea by an agricultural cooperative corpora- 
tion or irrigation association where such stock
is issued to evidence membership in such
cooperative or association or as a patronage

dividend and certificates issued to members or

patrons by such a cooperative or association
evidencing their respective interests in re- 
serves or as patronage dividends. This exemp- 
tion shall not apply to any cooperative or
association that expects to engage in or is
engaged in the production, processing or

marketing of forest products. 
10) Any security issued in connection

with an employes' benefit plan, provided the
terms of such plan are fair, just and equitable
to employes under regulations of the commis- 
sioner. 

11) Any security issued by a person: 
a) Organized and operated exclusively for

religious, educational, benevolent, fraternal, 
charitable or reformatory purpose and not for
pecuniary profit, and no part of the net earn- 
ings of which inures to the benefit of any
person, private stockholder, or individual; and

b) Designated by rule of the commission- 
er. 

1967 c 537 § 4, 1969 c.688 § 1, 1973 c 428 § 9, 1975 c 491
21

59.030 [Repealed by 1967 c 537 § 361

59.035 Exempt sales. The following

sales are exempt from ORS 59.055: 
1) A judicial, sheriff's, executor' s, admin- 

istrator's, guardian's, conservator's or other

fiduciary's sale or sale by a receiver or trustee
in insolvency or bankruptcy, if not for the
benefit of the issuer. 

2) An isolated transaction not in the
course of repeated and successive transactions
in this state. 

3) The sale by an issuer of its securities
pursuant to a pro rata offering to its existing
security holders, if: 

a) No commission or remuneration, other

than a standby fee, is paid or given directly or
indirectly with such sale or distribution; and

b) Such issuer has not had an effective
registration under the Oregon Securities Law
within a period of five years prior to the date
of such offering or sale. 

s

t
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4) The sale, transfer or delivery of securi- 
ties to a bank, savings institution, trust
company, insurance company, investment
company, pension or profit - sharing trust, or
other financial institution or institutional
buyer or to a broker - dealer. 

5) The issue and delivery of any security
in exchange for any other security of the same
issuer pursuant to a right of conversion enti- 
tling the holder of the security surrendered in
exchange to make the conversion without the
payment of additional consideration, if the
security surrendered was, when issued, regis- 
tered or exempt from registration. 

6) The sale of a bond or note secured by a
mortgage or trust deed upon real estate, so
long as the entire mortgage or trust deed, with
all the bonds or notes secured thereby, are
sold to a single purchaser, in a single sale. 

7) Agency or principal sales by registeredbroker - dealers, executed upon customers' 

orders on any exchange or on the over -the- 
counter market, but not the solicitation of
such orders, where there is no intent to avoid
the provisions of the Oregon Securities Law
and a public offering is not involved. Such
broker - dealers shall keep and maintain, for
two years from the date of the order, a record
of all the sales executed upon customers' 
orders, giving the name and address of each
customer, the name and identity of the securi- 
ty involved, the dates of the sales, the price
paid or received for the security, and the
commission or other expenses charged to the
customer. 

8) The sale by a registered broker - dealer
of any security acquired in the ordinary and t

usual course of business, when such security
is a part of an issue which has been registered
in whole or in part, if the sale is made in good t

faith and not directly or indirectly for thebenefit of the issuer or for the promotion of a

any scheme or enterprise effecting a violation
or an evasion of any provisions of the Oregon thiSecurities Law, unless

a) The registration has been revoked or

o

suspended; or

o) The continued sale of the security 119, is
been enjoined

9) The sale by registered broker- dealer, 
acting either as principal or agent, of securi- 
ties theretofore sold and distributed to the
public, if the sale meets the requirements of
paragraphs (a), ( b) and ( c) or (a), ( b) and (d) of
this subsection. 

a) Such securities are sold at prices
reasonably related to the current market price

thereof at the time of sale, and, if such regis- 
tered broker - dealer is acting as agent, the
commission collected by such registered

broker - dealer on account of the sale thereof is
not in excess of usual and customary commis- 
sions collected with respect to securities and
transactions having comparable characteris- 
tics; 

b) Such securities do not constitute an
unsold allotment to or subscription by such
broker-dealer as a participant in the distribu- 
tion of such securities by the issuer or by orthrough an underwriter; 

c) Either Moody's or Standard and Poor's
securities manuals, or any other recognized
securities manuals approved by the commis- 
sioner, contains the names of the issuer's
officers and directors, a balance sheet of the
issuer as of a date not more than 18 months
prior to the date of such sale, and a profit and
loss statement for either the fiscal year pre- 
ceding the date of the balance sheet or the
most recent year of operations; and

d) The securities are authorized for
quotation on a nationwide automated quota- 
tions system approved by rule or order of the
commissioner. 

10) An offer of a security for which
registration statements have been filed under
both the Oregon Securities Law and the
Securities Act of 1933, as amended, if no stop
or refusal order or order under ORS 59. 105 is
rn effect and no public proceeding or examina- 
tion looking toward such an order is pending. 
Such offer may not be accepted until the
securities have been registered as provided in
he Oregon Securities Law

11) The initial sale of any securities of a
new organization by preorganization subscrip- 
ion or by subscription after organization but

before the commencement of any business
ctivity, if: 

a) The number of persons solicited within
s state does not exceed 25, and the number

f persons purchasing the securities within or
without, this state does riot exceed 10; 

b) No conunissioy. or other remunerabon
paid or given directlyy Qr r ilr'ecti,Y IT, 011_ 

action watil the sale: and

c) The sale is not a part of an attempt to
ade the provisions of the Oregon Securities
w. 

12) Sales, including offers to sell, to not
more than 10 persons in this state during any
period of 12 consecutive months, and: 

a) The offeror had filed with the commis- 
sioner a notice specifying the offeror, the

securit's
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security
to be offered and the terms of the

offer, at least five business days before the
offer is made; or

b) The offerees are holders of securities
previously issued by the offeror, and the

number of security holders of the offeror does
not exceed 25. 

13) A transaction with existing share- 
holders, pursuant to a statutory vote by such
shareholders on a merger, 

consolidation, 

partial or complete liquidation, reclassifica- 
tion of securities or sale of corporate assets in
consideration of the issuance of securities of
another corporation

14) Capital stock issued by a professional
corporation organized under ORS chapter 58. 
1967 c 537 § 5, 1971 c 624 §2 1973 c 823 § §91, 1561

59.045 Corporation Commissioner

may deny, withdraw or condition exemp- 
tions. The commissioner may by rule or order, 
as to any security or sale or any type of securi- 
ty or sale, deny, withdraw or condition the
exemptions allowed by ORS 59.025 and sub - 
sections ( 6), ( 8), ( 9) and ( 12) of 59.035, if, in
his opinion, the further sale of the security in
this state would work a fraud or imposition
upon the purchaser, or he may waive the
conditions of paragraphs (a) and (b) of subsec- 
tion ( 12) of ORS 59. 035. No person shall be
liable under the Oregon Securities Law by
reason of the withdrawal of an exemption

f h ta' s the burden ofunder this section i e sus in

proof that he did not know, and in the exercise
of reasonable care could not have known, of
such withdrawal. 

1967 c. 537 §6, 1973 c 366 §31

Registration of Securities

information and exhibits as the commissioner

may require, upon forms furnished or ap- 
proved by the commissioner. An applicant
may be' 

59.055 Registration of securities

w` required; conditions of offer and sale. It is
unlawful for any person to offer or sell any
security in this state, unless: 

AK ( 1) The security is registered and the offer
F

or sale is not in violation of any rule or order
4 of the commissioner or any condition, limita- 

tion or restriction imposed by him upon such
registration; or

N. ( 2) The security is exempt under ORS
59.025 or the sale is exempt under ORS
59.035. 
1967 c. 537 § 71

a) An issuer: 

b) The owner of the securities, 

c) A registered broker - dealer; or

d) Any other person on whose ehaif the
offering is to be made. 

2) Where a registration statement or
application for exemption has been filed under
the Securities Act of 1933, as amended, the
registration statement filed under this section
shall be accompanied with a copy of any
prospectus or offering circular and all amend- 
ments, with such supporting data as the
commissioner may require. The commissioner
may coordinate registration in this state with
registration or exemption under the Securities
Act of 1933, as amended. 

3) Where the securities are outstanding
in the hands of the public, the registration
statement may be for registration for resale or
dealing and trading generally

4) Every registration statement filed
under this section shall be accompanied with
an examination fee of $ 1 per $ 1, 000 of the

aggregate price of the securities which are to
be offered in this state on the first $100,000 or
fraction thereof, and 50 cents per $ 1, 000 on

the next $200,000 or fraction thereof and $ 25
per $ 100,000 for each additional $ 100,000 or

fraction thereof, but in no case shall the fee be
less than $25 nor more than $500. The exami- 
nation fee is not refundable. 

5) If a registrant sells securities in Ore- 
gon in excess of the quantity registered or for
a price in excess of the aggregate price for
which fees were initially paid, the registrant
may obtain registration of the excess securi- 
ties by paying three times the difference
between the initial fee paid and the fee re- 
quired under subsection ( 4) of this section for
the securities sold in Oregon. However, the

additional fee shall not be less than $ 25. 

Registration of the excess securities shall be
effective retroactively to the date of sale. 
1967 c 537 §8, 1973 c 366 §41

59,065 Registration statement; fees. 
1) An applicant for the registration of securi- 

ties shall file a verified registration statement
with the commissioner, containing such

59.075 Order of registration; renew- 

al; fee. ( 1) The commissioner shall issue an
order of registration unless he finds that
registration should be denied on one or more
of the grounds specified in ORS 59. 105. Sub- 
ject to the further order of the commissioner, 
the securities may thereafter be sold in ac- 
cordance with the order of registration and

d

1
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any conditions, limitations or restrictionsimposed by the commissioner

2) Every registration of securities shall
expire one year after the date of the order of
registration. 

3) The registrant may file with the com- 
missioner a renewal application containing
such information and exhibits as the commis- 
sioner may require, upon forms furnished or
approved by the commissioner, with an exami- 
nation fee computed, in accordance with
subsection ( 4) of ORS 59.065, on the author - 
1zed securities remaining to be sold on the
date of the renewal application. The examina- 
tion fee is not refundable. 

4) If the commissioner finds that no
ground for suspension or revocation of the
registration exists under ORS 59. 105, he shallissue an order of renewal, subject to thefurther order of the

commissioner and any 59.085 Conditions imposed on regis- conditions, limitations and restrictions im- tration• The commissioner may, by rule orPosed by the commissioner. The renewed order, impose on a registration such condi- registration shall expire one year after the tions, limitations and restrictions as he deemsdate of expiration of the original registration appropriate to make the issue fair, just and
1

last renewal, 
equitable, including the following: 1

last
c 537 §9] 

1) 
That a prospectus containing anydesignated part of the information submitted

in connection with registration be sent or
given to each person to whom a security isoffered or sold. 

5) The commissioner may, in addition to } 
his other powers, enter a stop order denying, 
suspending or revoking automatic registratio '- 
or renewal upon any of the grounds set forthin ORS 59. 105. 

6) Any registration or renewal submitted
under this section shall not be effective unless :, 

x
W

the application complies with the require- 
ments of this section or the rules of the com- 
missioner. T; z

7) Every automatic registration of securi- 
ties shall expire one year after the effectivedate of the registration. 

8) Except as expressly made applicable in
this section, the provisions of ORS 59.065 and
59.075 do not apply to automatic registration
or renewal. 
1973 c 366 §8] 

59.078 Automatic registration or
renewal. ( 1) A registered broker - dealer or
issuer may file an application for automatic
registration or renewal that shall become
effective without further order or action of the
commissioner when the filing is completed as
Provided in this section. 

2) Automatic registration or renewal maybe used for any offering for which a registra- 
tion statement has been filed under the Secu- 
rities Act of 1933, as amended, sections 77 -a
through 77 -aa, title 15, United States Code, asprovided herein. 

3) The commissioner shall make rules
setting forth the procedures and standards for
securities eligible for automatic registration
or renewal. The rules shall include but not be
limited to requirements relating to the terms
and conditions of the offering, financial
condition of the issuer, net earnings require- 
ments, terms of the underwriting agreement
and effective date of the registration or re- 
newal. 

4) An applicant for automatic registra- tion or renewal shall: 

a) Tender fees provided In subsections (4) 
and (5) of ORS 59.065. 

b) Comply with the rules and orders
adopted by the commissioner relating to
automatic registration or renewal and file the
documents prescribed by the commissioner

2) That the security be sold only on a
specified form of subscription or sale contract
and that a signed or conformed copy of each
contract be filed with the commissioner or
Preserved for a period up to three years speci- fied in the rule or order. 

3) That any of the following be deposited
in escrow on term approved by the commis- 
sioner. 

a) Any security issued or to be issued for
a consideration substantially different from
the public offering price or for a consideration
other than cash. 

b) The proceeds from the sale of the
security until the issuer receives an amount
specified by the commissioner. 
f 1967 c 537 § 101

59,095 Approval of plan issue
securities in exchange for other securities, 
claims or property. (1) The proponents of a
Plan pursuant to which a security is to be
issued in exchange for one or more bona fide
outstanding securities, 

claims or propertyinterests, 
or partly in such exchange and

I for cash, except a security the issuance
of which is under supervision, regulation or
control by the Public Utility Commissioner of

J_ _ 

Y-- 
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1
this state, may request approval of such plan material fact, or has suppressed or withheld

by the commissioner. 
from the commissioner any material informa- 

2) The request for approval shall be made
tion; or

by filing a registration
statement, as provided ( g) The applicant, registrant or issuer has

in ORS 59.065, with a detailed statement of refused to permit an examination to be made
the plan. The commissioner shall set the plan by the commissioner, or has failed to file any
down for hearing and require the proponents -_

eport, including any certified financial

of the plan to give notice of the hearing to all rea rt, or furnish any information required by
persons to whom securities are to be issued in the commissioner in connection with the
such exchange. All such persons shall

have
Oregon Securities Law. 

the right to appear at the hearing. 
3) The commissioner shall, after the ( 2) The commissioner may enter an order

hearing, consider the fairness of the terms against the applicant, registrant or issuer

and conditions of the plan, and, if he finds under subsection ( 1) of this section if any

that the plan is fair, just and equitable
and partner, officer or director of an applicant, 

free from fraud, he shall approve it, subject to registrant or issuer, any person occupying a

such conditions, limitations and restrictions
as similar status or performing similar func - 

he may impose. if he finds that the plan is tions, or any person directly or indirectly
unfair, unjust or inequitable or not free from controlling the applicant, registrant or issuer
fraud, he shall deny the request, and

give has been guilty of any act or omission which
notice of the denial, at the expense of

the would be cause for denying, suspending or
proponents, to all persons who were entitled to revoking the registration of an individual
receive or received notice of the hearing. applicant, registrant or issuer, except: 
1967 c 537 § 111

a) This subsectio shall not apply ton

paragraphs (a) and (b) of subsection ( 1) of this
section. 

b) The commissioner may not enter an
order suspending or revoking a registration
under this subsection, pursuant to paragraph
e) of subsection ( 1) of this section, without 10
days' prior written notice to the registrant. 
1967 c 537 § 12 1

59.110 [ Amended by 1953 c 690 § 3, 1955 c 201 § l, 
1957 c 47 § 1, 1963 c.244 § 1, 1965 c 241 § 2, repealed by
1967 c 537 §361

59.105 Denial, suspension or revoca- 

tion of registration. (1) Except as pr in

subsection ( 2) of this section, the commission- 
er may by order deny, suspend or revoke any
registration, if he finds that: 

Sa) The proposed plan of business of the
issuer, the characteristics and terms of sale of
the securities to be sold, or the proposed
methods of sale and distribution are unfair, 
unjust or inequitable; 

b) The issuer is insolvent or in unsound
financial condition; 

c) The applicant, registrant or issuer has
violated any of the provisions of the Oregon
Securities Law, or any rule or order of the
commissioner of which the applicant, regis- 
trant or issuer had notice, or unreasonable
amounts or kinds of commissions or other
remunerations, promoter's profits or partici- 
pation or unreasonable options have been or
are to be given or allowed directly or indirect- 
ly in connection with the sale or distribution
of the securities; 

d) The applicant, registrant or issuer has
been or is engaged or is about to engage in
dishonest or fraudulent conduct with regard to
securities; 

e) The applicant, registrant, or issuer has
been convicted of a misdemeanor, an essential
element of which is fraud, or of a felony; 

f) The applicant, registrant or issuer has
knowingly made or caused to be made to the
commissioner any false representation of a

59.115 Liability of person offering or
selling securities unlawfully; limitations
on proceeding. (1) Any person who: 

a) Offers or sells a security in violation of
the Oregon Securities Law or of any rule or
order of the commissioner, or of any condition, 
limitation or restriction imposed upon a
registration under the Oregon Securities Law; 
or

b) Offers or sells a security by means of
an untrue statement of a material fact or an
omission to state a material fact necessary in
order to make the statements made, in light of
the circumstances under which they are made, 
not misleading ( the buyer not knowing of the
untruth or omission), and who does not sus- 

tain the burden of proof that he did not know, 
and in the exercise of reasonable care could
not have known, of the untruth or omission, 

iy4, 



is liable as provided in subsection ( 2) of this
section to the person buying the security fromhim. 

2) The purchaser may recover, in addition
to costs and reasonable attorney fees at trial
and on appeal: 

a) Upon tender of the security, the consid- 
eration paid for the security, and interest
from the date of payment at the rate of six
percent per annum, or at the rate provided in
the security if the security is an interest - 
bearing obligation, less any amount received
on the security; or

b) If he no longer owns the security, 
damages in the amount that would be recover- 
able upon a tender, less the value of the
security when the purchaser disposed of it and
less interest on such value at the rate of six
per cent per annum from the date of disposi- 
tion. 

3) Every person who directly or indirectly
controls a seller liable under subsection ( 1) of
this section, every partner, officer, or director
of such seller, every person occupying a simi- 
lar status or performing similar functions, 
and every person who participates or materi- 
ally aids in the sale is also liable jointly and
severally with and to the same extent as the
seller, unless the nonseller sustains the bur- 
den of proof that he did not know, and, in the
exercise of reasonable care, could not have
known, of the existence of the facts on which
the liability is based. Any person held liable
under this section shall be entitled to contri- 
bution from those jointly and severally liable
with him. 

4) Any tender specified in this section
may be- made at any time before entry ofjudgment

5) No action or suit may be commenced
under this section more than three years after
the sale. 

6) Any person having a right of action
against a broker - dealer, or against a salesman
acting within the course and scope or apparent
course and scope of his authority, under tlus
section shall have a right of action under the
bend provided in OIS 59. 175, 
1967 c 537 § 13( 1), ( 2), ( 3), ( 4), ( 5), ( 7) 1

59. [ Amended by 1955 c 196 § 1, 1957 c 116 § 1, 
1963 c 244 §2, repealed by 1967 c 537 §361

59. 125 Offer to repay purchaser

bars proceeding; exceptions. ( 1) Except as
Provided in subsection ( 3) of this section, no
action or suit may be commenced under ORS

59. 115 if the purchaser has received before
suit a written notice as outlined in subsection
2) of this section. 

2) The notice shall contain: 
a) An offer to pay the amount specified in

paragraph ( a) of subsection ( 2) of ORS 59. 115
upon tender of the security; and

b) A statement of the effect on the pur- 
chaser's rights of failure to respond as re- 
quired in subsection (3) of this section. 

3) An action or suit under this section
may be commenced after receipt of a notice as
outlined in subsection (2) of this section: 

a) If the purchaser owned the security
when the notice was received, accepted the
payment offer within 30 days after its receipt, 
and has not been paid the full amount offered; 
or

b) If the purchaser did not own the securi- 
ty when the notice was received and, within
30 days after receipt, gave written notice of
inability to tender back the security. 
1967 c 537 § 13( 6)] 

59.127 liability of person purchas- 
ing securities unlawfully; remedies of sell- 
er; limitation on proceeding. (1) Any person
who: 

a) Purchases a security in violation of the
Oregon Securities Law or of any rule or order
of the commissioner; or

b) Purchases a security by means of an
untrue statement of a material fact or an
omission to state a material fact necessary in
order to make the statements made, in light of
the circumstances under which they were
made, not misleading ( the seller not knowing
of the untruth or omission), and who does not
sustain the burden of proof that he did not
know, and in the exercise of reasonable care
could not have known, of the untruth or
omission; 

is liable as provided in subsection ( 2) of this
section to the person selling the security. 

2) T'ne seller may recover, in addition to
costs and reasonable attorney fees at triai and
on appeal: 

a) Upon a tender of the consideration
paid for the security, the security plus interest
from the date of purchase at the rate of six
percent per annum, or at the rate provided in
the security if the security is an interest - 
bearing obligation; 

b) Damages in the amount that would be
recoverable upon a under, plus any amount
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received on the security, less the consideration
paid for the security; or

c) If the purchaser no longer owns the
security, 

damages equal to the value of the
purity when the purchaser disposed of it
Alas Yrztvre t o ;-ur-n value at the rate of sax
percent per annum horn the date of disposi- 
tion, less the ; asideration Maid for the seclan- 

ty. 

3) Every person who directly or indirectly
controls a purchaser liable under subsection

1) of this section, every partner, officer, or
director of such purchaser, every person

occupying a similar status or performing
similar

functions, and every person who
participates or materially aids in the purchase
is also liable jointly and severally with and to
the same extent as the purchaser, unless the
nonpurchaser sustains the burden of proof
that he did not know, and, in the exercise of
reasonable care, could not have known, of the
existence of the facts on which the liability is
based. Any person held liable under this
section shall be entitled to contribution from
those jointly and severally liable with him. 

4) Any tender specified in this section
may be made at any time before entry of
judgment

5) No action or suit may be commenced
under this section more than three years after
the purchase. 

6) Any person having a right of action
against a broker - dealer, or against a purchas
er acting within the course and scope or
apparent course and scope of his authority . 
under this section shall have a right of actior, 
under the bond provided in ORS 59. 175. 
1975 c 300 § 21

59.130 [ Amended by 1953 c549 § 138, repealed b) 
1967 c 537 § 361

b) A statement of the effect on the seller's
rights of failure to respond as required in
subsection (3) of this section. 

3) An action or suit under this section
may be commenced after receipt of a notice as
outlined in subsection (2) of this section. 

ar if .lie seller accepts the offer sand gives
notice of his acceptance within three days
after receipt of the offer and fails to receive
the contents of such offer as specified in
paragraph ( a) of subsection ( 2) of this section
within one day from the date the notice of
acceptance was sent; or

b) If the seller elects to recover damages
as specified in paragraph (b) of subsection ( 2) 
of this section and gives notice of the election
within 30 days after receipt of the offer. 
11975 c 300 § 31

59. 131 Effect of notice of intent to
return unlawfully

purchased security; 

contents of notice. (1) Except as provided in
subsection (3) of this section, no action or suit

may be commenced under ORS 59. 127 if the
seller has received before suit a written notice
of intent to return the security as outlined in
subsection (2) of this section. 

2) The notice shall contain: 

59. 135 Fraud and deceit with re- 

spect to securities or securities
directlyorIt is unlawful for any person, 

indirectly, in connection with the purchase or
sale of any security or the conduct of a securi- 
ties business or for any person who receives
any consideration from another person prima- 
rily for advising the other person as to the
value of securities or their purchase or sale, 
whether through the issuance of analyses or
reports or otherwise: 

1) To employ any device, scheme or

artifice to defraud; 

2) To make any untrue statement of a
material fact o

i  rorderr

state

to make the fact necessary
state- 

ments made, in the light of the circumstances
under which they are made, not misleading; 

3) To engage in any act, practice or course
of business which operates or would operate as
a fraud or deceit upon any person; or

4) To make or file, or cause to be made or
filed, to or with the commissioner any state- 
ment, report or document which is known to
be false in any material respect or matter. 
11967 c 537 § 141

a) An offer to tender the security and
interest from the date of purchase at the rate
of six percent per annum, 'or at the rate pro- 
vided in the security if the security is an
interest - bearing obligation, less the considera- 
tion paid for the security; and

59.140 [Repealed by 1967 c 537 § 361

59.145 Registration neither approval

Of securities nor finding that documents
filed are true. ( 1) Neither the fact that an
application for registration under the Oregon
Securities Law has been filed nor the fact that
a person or security is effectively registered
constitutes a finding by the commissioner that
any document filed under the Oregon Securi- 
ties Law is true, complete and not misleading. 
Neither such fact nor the fact that an exemp- 
tion or exception is available for a security or
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a transaction means that the commissioner
has passed in any way upon the merits or
qualifications of, or recommended or given

approval to, any person, security or transac- 
tion. 

2) It is unlawful to make, or cause to be
made, to a prospective purchaser, customer or
client a representation inconsistent with

subsection ( 1) of this section. 
1967 c 537 § 151

59.150 [ Amended by 1957 c 45 § l, repealed by 1967
c 537 §361

59.155 Corporation Commissioner is
agent for service of process; manner of
service; exceptions. ( 1) The commissioner
shall be an agent for the following persons
upon whom may be served at any time any
Process, notice or demand in a civil proceeding
under the Oregon Securities Law, including a
proceeding brought by the commissioner: 

a) Every applicant for registration or
registrant, and every person who offers or
sells a security in this state, directly or indi- 
rectly, unless the security or the sale is ex- 
empt from ORS 59.055; and

b) Every person, a resident or nonresident
of this state, who has engaged in conduct
prohibited or made actionable under the
Oregon Securities Law. 

2) Service shall be made by: 
a) Delivery to the commissioner or a clerk

on duty in any office of the commissioner of
one copy of the process, notice or demand, 
with any papers required by law to be de- 
livered in connection with the service and a $ 2
fee; 

b) Transmittal by the person instituting
the proceeding of notice of the service on the
commissioner and one copy of the process, 
notice or demand and accompanying papers to
the person being served by certified mail: 

A) At such person's address, if any, as
Shown by the records of the commissioner; and

B) At such address the use of which the
person initiating the proceedings knows or on
the basis of reasonable inquiry has reason to
believe is mosr likely to result in actual no- 
tice; and

c) Filing with the appropriate court or
other body, as part of the return of service, of
the return receipt of mailing and an affidavit
of the person initiating the proceedings that
this section has been complied with. 

3) This section shall apply to service in
connection with proceedings commenced after
September 13, 1967, whether or not the acts or

circumstances out of which the proceedings
arise occurred or arose before or after Septem- 
ber 13, 1967. 

4) The procedure permitted by this sec- 
tion shall not be available when personal
jurisdiction can otherwise be obtained in this
state. 

1967 c 537 § 161

59. 1601 Repealed by 1967 c 537 § 361

Registration of Broker-Dealers, 
Investment Advisers and

Salesmen) 

59. 165 Registration of broker - 
dealers, investment advisers and sales- 
men required. ( 1) It is unlawful for any
person to transact business in this state as a
broker-dealer or salesman unless the person is
registered under the Oregon Securities Law

2) It is unlawful for a broker - dealer, 
investment adviser, issuer or owner of securi- 
ties to employ a salesman to act in this state
unless the salesman is registered under the
Oregon Securities Law. No person may be
registered as a salesman for more than one
broker - dealer, investment adviser, issuer or
owner of securities at the same time, except as

may be allowed by rule or order of the com- 
missioner. Only a natural person may be
registered as a salesman. 

3) It is unlawful for any person to trans- 
act business in this state as an investment
adviser unless the person: 

a) Is registered as such under the Oregon
Securities Law; or

b) Is registered as a broker - dealer with- 
out the imposition of a condition under subsec- 
tion (4) of ORS 59 215. 
1967 c 537 § 17, 1973 c 366 §51

59.170 [ Amended by 1961 c 352 § 1, repealed by 1967
c 537 § 361

59.175 Application for registration; 
examination; bond; fees. ( 1) A broker- dealer

or investment adviser may register or renew a
registration by filing an application. A sales- 
man shall be registered or his registration

renewed by the filing; of such an application
by the broker - dealer, investment adviser, 

issuer or owner of securities desiring to em- 
ploy the salesman. 

2) The application shall contain such
information and exhibits as the commissioner

may require upon forms furnished or ap- 
proved by the commissioner and shall be
accompanied with the fees required by subsec- 
tion ( 7) of this section. The surety bond re- 
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wired by subsection t5) of this section shall be
filed before registration is granted

3) The commissioner may require an
applicant for registration as a broker-dealer or
investment' adviser, including the applicant's
partners, 

directors, officers or any person
I

oc
iar SHRUB Gr rxxforrning

cul- ving sam

injijaLr functions, and any person directly or
indirectly controlling such appliew-it and a
person for whom application for registration
as a salesman is made, to pass an examination
on such person's knowledge and understand- 
ing of the Oregon Securities Law and the
securities business. 

4) The commissioner may make such
ion of the applicant anfurther examination

d its

affairs as he deems advisable and may requi re
by rule or order that the applicant publish an
announcement of the application in such
manner as the commissioner may specify. 

5) Every apllicant, for registration as a
broker-dealer or investment adviser shall file
with the commissioner a corporate surety
bond satisfactory to the commissioner running
to the State of Oregon in the sum of $ 10,000. 

6) If the application, surety bond and fees
are in order and the commissioner is satisfied
that the application should not be denied upon
one or more of the grounds specified in ORS
59. 205 to 59.225, the commissioner shall issue
an order of registration or renewal, 

7) The Corporation Commissioner shall
charge and collect for: 

a) Registration of a broker-dealer or
investment adviser, a filing fee of $ 50, and a
one-year initial registration fee of $50; 

b) Renewal of registration of a broker- 
dealer or investment adviser, $50 per year; 

c) Registration of a salesman, a filing fee
of $ 10 and a one-year initial registration fee
of $15; 

d) Renewal of registration of a salesman, 
15 per year; 

e) Transfer of registration of salesman to
another broker-dealer, investment adviser o
issuer, $10; and

f) If the applicant does not pass th( 
examination as may be required by subsectio
3) of this section, an additional filing fee Wil

be required for each subsequent examination. 

8) If a registration or renewal is no
granted, the fee other than the filing fee shal
be refunded. 
1967 c 537 § 18, 1969 c 137 §4, 1971 c 624 §31

59. 180 [ Amended by 1957 c 48 § 1, repealed by 196
c 537 § 361

59. 185 Expiration and renewal of

registration; termination of salesman' s

registration-, change in personnel. ( 1) 

Every registration -of a broker-dealer, invest- 
ment adviser or salesman shall have its
anniversary one year from the first day of the
month following date of initial registration, 
and annually thereafter. Every such registra- 
tion shall remain in effect until canceled. 

2) The commissioner shall notify each
registered broker-dealer and investment

adviser of the necessity to renew such regis- 
tration. He shall also notify each registered
broker-dealer, investment adviser, issuer, or
owner of the necessity to renew the registra- 
tion of any of its salesmen. Such notice shall
be sent not less than 30 days prior to the
anniversary date of any such registration by
first-class mail and shall include forms for
making the application for such renewal. 

3) After the anniversary date, if applica- 
tion for renewal has not been received, the
commissioner shall send a final notice advis- 

ing that the registration is deemed canceled) 
unless application for renewal is received 10
days after the mailing of this final notice. The
commissioner shall not be required to send
such final notice to any registrant who has
previously notified him that such registrant
does not intend to renew. In the case of a
salesman's registration, a copy of such final
notice shall be sent to the salesman. 

4) Not less than 10 days after the date of
mailing of the final notice provided for in
subsection ( 3) of this section, the commission- 
er may cancel the registration if no applica- 
tion to renew has been received or he has been
previously notified that the registrant does
not intend to renew. 

5) The registration of a salesman shall
terminate when the broker-dealer, investment
adviser, issuer or owner of securities who
registered the salesman files with the commis- 
sioner written notice of termination. 

6) If there is a change in the partners, 
r directors, officers, persons occupying similar

positions or performing similar functions, or
persons directly or indirectly controlling a
broker-dealer or investment adviser, written
notification of such change shall promptly be
filed with the commissioner. No fee shall be

t
required for such notification. An examina- 
tion may be required of any such individual
who is newly connected with or interested in
the registrant

1967 c 537 § 19 ( 1), ( 2), ( 3), 1969 c 137 § 51

59.190 [ Repealed by 1967 c 537 §361
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59. 193 Registration of salesman; fee; 
revocation, denial or suspension of regis- 
tration. ( 1) Any salesman employed by a
broker-dealer who is a member of a national
securities association registered under the
Securities Exchange Act of 1934, sections 78 -a
through 78 -jj, title 15, United States Code, 
shall-, during the period of his employment by
the broker - dealer, be considered registered
automatically as provided in this section. 

2) A broker - dealer who is a member of
the association shall pay at the time of initial
registration as a broker - dealer and on each
anniversary date thereafter the sum of $15 for
each employe who acts as a salesman in
Oregon for any period between the date of the
broker - dealer registration and anniversary
date or between anniversary dates. The pay- 
ments provided herein are in addition to the
broker - dealer registration fees provided in
ORS 59.175. 

3) The employe shall be automatically
registered effective upon employment by the
broker - dealer. He shall be registered as a
salesman only for the period that he is em- 
ployed by the broker - dealer and in good stand- 
ing with the national securities association in
which the broker-dealer is a member. Nonpay- 
ment or underpayment of the fees provided in
subsection ( 2) of this section shall not affect
the automatic registration of salesmen. 

4) The commissioner may revoke, deny or
suspend the registration in the same manner
and on the grounds provided in ORS 59.205, 
59. 225 and 59.295. 

5) A person qualifying for registration as
a salesman under this section shall not be
subject to the provisions of ORS 59. 175, except
as are expressly made applicable in this
section. 

1973 c 366 §9, 1975 c 491 § 3] 

59. 195 Registrants to beep required
records; inspection; filing of financial re- 
ports. ( 1) Every broker - dealer, salesman or
investment adviser shall make and keep such
accounts, correspondence, memoranda, papers, 
books and other records as the commissioner
by rule or order prescribes. All such records
shall be preserved for three years unless the
commissioner by rule prescribes otherwise. 
The commissioner may examine all such
records within or without this state at any
reasonable time or times and may, without
subpena require the production of such

records at the office of the commissioner as
often as is reasonably necessary and, in any
event, during consideration of any application

for registration or during any proceedingunder ORS 59.205 to 59.225. 
2) Every broker - dealer, salesman and

investment adviser shall file such financial
reports or other information as the commis- 
sioner by rule or order may require and shall
promptly correct any document filed with the
commissioner which is or becomes incomplete
or inaccurate in any material respect. 
1967 c 537 § 19(4), ( 5)] 

59.200 [ Amended by 1955 c 198 § 1, 1957 c 58 § 1, 
1959 c 280 § l, repealed by 1967 c 537 §361

59.205 Grounds for denial, suspen- 
sion or revocation of registration. Except
as provided in ORS 59.215, the commissioner
may by order deny, suspend or revoke regis- 
tration of a person as a broker - dealer, sales- 
man or investment adviser if he finds that the
applicant or registrant- 

1) Is insolvent, either in the sense that
his liabilities exceed his assets or that he
cannot meet his obligations as they mature, or
is in such financial condition that he cannot
continue in business with safety to his cus- 
tomers; 

2) Has engaged in dishonest, fraudulent
or illegal practices or conduct in any business
or profession or unfair or unethical practices
or conduct in connection with the purchase or
sale of any security; 

3) Has wilfully or repeatedly violated or
failed to comply with any provision of the
Oregon Securities Law or any rule or order of
the commissioner; 

4) Has been convicted of a misdemeanor
an essential element of which is fraud or of a
felony; 

5) Is not qualified to conduct a securities
business on the basis of such factors as train- 
ing, experience and knowledge of the securi- 
ties business; 

6) Has filed an application for registra- 
tion which as of the date of registration, or as
of the date of issuance of an order denying, 
suspending or revoking registration, was

incomplete in arty mabe ial respect or con
tained any statement which way;, ir, light of
the circumstance; under which it was made, 

mafalse or misleading with respect to any te- 
rial fact; 

7) Has failed to account to persons inter- 
ested for all money or property received; 

8) Has not delivered after a reasonable
time, to persons entitled thereto, securities
held or to be delivered; 
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9) Is permanently or temporarily enloined
by a court of competent jur?sdionon from
engaging m or continuing any conduct or
practice involving any aspect of the securities
business: 

l0) Is the subject of an order of the com- 
missior,er denying, suspending or revoking
registration as a broker - dealer, salesman or
investment adviser; 

11) Is the subject of an order entered
within the past five years by the securities
administrator of any other state or by the
Securities and Exchange Commission denying
or revoking registration as a broker - dealer, 
salesman or investment adviser, or the sub- 
stantial equivalent of those terms as defined
in the Oregon Securities law, or is the subject
of an order of the Securities and Exchange
Commission suspending or expelling him from
a national securities exchange or national
securities association registered under the
Securities Exchange Act of 1934, as amended, 
or is the subject of a United States Post Office
fraud order; but: 

a) The commissioner may not revoke or
suspend a registration under this clause more
than one year from the date of the order relied
on; and

Co) The commissioner may not enter an
order under this clause on the basis of an
order entered in another state unless that
order was based on facts which would current- 

ly constitute a ground for an order under ORS
59.205 to 59.225. 

12) Has failed, reasonably to supervise
his salesmen. 
1967 c 537 § 20 ( 1) 1969 c137 §61

59.210 [ Amended by 1955 c 179 § 1, repealed by 1963
c 244 §3 ( 59 211 enacted 1n lieu of 59 210)] 

59.211 [ 1963 c 244 § 4 ( enacted in lieu of 59 210), 
repealed by 1967 c 537 § 361

59.215 Action against registrant for
act or omission of associate; exceptions. 
The commissioner may enter an order against
the applicant or registrant under ORS 59.205
if any partner, officer or director of a broker - 
dealer or investment adviser, any person

occupying a similar status or performing
similar functions, or any person directly or
indirectly controlling the broker - dealer or
investment adviser has been guilty of any act
or omission which would be cause for denying, 
suspending or revoking the registration of ar
individual broker - dealer, 'salesrnan or invest- 
ment adviser, except as follows: 

1) This section shall not apply to subsec- 
tions (1) and ( 12) of ORS 59205. 

2) T-',-,e commissioner may not enter an
order against a broker - dealer or investment
adviser on the basis of the lack of qualifica- 
tron under subsection ( 5) of ORS 59.205 of any
3w,r -on other than: 

a) ,Jfe broker - dealer or mvestment advis- 
er , s ar. individuai- or

b) A salesman of the broker - dealer or
investment adviser. 

3) The commssioner may not enter an
order solely on the basis of lack of experience
if the applicant or registrant is qualified by
training or knowledge or both. 

4) If the commissioner finds that an
applicant for initial or renewal registration as
a broker - dealer is not qualified as an invest- 
ment adviser, he may condition the appli- 
cant's registration as a broker - dealer upon its
not transacting business in this state as an
investment adviser

f196 c 537 § 20 ( 2) 1

59.220 [Repealed by 1967 c 537 § 361

59.225 Cancellation of registration

or application; application for withdraw- 
al; effect of suspension or revocation. (1) If
the commissioner finds that an applicant or
registrant has ceased to do business as a
broker - dealer, salesman or investment advis- 
er, or is subject to an adjudication of mental
incompetence or to the control of a committee, 

conservator or guardian, or cannot be located
after reasonable search, the commissioner

may by order cancel the registration or appli- 
cation

2) A broker - dealer, salesman or invest- 
ment adviser may withdraw from registration
by filing an application to withdraw. Unless
the commissioner determines that the regis- 
tration should be suspended or revoked, he
shall enter an order of withdrawal subject to
any conditions, 

limitations and restrictions

the commissioner may impose. 

3) The suspension of registration of a
broker - dealer or investment adviser shall
suspend the registration of any salesman of
the broker - dealer or investment advisor. The
revocation of registration of a broker - dealer or
investment advisor shall terminate the regis- 
tration of any salesman of the broker - dealer
or investment adviser. 
1967 c 537 §20 ( 3), ( 4), ( 5) 1

59.234 [ Repealed by 1967 c 537 § 361
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Powers Of Corporation ----_ 
59.250 [ Amended by 1963 c 244 §5, repealedComanissioner) c 537 §361 by 1967

59.235 General supervision over 59.255 En' o' persons dealing in securities. The commis - ment Of receiver, damages
violations; 

sinner shall have general supervision and
control over all issuers, registrants

Pri ate par. ties. ( 1) Whenever it ape
private par - 

sioner
appears to the mmis- of securi- 

ties, broker - dealers, salesmen and investment
advisers residing doing

that a
a

engage in an act or
practice coonstitutbein9 aor business in this

state and engaged in any activity with respect violation of anY Provision of the OregonSecurities Lawto securities or an as

business. All such
any aspect- 

iito
or any rule or order of the

ionerrCult in bringesubject

examination by the commissioner at any timeThe

suit in thet a and o half of the State fOregon in the circuit
provisions of this section and of anysection of the Oregon Securities

court of an
this state to enjoin the acts or practicesand toLaw relatingto the examination of any such person enforce compliance with the Oregon SeLaw orshall

extend to any broker - dealer, salesman or
investment adviser whose registration hasexpired

such rule or order. Upon a propershowing, a permanent or temporary ction, restraining ofor has been withdrawn, canceled, 

suspended or revoked, if, in the judgment
order, or writ mand

shall be granted. If the court finds that thedefendant hasofthe commissioner, 
such person may have

violated any condition of an order of registra- tion, 

violated any provision of the
Oregon Securities Law or any such rule ororder, the court

any provision of the Oregon Securities
Law, any rule or order of the commissioner

may appoint es

may be the commissionr the defendant orthe defendant'sor

may have committed a fraud, or is insolvent. The commissioner may
notrequire the commi t." h

e

co bond. Ifcollect from each such
Person the actual expenses incurred in thatexamination. 

the
cemmissioner prevails, he shall be entitled to
a reasonable attorney

f 1967 c 537 §211 fee to be fixed by thecourt. 

59.240 (Repealed by 1955 c 198 X21
59.245 Investigations; publicity withrespect to violations; cease and desistorder. The commissioner- 
1) WY make such public or privateinvestigations

within or outside this state as
he deems necessary to determine whether a
Person has violated or is about to violate any
provison of the Oregon Securities Law or any
rule or order of the commissioner, or to aid in
the enforcement of the Oregon Securities Law
or in the formulation of rules and formsthereunder; 

2) May require or permit a person to file
a statement in writing, under oath or other- 
wise as the commissioner deiern Ines, as to all
the facts and circumstances concerning thematter to be investigated; 

3) May publish information corav'erring
any violation of the Oregon Securities Law or
any rule or order of the  " +rrTinlssioiser; and

4) 
If the cornMissioner has reason to

believe that any person has been engaged, or
is engaging, or is about to engage in anv
violation of the Oregon Securities Law, hA
may issue an order, subject to OPGS 59.295, 
directed to the Person to cease and desist from
the violation or threatened violation
1967 c 537 §22 1973 c 366 §61

2) The commissioner may include in anyaction authorized by subsection ( 1) of this

section a claim for restitution or damages
under ORS 59. 115 or 59. 127, on behalf of the
Persons injured by the act or practice constitu- 
ting the subject matter of the action. The
court shall have jurisdiction to award appro- 
priate relief to such persons, if the court finds
that enforcement of the rights of such persons
by Private civil action, whether by class actionor otherwise, would be so burdensome o-1
expensive as to be impractical. 
f 1967 c 537 §23, 1971 c 394 § 1, 1975 c 300 §41

59.2601 Repealed by 1967 c 537 §361
5 Procedure when assets or

capital Of broker- dealer or investment
adviser found impaired; involuntary ligW- datiOn, ( 1) When the commissioner ascertains
that the assets or capital of any broker - dealer
or investment adviser are- inap;ni'ed, or that
such person' s affairs are in ar unsound condi- tiori, he may tal.e p' ssiot_ of all the proper- 
ty, business and assets of such person located
in this state and retain possession of them
pending the further proceedings specified in
this section. The commissioner shall inventorythe assets and Iiabilities of such person The
commissioner shall file one copy of the inven- 
tory in his office and one copy in the office of
the clerk of the circuit court of the county in
vhich the principal place of business of such

AYE_ 

4- 
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person is located, and shall mail one copy to
each shareholder or partner of such person at
his last-known address. The clerk of the court
shall file the inventory as a pending proceed- 

ing and give it a docket number
Ttn 147 ' Lf anv person refuses to permit the

comrriissirjr er to take - zue'-- po&session, the

cormM,,, sooner maw apply to the circuit court o'f
the county in which the principal place of
business of such person is located for an order

appointing a receiver, who may be the com- 
missioner, to take such possession. 

3) If the deficiency in assets or capital
has not been made good or the unsound condi- 
tion remedied within 60 days from the date
when the commissioner or receiver took
Dossession, the property, business and assets
of such -person located in this state shall be
liquidated- If a receiver has not been appoint- 
ed, the commissioner shall apply for such
appointment by the court in which the inven- 
tory was filed. The liquidation shall proceed
as provided by law for liquidation of a private
corporation in receivership

4) The expenses of the receiver and
compensation of counsel, as well as all ex- 

penditures required in the liquidation pro- 
ceedings, shall be fixed by the commissioner, 
Subject to the approval of the court, and, upon

oertification by the commissioner, shall be
paid out of the funds in his hands as such
receiver. 

1967 c 537 § 241

59.275 Burden of proof. It is not

necessary to negative any of the exemptions
or classifications provided in the Oregon
Securities Law in a complaint, action, infor- 
mation, indictment or other writ or proceeding
laid or brought under the Oregon Securities
Law; and the burden of proof of an exemption

or classification shall be upon the party claim- 

ing the benefit of such exemption or classifica- 
tion. 

1967 c. 537 § 251

59.295 Rules, forms, orders; finan- 

cial statements; hearings to be public. (1) 

In accordance with this section and ORS
chapter 183, the commissioner may from time
to time make, amend and rescind such rules, 

forms and orders as are necessary to carry out
the provisions of the Oregon Securities Law, 

including rules defining any terms, whether
or not such terms are used in the Oregon
Securities Law. The commissioner may classi- 
fy securities, persons and matters within his
jurisdiction, and prescribe different require- 
ments for different classes. 

2) No rule, form or order may be made, 
amended or rescinded unless the commission- 

er finds that the action is necessary or appro- 
priate in the public interest or for the protec- 
tion of investors and consistent with the

purposes fairly intended by the provisions of
rene ', re " I I aw 7r, p scribing

notes and forms, tyre commiss-sioner may coop- 
erate with dlit securities adininistrators of the
other states and the Securities and Exchange
Commission with a view to achieving uni- 

fornuty in the form and content of registra- 
tion statements, applications and reports

wherever practicable. 

3) All financial statements required by
the Oregon Securities Law shall be prepared
in accordance with generally accepted ac- 

counting practices. The commissioner may by
rule or order -orescribe: 

a) The form and content of financial
statements required under the Oregon Securi- 
ties Law; 

b) The circumstances under which consol- 
idated financial statements shall be filed; and

c) Whether any required financial state- 
ments shall be certified by independent or
certified public accountants. 

4) No provision of the Oregon Securities

Law imposing civil or criminal liability shall
apply to an act done or omitted in good faith
in conformity with a rule or order of the
commissioner, notwithstanding that the rule
or order may later be amended or rescinded or
be determined by judicial or other authority to
be invalid for any reason. 

5) Every hearing in an administrative
proceeding shall be public, unless the commis- 
sioner in his discretion grants a request joined

in by all the parties that the hearing be con- 
ducted privately. 
1967 c 537 § 281

59.295 Notice of orders; hearings on
orders. ( 1) Upon the entry of an order under
the Oregon Securities Law, the commissioner

shall promptly give appropriate notice of the
order to: 

a) The issuer and applicant or registrant

affected thereby with respect to orders entered
pursuant to ORS 59.075, 59.085 and 59. 105; 

b) The applicant or registrant and any
salesman affected thereby with respect to
orders entered pursuant to ORS 59. 175 to
59.225; or

c) All interested persons with respect to

orders entered pursuant to any other provision
of the Oregon Securities Law, except ORS
59,095. 
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The notice shall state that a hearing will be
held on the order if a written demand for
hearing is filed with the commissioner within
20 days after entry of the order. 

2) If timely demand for a hearing is filed
by a person entitled to notice of the order, the
commissioner shall hold a hearing on the
order as provided by ORS 183. 310 to 183. 500. 
In the absence of a timely demand for a hear- 
ing, no person shall be entitled to judicial
review of the order. 

3) After the hearing, the commissioner
shall vacate, modify or affirm the order. 
1967 c 537 § 261

59.305 Judicial review of orders. ( 1) 

A person aggrieved by an order of the commis- 
sioner which has been the subject of a timely
application for hearing before the commission- 
er shall be entitled to judicial review of the
order under ORS 183.310 to 183.500. 

2) No decree of a reviewing court under
ORS 183.310 to 183. 500 shall bar the commis- 
sioner from thereafter vacating or modifying
an order involved in the proceeding for re- 
view, or entering any new order, for a proper
cause which was not decided by the reviewing
court. 

11967 c 537 § 271

59.310 [ Amended by 1957 c46 § 1, 1961 c352 § 2, 
1963 c 249 § 6, repealed by 1967 c 537 §361

59.315 Oaths and subpenas in pro - 
ceedings before commissioner. ( 1) For the

purpose of an investigation or proceeding
under the Oregon Securities Law, the commis- 
sioner may administer oaths and affirmations, 

subpena witnesses, compel their attendance, 
take evidence and require the production of
books, papers, correspondence, memoranda, 

agreements or other documents or records
which the commissioner deems relevant or

material to the inquiry Each witness who
appears before the commissioner under a
subpena shall receive the fees and mileage
provided for witnesses in civil cases. 

2 ) If a person fails to comply with a
subpena so issued or a party or witness refus- 
es tc. sLia,- on any : hatters., than judge of the
circuit court or of any county, on the applica- 
tion of the commissioner, shall compel obedi- 
ence by proceedings for contempt as in the
case of disobedience of the requirements of a
subpena issued from such court or a refusal to
testify therein. 
11967 c 537 § 291

59.320 [ Amended by 1961 c 352 § 3, repealed by 1967
c. 537 § 361

59.325 Records of commissioner; 

certified copies of documents; effect of
certification. ( 1) The commissioner shall
keep a register of all registrations and all
denial, suspension or revocation orders en- 
tered under the Oregon Securities Law. The
register and all applications, registration

statements and other information received by
the commissioner in connection with the
Oregon Securities Law shall be open to public
inspection, except for information which, in
the opinion of the commissioner, would result
in injustice if made public. 

2) The commissioner shall furnish to any
person, upon payment of the appropriate fee, 
copies ( certified under seal of the Corporation
Division if requested) of any document which
is a matter of public record. In a proceeding or
prosecution under the Oregon Securities Law, 
a copy so certified shall be prima facie evi- 
dence of the contents of the entry or document
certified. 

3) A certificate of the commissioner
under seal of the Corporation Division as to
compliance or noncompliance with registra- 

tion provisions of the Oregon Securities Law
shall be taken and received in a civil or crimi- 
nal proceeding in this state as prima facie
evidence of the facts stated in the certificate. 
1967 c 537 §301

59.330 [ Amended by 1961 c 280 §6, repealed by 1967
c 537 §361

Miscellaneous Provisions) 

59.335 Application of certain sec- 
tions. ( 1) ORS 59.055, 59. 115 to 59. 125, 
59. 135 and 59. 145 and subsection ( 1) of 59.165
apply to persons who sell or offer to sell when: 

a) An offer to sell is made in this state; or

b) An offer to buy is made and accepted
in this state. 

2) ORS 59 135, 59. 145 and subsection ( 1) 
of 59. 165 apply to persons who buy or offer to
buy when: 

a) An offer to buv is made it this state; or

b) An offer- to sell. is ; Wade and accepted xn
this state. - 

3) ORS 59. 135, 59. 145 and subsection ( 3) 
of 59. 165, in so far as investment advisers are
Concerned, apply when an act instrumental in
effecting prohibited conduct is done in this

state, whether or not either party is then
present in this state. 
11967 c 537 § 31 ( 1), ( 2), ( 6) 1

59.340 [ Amended by 1963 c 244 § 7, repealed by 1967
c 537 §361
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59,345 When offer to sell or buy is
made in this state, ( 1) For the purpose of

ORS 59.335, an offer to sell or to buy is made
in this state, whether or not either

y

party is

t' iE: il jsivv' i t jr, }i c 9 i? te, hen the offer. 

a) (_ ngnnates from this state: or

b) Is directed by the offeror to this state
and received at the place to which it is direct- 
ed ( or at any post office in this state in the
case of a mailed offer). 

2) ( a) For the purpose of ORS 59. 335, an
offer to buy or to sell is accepted in this state
when acceptance: 

A) Is communicated to the offeror in this
state; and

Has not previously been communicat- 
ed to the offeror, orally or in writing, outside
this state. 

b) Acceptance is communicated to the
offeror in this state, whether or not either

party is then present in this state, when the
offeree directs it to the offeror in this state
reasonably believing the offeror to be in this
state and it is received at the place to which it
is directed (or at any post office in this state in
the case of a mailed acceptance). 

3) An offer to sell or to buy is not made in
this state solely because: 

a) A publisher circulates or there is
circulated on his behalf in this state any bona
fide newspaper or other publication of gener- 
al, regular, and paid circulation that is not
published in this state, or that is published in
this state but has had more than two- thirds of
its circulation outside this state during the
past 12 months; or

b) A radio or television program originat- 

ing outside this state is received in this state. 
1967 c 537 § 31 ( 3), ( 4), ( 5)) 

59.355 Corporations subject to other

laws. Nothing in the Oregon Securities Law
relieves a corporation from making reports

required by law to be made to the commission- 
er or to any other state officer, or from paying
the fees to be paid by corporations. The Ore- 
gon Securities Law: 

1) Does not repeal any law regulating the
organization of corporations in this state or
the admission of any foreign corporation. 

2) Is additional to any provisions regulat- 
ing the organization of a corporation under
the laws of this state or the admission of a
foreign corporation to do business in this
state. 

11967 c 537 § 321

59.365 Common-law and statutory

rights not limited. Nothing in the Oregon
Securities Law limits any statutory or

common -law right of a person to bring an
action in any court for an act involved in the
sale of securities, or the 1°ight of the state to
punish a person for a violation of any law. 
1967 c 537 § 331

59.375 Validating provisions; time

limitation on certain suits, actions or pro- 

ceedings. ( 1) The repeal of statutes by chap- 
ter 397, Oregon Laws 1939, or by chapter 537, 
Oregon Laws 1967, does not invalidate any
deposits in escrow or contracts entered into by
an issuer of securities for the benefit or secu- 
rity of any person. The commissioner shall
proceed in all -respects touching those con- 
tracts and escrows, as though such statutes
had not been repealed. 

2) Rights of action conferred or duties, 
restrictions, liabilities or penalties imposed or
required by or under such repealed statutes
upon or of any person subject to such repealed
statutes before the repeal thereof are not

impaired or abrogated by such repeal. Howev- 
er, every person, as to all actions thereafter
performed, is subject to the Oregon Securities
Law. 

3) The right of a person to institute any
action, suit or proceeding for a recovery based
upon a violation of, or noncompliance with, 

any provision of such repealed statutes is
barred upon the expiration of a period of three
years immediately following the violation or
noncompliance. 

4) All effective registrations under such
repealed statutes, all administrative orders

relating to such registrations and all condi- 
tions on such registrations remain in effect so
long as they would have remained in effect if
ORS 59.005 to 59.445 had not been passed. 
They are considered to have been filed, en- 
tered or imposed under ORS 59.005 to 59.445
but are governed by prior law. 
1967 c 537 § 341

Required Reports and
Statements) 

59.405 Report on financial condi- 

tions and security holdings required from
issuers. (1) Every issuer which has registered
securities under the Oregon Securities Law
and has issued securities pursuant to such
registration subsequent to December 31, 1963, 
shall file with the commissioner the reports
described in subsection ( 2) of this section. The
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commissioner shall notify each such issuer of (

6) The reports filed under this sectionits obligation to file the initial report. ' 
t

Po

shall be filed and maintained b the
2) The reports required by subsection ( 1) co

sioner for public inspection. An minis- 

this section shall contain such information, personentitled to receive copies thereoffreomthestatements and documents regarding the
financial and business conditions of the issuer commissioner upon payment of 15 cents per ;;' e, Page copied. , 

and the number and description of securities 7) Filing of reportsof the issuer held by its officers, directors and pursuant to this
section shall not constitute

controlling shareholders and shall be in such
form and filed at such times as the

an approval there- 
of by the commissioner or a finding by the - commis- 

sioner may require by rule or order. commissioner that the report is true, complete , 
and not misleading. It shall be unlawful to3) Such portions of the reports required

by subsection ( 1) of this section be
make, or cause to be made, to any prospective

shall dis- 
tributed to the security holders of the issuer at

Purchaser, seller, customer or client, any
representation inconsistent with this subsecsuch times and in such form as the commis- tion. - 

sioner may by rule or order require. 1971 c 641 § 3; 1975 c 491 § 41

4) The commissioner may by rule or order 59.410 (Repealed by 1967 c 537 §361
exempt any issuer or class of issuers from this
section if he finds that the filing of any such 59' 415poEfft of failure to file re- ;,. ` 
report by a specific issuer or class of issuers is
not necessary for the

gaured report; liability, limitation on ac- 
bons' ( 1) It is unlawful for any includ- protection of investors

and the public interest. 
person, 

ing the officers and directors of any issuer, to
5) For the Purposes of ORS 59.405 to fail to file a report required by ORS 59.405 or = 

rto file any59.445, " issuer" does not include issuers of: such report which contains an - 
untrue statement of a material fact

a) Securities issued by an investment
company registered pursuant to section 8 of

or an

omission to state a material fact necessary in y

order to make the statements
the Investment Company Act of 1940, as

made, in light of
the circumstances under which they are made, amended. 

b) Securities issued by insurances
not misleading unless such person sustains, 
the burden of proof that he did not know, an

company if all of the following conditions ar
and

in the exercise of rea unable care could
x, true, cornmet: have known, of the failure, untruth or omis- 

sion. In addition to an othery penalties orcompany required
remedies provided by the Oregon Securitiesand does file an annual statement with the Law, each officer and director of an issuer

y .:

client ax

Insurance Commissioner ( or other officer or this subsE
agency performing a similar function) of i which violates this subsection shall be person- = F 4 = (1971. c,641

all liable for damages as provided in subsec -'_ domiciliary  ary state and such annual statement tion ( 2) of this section if such officer or direc- rg 5s.4sa I
conforms to that prescribed by the National tor: 
Association of Insurance Commissioners or in Y= 59.43! 
the determination of such state commissioner, ( a) Had actual notice of the issuer's duty ty ownei
officer or agency substantially conforms to to file reports; =` ri i loon on
that so prescribed; ( b) Knew, or in the exercise of reasonable` r officer, di

B) The insurance company is, by its care could have known of the violation; and - fail to fi] 
domiciliary state, subject to regulation of ( c) Could have prevented the violation= 

59.425, o
proxies, consents or authorizations in res ett "{ conePe  ( 2) Any issuer and other person who - -  ",;!' fact or a- of securities issued by the company and the violate subsection ( 1) of this section shall beregulation conforms to that prescribed by the liable jointly nd severa114p

necessary
the National Association of Instur , ? for the damages made innce Com_ ocea iora€ 1 by such , missioners; and s i s violation, together with which tht

reasonable attorney fees and costs to any theC) T°he Parch&sv and sale of securities l rso:' who, during the continuation of the 1
pew

issued by the insurance company, by its violation and without actual notice of the
h

able
e

nog

s- e caredirectors, officers and controlling shareholders violation, purchases or sells any securities of     = truth orare subject to reporting by its domiciliary the issuer within six months following the f - r
3

p- 

t penaltiesstate substantially in the manner established date the violation commenced. 
by the commissioner pursuant to ORS 59.425. + 

Securities
43... - - 3) No suit or action may be commenced    -  subsectio, c) Securities registered' by the issuer under subsection ( 2) of this section more than : = „; = subsectio

pursuant to section 12 of the Securities Ex- one year after the purchase or sale. 
change Act of 1934. ( 2) (

4) Any person held liable under this TT” s - i`< of this
Ar



to this
al there- 
Y) by the

complete

awful to
spective

ant, any
subsec- 

f the

f the
ies of

the

3nced All

than

this

SECURITIES AND OR, EWES INVOLVING SECURITIES 531

section shall be entitled to contribution from
those jointly and severally liable with him. 

1971 c 641 § 41

59. 420 [ Repealed by 1967 c 537 § 361

59. 465 03ernarity onwnership state- 

ments; filing; copy fee; effect oY flung; un- 
lawfW represeaAa ions, ( 1) Every officer, 
director or controlling shareholder of an issuer
required to file a report under ORS 59. 405
shall file with the commissioner statements
regarding his ownership or changes of owner- 
ship of securities of such issuer, in the form
and at the times the commissioner may estab- 

lish by rule or order, unless the commissioner
determines that the filing of any such state- 
ment by an officer, director or controlling
shareholder of a specific issuer is not neces- 

sary for the protection of investors and the
public interest. 

2) The statements filed under this section
t shall be filed and maintained by the commis- 

sinner for public inspection. Any person is
entitled to receive copies thereof from the
commissioner upon payment of 15 cents per
page copied. 

Yye Y
3) Filing of the statements pursuant to

this"" ° section shall not constitute approval

Ahereof by the commissioner or a finding by
L the commissioner that any such statement is

true, complete and not misleading. It shall be
unlawful to make, or cause to be made, to any
prospective purchaser, seller, customer or

client, any representation inconsistent with
this subsection. 

n [ 1971 c 641 § 51

59. 430 [ Repealed by 1967 c 537 § 361

59. 435 Effect of failure to file securi- 

ty ownership l statement; liability; limits- 
A6 on actions. ( 1) It is unlawful for any
officer, director or controlling shareholder to
fail to file a statement as required by ORS

r "- 59. 425, or to file any such statement which
contains an untrue statement of a material
fact or an omission to state a material fact
necessary in order to make the statements
made, in light of the circumstances under
which they are made, not misleading unless
the person sustains the burden of proof that
he did not know, and in the exercise of reason- 
able care could not have known, of the un- 

truth or omission. In addition to any other
Penalties or remedies provided by the Oregon
Securities Law, any person who violates this
subsection is isubject. to the provisions of
subsection ( 2) of this section

2) Any person who violates subsection ( 1) 
of this section shall be liable for the damages

occasioned by such violation, together with
reasonable attorney fees and costs, to any
person who, during the continuance of the
violation and without actual knowledge of the

violation, purchases or sells any securities of

the issuer within . sir months Following; the
date the violation commenced. 

t3) No officer, director or controlling
shareholder shall be personally liable for
damages as provided in this section for failure

to file a statement required by ORS 59. 425, 
unless such person had actual notice of the

duty to file and wilfully failed to do so. 
4) No suit or action may be commenced

under subsection ( 2) of this section more than

one year after the date the violation establish- 

ing the liability commenced. 
j197 c 641 461

59. 440 [ Repealed by 1967 c 537 4361

59. 445 Suspension of sale or trading
of issuer' s securities for certain violations. 
In the case of a violation of ORS 59. 405 to

59. 445, the commissioner may suspend sale or
trading by or through a broker - dealer of the
securities of the issuer until the failure to file

a report or statement or the inaccuracy or
omissions in any report or statement are
remedied as determined by the commissioner. 

1971 c 641 § 71

59. 450 [ Repealed by 1967 c 537 § 361

59. 510 I Repealed by 1967 c 537 4361

59. 520 [ Repealed by 1967 c 537 4361

59. 530 [ Repealed by 1967 c 537 § 361

59. 610 [ Repealed by 1967 c 537 § 361

59. 620 [ Repealed by 1967 c 537 § 361

REGULATION OF SALE OF
BURL4, L SHARES

59. 660 Definition of " share." As used

in ORS 59. 670 and 59. 680, " share" includes

certificate, right or interest. 

59. 670 Sale of burial shares; seller' s

bond. No person shall sell or offer for sale, or
otherwise dispose of for value, any share

granting or purporting to grant to the pur- 
chaser or holder, or to his heirs, children, 

dependents, members of his family, adminis- 
trators, survivors, executors or assigns, any
right to funeral or burial services contingent

upon the death of the purchaser, holder, 

children, dependents, or members of his

family, at a price or cost less than the price or
cost open to any person not having such share
unless the person selling, offering for sale, or
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section shall be entitled to contribution from
those jointly and severally liable with him. 
1971 c 641 § 41

59. 420 [ Repealed by 1967 c 537 § 361

59. 465 03ernarity onwnership state- 

ments; filing; copy fee; effect oY flung; un- 
lawfW represeaAa ions, ( 1) Every officer, 
director or controlling shareholder of an issuer
required to file a report under ORS 59. 405

shall file with the commissioner statements
regarding his ownership or changes of owner- 

ship of securities of such issuer, in the form
and at the times the commissioner may estab- 

lish by rule or order, unless the commissioner
determines that the filing of any such state- 

ment by an officer, director or controlling
shareholder of a specific issuer is not neces- 

sary for the protection of investors and the
public interest. 

2) The statements filed under this section
t shall be filed and maintained by the commis- 

sinner for public inspection. Any person is
entitled to receive copies thereof from the

commissioner upon payment of 15 cents per
page copied. 

Yye Y
3) Filing of the statements pursuant to

this"" ° section shall not constitute approval

Ahereof by the commissioner or a finding by
L the commissioner that any such statement is

true, complete and not misleading. It shall be
unlawful to make, or cause to be made, to any

prospective purchaser, seller, customer or

client, any representation inconsistent with
this subsection. 

n [ 1971 c 641 § 51

59. 430 [ Repealed by 1967 c 537 § 361

59. 435 Effect of failure to file securi- 

ty ownership l statement; liability; limits- 
A6 on actions. ( 1) It is unlawful for any

officer, director or controlling shareholder to
fail to file a statement as required by ORS

r "- 59. 425, or to file any such statement which
contains an untrue statement of a material

fact or an omission to state a material fact
necessary in order to make the statements

made, in light of the circumstances under
which they are made, not misleading unless

the person sustains the burden of proof that
he did not know, and in the exercise of reason- 

able care could not have known, of the un- 

truth or omission. In addition to any other
Penalties or remedies provided by the Oregon
Securities Law, any person who violates this
subsection is isubject. to the provisions of
subsection ( 2) of this section

2) Any person who violates subsection ( 1) 
of this section shall be liable for the damages

occasioned by such violation, together with
reasonable attorney fees and costs, to any

person who, during the continuance of the
violation and without actual knowledge of the

violation, purchases or sells any securities of

the issuer within . sir months Following; the
date the violation commenced. 

t3) No officer, director or controlling
shareholder shall be personally liable for

damages as provided in this section for failure

to file a statement required by ORS 59. 425, 
unless such person had actual notice of the

duty to file and wilfully failed to do so. 
4) No suit or action may be commenced

under subsection ( 2) of this section more than

one year after the date the violation establish- 

ing the liability commenced. 
j197 c 641 461

59. 440 [ Repealed by 1967 c 537 4361

59. 445 Suspension of sale or trading
of issuer' s securities for certain violations. 
In the case of a violation of ORS 59. 405 to

59. 445, the commissioner may suspend sale or
trading by or through a broker - dealer of the

securities of the issuer until the failure to file

a report or statement or the inaccuracy or
omissions in any report or statement are
remedied as determined by the commissioner. 

1971 c 641 § 71

59. 450 [ Repealed by 1967 c 537 § 361

59. 510 I Repealed by 1967 c 537 4361

59. 520 [ Repealed by 1967 c 537 4361

59. 530 [ Repealed by 1967 c 537 § 361

59. 610 [ Repealed by 1967 c 537 § 361

59. 620 [ Repealed by 1967 c 537 § 361

REGULATION OF SALE OF
BURL4, L SHARES

59. 660 Definition of " share." As used

in ORS 59. 670 and 59. 680, " share" includes

certificate, right or interest. 

59. 670 Sale of burial shares; seller' s

bond. No person shall sell or offer for sale, or
otherwise dispose of for value, any share

granting or purporting to grant to the pur- 
chaser or holder, or to his heirs, children, 

dependents, members of his family, adminis- 
trators, survivors, executors or assigns, any

right to funeral or burial services contingent

upon the death of the purchaser, holder, 

children, dependents, or members of his

family, at a price or cost less than the price or
cost open to any person not having such share

unless the person selling, offering for sale, or
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otherwise disposing of any such share sh
first file, and keep in force, a bond running
the State of Oregon. This bond shall be in t
Penal sum of $50,000, with a surety coo
licensed to do business in this state as suret
The bond shall be approved by and filed wi
the Corporation Commissioner and con
tinned to indemnify the purchaser or holder
the share from any loss sustained or oc
sioned by any misrepresentation or fraud o
the part of the person selling or offering it fo
sale, or by the failure of any such person
comply with the terms and conditions of th
share or any representation made at the tim
Of, or as an inducement for, its purchase o
acquisition. In case the purchaser or holder o
the share sustains damage or loss from an
cause specified in this section, such purchase
or his executors or administrators shall have
cause of action against the principal and
surety upon the bond for all damages or loss
sustained, together with the costs provided by
law and, in addition, a reasonable sum as
attorney's fees to be fixed by the

courts
the recovery against the surety shall not

exceed the amount of the bond. 

59 - Statement of seller; deposit of
cash or securities for purchaser's protec- 
tion- In addition to the filing of the bond
required under ORS 59,670, every such person
shall file with the Corporation Commissioner, 
on or before the 10th day of each month, a
verified statement showing the total amount
of money received by him on account of the
sale of outstanding and unredeemed shares
theretofore issued by him and which were in
force on the last day of the preceding month. 
This statement shall also set forth the name
and address of every person who during the
preceding month became a purchaser of anysuch share, together with the amount of
money collected thereon and paid or to be paid
therefor. At the time of filing this sworn
statement, such person shall also deposit with
the State Treasurer cash or securities speci- 
fied as authorized investments for domestic
insurance companies under the insurance
laws of this state, in a sum at least equal in
value, when added t- the securities previously
deposited by assy such person wits, i,he- StareTreasurer, tG ' b0 p"."a,` eprit- o Vilp 7g14; % idniFii zv
s_lic: etolor i'ev °vi v̀£ o` such .Y pers rs on accouri,, 
of such shares. If at any time the securities so
deposited are in excess of 50 percent of the
amount received on account of the then out- 
standing and unredeemed shares such person
may withdraw the excess. and the State
Treasurer is directed to returr the excess to
the person depositing it. The securities so

mow  '

y• all deposited shall be for the protection of : 4`, to
purchasers, or holders of any such s

all-'-' r ' ( 2) " Br( 

he from the respective hares' f :- _> lrson whope
persons making the deparry it, but a deposit by any such person hereunder

depos- it, " ` orof I

y. shall be security only for the performac of ,'
xY any securit

th his own contract as evidenced by the s "
rotherwis

di- sold and disposed The 4' } Posed of b him. 
cash or =,:- , 

ties from a
of

securities, together with all accrued inte =, them or offi
ca- or dividends, shall be held and disposed "" _ iri.the basil

n the manner provided by law in respect
of in36 otherwise

to cash; = ; : ' ; . - t >, r

or securities deposited with the State Treasur --a ,
t° o tie

to er, and he shall be entitled to collect the fees,' ;a =: r . ' M ssion or

e authorized pursuant to state law `? deals in f
e and re Pertaining

uotationsregulating title insurance. q
r [ Amended by 1971 c 200 §5, 1973 c 794 § 141 ! Or COnlnlOd
f

s. , 

Corporation Co' >= -; 
jchases or

Y mmissione,rr- -- . dsales of sec' 
r may examine boosts of seller. The Corpora
a tion Commissioner is authorized to examine' _,> ''r ° °,= (

3) Buy

the books and accounts of an zany room, 
business person d '< 

within the purview of ORS 59.670--- `. ' therein, or

whenever in his judgment it is necessary '- 
fNL,- ,'prohibited

insure a proper enforcement of ORS 59.670 0- 

f " .`' offered to l

59.680, but not more often than once in any.;' y ? -,

1 of cc

six -month period. The reasonable and nece , ;( 4) 

sary cost of making the examination shall bey '; -- ' , ' evidences c

borne and paid to the State Treasurer : association

demand by the - 
a: _ 

Persons whose books and
on? -. • 

accounts are to be examined to be disposed of -  ; = - 
59.720

as provided b I ' " `' 59:830 toP law in similarY cases. _  -- 

59.700 ' =
rakers: The

to 59.., OESe59
do from ORS 59.060 -.: °' = . ' e; t shall not ; 
66 to 59.690 shall not °,,' :, "; sale, parch

i mow. f

L7
apply to any funeral or burial right or benefit ` °' ' t'`.  pertainin

issued - or granted as an incident to member - --- north the

ship in any fraternal or benevolent association == ' . - salesmen, ; 

or society, not organized for profit, or incident = -. '- - as. such bu, 
to any insurance polic iy or provision issued b '. yn this staty
any person authorized to do business in this
state. ORS 59. 660 to 59. 690 shall not apply to 59. 730

anyone engaged only in the furnishing of ,, . „ securities

burial receptacles, nor to anyone participating .'; : sale nor pt

in the burial of dead human bodies or con- _ : ice his ow
ducting funerals without compensation for, -'- 

ry
F , 

cservant

such services or Participation. - : =, wr: ' another, 

PROHIBITION OF CERTAIN
SECUR, ,- TRANSACTIONS

59. 710 finis f)" s fog^ ORS 59. 710 to
e. 

Wised in ORS 59. 710 io 59. 830, 

1) ", SeCurit* " ec5ecurities" or " securities
or commodities," mean and include all evi- 

dences of debt or property and options for
their purchase, shares in any corporation or
association, bonds, coupons, scrip, rights, 

chosen ill action, and other evidences of debt- 
or property, and options for their purchase, or
anything movable that is bought and sold. 

Perform ofl

ing the pu
margin, of

than once
repeated t

1) int
J, f, terminates

Upon the I

or pric

exchange

commoditi

ing_ a bon, 

2) Ini

i. _ deemed tE
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any person authorized to do business in this
state. ORS 59. 660 to 59. 690 shall not apply to 59. 730
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1) ", SeCurit* " ec5ecurities" or " securities
or commodities," mean and include all evi- 

dences of debt or property and options for
their purchase, shares in any corporation or

association, bonds, coupons, scrip, rights, 

chosen ill action, and other evidences of debt- 
or property, and options for their purchase, or
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or commodities," mean and include all evi- 
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2) " Broker" means and includes every

person wilo in this state engages, either for all
or paw of his time, in the business of selling
any securities or commodities, or purchasing, 
or othej, vise acquiring securities o commoi
ties from another for , he purpose ng
them or offerin` them for sale to the public; or
in the business of offering, buying or selling, 
or otherwise dealing or trading in securities or
commodities, as agent or principal, for com- 
mission or at a profit; and every person who
deals in futures or differences in market
quotations of prices or values of any securities

or commodities, or accepts margins on pur- 
chases or sales, or pretended purchases or
sales of securities or commodities. 

3) " Bucket shop" means any building, or
any room, apartment, booth, office or store
therein, or any other place where any contract
prohibited by ORS 59.710 to 59. 830 is made or
offered to be made more than once and in the
course of continuing or repeated transactions. 

4) " Bonds" includes the bonds or other
evidences of debt of a corporation, company or
association. 

59.720 Application of ORS 59.710 to

59.830 to real estate contracts and bro- 
kers. The provisions of ORS 59.710 to 59.830
shall not apply to any contract, agreement, 
sale, purchase, lease, conveyance or mortgage
pertaining to real estate situated in this state, 
nor to the business of real estate brokers and
salesmen, as defined in ORS 696.010, in so far
as such business pertains to real estate located
in this state. 

the market quotations or prices mentioned in
subsection ( 1) of this section for the securities
or commodities named in the contract reach a
certain figure, without intending a bona fide
purchase or sale of the same; or

13) Not intending the actual' bona fide
receipt or delivery of such securities or com- 
modities, but intending a settlement of the
contract based upon the difference in the
public market quotations or prices, mentioned
in subsection ( 1) of this section, at which the
securities or commodities are, or are asserted

to be, bought or sold. The prosecution, convic- 
tion and punishment of a corporation for
violation of this section shall not be deemed to
be a prosecution, conviction or punishment of
any of its officers, directors or stockholders. 

59.740 Conducting bucket shop or
repeatedly making forbidden contracts. 
No person shall as owner, keeper, proprietor
or person in charge of, or as officer, director, 
stockholder, agent, servant, correspondent or

representative of any person, keep, conduct or
operate any bucket shop, or knowingly permit
or induce any person, whether acting in his
own right or as officer, agent, servant, corres- 
pondent or representative of another, to make, 
offer to make therein, or assist in making or
in offering to make therein, any of the con- 
tract specified in ORS 59. 730, more than once
and in the course of continuing or repeated
transactions. 

59.730 Making contract involving

securities without intending a bona fide
sale or purchase. No person, whether acting
in his own right, or as the officer, agent, 
servant, correspondent or representative of
another, shall, as broker make or offer to
make, assist in making or offering to make, 
perform or take part in any contract respect- 

ing the purchase or sale, either upon credit or
margin, of any securities or commodities more
than once, and in course of continuing or
repeated transactions: 

1) Intending that the contract shall be
terminated, closed or settled according to, or
upon the basis of the public market quotations
of or prices made on any beard of trade or
exchange or market which deals in such
commodities or securities, and without intend- 
ing a bona fide purchase or sale of the same; 
or

2) Intending that the contract shall be
deemed terminated, closed and settled when

59.750 Receipt or communication of

prices for purpose of forbidden contract. 
No person shall receive, communicate, exhibit
or display in any manner any statement of
quotations or prices of securities or commodi- 

ties with an intent to make or offer to make, 
or to assist in making, or offering to make any
contract prohibited by ORS 59.720 to 59.810. 

59.750 Deporting false sale of securi- 
ties with intent to deceive. No person shall, 
with intent to deceive, report or publish, or
cause to be reported or published as a pur- 
chase or sale of stocks or bonds, any transac- 
tion whereby no actual change of ownership or
interest is effected. 

59.770 Manipulating market by pre- 
tended sales. No person shall inflate, depress
or cause fluctuations in, or attempt to inflate, 
depress or cause fluctuations in, or combine or
conspire with any other person to inflate, 
depress or cause fluctuations in, the market
prices of stocks or bonds, or of an issue or any
part of an issue of such stocks or bonds, by
means of pretended purchases and sales, or by
any other fictitious transactions or devices, for
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or on account of any person, whereby either in
whole or in part a simultaneous change of
ownership of or interest in such stocks or
bonds or of such issue or part of an issue
thereof, is not effected. A pretended purchase
or sale of any stocks or bonds whereby, in
whole or in part, no simultaneous change of
ownership or interest therein is effected, is
prima facie evidence of the violation of this
section by the person taking part in the pre- 
tended purchase or sale. 

59.780 Broker's trading against cus- 
tomer's order; violation of ORS 59.780 to
59.800 by member of broker's firm, (1) No

broker, employed by a customer to buy and
carry upon margin stocks or bonds, while
acting as broker for the customer in respect to
such stocks or bonds, shall sell for his own
account the same kind or issue of stocks or
bonds, with intent to trade against the cus- 
tomer's order. 

2) No broker, employed by a customer to
sell stocks or bonds, while acting as broker for
the customer in respect to the sale of such
stocks or bonds, shall purchase for his own

r account the same kind or issue of stocks or
bonds, with intent to trade against the cus- 
tomer's order. 

3) Every member of a firm of brokers who
either does, or consents or assents to the doing
of, any act prohibited by this section, ORS
59. 790 or 59.800 is guilty of violating the
section prohibiting the act. 

59.790 Insolvent broker receiving
securities from customer. No person en- 
gaged in the business of purchasing and
selling stocks or bonds as a broker, knowing
that he is insolvent, shall accept or receive
from a customer ignorant of his insolvency, 
money, stocks or bonds belonging to the
customer, except in liquidation or as security
for an existing indebtedness, and thereby
cause the customer to lose in whole or in part
such money, stocks or bonds. A person shall be
deemed insolvent within the meaning of this
section whenever the aggregate of his proper- 
ty is not, at a fair valuation, sufficient in
amount to pay his debts, 

59.800 Pledge or sale by broker of
customer's securities. No person engaged in
the business of purchasing and selling stocks
or bonds as a broker shall. 

1) While having in his possession, for
safekeeping or otherwise, stocks or bends

belonging to a customer, without having any
lien thereon or any special property therein, 

Pledge or dispose thereof without the custom- 
er's consent; or

2) While having in his possession stocks
or bonds belonging to a customer on which he
has a lien for indebtedness due to him by the
customer, pledge the same for more than the
amount due to him thereon, or otherwise
dispose thereof for his own benefit, with or
without the customer's consent, and without
having in his possession or subject to his
control,_ stocks or bonds of the kind and
amount to which the customer is then en- 
titled, for delivery to him upon his demand
therefor and tender of the amount due there- 
on, and thereby cause the customer to lose, in
whole or in part, such stocks or bonds, or the
value thereof; or

3) Fail, on demand, to deliver to any
customer, stocks or bonds owned by the cus- 
tomer, and in the possession of such broker, 
upon payment or tender of the amount the
same was pledged to secure. 

59.810 Delivery to customer of true
statement of purchase or sale made by
broker. No person engaged in the business of
purchasing or selling stocks or bonds as a
broker shall refuse to deliver to each customer
on whose behalf a purchase or sale of such
securities is made by him, within five days
after written demand therefor made within
six months following the purchase or sale, a
statement or memorandum of the purchase or
sale which is true in all material respects and
which contains a description of the securities
purchased or sold, the name of the person
from whom the securities were purchased or
to whom they were sold, and the day and
hours between which the transaction took
place. 

59.820 Actions against corporation
for second violation. (1) If a domestic corpo- 
ration is convicted of a second offense under
ORS 59.730 to 59.810, the circuit court has
jurisdiction over an action by the Attorney
General, in the name of the people, to dissolve
the corporation. 

2) If a foreign corporation is convicted of
a second offense under ORS 59. 730 to 59.810, 
the circuit court has jurisdiction in an action
brought as provided in subsection ( 1) of this
section to restrain the corporation from doing
business in this state. 

59.830 Self- incrimination by witness; 
immunity from prosecution. No person

shall be excused from attending and testify- 
ing, or producing any book, paper or other

document
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59.991 Criminal penalties. ( 1) Any
person who violates any provision of the
Oregon Securities Law, except subsection ( 2) 
of ORS 59.315, shall, upon conviction, be fined
not more than $10,000 or imprisoned not more
than five years, or both. 

2) Violation of subsection ( 2) of ORS

59.315 or of ORS 59.660 to 59. 700 and 59.810
is a misdemeanor. 

3) Violation of ORS 59.730, 59.740 or

59.750 is a felony punishable upon conviction, 
if a corporation, by a fine of not more than

5, 000 for each offense, and, if any other
person, by a fine of not more than $ 1, 000, or

by imprisonment for not more than five years, 
or both. 

4) Violation of ORS 59.760, 59.770, 

59.780, 59.790 or 59.800 is a felony punish- 
able upon conviction by a fine of not more that

5,000, or by imprisonment for not more than
two years, or both. 
1967 c 537 §351

59.995 Civil penalties; effect of non- 

payment. (1) In addition to all other penalties

and enforcement provisions provided by law, a
broker - dealer, salesman or investment advis- 

er, or any person exempted by rule or order of
the commissioner from the definition of a
broker- dealer, salesman or investment advis- 

er, who violates or who procures, aids or abets

in the violation of this chapter or any rule or
order of the commissioner shall be subject to a

penalty of not more than $ 2,500 for every
violation, which shall be paid to the General

Fund of the State Treasury. 

2) Every violation is a separate offense
and, in the case of a continuing violation, each

day's continuance is a separate violation, but
the maximum penalty for any continuing
violation shall not exceed $ 10,000. 

3) The penalty shall not be imposed
except by order following the filing of a com- 
plaint and hearing or other proceeding before
the commissioner or his representative under

rules or orders adopted by the commissioner. 
4) When an order assessing a civil penal- 

ty becomes final by operation of law or on
appeal, unless the amount of penalty is paid
within 10 days after the order becomes final, 
it constitutes a judgment and may be filed
with the county clerk in any county of this
state. The clerk shall thereupon record the

name of the person incurring the malty and
the amount of the penalty in the judgment
docket. The penalty provided in the order so
docketed shall become a lien upon the title to

any interest in property owned by the person
against whom the order is entered, and execu- 

tion may be issued upon the order in the same
manner as execution upon a judgment of a
court of record. 

5) The provisions of ORS chapter 183
shall govern all proceedings under this sec- 

tion. 
1973 c 366 § 10, 1975 c 491 §51
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