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GENERAL PROVISIONS

266.010 Definitions.
chapter:

(1) “County board” means county court
or board of county commissioners of the
county.

(2) “County” means the county in which
the district, or the greater portion of the tax-
able assessed value of the district, is located.

(3) “District” means park and recreation
district formed under this chapter.

(4) ‘“District board” means the governing
body of a district.

(5) “Owner” means the holder of record
title to real property or the vendee under a
land sale contract, if there is such a contract.

(6) “Voter” means a registered voter of

the state who resides in the district.
[Subsection (2) (1967 Replacement Part) enacted as
1967 ¢.574 §2; 1969 c.668 §1]

As used in this

266.020 Canvass, certification and re-
turn of vote. The vote cast at any and all
elections under this chapter shall, unless
otherwise provided, be canvassed, certified
and returned within the time and in the
manner provided by the laws relating to
elections in irrigation districts in this state.

266.030 Limitation on power of city to
change park and recreation district bound-
aries. Notwithstanding the provisions of ORS
222.510 to 222.580, a city may not reduce the
boundaries of a district or extinguish or re-
duce its boundaries by any act of such city
without the approval of a majority of the reg-
istered voters of the district voting for such
extinguishment or reduction at a duly called

election.
[1961 c.587 §4; 1969 c.668 §21]

ORGANIZATION

266.110 Petition for organization; under-
taking. (1) Whenever not less than 25 percent
of the resident freeholders or not less than
200 resident freeholders, whichever is less, of
the proposed district desire to form a district
within a county, they may present to the
county court a petition in writing signed by
them, stating the name of the proposed dis-
trict, the number of members to be on the
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district board, setting forth the boundaries
of the district, and praying that the lands
included within the boundaries be organized
as a park and recreation district.

(2) Each of the petitioners must be a
resident and freeholder within the proposed
district.

(3) When all or any part of the proposed
district is within the incorporated limits of
a city, the petition shall be accompanied by a
certified copy of a resolution of the governing
body of the city, approving formation of the
district.

(4) The petition shall be accompanied
by a good and sufficient undertaking in
form and amount to be approved by the
county board, conditioned that the petition-
ers will pay all expenses of the organization
of the district, including publication of no-
tices as required, expense of preparation and
delivery of ballots, fees of election officers,
and any and all expenses which may be
incurred on the part of the county in the
formation, election and organization of the
district.

(5) The petition must be verified by the

affidavit of one of the petitioners.
[Amended by 1957 ¢.57 §1; 1961 c.587 §1; 1969 c.668
§3]

266.115 Examination of petition; notice
of hearing. (1) The county board shall ex-
amine the petition and if it finds that the
petition satisfies the requirements of ORS
266.110, it shall set a date for a hearing on
the petition and direct the county clerk to
give notice of the hearing by:

(a) Posting a notice of the hearing in
three public places in the proposed district
not less than 20 days before the hearing;
and

(b) Publishing a notice of the hearing
once a week for two successive weeks pre-
ceding the hearing in a newspaper of general
circulation published within the proposed
district. If a newspaper is not so published,
the publication shall be made in a newspaper
of general circulation published within the
county.

(2) The notice of hearing shall state:




PARK AND RECREATION DISTRICTS

§ 266.180

(a) That a petition has been filed for
establishment of a district.

(b) The name and boundaries of the pro-
posed district.

(c) The time and place set for the hear-
ing on the petition.

(d) That all persons interested may ap-

pear and be heard.
[1961 ¢.587 §3; 1969 .668 §4]

266.120 Hearing on petition. At the
time stated in the notice, the county board
may hear the petition and adjourn from time
to time. The county board shall not modify
the boundaries of the proposed district as
set forth in the petition so as to exclude
from the proposed district any land which
would be benefited by formation of the dis-
trict, nor shall any lands which will not, in
the judgment of the board, be benefited by the

district be included within the district.
[ Amended by 1969 c.668 §5]

266.130 Proceeding when lands improp-
erly omitted from district and owners do not
appear. If the county board concludes that
any lands have been improperly omitted
from the proposed district and the owners
thereof have not appeared at the hearing,
the board shall by order continue the further
hearing of the petition and direct that notice
be given to all such non-appearing land-
owners, requiring them to appear before
the board and show cause why their lands
should not be included in the proposed dis-
trict. The notice must be given either by
publication in the same manner as the
original petition and for the same period, or
by personal service on each non-appearing
landowner. If the notice is given by personal
service, service must be made at least 10
days prior to the date fixed for the further
hearing. The county board may grant further
continuance by order entered upon its journal
to the end that a further hearing may be

had.
[Amended by 1969 ¢.668 §6]

266.140 Order of county board upon
final hearing. Upon the final hearing of the
matter, the county board, if it approves the
petition as originally presented or in a modi-
fied form, shall make an order describing
the exterior boundaries of the district, as
determined by the county board, and order-
ing that an election be held in the proposed
district. The order must fix the day of the
election, which must be held not less than
30 days from the date of the order, and

must state that at such election members of
the district board will be voted for. The order
shall be entered in the journal of the county
board, and shall be conclusive evidence of the
due presentation of a proper petition, and of
the fact that each of the petitioners was, at
the time of the signature and presentation of
such petition, a resident and freeholder with-

in the limits of the proposed district.
[Amended by 1969 ¢.668 §71]

266.150 Posting and publication of or-
der. A copy of the order described in ORS
266.140 shall be posted for four successive
weeks prior to the election in three public
places within the proposed district, and shall
be published for four successive weeks prior
to the election in some newspaper published
in the proposed district, if there is one, and
if not, in some newspaper published in the
county. It is sufficient if the order is pub-
lished once a week. The notice must be pub-
lished for the periods and times prescribed
in this section in each county in which is
situated any of the lands within the district.

266.160 Polling places; election board;
conduct of election; ballots. (1) The county
board, at least 15 days prior to the election,
shall select one, and may select two, polling
places within the proposed district. It shall
appoint a board of election for each precinct
within the proposed district, to be composed
of three qualified persons, residents of the
district, and make all suitable arrangements
for the holding of the election.

(2) The election shall be held in the
manner provided by the laws of this state
for holding and conducting elections in irri-
gation districts in this state,.

(3) The ballot shall contain the words:
“I vote in favor of the creation of (name of
district) Park and Recreation district,” “I
vote against the creation of (name of dis-
trict) Park and Recreation district,” or

words equivalent thereto.
[Amended by 1969 c.668 §8]

266.170 Qualifications for voters at elec-
tion. Every registered voter resident within
the proposed district for the period requisite
to enable him to vote at a general election is
entitled to vote at the election provided for

by ORS 266.160.
[Amended by 1969 c.668 §9]

266.180 Returns of election and declara-
tion of result; formation order. (1) The re-
turns of the election shall be made to the
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county board, canvassed, and the result de-
clared by the county board.

(2) If amajority of the votes cast at such
election is in favor of formation of a district,
the county board shall make, and cause to be
entered in its journal, an order that a district
of the name and with the boundaries stated
in the order calling the election has been duly
established. The order shall be conclusive evi-
dence of the fact and regularity of all prior
proceedings of every kind or nature provided
for by law, and of the existence and validity
of the district.

(3) If a majority of the votes cast is
against formation of the district, the county
board shall, by order entered in its journal, so

declare.
{ Amended by 1969 c.668 §10]

DISTRICT BOARD

266.310 Officers of district; qualifica-
tions. (1) The officers of the district shall
be a board of three or five members, to be
elected by the registered voters of the district
at large, and a secretary, to be appointed by
the board.

(2) Every registered voter resident with-
in a district for the period requisite to enable
him to vote at a general election is qualified
to be a member of the board or officer of the

district.
[Amended by 1957 ¢.57 §2; 1969 ¢.668 §111]

266.320 Nomination and election of
board members at formation election; terms
of office. (1) At the election for the forma-
tion of the district there shall be elected the
first members of the district board. The num-
ber to be elected shall be three or five, accord-
ing to the number set forth in the petition for
formation.

(2) Candidates for members of the board
may be nominated by the petition of not less
than 10 resident freeholders within the limits
of the proposed district. The nominating peti-
tion shall be filed with the county board at
least 15 days prior to the election.

(3) The successful candidates and their
respective terms shall be determined in the
manner provided in subsections (6) and (7)
of ORS 450.045.

(4) Each of the directors shall hold
office until election and qualification of his

successor.
f Amended by 1957 c.57 §3; 1969 ¢.668 §121
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266.325 Increasing number of board
members. A district having a three-member
board may increase the number of members
to five in the manner set forth in ORS
450.062, except that the annual election and
commencement of terms shall be as provided

in ORS 266.330.
[1957 c.57 §7]

266.330 Annual election of board mem-
bers. (1) An election shall be held in the
district on the first Monday of December of
each year, at which a successor shall be
elected for each of the members of the district
board whose terms regularly expire on the
following first Tuesday in January. If one
board member is to be elected, the candidate
receiving the highest vote shall be elected. If
two board members are to be elected, the
candidates receiving the first and second
highest vote shall be elected.

(2) Each officer elected shall hold office
from the first Tuesday in January next after
such election, for three years, and until his

successor is elected and qualified.
[Amended by 1957 c.57 §4; 1969 c.668 §13]

266.340 Oath of office of board mem-
bers. A district board member when elected
shall take the oath of office within 10 days

after receiving his certificate of election.
[Amended by 1969 c.345 §6; 1969 c.668 §§14, 45]

266.350 Compensation of board mem-
bers. Every member of the park and recrea-
tion board shall receive for each attendance
of meetings of the board $2, and shall re-
ceive no other compensation from the dis-
trict.

266.360 [Amended by 1957 c¢.57 §5; 1969 c.668
§15; repealed by 1969 c.668 §46 and 1969 c.669 §21]

266.370 Board as governing power;
president and secretary; signing documents;
meetings. (1) The park and recreation
board shall be the governing power of the
district and shall exercise all powers thereof.

(2) At its first meeting or as soon there-
after as may be practicable, the board shall
choose one of its members as president and
shall appoint a secretary who need not be
a member of the board. In case of the ab-
sence, or inability to act, of the president or
secretary, the board shall, by order entered
upon the minutes, choose a president pro
tempore, or secretary pro tempore, or both,
as the case may be.
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(3) All contracts, deeds, warrants, re-
leases, receipts and documents of every kind
shall be signed in the name of the district by
its president and shall be countersigned by
its secretary.

(4) The board shall hold such meetings
either in the day or evening, as may be con-
venient, requisite or necessary.

POWERS AND DUTIES OF DISTRICTS

266.410 General district powers. Every
district shall have power:

(1) To have and use a common seal.
(2) To sue and be sued by its name.

(3) To construct, reconstruct, alter, en-
large, operate and maintain such lakes,
parks, recreation grounds and buildings as,
in the judgment of the district board, are
necessary or proper, and for this purpose to
acquire by lease, purchase, gift, devise, con-
demnation proceedings or otherwise such real
and personal property and rights of way,
either within or without the limits of the dis-
trict as, in the judgment of the board, are
necessary or proper, and to pay for and hold
the same.

(4) To make and accept any and all con-
tracts, deeds, leases, releases and documents
of any kind which, in the judgment of the
board, are necessary or proper to the exer-
cise of any power of the district, and to di-
rect the payment of all lawful claims or de-
mands.

(5) To assess, levy and collect taxes to
pay the cost of acquiring sites for and con-
structing, reconstructing, altering, operating
and maintaining any lakes, parks, recreation
grounds and buildings that may be acquired,
or any lawful claims against the district, and
the running expenses of the district.

(6) To employ all necessary agents and
assistants, and to pay the same.

(7) To make and enforce regulations:

(a) For the removal of garbage and other
deleterious substances, and all other sanitary
regulations not in conflict with the Constitu-
tion, the laws of Oregon or the regulations of
the Environmental Quality Commission.

(b) Governing the conduct of the users
of the facilities of lakes, parks, recreational
grounds and buildings within the district.
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(8) To prohibit any person violating any
rule or regulation from thereafter using the
facilities of the district for such period as
the board may determine.

(9) To call, hold and conduct all elections,
necessary or proper after the formation of the
district, including but not limited to special
elections for annexation of territory, and in
holding all elections within the district:

(a) To give notice thereof by posting at
least three notices in public places within the
district not less than 15 days prior to the date
of the election, setting forth in the notice the
resolution of the board calling the election,
and stating the time, place and purposes of
the election.

(b) To divide, by resolution, the district
into one or more voting precincts for the pur-
pose of each election.

(¢) Toappoint a board of election for each
voting precinct thus created.

(d) To provide proper ballot boxes and
facilities for voting, keeping the polls open
during the hours fixed as provided by ORS
250.345.

(e) To canvass the votes cast at each
election within 10 days thereafter at a meet-
ing held for that purpose.

(f) To declare the results of such election
by resolution.

(10) To enlarge the boundaries of the dis-
trict by annexation of territory, including ter-
ritory located in whole or in part within the
limits of any city, but any such annexation
must be after proceedings had as required by
ORS 222.111 to 222.180 so far as applicable,
and no territory located within the limits of
a city may be annexed unless prior to the hold-
ing of the election affecting such territory the
governing body of the city has by resolution
approved the inclusion of the territory in the
territory to be annexed, and a certified copy
of the resolution has been filed with the clerk
of the district board.

(11) To compel all residents and owners
within the distriet to connect their houses and
habitations with the street sewers, drains or
other sewage disposal system.

(12) To establish and collect reasonable
charges for the use of the facilities of the
district and issue appropriate evidence of the
payment of such charges.

(13) Generally to do and perform any and
all acts necessary and proper to the complete
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exercise and effect of any of its powers or the

purposes for which it was formed.
[Amended by 1961 ¢.587 §5; 1969 c.668 §16]

266.420 Levy of taxes. Each year the dis-
trict board shall determine and fix the amount
of money to be levied and raised by taxation,
for the purposes of the district. The total
amount in dollars and cents shall not exceed
one-fourth of one percent (.0025) of the true
cash value of all taxable property within the
district, computed in accordance with ORS

308.207.
[Amended by 1963 c.9 §11; 1969 c.668 §17]

266.430 Sinking funds. The park and
recreation board, by resolution duly adopted,
may establish sinking funds for the purpose
of defraying the costs of acquiring land for
park and recreation sites, and for acquiring
or constructing buildings or facilities there-
on or therein. Any such fund may be created
through the inclusion annually within the
tax budget of the district of items represent-
ing the yearly instalments to be credited
thereto. The amount of these items shall be
collected and credited to the proper fund in
the same manner in which taxes levied or
revenues derived for other purposes for the
district are collected and credited. The bal-
ances to the credit of the funds need not be
taken into consideration or deducted from
budget estimates by the levying authority in
preparing the annual budget of the district.
None of the moneys in such funds shall be
diverted or transferred to other funds, but
if unexpended balances remain after dis-
bursement of the funds for the purpose for
which they were created, such balances,
upon approval by resolution of the park and
recreation board, shall be transferred to the
operation and maintenance fund of the dis-
trict.

266.440 Handling by county treasurer
of tax moneys collected for district purposes.
(1) When the tax collector pays over to the
county treasurer moneys collected for a dis-
trict, the county treasurer shall keep the
moneys in the county treasury as follows:

(a) He shall place and keep in a fund
called the operation and maintenance fund of
the district (naming it) the moneys levied by
the district board for that fund.

(b) He shall place and keep in a fund
called the construction fund of the district
(naming it) the moneys levied by the board
for construction, reconstruction and altera-
tion.

(2) The treasurer shall pay out moneys
from the funds only upon the written order
of the board, signed by the president and
countersigned by the secretary. The order
shall specify the name of the person to whom
the money is to be paid and the fund from
which it is to be paid, and shall state generally
the purpose for which the payment is made.
The order shall be entered in the minutes of
the board.

(3) The treasurer shall keep the order as
his voucher, and shall keep a specific account
of his receipts and disbursements of money

for the district.
[Amended by 1969 c.668 §18]

266.450 Entry, publication, posting and
taking effect of regulations and orders of
board; penalty for violating regulations. (1)
Any general regulation of the district board
shall be entered in the minutes, and shall be
published once in some newspaper published
within the district, if there is one, and if there
is no such newspaper, then the regulation
shall be posted for one week in three public
places within the district. A subsequent order
of the board that publication or posting has
been duly made shall be conclusive evidence
that publication or posting has been made
properly.

(2) Orders not establishing a general
regulation need not be published or posted,
unless otherwise provided by this chapter,
but shall be entered in the minutes, and the
entry shall be signed by the secretary of
the board.

(3) A general regulation shall take ef-
fect immediately upon the expiration of the
week of publication or posting thereof. An
ordinary order shall take effect upon the
entry in the minutes.

(4) Violation of a regulation enacted un-
der subsection (7) of ORS 266.410 is a mis-
demeanor punishable upon conviction by a
fine not to exceed $100 or imprisonment not

to exceed five days, or both.
[Amended by 1969 c.668 §19]

266.460 District attorney to aid board;
special counsel. The district board may in-
struct the district attorney of the county to
commence and prosecute any and all actions
and proceedings necessary or proper to en-
force any of its regulations or orders. It may
call upon the district attorney for advice as to
any district business. The district attorney
shall obey such instructions and shall give
advice when called on therefor by the board.
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The board may at any time employ special

counsel for any purpose.
[Amended by 1969 c.668 §20]

266.470 Disposition of fines. All fines
for violation of any regulation or order of the
district board shall, after expenses of the
prosecution are paid therefrom, be paid to the
secretary of the board, who forthwith shall
deposit the same with the county treasurer,
who shall place the same in the operation

and maintenance fund of the district.
[Amended by 1969 c.668 §21]

266.480 Power to contract bonded in-
debtedness for certain purposes. A district has
the power to contract a bonded indebtedness
for the purpose of providing funds:

(1) To acquire land, rights of way, inter-
ests in land, buildings and equipment.

(2) To improve land and develop parks
and recreation grounds.

(3) To construct, reconstruct, improve,
repair and furnish buildings, gymnasiums,
swimming pools, golf courses, driving ranges,
boat marinas and recreational facilities of
every kind.

(4) To acquire equipment of all types, in-
cluding vehicular equipment necessary for
and in the use, development and improvement
of the lands and facilities of the district.

(5) To pay the costs, expenses and attor-
ney fees incurred in the issue and sale of the
bonds.

(6) To fund or refund outstanding in-
debtedness, or for any one or combination of

any such purposes.
[ Amended by 1969 ¢.668 §22]

266.490 Bond election at discretion of
board or on petition. For the purpose of pro-
viding funds with which to put into effect
one or any combination of any of the purposes
authorized under ORS 266.480, the district
board may, when authorized by a majority of
those voting at an election called for that
purpose, borrow money and sell and dispose
of general obligation bonds. An election shall
be called whenever a majority of the board so
decides, or shall be called upon the petition

of 10 voters of the district.
[Amended by 1967 c.609 §4; 1969 c.668 §23]

266.500 Conduct of bond election; notice.
(1) Elections for the purpose of voting upon
the question of borrowing money and selling
and disposing of general obligation or revenue
bonds shall be called and held as provided by
ORS 266.410 for the calling and holding of

special elections. However, notice shall be
given as provided by subsection (2) of this
section.

(2) The notice of election shall be pub-
lished in a newspaper published and of general
circulation in the district, in at least two is-
sues thereof, the first publication to be not
less than 15 days preceding the election and
the second publication to be not less than
eight days preceding the election. If no news-
paper is published in the district and of gen-
eral circulation therein, the notice shall be
posted for 15 days prior to the election in three
public and conspicuous places in the district,
one of which shall be the place of election.
[Amended by 1969 c.668 §24]

266.510 [Amended by 1963 c.9 §12; repealed by
1969 ¢.668 §25 (266.512 enacted in lieu of 266.510 and
266.520)1]

266.512 General obligation bonds; con-
ditions; interest; advertisement and sale. (1)
Whenever authorized by the voters, the dis-
trict board may issue general obligation bonds
of the district, not exceeding in par value the
amount stated in the notice of election and for
the purpose therein named, bearing not to
exceed seven percent interest per annum, pay-
able semiannually, redeemable at such time or
times as the board may, at the time of provid-
ing for the issuance thereof, determine, but
due and payable not to exceed 30 years from
date.

(2) The aggregate amount of general ob-
ligation bonds issued and outstanding at any
one time shall in no case exceed two and one-
half percent of the true cash value of all tax-
able property of the district, computed in
accordance with ORS 308.207.

(3) General obligation or revenue bonds
must recite that they are issued under this
chapter. All bonds shall be signed by the presi-
dent of the district board, attested by the sec-
retary and registered by the county treasurer.
The interest coupons thereto annexed shall be
signed by the president and secretary, by their
original or engraved facsimile signatures.

(4) All general obligation and revenue
bonds issued, including refunding bonds, shall
be advertised and sold in the manner pre-
scribed by ORS 287.002 for the sale of bonds

of cities of this state.

[1969 c.668 §26 (enacted in lieu of 266.510 and
266.520) ]

266.514 Revenue bonds; issuance; condi-
tions. In addition to the authority to issue
general obligation bonds, a district, when au-
thorized by a majority of those voting at an
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election called for that purpose, may sell and
dispose of revenue bonds, and pledge as se-
curity therefor all or any part of the unobli-
gated net revenue of the district or a recrea-
tional facility of the district, to purchase,
acquire, construct, reconstruct or improve a
facility, or to perform any of those acts in
combination, for any authorized purpose.
Revenue bonds shall be issued in the same
manner and form as are general obligation
bonds of the district, but they shall be pay-
able, both as to principal and interest, from
revenues only. Revenue bonds shall not be
subject to the limitation provided by ORS
266.512 applicable to general obligation bonds
and shall not be a lien upon any of the taxable
property within the limits of the district.
Revenue bonds shall be payable solely from
such part of the revenue of the district as re-
mains after payment of obligations having a
priority and of all expenses of operation and
maintenance of the district, including any
taxes levied against it. All revenue bonds shall
contain a clause reciting that both the prin-
cipal and interest are payable solely from op-
erating revenues of the district remaining

after paying such obligations and expenses.
[1969 c.668 §26a]

266.516 Refunding bonds. Refunding
bonds of the same character and tenor as
those replaced thereby may be issued pursu-
ant to a resolution duly adopted by the dis-
trict board without submitting to the voters
the question of authorizing the issuance of

such bonds.
[1969 c.668 §26b]

266.518 Contracts with United States.
(1) In carrying out the powers conferred by
this chapter, a district may contract with the
United States or any agency thereof for
the acquisition, construction, reconstruction,
maintenance and operation, or any of them,
of park and recreation facilities. Such power
shall not be exercised in any case without the
prior approval of a majority of the voters of
the district at an election called for that pur-
pose.

(2) Contract provisions for repayment of
any loan from the United States, and the
bonds securing the payment of the same, if
any are issued, may be of such denomination,
for such term not exceeding 50 years and may
call for the payment of such interest not ex-
ceeding seven percent per annum, may provide
for such instalments and for repayment of
the principal at such times, as may be re-

quired by the federal laws and as may be
agreed upon between the district board and
the United States agency.

[1969 c.668 §26¢]

266.520 [Repealed by 1969 c.668 §25 (266.512 en-
acted in lieu of 266.510 and 266.520) ]

266.530 Registration and delivery of
bonds; disposition of proceeds. (1) The
county treasurer shall register each bond
issued pursuant to ORS 266.480 in a book
kept for that purpose in his office, noting
the district, amount, date, time and place of
payment, rate of interest and such other facts
as may be deemed proper.

(2) The county treasurer shall cause the
bonds to be delivered promptly to the pur-
chasers upon payment therefor, and shall
hold the proceeds of the sale of the bonds
subject to the order of the district board to
be used solely for the purpose for which the
bonds were issued.

(3) When the bonds have been so ex-
ecuted, registered and delivered, their
legality shall not be open to contest by the
district or by any person or corporation for

or on its behalf, for any reason whatever.
[Amended by 1969 c.668 §27]

266.540 Additional taxes for payment
of bond interest and principal; bond sinking
fund. (1) The district board shall ascertain
and levy annually, in addition to all other
taxes, a direct annual ad valorem tax on all
taxable property in the district, which tax
shall be outside of and in addition to the an-
nual levy limitation contained in ORS 266.420,
and which tax shall be for an amount suffi-
cient:

(a) To pay the interest accruing on the
bonds promptly as it becomes due.

(b) To raise a percentum of the principal
of the bonds as will, in equal annual instal-
ments, be sufficient to retire all the bonds
as they mature.

(2) The funds derived from such tax
levies shall be retained by the county trea-
surer, and kept by him in a separate fund to
be known as and designated “—Mm8 ———
Park and Recreation District bond interest
and sinking fund.” The fund shall be irrevoc-
ably pledged to and used solely for the pay-
ment of the interest accruing on and the
principal of the bonds when due, so long as
any of the bonds or the coupons thereto ap-
pertaining remain outstanding and unpaid.
The interest earnings of the fund shall be

credited thereto and become a part thereof.
[Amended by 1969 c.668 §28]
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266.550 Procedure in event board fails
to levy bond tax. If the district board fails or
refuses to levy the tax necessary for the
interest, principal or sinking fund, the county
treasurer shall ascertain and certify the
amount necessary to the county board. The
county board shall then levy a tax sufficient
to raise the sum so required and ascertained
by the county treasurer. The proper county
officer having power to extend county taxes
shall extend such tax upon the tax roll of the
county upon the taxable property of the dis-
trict. The proper county officer whose duty
it is to collect taxes shall collect such tax
according to law, and shall pay the funds so
collected into the county treasury to the credit
of the bond interest and sinking fund of the
district to be used in the payment of the bonds

and interest.
[Amended by 1969 ¢.668 §29]

266.560 Redemption of bonds; notice.
(1) Whenever the amount of any sinking fund
created under ORS 266.480 and 266.540 equals
the amount, principal and interest, of any
bond then due or subject under the pleasure
or option of the district to be paid or re-
deemed, the county treasurer of the county in
which the district is located shall notify the
holder of the bond and shall publish a notice
in the newspaper published nearest to the dis-
trict.

(2) The county treasurer shall, within
30 days from the date of the notice, redeem
and pay any bond then redeemable and pay-
able, giving priority according to the date
of issuance numerically, upon presentation
of the bond at the place of payment specified
therein.

(3) In case any holder of such bonds
fails to present them at the time mentioned
in the notice the interest thereon shall cease,
and the county treasurer shall thereafter
pay only the amount of the bond and the
interest accrued thereon up to the last day
of the time of redemption mentioned in the

notice.

(4) When any bonds are so redeemed or
paid, the county treasurer shall cause them
to be canceled and write across the face
thereof “redeemed” and the date of redemp-
tion, and shall deliver them to the district

board, taking its receipt therefor.
[ Amended by 1969 c.668 §30]

266.570 [Repealed by 1969 c.668 §471]

266.580 Payment of bond principal and
interest; payment of collection commission.
(1) The principal of and the interest on the
bonds shall be payable in lawful money of
the United States of America at the office
of the treasurer of the county or at the fiscal
agency of the State of Oregon in the city of
New York, at the option of the purchaser
thereof.

(2) The county treasurer must cause to
be paid out of any money in his hands be-
longing to the district the interest on or prin-
cipal of any bond issued pursuant to ORS
266.480 promptly when and as the same be-
comes due at the place of payment desig-
nated in the coupons or bonds.

(3) All coupons or bonds so paid must
be immediately reported to the district board.

(4) No county treasurer or district board
shall pay to the purchaser of any bond issued
pursuant to ORS 266.480 or to any agency
representing such purchaser, any commission
whatsoever for collection of the interest on or
principal of any bond so issued.

(5) The county treasurer shall not be
required to remit to the purchaser of any
bonds or coupons the amount necessary to
redeem such bonds or coupons until the day

they are due.
[Amended by 1969 c.668 §31]

266.590 Validation of certain bond is-
sues. All proceedings taken prior to March 18,
1949, in the authorization and issuance of
bonds by any district pursuant to ORS 266.480
to 266.512 and 266.530 to 266.580 hereby
are validated, ratified, confirmed and ap-
proved, notwithstanding any defects and ir-
regularities in the proceedings or any part
thereof, and notwithstanding that the
amount of the bonded indebtedness to be
incurred was not stated upon the ballot
used in the election authorizing the issuance

of the bonds.
[Amended by 1969 ¢.668 §32]

WITHDRAWAL OF TERRITORY

266.610 Petition for withdrawal; notice
of hearing. (1) The resident freeholders
within a district may petition the county
board for withdrawal of a designated and
described contiguous area lying along the
boundary of and included in the district.

(2) The county board, where it appears
that the petition has been signed by 10 per-
cent or 100, whichever is less, of the resident
freeholders within the district, shall fix a
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time and place for hearing the petition,
which time shall be not less than 31 nor
more than 50 days from the date of receipt
thereof. At least 10 days prior to the hear-
ing, the county board shall publish a notice
thereof by two insertions in a newspaper of
general circulation in the district, as provided

by subsection (1) of ORS 266.115.
[1967 c.574 §3; 1969 c.668 §33]

266.620 Deposit; notice to board. At the
time of filing the petition for withdrawal,
the petitioners shall deposit with the county
clerk a sum of money sufficient to defray
all the costs of publication and of holding an
election in the district and the expenses of
preparing and filing with the county board
the description of the boundaries of the dis-
trict remaining, should such designated area
be withdrawn. The petitioners shall have no-
tice of the filing of the petition given in writ-
ing to the secretary of the district board and
shall furnish the secretary with a copy of the
petition as filed within five days after it is
filed.

[1967 c.574 §4; 1969 c.668 §34]

266.630 Hearing; effect of remon-
strance; election. (1) If at the time and
place set for hearing upon the withdrawal
petition no objection or remonstrance is filed,
either orally or in writing, the county board
shall enter an order withdrawing the desig-
nated and described contiguous area from
the district. If at the hearing any remon-
strance is filed or objections are made, either
orally or in writing, to the withdrawal of
that area from the district, the county board
shall call an election in the district upon the
matter of the withdrawal of that area.

(2) The election shall be held in the
manner provided for an election for the
formation of a district, except that ballots
for the withdrawal election shall state in
substance the following proposition:

Shall that portion of the park and recrea-
tion district comprising the following area,
to wit:

(description of area)
be withdrawn from the district ?
Yes.
No.
[1967 c.574 §5; 1969 c.668 §35]

266.640 Returns of election; order of
withdrawal. If at the election the majority
of the legal votes cast is in favor of the with-
drawal of the designated area from the dis-

trict, the county board shall enter an order
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upon its records withdrawing the area from
the district. If the majority of the votes cast
is not in favor of withdrawal, the county
board shall have the result of the election

entered upon its records.
[1967 c.574 §6; 1969 c.668 §36]

266.650 Effect of withdrawal on area
withdrawn. The designated and described
contiguous area so withdrawn shall, from
the date of entry of the order, be free from
assessments and taxes levied by the district,
except that the area shall be taxed for its
proportionate share of any bonded or other
indebtedness existing at the time of the or-
der, the proportionate share to be based on
the assessed valuation of all the property in
the entire district as shown on the books of

the county assessor.
[1967 c.574 §7]

CONSOLIDATION

266.660 Petition for consolidation; debt
distribution plan; election; certification of re-
sult. (1) Two or more districts, whose boun-
daries adjoin, may be consolidated to form a
single district as provided by ORS 266.660 to
266.680.

(2) When a petition, signed by not less
than 15 percent of the voters or not less than
100 voters, whichever is less, of each of the
districts which it is desired to consolidate, is
presented to the district boards of the districts
named in the petition as the districts to be
consolidated, each of the boards shall at their
next regular meeting call a special election in
their respective districts. At the election there
shall be submitted to the voters of the district
the question of whether or not the districts
shall be consolidated into a single district,
stating the name by which the consolidated
district shall be known.

(3) A petition for consolidation may also
include a debt distribution plan to be voted
upon as a part of the consolidation proposal.
The plan may provide for any distribution of
indebtedness and may require that the prior
existing districts remain solely liable for all or
any portion of any indebtedness outstanding
at the time of the consolidation.

(4) The elections shall be called and held
in the same manner as elections provided for
by ORS 266.110 to 266.180. The district board
of each district at its first regular meeting
after the date of the special election shall can-
vass the vote on the measure and certify the
result to the board of the district having the
highest assessed valuation of property for tax

purposes.
[1969 c.668 §38]
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266.670 Order of consolidation. (1) If at
the special elections a majority of the voters
voting in each district votes in favor of con-
solidation, the district board of the district
having the highest assessed valuation of prop-
erty for tax purposes shall by resolution de-
clare the districts consolidated and shall
transmit to the county clerks of the counties
where the consolidated district is situated, a
copy of the resolution together with a copy of
the certification of vote in each district voting
on the question. From the time of adoption
of the resolution the consolidation shall be
complete.

(2) The district boards and the officers of
the former existing districts included within
the consolidated district shall turn over to the
board of the consolidated district all funds,
property, contracts and records of the prior
existing districts.

(1969 c.668 §39]

266.680 Effect of consolidation. (1)
When two or more districts are consolidated:

(a) The consolidated district shall retain
the same name as the district with the highest
assessed valuation of property for tax pur-
poses unless a new name is proposed in the
petition for consolidation.

(b) The districts included in the consoli-
dation shall be considered to be annexed to
and identified with the highest value district.
The highest value district shall continue to
exist after the consolidation.

(2) Upon completion of consolidation, the
consolidated district shall succeed to all the
property, contracts, rights and powers of the
districts consolidated, and shall constitute and
be a regularly organized district as if origin-
ally organized in the manner provided by ORS
266.110 to 266.180. Uncollected taxes, assess-
ments or charges levied by the consolidating
districts prior to consolidation shall become
the property of the consolidated district and
upon collection shall be credited to the account
of the consolidated district. The district shall
become liable for all the obligations legal or
contractual of the prior existing districts
which were consolidated. The consolidated
district shall levy taxes, in accordance with
the debt distribution plan, sufficient to pay
any bonded indebtedness of the consolidating
districts, or interest thereon, as they become
due and payable. The consolidated district
may continue to levy any serial levy author-
ized by the voters of the consolidating dis-

tricts prior to consolidation.
[1969 ¢.668 §40]

DISSOLUTION

266.710 Method of initiating dissolution.
Dissolution of a district may be initiated:

(1) By a petition for dissolution of the
district, filed with the district board, signed
by not less than 25 percent of the voters reg-
istered in the district, or by 200 voters in the
district, whichever number of signers is the
lesser.

(2) By resolution of the district board
when it determines that it is in the best inter-
ests of the inhabitants of the district that the

district be dissolved and liquidated.
[1967 c.574 §8; 1969 c.668 §421

266.720 Finding of fact on proposed dis-
solution; plan; filings. (1) When the dis-
solution of a district is proposed by resolu-
tion or by petition, the district board shall
make findings of fact which shall include:

(a) The amount of each outstanding
bond, coupon and other indebtedness, with
a general description of the indebtedness and
the name of the holder and owner of each,
if known.

(b) A description of each parcel of real
property and interest in real property and,
if the property was acquired for delinquent
taxes or assessments, the amount of such
taxes and assessments on each parcel of
property.

(¢) Uncollected taxes, assessments and
charges levied by the district and the
amount upon each lot or tract of land.

(d) A description of the personal prop-
erty and of all other assets of the district.

(e) The estimated cost of dissolution.

(2) The district board shall propose a
plan of dissolution and liquidation.

(3) The findings of fact and the proposed
plan of dissolution shall be filed in the office

of the county clerk of the county.
[1967 c.574 §§9, 10; 1969 c.668 §431]

266.730 Election on dissolution; consent
of holders of debts; notice. (1) When the dis-
trict board has complied with ORS 266.720,
it shall call a special election at which shall
be submitted to the voters of the district the
question of whether or not the district shall
be dissolved, its indebtedness liquidated and
its assets disposed of in accordance with the
plan proposed.

(2) No such election shall be called until
the assent of all known holders of valid debts
against the district is obtained or provision is
made in the plan for payment of the non-
assenting holders.
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(3) Notice of the election shall be given
by posting notices in three public places in
each election precinct in the district at least
15 days prior to the election and also by pub-
lication of the notice in a newspaper deter-
mined by the board to be of general circula-
tion in the district. The notice shall be pub-
lished once a week for three successive
weeks, the first publication not earlier than
the 30th day before the election and the last
publication not later than the fourth day be-
fore the election. The notices shall state the
time of holding the election, the fact that dis-
solution of the district is proposed, a brief
summary of the plan of dissolution and liqui-
dation and that the plan of dissolution is
available for examination at the office of the

county clerk.
[1967 ¢.574 §11; 1969 c.668 §44]

266.740 Canvass of vote; board as trus-
tees. (1) The board shall name a day for
canvassing the vote. If it appears that a
majority or more of the votes cast approve
dissolution, the board shall declare the dis-
trict dissolved. The board shall thereupon
constitute a board of trustees who shall pay
the debts or procure releases thereof and dis-
pose of the property of the district.

(2) If a majority of the votes cast at the
election is against dissolution, the board shall
declare the proposal lost and shall cause the
result of the vote to be made a part of the

records of the district.
[1967 c.574 §12]

266.750 Surplus funds; filing of state-
ment of dissolution and liquidation; books
and records. (1) Any surplus funds remain-
ing to the credit of the district, after pay-
ment of the indebtedness of the district, shall
be turned over to the county treasurer to
become a part of the general fund of the
county. If the assets of the district are in-
sufficient to pay the indebtedness, the board
of trustees shall levy taxes, within the limits
of the authority of the district, for the li-
quidation of such indebtedness.

(2) Upon completing dissolution of the
district, the board of trustees shall execute,
under oath, a signed statement that the dis-
trict has been dissolved and its affairs li-
quidated, which statement shall be filed in
the office of the county clerk of the county
in which the district was situated. The board
shall also deliver the books and records of

the district to the county clerk.
[1967 c.574 §13]
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