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HIGHER EDUCATION GENERALLY

§ 351.060

DEPARTMENT OF HIGHER
EDUCATION

851.010 Department of Higher Educa-
tion created; board of higher education cre-
ated; composition. There is created a depart-
ment of the government of the State of Ore-
gon to be known as the Department of
Higher Education. This department shall be
conducted under the control of a board of
nine directors, to be known as the State
Board of Higher Education, which board
hereby is created.

851.020 Directors; appointment; confir-
mation. The directors shall be citizens of
Oregon and shall be appointed by the Gov-
ernor by and with the consent of the Senate.
It shall require a two-thirds vote of the Sen-
ate to approve the Governor’s choice of a
director. In case the Governor’s choice is
disapproved, he shall make another appoint-
ment. No director shall be in any way con-
nected with any of the institutions or depart-
ments under the control of the State Board
of Higher Education, nor shall more than
five graduates of these institutions, nor
more than two graduates from any one of
these institutions or departments, be a mem-
ber of the board at any time.

[Amended by 1955 ¢.284 §1]

351.030 [Repealed by 1961 c.167 §38 (ORS
171.560 enacted in lieu of ORS 351.030) 1

851.040 Term, removal and compensa-
tion of directors. (1) Directors shall hold
office for a term of six years. Appointments
made in the interim between legislative ses-
sions are subject to approval by the Senate
Committee on Executive Appointments under
ORS 171.560. Any person appointed to fill a
vacancy occurring prior to the expiration of
any term shall be appointed for the remainder
of such term.

(2) The Governor may remove any mem-
ber of the board at any time for cause, after
notice and public hearing, but not more than
three members shall be removed within a per-
iod of four years, unless it be for corrupt
conduct in office.

(3) The directors shall serve without sal-
ary, but shall receive $10 per diem and neces-
sary traveling expenses while on actual duty

as such director.
[Amended by 1961 c.167 §41]

851.050 Board organization; meetings.
The board shall organize by the election
from its members of a president who shall

serve for the fiscal year for which he is
elected. The board shall meet regularly once
every three months at such times and places
as the president may determine. Special
meetings may be called by the president
upon the written request of any five mem-
bers of the board. Five members shall con-
stitute a quorum for the transaction of busi-
ness.

851.060 Board’s general powers as to
control and management of property; power
as to litigation. The State Board of Higher
Education may:

(1) Control and provide for, subject to
the conditions of this section, the custody
and occupation of the grounds, buildings,
books, papers and documents belonging to
each and all the institutions, departments or
activities under the control of the State
Board of Higher Education.

(2) Manage, control and apply all prop-
erty of whatever nature given to or appro-
priated for the use, support or benefit of
any or all of the institutions, departments or
activities under the control of the State
Board of Higher Education, according to the
terms and conditions of such gift or ap-
propriation.

(3) Acquire, receive, hold, control, con-
vey, sell, manage, operate, lease, lend, in-
vest, improve and develop any and all prop-
erty, real or personal:

(a) Given to any of the institutions, de-
partments or activities under the control of
the State Board of Higher Education by pri-
vate donors, whether such gifts are made to
the State Board of Higher Education or to
the State of Oregon; or

(b) Acquired by any other method or
from any source by the State Board of
Higher Education for the benefit of any of
the institutions, departments or activities
under the control of the board, subject, how-
ever, to the applicable provisions of ORS
271.300 to 271.370, 271.390 and 351.210.

(4) Take and hold mortgages on real
and personal property acquired by way of
gift or arising out of transactions entered
into in accordance with the powers, duties
and authority given to the board by this
section, ORS 351.070 and 351.150.

(5) Institute, maintain and participate in
suits and actions and other judicial proceed-
ings, in the name of the State of Oregon,
for the foreclosure of such mortgages or for
the purpose of carrying into effect any and.
all of the powers, duties and authority given
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§ 851.070

EDUCATION AND CULTURAL FACILITIES

to the State Board of Higher Education by

this section, ORS 351.070 and 351.150.
[Amended by 1959 ¢.570 §11

351.070 Board’s general powers as to
higher education and institutions. (1) The
State Board of Higher Education may, for
each institution under its control:

(a) Appoint and employ a president and
the requisite number of professors, teachers
and employes, and prescribe their compensa-
tion and tenure of office or employment.

(b) Demand and receive the interest
mentioned in ORS 352.510 and all sums due
and accruing to the institutions of higher
education for admission and tuition therein,
and apply the same, or so much thereof as
is necessary, to the payment of the compen-
sation referred to in paragraph (a) of this
subsection and the other current expenses of
the institutions.

(¢) Prescribe a fee for admission into
such institutions, to be applied to the pay-
ment of incidental expenses, the rate of
tuition for instruction therein, and such
other fees deemed necessary or advanta-
geous for the cultural and physical develop-
ment of the students.

(d) Confer, on the recommendation of
the faculty of any such institution, such
degrees as usually are conferred by such
institutions, or as they deem appropriate.

(e) Prescribe the qualifications for ad-
mission into such institutions.

(2) The State Board of Higher Educa-
tion may, for each institution, division and
department under its control:

(a) Supervise the general course of in-
struction therein, and the research, exten-
sion, educational and other activities thereof.

(b) Enact rules and bylaws for the gov-
ernment thereof, including the faculty,
teachers, students and employes therein.

(¢) Maintain cultural and physical devel-
opment services and facilities therefor and,
in connection therewith, may cooperate and
enter into agreements with any person or
governmental agency; and may provide stu-
dent health services and contract therefor.
[Amended by 1953 ¢.545 §2]

351.080 [Repealed by 1961 ¢.238 §1]

351.090 Standardization of accounts and
records; preparation of budget; allocation of
funds. The board of higher education shall
prescribe for all state-supported higher edu-
cational institutions a standardized system
of accounts and records. The board shall

prepare biennially, at such time as he shall
require, a report to the Governor contain-
ing the proposed budget for the succeeding
biennium covering in detail the purposes for
which all expenditures shall be made. In
preparation of this budget the board may
allocate to the respective institutions over
which it is authorized to exercise supervision
and control all funds then available and all
funds which under laws then existing be-
come available during the succeeding bien-
nium from all sources, so far as they can be
ascertained, in accordance with the board’s
higher educational development program.

851.100 Advertising and publicity. All
advertising and publicity on behalf of all
branches of state-supported higher educa-
tion shall emanate from and bear the name
of the Department of Higher Education, and
shall be conducted in such a way as to pre-
sent to the citizens of the state and prospec-
tive students a fair and impartial view of the
higher educational facilities provided by the
state and the prospects for useful employ-
ment in the various fields for which those
facilities afford preparation.

351.110 Relationship with state legisla-
ture. All relationships and negotiations be-
tween the state legislature and its various
committees and the institutions of higher
education shall be carried on through the
Department of Higher Education. No sub-
ordinate official representing any of the
separate institutions shall appear before the
legislature or any committee except upon
the written authority of the board of higher
education.

351.120 [Amended by 1959 c.564 §14; renum-
bered 351.605]

351.130 Encouragement of gifts to in-
stitutions; use of gifts. The board of higher
education shall encourage gifts to the insti-
tutions by faithfully devoting such funds to
the institution for which intended and by
other suitable means. All gifts raised by any
institution or given to it shall be held for the
exclusive use of such institution, subject to
the terms of gift. Subject to such terms,
such gifts to the institutions and the De-
partment of Higher Education may be in-
vested in securities which constitute legal in-
vestments for trust funds held for charitable
or educational purposes, in lawfully issued
interest-bearing bonds or obligations of the
State of Oregon and in real property.
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HIGHER EDUCATION GENERALLY

§ 351.180

851.140 Board power to purchase real
property. (1) The State Board of Higher
Education may purchase such real property
as in its sole discretion may be necessary
for the present or future development of any
of the schools or institutions under its juris-
diction. The board may enter into contracts
of purchase or agreements which it deems
necessary in carrying out this authorization.

(2) The board may apply any funds com-
ing into its hands, and applicable thereto,
toward the purchase of property authorized
under this section. The board may also
mortgage or pledge any property so pur-
chased, or its contracts to purchase, or in
relation thereto, together with the income
from such property, to secure the payment
of the purchase price thereof.

851.150 Title to institution realty; con-
veyances. Legal title to all real property
acquired by any of the institutions under
the control of the State Board of Higher
Education shall be taken and held in the
name of the State of Oregon. Legal title
to all real property heretofore or hereafter
conveyed to any such institutions shall be
deemed to be conveyed to and vested in the
State of Oregon. Authorized conveyances of
all real property acquired by or vested in the
State of Oregon for the use or benefit of any
such institutions, other than the university
lands referred to in ORS 273.010, shall be
executed in the name of the State of Oregon
by the president and secretary of the board
of higher education. Nothing in this section
or in ORS 351.060 shall be considered as ex-
empting such property from taxation.

351.155 Authority to sell forest products
on institution realty. Notwithstanding the
applicable provisions of ORS chapter 279, the
State Board of Higher Education may, in the
management of all forest lands under its con-
trol and supervision, sell the forest products
on such lands in the same manner as is pro-
vided in ORS 530.059, and for that purpose the
State Board of Higher Education shall have
the same powers with respect to experimental
or research projects in the field of forest land
management or for forest product utilization
on forest lands under its control as the State
Forester has pursuant to the provisions of

ORS 530.050 and 530.059.
[1961 c.134 §1]

851,160 Building construction. The
board of higher education may undertake
the construction of any building or structure

for higher education when, in the judgment
of the board, it appears that the building or
structure will be wholly self-liquidating and
self-supporting from revenues to accrue
from the operation thereof and from gifts,
grants or building fees, and from unobliga-
ted revenues of buildings or projects of like
character. The board may enter into con-
tracts with persons, firms or corporations
for the erection, improvement, repair, equip-
ping and furnishing of buildings and struc-
tures for dormitories, housing, boarding and
other purposes for higher education pursu-
ant to Article XI-F (1), Oregon Constitution,
ORS 351.160 to 351.190, 351.350 to 351.460,
351.480 and 351.490.

851.170 Charges for use of buildings;
rate; disposition of receipts. (1) The board
of higher education shall establish such
rates, charges and fees for use of buildings,
structures or projects referred to in ORS
351,160, including revenue-producing build-
ings and structures already constructed, as,
in the judgment of the board, will provide the
required revenues to make the particular
new building, project or structure self-
liquidating and self-supporting, and as will
provide the funds with which to amortize
the principal of and pay the interest on the
bonds issued to finance such buildings, struc-
tures or projects.

(2) The board shall charge and collect
from each regular student a building fee at
the rate of $5 for each regular term, for not
less than three terms in each regular aca-
demic year, and $7.50 if instruction is on a
semester basis, or an equivalent rate of
charge where instruction is on a different
basis. The board is authorized to increase the
fee above the rate indicated, if necessary, to
obtain sufficient income to meet principal
and interest payments and to maintain ade-
quate sinking funds for bonds outstanding.
The fee shall be in addition to tuition and
other fees charged to students and shall be
deposited with the State Treasurer and
credited to the Higher Education Bond Sink-
ing Fund.

851.180 Building insurance. The board
of higher education may cause the buildings,
structures or projects referred to in ORS
351.170 and the equipment and furnishings
therein and the appurtenances thereto to be
insured against fire and other hazards in
such sums as will protect the holders of the
outstanding bonds issued to finance the cost
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§ 351.190

EDUCATION AND CULTURAL FACILITIES

thereof. Such insurance shall be in lieu of
that afforded by the Restoration Fund, with-
out right of insurers, in the event of loss, to
subrogation to or contribution from said
fund.

351.190 Acquisition of land for building
purposes. The board of higher education
may obtain, by donation, purchase, agree-
ment or condemnation, the title to any land
authorized to be acquired by ORS 351.350
and 351.450. Condemnation proceedings in-
stituted by the board shall be conducted in
accordance with and subject to the provisions
of ORS 366.375 to 366.390 or of any other
statute applicable thereto, except that the
relator therein shall be the State Board of

Higher Education.
[Amended by 1957 ¢.720 §1]

351.195 Building projects over $10,000
to be by contract with private persons; ex-
ceptions, (1) Except as otherwise provided
in subsections (3) and (4) of this section
and in ORS 279.050, the State Board of
Higher Education shall erect, improve, re-
pair, maintain, equip and furnish buildings,
structures and lands for higher education,
when such work, equipping or furnishing is
authorized by law, only by contracting there-
for with private persons, firms or corpora-
tions. Each such contract shall be awarded
to the lowest responsible bidder determined
as a result of a call for competitive bids in
accordance with subsection (2) of this sec-
tion. The board may reject all bids; and, if
all bids are rejected, new bids shall be called
for until a satisfactory bid ig received.

(2) An advertisement for bids, stating
the date after which bids will not be received,
the general character of the work, equipping
or furnishing, and that specifications there-
for may be seen at a designated place, shall
be published at least once in a newspaper
of general circulation in the county where
the contract is to be performed. The time
within which bids shall be received shall not
be less than five days after the last publica-
tion. The board may give such additional no-
tice as it desires.

(3)The board may construct buildings,
structures or improvements or maintain and
perform repairs and improvements to any
building, structure or land for higher educa-
tion or its equipment and furnishing, by con-
tract or otherwise, where the particular con-
struction, maintenance, repair or improve-
ment job involves an expenditure fairly

estimated to be less than $10,000, without
complying with subsection (1) of this sec-
tion.

(4) The requirements of subsection (1)
of this section do not apply in case of an
emergency involving imminent danger of in-
jury to person or property.

[1957 ¢.585 §1]

351.200 Board power over higher edu-
cation curricula and departments. (1) The
board of higher education shall visit the
University of Oregon and Oregon State
University for the purpose of inquiring as
to the work offered and conducted at such
institutions, whenever and as often as it may
deem necessary. The board shall specifically
determine from time to time as occasion may
require what courses or departments, if any,
shall not, in their judgment, be duplicated in
the several higher educational institutions.
The board may direct the elimination of
duplicate work from any institution, and
determine and define the courses of study
and departments to be offered and conducted
by each institution.

(2) A record of such determination shall
be kept by the board in a book provided by
the Secretary of State for that purpose. The
board shall notify the Governor of such
determination and each institution affected
shall conform thereto.

(3) If any changes are made in the cur-
ricula of any institution, the change shall
become effective at the beginning of the
school year following the determination.

(4) Any person may appear before the
board of higher education at any meeting
for the purpose of laying before the board
any data or arguments for the maintaining
or elimination of any duplicated course or
department.

851.205 Imterchange of faculty members
with schools outside Oregon. The State
Board of Higher Education may allow inter-
change of members of the faculties of insti-
tutions of higher learning with faculty mem-
bers of comparable institutions of other
states or countries for a period of one year.
Such exchange service shall, for all purposes,
be deemed continued service with the Oregon
institution covered, with salary paid to the
absent faculty member accordingly. Salary
for the visiting faculty member shall not be

paid by the Oregon institution covered.
[1957 ¢.239 §1]
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HIGHER EDUCATION GENERALLY

§ 351.305

851.210 Disposition of unnecessary
equipment. The board of higher education
may sell or otherwise dispose of any worn
out, obsolete or otherwise unsuitable equip-
ment or material, the disposal of which
would in the board’s judgment be to the
financial benefit of the institutions under
the board’s control. Before such disposal or
sale, the board shall submit to the Depart-
ment of Finance and Administration a pro-
posal for such sale or disposal and shall
secure from the department its formal ap-
proval thereof. The proceeds from any sales
or disposals made pursuant to authority
granted in this section shall be deposited in
the State Treasury to the credit of the board
of higher education and may be expended by
it for any purpose authorized by law in the
same manner as it is authorized to make
other expenditures.

851.220 Acquisition of intellectual prop-
erty. The State Board of Higher Education
may acquire by gift or by purchase interests
in intellectual property of any kind, wheth-
er patentable or copyrightable or not, includ-
ing patents, copyrights, inventions, discov-
eries, processes and ideas. The board may
also agree to aid in the development of prop-
erty acquired pursuant to ORS 351.220 to
351.250 and to pay an assignor of any inter-
est in intellectual property a share of any
moneys received on account of the board’s

ownership or management of the property.
[1953 c.332 §1]

851.230 Management, development and
disposition of intellectual property. The State
Board of Higher Education may manage,
develop or dispose of by assignment, sale,
lease, license or other action deemed advis-
able by the board, property acquired under
ORS 3851.220, and may contract with any
person or agency, board, commission or de-
partment of this or any other state or with
the Federal Government regarding the
management, development or disposition
thereof. The board may make gratuitous
assignments of such property to any trust
or fund, the sole beneficiary of which is the
State Board of Higher Education or any of
the institutions or activities under its con-
trol, subject to the share, if any, agreed to
be paid to the assignor. The board may re-
assign such property to the inventor, author

or discoverer.
(1953 ¢.332 §2]

851.240 Terms and conditions of trans-
actions in intellectual property; dissemina-
tion of information. The State Board of
Higher Education may determine the terms
and conditions of any transaction authorized
by ORS 351.220 to 351.250 and need not re-
quire competitive bids in connection there-
with. No formal publicity or advertising is
required regarding property for the develop-
ment of which the board wishes to contract,
but the board shall make reasonable efforts
to disseminate such information in appro-
priate research and industrial circles.

[1953 c.332 §4]

851.250 Disposition of revenue; Higher
Education Invention Fund, Moneys received
by the board as a result of ownership or
management of property acquired under
ORS 351.220 to 351.250 or of transactions
regarding such property shall be credited to
a special fund in the State Treasury sepa-
rate and distinct from the General Fund to
be designated ‘“Higher Education Invention
Fund” and shall only be applied by the State
Board of Higher Education to payment of
the agreed share, if any, to assignors, and
for the advancement of research or for the
acquisition and development of intellectual

property, or both.
[1953 c.332 §5]

351.260 Planning assistance. The State
Board of Higher Education may, upon the
request of the governing body of any mu-
nicipality or county or of a regional or joint
planning agency in the state:

(1) Provide planning assistance to such
municipality, county or planning agency (in-
cluding surveys, land use studies, urban re-
newal plans, technical services and other
planning work) and to make or assist in
making a study or report upon any planning
problem of such municipality, county or
planning agency.

(2) Agree with such governing body or
planning agency as to the amount to be paid
to the board for such service.

(3) Apply for and accept grants from
!:he Federal Government and other sources
in connection with any such assistance, study
or report.

(4) Contract with respect thereto.
[1955 ¢.536 §1]

351.270 to 351.300 [Reserved for expansion]
FINANCES
351.305 Definition for ORS 351.310 to
351.560. As used in ORS 351.310 to 351.560,
“board” means the State Board of Higher
Education.
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§ 351.310
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351.310 Board’s general financial
power; appropriation of moneys received by
board. (1) The board of higher education
shall control the use, distribution and dis-
bursement of all funds, appropriations and
taxes now or hereafter in possession, levied
and collected, received or appropriated for
the use, benefit, support and maintenance
of institutions, departments or activities of
higher education, including the authoriza-
tion of individuals to sign vouchers for the
disbursement of funds for the various insti-
tutions, departments and activities.

(2) All moneys, except moneys appro-
priated from the State Treasury for expen-
diture within a specified period of time, here-
tofore or hereafter received by or on behalf
of the State Board of Higher Education, or
any institution, department or activity under
its control, which are not otherwise appro-
priated by law, hereby are appropriated con-
tinuously to the State Board of Higher Ed-
ucation for the purposes for which such
moneys were donated, granted or received,
in accordance with any applicable law gov-

erning the use of such moneys.
(Amended by 1955 c.84 §1]

851.320 Prorating expenses. The board
of higher education may prorate all expenses
not otherwise provided for, incurred under
authority of ORS 351.040, 351.050, 351.080
to 351.110, 351.130 and 351.310 to the insti-
tutions under its control, and pay the same
from the funds available for the general
expenses of those institutions.

351.330 [Repealed by 1957 ¢.370 §1]

351.340 Use of moneys. All sums of
money provided by law for the support and
maintenance of institutions and activities of
higher learning may be used for the payment
of salaries of instructors and employes, cur-
rent expenses, construction of additional
buildings, purchase of lands, purchase of
equipment, purchase of library books and
periodicals, purchase of laboratory supplies
and apparatus, making necessary repairs
and, in general, for the payment of all such
expenses connected with the management
of such institutions and activities of higher
learning, as the board may from time to
time determine.

[Amended by 1957 ¢.370 §3]

351.350 Bond issue for higher education
purposes. In order to provide funds for the
purposes specified in Article XI-F'(1), Ore-
gon Constitution, the State Board of Higher

Education, with the approval of the State
Treasurer, is authorized to sell such
general obligation bonds of the State of
Oregon, of the kind and character and
within the limits prescribed by said Article
as, in the judgment of the board, shall be
necessary. The board may issue bonds to
construct, equip and furnish buildings and
other structures of the character specified
in said Article, before any revenue bonds
heretofore issued by the board are redeemed
or refunded. The bonds shall be authorized
by resolutions duly adopted by a majority
of board members at a regular or special
board meeting. The principal amount of
bonds outstanding at any one time, issued
under authority of this section, shall not ex-

ceed $34 million par value.

[Amended by 1955 c.88 §1; 1957 ¢.703 §1; 1959 c.127
§1; 1961 ¢.35 §11]

351.360 Form of bonds; costs of issu-
ance. (1) The Attorney General, at the re-
quest of the board, shall prepare a form
of interest-bearing general obligation cou-
pon bond of the State of Oregon, contain-
ing the necessary covenants and conditions
to effectuate the purposes of ORS 351.350
to 351.460, 351.480 and 351.490. All bonds
issued under authority of Article XI-F
(1), Oregon Constitution, ORS 351.350 and
351.420 shall contain a direct promise of the
State of Oregon to pay the face value thereof
with interest thereon at such rate or rates,
not exceeding five percent per annum pay-
able semiannually, as the board may deem
appropriate. The bonds and appurtenant cou-
pons shall be negotiable in form and shall
embody an absolute and unconditional prom-
ise of the State of Oregon to pay the prin-
cipal and interest upon the bonds, when due,
in any coin or currency which, at the time
of payment, is legal tender for the payment
of public and private debts within the United
States of America.

(2) General obligation interest-bearing
bonds sold to the State of Oregon or to the
United States government, or to any agency
of either, may be issued in registered form
without cost to the purchaser, either as a
single bond for the entire amount of the
bond issue, or in the amounts corresponding
to the principal instalments of the bond is-
sue; or such bonds may be issued in whole
or in part, in like amount or in denominations
of $1,000 or multiples thereof, in coupon
form, The Attorney General, at the request
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of the board, shall at his option, either pre-
pare the form of registered bonds or approve
them as to form in order to ascertain that
they contain the necessary covenants and
conditions to effectuate the purposes of ORS
351.350 to 351.490. Any of such registered
bonds may be converted into coupon bonds
of the kind and character herein indicated,
and coupon bonds originally issued in de-
nominations exceeding $1,000 later may be
replaced with coupon bonds of total equal
face value in the denomination of $1,000.
The costs involved in the issuance of any
bonds under authority hereof, including
charges of bond attorneys for written opin-
jons approving the legality thereof, shall be
paid from funds derived from the sale of
bonds if the bonds are of an original issue,
or from funds of the State Board of Higher
Education if the bonds are of a replacement
or refunding issue. Any of such bonds shall
be subject to refunding with coupon or regis-
tered bonds in denominations of $1,000 or
multiples thereof, in the manner provided by
ORS 351.420. Bonds issued pursuant to this
section shall bear the signatures of the offi-
cers named in ORS 351.380, in office at the

time of the signing of the bonds.
[{Amended by 1957 ¢.703 §2; 1959 ¢.127 §2]

351.370 Numbering; maturity; reserva-
tion of right to redeem. (1) Each bond issue
shall be numbered consecutively beginning
with the number one, and shall be payable
serially upon maturity dates fixed by the
board at not less than six months nor more
than 30 years from issue date.

(2) In the issuance of such bonds the
board may reserve the right to redeem all
or part of an issue, at the par value thereof
and the accrued interest thereon, for retire-
ment or refunding of the bonds prior to their
final maturity date. If any of such bonds
were purchased by the state from the board
at the time of the original issuance thereof
and state ownership thereof continued un-
changed, they may be redeemed by the
board at any time at the amortized value
thereof, based upon purchase price, and the
accrued interest thereon, without publica-
tion of notice of intended redemption.

351.380 Signatures on bonds. The bonds
or temporary bonds provided for in ORS
351.470 shall be executed with the facsimile
signatures of the Governor and of the Secre-
tary of State and with the manual signature
of the State Treasurer, with the titles of the
respective officers indicated beneath their

signatures. Bonds issued under authority of
ORS 351.350 or 351.420 and temporary bonds
issued under ORS 351.470, and bearing the
signatures of officers in office on the date of
the execution of such bonds shall be valid
and legally binding obligations, notwith-
standing that before delivery thereof any or

all of the officers ceased to be such.
[Amended by 1957 ¢.703 §31]

851.390 Interest coupons. The bonds
shall bear coupons evidencing the interest to
become due thereon for each instalment
thereof. The first interest coupon of each
issue of bonds may be for a period of more
or less than 6 months but not more than
12 months, if, in the judgment of the board,
the issuance of bonds with such coupon is
advisable. Upon each coupon shall be printed
the facsimile signature, with title of his of-
fice indicated thereunder, of each of the
officers whose names appear on the bonds.

851400 Place of payment. The principal
of and interest upon the bonds, when due,
shall be paid at the office of the State Treas-
urer, but with his approval the board may
designate the Fiscal Agency of the State of
Oregon in the city and State of New York
as the place of payment of the bonds and
of the interest thereon. If so designated,
the charges imposed by such agency for its
gervices shall be paid, upon approval by the
State Treasurer, from the Higher Educa-
tion Bond Sinking Fund.

351410 Payment and retirement of
bonds and interest coupons. Not less than 30
days before the due date of the principal of,
and the interest upon, any such bonds, the
board shall prepare and submit to the State
Treasurer for verification, a claim duly ap-
proved by the board, in an amount sufficient
to meet the payment thereof. Upon verifica-
tion, the board shall present the claim to
the Secretary of State for audit in like man-
ner as other claims against the state are
audited. The Secretary of State thereupon
shall draw a warrant upon the State Treas-
urer in payment of such claim, from the
Higher Education Bond Sinking Fund. All
bonds and interest coupons surrendered to
the State Treasurer upon payment thereof
shall be deposited in due course by the State
Treasurer with the Secretary of State. After
two years from the date of deposit of such
paid bonds and interest coupons, the Secre-
tary of State shall destroy them. The Sec-
retary of State shall prepare a list of the
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bonds and coupons destroyed and shall file
the list with the State Treasurer, with cer-
tificate thereon duly signed by him that the
bonds and coupons described therein were
destroyed by him on the date of the certifi-
cate.

351420 Refunding bonds; disposition of
residue of moneys in sinking funds estab-
lished for refunded bonds. (1) The board
may issue refunding bonds to provide funds
with which to redeem revenue bonds issued
by the board prior to August 2, 1951, and
with which to refund outstanding bonds is-
sued under the provisions of this section,
Article XI-F(1), Oregon Constitution, and
ORS 351.350. The issuance and sale of such
refunding bonds, the maturity dates and
other details thereof, the rights of the hold-
ers thereof and the duties of the Governor,
Secretary of State, State Treasurer and of
the board with respect thereto shall be gov-
erned by the other provisions of ORS 351.350
to 351.510 in so far as such provisions are
applicable.

(2) In the refunding of bonds under au-
thority of this section, moneys on hand in
particular funds to meet outstanding bonds
shall be used in so far as, in the judgment
of the board, is expedient to reduce the
amount of such outstanding bonds and to
pay the interest thereon to the call or ma-
turity date thereof. Any residue thereof re-
maining in a bond sinking fund after pay-
ment of the bonds and the interest thereon
payable therefrom, shall be credited to the
sinking fund set aside to meet the principal
of and interest upon the bonds issued to re-
fund said bonds.

851.430 Advertisement of bonds; bids.
The board shall advertise all bonds issued
under ORS 351.350 and 351.420 for sale at
least once each week for not less than two
successive weeks in a newspaper of general
circulation printed in the English language
and published in Portland, Oregon. The form
of advertisement shall be prepared by the
Attorney General. All bids for such bonds
shall be in writing and, unless the sale
thereof is made to the State of Oregon or to
the United States Government or any agency
thereof, shall be accompanied by a certified
check on a solvent bank or trust company
doing business in the United States, having
a capital and surplus of not less than
$5,000,000, for not less than two percent of
the par value of the bonds offered for sale.

The advertisement of sale of the bonds shall
contain a provision to the effect that the
board, in its discretion, may reject any or all
bids received by it in pursuance of such ad-
vertisement. In the event of such rejection,
the board may readvertise for bids for the
bonds in the form and manner set forth in
this section.

[Amended by 1957 ¢.703 §4]

851.440 Sale; minimum price. None of
the bonds may be sold to the public at pri-
vate sale, but they may be sold to the State
of Oregon or to the United States Govern-
ment or any agency thereof either in regis-
tered or in coupon form, without advertise-
ment thereof for public sale, at interest rates
not exceeding five percent per annum pay-
able semiannually and at a price not lower
than specified in this section. Bonds issued
to provide funds with which to construct,
improve, repair, equip and furnish buildings
and other structures for higher education
and to purchase or improve sites therefor
may be sold for not less than 98 percent of
the par value thereof and the full amount,
if any, of the interest accrued thereon to the
date of delivery of the bonds to the purchaser
thereof. Refunding bonds issued in conform-
ity with ORS 351.420 may be sold to any
bidder or to the State of Oregon or to the
United States Government or any agency
thereof at a price of not less than the par
value thereof and the full amount, if any, of
the interest accrued thereon to the date of

delivery of the bonds to the purchaser there-
of.
[Amended by 1957 ¢.703 §5]

851.450 Higher Education Bond Build-
ing Fund. The moneys realized from sales
of bonds issued to construct, improve, re-
pair, equip and furnish buildings and other
structures for higher education, and to pur-
chase and improve sites therefor shall be
credited to a special fund in the State
Treasury separate and distinct from the
General Fund, to be designated Higher Edu-
cation Bond Building Fund. The moneys re-
ceived from the issuance of temporary bonds
under ORS 351.470 for the purpose of interim
financing pending the sale of the bonds shall
also be credited to the Higher Education
Bond Building Fund. The moneys in the fund
hereby are appropriated to defray the costs
of the projects to be financed through sale
of the bonds and for the purpose of retiring
temporary bonds issued under ORS 351.470,
and shall not be used for any other purpose,
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except that such moneys may, with the ap-
proval of the State Treasurer, be in-
vested until needed in obligations of the State
of Oregon or of the United States Govern-
ment, or both, having maturity dates of not
to exceed two years. If a surplus remains
after application to such purpose, the sur-
plus, and earnings from temporary invest-
ments, shall be credited to the Higher Edu-
cation Bond Sinking Fund.

[Amended by 1953 c.214 §2; 1957 ¢.703 §6]

351460 Higher Education Bond Sink-
ing Fund. (1) The board shall maintain with
the State Treasurer, a Higher Education
Bond Sinking Fund, separate and distinct
from the General Fund, to provide for the
payment of the principal of and the interest
upon the bonds issued under authority of
Article XI-F (1), Oregon Constitution, ORS
351.350 and 351.420. The moneys in said
sinking fund hereby are appropriated for
such purposes. The said fund may be in-
vested by the board in bonds issued or
guaranteed by the United States or in bonds
of the State of Oregon, and the earnings
from such investments shall be credited to
said fund.

(2) The Higher Education Bond Sinking
Fund shall consist of all moneys received
from ad valorem taxes levied pursuant to
ORS 351.480, all moneys that the Legisla-
tive Assembly may provide in lieu of such
taxes, all of the net revenues received from
the projects or undertakings for the finan-
cing of which the bonds were issued, includ-
ing gifts, grants and building fees, such un-
pledged revenues of buildings and projects of
like character as shall be allocated by the
board, all moneys received as accrued inter-
est upon bonds sold, all earnings from in-
vestments of said fund and the proceeds of
the sale of refunding bonds.

(3) The board shall apply student build-
ing fees, revenues, gifts and grants for the
payment of the principal of and the interest
upon such bonds until such time as said
sinking fund and investments thereof, as
supplemented by expected future income
will, in the judgment of the board, be suffi-
cient to meet in full the principal of and the
interest upon all outstanding bonds. Income
not thus required for the sinking fund shall
be transferred to such other fund and ac-
count as the board shall designate.

(4) The said sinking fund shall not be
used for any purpose other than that for
which the fund was created; but should a

balance remain therein after the purpose for
which the fund was created has been ful-
filled or after a reserve sufficient to meet
all existing and future obligations and lia-
bilities of the fund has been set aside, the
surplus remaining may be transferred to
such other fund as the board may designate.

851470 Temporary bonds. Pending re-
ceipt of the proceeds from the expected sale
of bonds under the provisions of ORS
351.350 to 351.460 to the State of Oregon or
to the United States Government or any
agency thereof, the State Board of Higher
Education may, with the approval of the
State Treasurer, procure interim financ-
ing from the State of Oregon, the United
States Government or any agency thereof,
or from any private lending agency, by
issuing to such private or public lending
agency temporary bonds, without advertise-
ment of such bonds for sale, in order to
finance temporarily building projects author-
ized by the board pursuant to Article
XI-F(1) of the Constitution of the State of
Oregon and ORS 351.160, if the bond issue
to be temporarily financed by the issuance
of temporary bonds has been authorized by
the State Board of Higher Education and a
purchase plan has been formulated with and
is being considered by the State of Oregon
or the United States Government or any
agency thereof. The proceeds from the sale
of the bonds shall be deposited in the Higher
Education Bond Building Fund and shall be
used to retire the temporary bonds issued
under this section. The principal amount of
temporary bonds issued under this section
shall not exceed the principal amount of the
bond issue for which a purchase plan has
been formulated. The temporary bonds may
be extended, renewed or refunded but ma-
turity dates shall in no event be later than
two years from the date of issue of the orig-
inal temporary bonds for the related building
project.

[1957 ¢.703 §8]

851.480 Tax levy for higher education
purposes. Each year the State Tax Commis-
gion shall determine the amount of revenues
or other funds that are available and the
amount of taxes, if any, that should be lev-
jed in addition thereto, to meet the require-
ments of ORS 351.160 to 351.190, 351.350 to
351.460 and 351.480 to 351.510 for the en-
suing fiscal year. Such additional amount
shall be apportioned, certified to, and collect-
ed by the several counties of the state in the
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manner required by law for the apportion-
ment, certification and collection of other
ad valorem property taxes for state pur-
poses. The amounts of ad valorem taxes
levied under authority of this section shall
be remitted in full by the several county
treasurers to the State Treasurer in the
manner and at the times prescribed by law
and shall be credited by the State Treasurer
to the Higher Education Bond Sinking Fund.

351.490 Federal aid; donations; accept-
ance and use. The board may, in its discre-
tion, accept financial assistance and grants,
either in the form of money or labor, from
the United States or any of its agencies,
subject to the terms and conditions thereof,
regardless of any laws of this state in con-
flict with the regulations of the Federal Gov-
ernment with respect thereto, and may also
accept from others any donation or grant
of land or gift of money or other valuable
gift or thing, for any of the purposes con-
templated by Article XI-F(1), Oregon Con-
stitution, ORS 351.160 to 351.190, 351.350
to 351.460 and 351.480 to 351.510. Unless
enjoined by the terms or conditions of any
such gift or grant, the board may convert the
same, or any of them, into money, through
sale or disposal thereof.

851.500 Repealed statutes continued ef-
fective until bonds redeemed. Outstanding
bonds issued under article 3, chapter 36, title
111, O.CL.A., and chapter 41, title 111,
O.C.L.A., shall continue to be valid obliga-
tions until they are redeemed in full, and
authority granted in connection with said
bonds shall continue in effect until they
have been so redeemed.

851510 Audit and payment of claims.
The Secretary of State shall audit all claims
incurred in carrying out the provisions of
ORS 351.160 to 351.190 and 351.350 to
351.510 and draw his warrants on the State

Treasurer in payment thereof.
[Amended by 1957 ¢.703 §7]

851520 Borrowing money for purchase
of real property. In carrying out the power
and authority granted by ORS 351.140, the
board of higher education may borrow
money and issue its notes, bonds or other
evidences of indebtedness secured by the
pledge of the real property to be acquired
and revenues, as provided in ORS 351.140.

Such evidences of indebtedness shall be is-
sued in the form determined by the board,
but all such evidences of indebtedness shall
mature not later than 30 years after their
respective dates.

351.530 Obligations under ORS 351.140
or 351.520 not indebtedness of state or
board. No obligation of any kind incurred
under ORS 351.140 or 351.520 shall be, or
be considered, an indebtedness of the State
of Oregon, or to create a general indebted-
ness of the board of higher education. Any
contract of purchase, note or bond or other
obligation issued by said board shall limit
its payment to the property and income or
revenues pledged to secure its payment.

851.540 Special checking account of
board of higher education. Unless otherwise
provided by law, or by federal order or regu-
lation with respect to federal funds, the
State Board of Higher Education, with the
approval of the State Treasurer, may deposit
with the State Treasurer any moneys com-
ing into its hands. Moneys so deposited,
other than that required by law to be dis-
bursed only upon warrant of the Secretary
of State, shall be credited by the State
Treasurer to a special checking account and
may be disbursed by check or order of said
board upon the State Treasurer, signed by
such officer or administrative head as the
board, by motion or resolution, nominates
for that purpose.

351.550 Use of special checking account.
The special checking account may be used
for the purpose of clearing items subject to
subsequent credit to state funds, making
payroll disbursements, handling salary and
wage deductions for the purchasing by em-
ployes of obligations of the Federal Govern-
ment, withholding and paying, pursuant to
law, federal or other taxes from salaries and
wages of employes, and depositing and dis-
bursing athletic, student and employe retire-
ment moneys, and such other funds within
the lawful custody of the board of higher
education as the board by resolution duly
adopted shall ordain.

351.560 Higher education revolving
fund. For the purpose of providing funds to
pay the ordinary and current expenses of
the Oregon State Board of Higher Education
incurred in the operation of the state insti-
tutions of higher learning where it may be
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desirable and necessary to make immediate
cash payments in order to obtain trade dis-
counts and for travel, postage, expressage,
emergency advances and items which are
payable immediately in cash upon presenta-
tion, a revolving fund in the sum of $300,000
for the use of the State Board of Higher
Education is established. As the board’s duly
designated disbursing officer from time to
time files with the Secretary of State veri-
fied vouchers covering disbursements there-
from, accompanied by an itemized statement
showing in detail the names of the persons,
firms or corporations to whom and the
purposes for which such disbursements were
made therefrom pursuant to law, the Secre-
tary of State shall issue his warrants on the
State Treasurer payable out of moneys
available by operation of law in the General
Fund for the functioning of state institu-
tions of higher learning in favor of said dis-
bursing officer for the amount of such
vouchers and statement not exceeding
$300,000. The verified vouchers covering dis-
bursements shall bear the approval of the
individual authorized by the State Board of
Higher Education to sign vouchers for the
disbursement of funds for the various insti-
tutions of higher learning as provided by
law. The payments of such warrants shall be
credited to the revolving fund created by
this section. The revolving fund may be held
as petty cash funds or carried with the State
Treasurer as are suspense funds as provided
by law or deposited in banks. Disburse-
ments therefrom shall be made only by the
disbursing officer in payment of claims au-
thorized by law.

351.570 Higher Education Student Loan
Fund. (1) There is established in the Gen-
eral Fund of the State Treasury a Higher Edu-
cation Student Loan Fund, which shall con-
sist of all moneys made available to the State
Scholarship Commission for student loan pur-
poses by state appropriations under terms of
the National Defense Education Act of 1958
and amendments thereto. All moneys in such
special fund hereby are appropriated for the
purpose of granting student loans under the
terms established by the National Defense
Education Act of 1958 and amendments there-

to.

(2) The repayment in whole or part of any
student loan made under terms of the Na-
tional Defense Education Act of 1958 and

amendments thereto shall be deposited in the
Higher Education Student Loan Fund.

(3) Disbursements from the Higher Edu-
cation Student Loan Fund shall be made as
directed by the State Scholarship Commis-
sion. The commission shall keep a record of
all moneys deposited in such fund. The record
shall indicate by separate cumulative ac-
counts the source from which the moneys are
derived and the state institutions of higher
education against which each withdrawal is
charged.

[1961 ¢.577 §2]

351.580 to 351.600 [Reserved for expansion]

SCHOLARSHIPS; STATE SCHOLARSHIP
COMMISSION

351.605 Scholarships at state institu-
tions under jurisdiction of Board of Higher
Education. (1) In addition to any other
scholarships provided by law, the State
Scholarship Commission may award scholar-
ships in any state institution of higher learn-
ing in Oregon, or in any institution which
may come under the jurisdiction of the State
Board of Higher Education, not to exceed
two and one-half percent of the enrollment
therein, to students applying for enrollment
in such institutions or who are pursuing
courses therein. The scholarships shall be
awarded upon the basis of a record of high
intellectual standing and deportment in the
school or institution where the applicant has
received or is receiving preparatory training,
the necessity for financial assistance and
other qualifications of such nature that the
awarding of scholarships will operate not
only to the advantage of the applicant but
to the people of Oregon. No scholarship so
awarded shall exceed in value the amount
of the tuition and other fees which are levied
against the recipient of the scholarship by
the State Board of Higher Education at the
institution in which the student registers.

(2) The commission may also award tui-
tion fee-exempting scholarships on the same
basis in the Oregon College of Education,
Eastern Oregon College and Southern Oregon
College, to students desiring to study elemen-
tary teacher training, which scholarships
shall not exceed in number 10 percent of the
students enrolled in the elementary teacher
training curricula at the institutions in which
the scholarship is granted.

(3) In addition to the scholarships other-
wise authorized in this section, the commis-
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sion may award tuition fee-exempting schol-
arships in any state institution of higher
learning in this state to students from foreign
nations, and to any applicant whose residence
has been in Alaska or Hawaii during the
major part of the two years immediately pre-
ceding such application.

[Formerly 351.120; Amended by 1961 c.558 §1]

351.610 and 351.615 [Reserved for expansion]

351.620 Scholarships at any accredited
institution of higher education in this state;
qualified applicants; renewals. (1) In addi-
tion to any other scholarships provided by
law, the State Scholarship Commission may
award to qualified residents of this state
scholarships in any four-year, nonprofit, gen-
erally accredited institution of higher educa-
tion located in this state.

(2) A qualified applicant is one who has
an achievement of high intellectual standing
and deportment in the school or institution on
the records of which the application is based,
and who demonstrates, to the satisfaction of
the commission, that he has superior capacity
to profit by higher education.

(3) If the recipient of a scholarship under
this section meets the standards for renewal
of that scholarship, the scholarship may be
renewed, upon application of the recipient,
until the recipient has received a total of four
undergraduate scholarship years under this
section or until he has completed his under-
graduate course of study, whichever is less.

(4) Nothing in subsection (3) of this sec-
tion shall be construed to mean that the com-
mission may not increase or reduce the
amount of the scholarship upon application

for renewal.
{1961 c.558 §41

351.625 Number of scholarships at state
institutions of higher education; preferences;
qualified applicants; value; renewals. (1)
The State Scholarship Commission shall
award annually a number of scholarships
equal to the number of seats in the Legislative
Assembly and a number of scholarships equal
to the number of counties in the state. Each
scholarship shall be for a maximum of four
years providing the recipient remains quali-
fied.

(2) In awarding the scholarships under
this section, the commission shall give prefer-
ence to a number of qualified applicants from
each state representative or senatorial dis-
trict equal to the number of Representatives

and Senators from such districts serving in
the Legislative Assembly and to one qualified
applicant from each county in the state. How-
ever, in the absence of a sufficient number of
qualified applicants from any such district or
county, the commission shall award any un-
awarded scholarship to an otherwise qualified
applicant.

(3) A qualified applicant is one who ranks
scholastically in the upper one-half of his high
school class, or who demonstrates, to the sat-
isfaction of the commission, that he has su-
perior capacity to profit by higher education.

(4) No scholarship shall exceed in value
the amount of the tuition and other fees which
are levied against the recipient of the scholar-
ship by the State Board of Higher Education
at the institution which the student attends.
The commission shall determine for each in-
stitution what fees are covered by the scholar-
ship.

(5) A scholarship winner under this sec-
tion may use his scholarship at any state in-
stitution of higher education located in this
state.

(6) If the recipient of a scholarship under
this section meets the standards for renewal
of that scholarship, the scholarship shall be
renewed, upon application of the recipient,
until the recipient has received a total of four
undergraduate scholarship years under this
section or until he has completed his under-
graduate course of study, whichever is less.

(7) In addition to any scholarship which
is renewed as provided in subsection (6) of
this section, the commission shall annually
award new scholarships as provided in sub-
section (1) of this section. Nothing in this
section shall require the commission to award
a scholarship if there are no qualified appli-
cants therefor.

(8) No scholarship shall be canceled be-
cause an award winner changes his residence

to another place within this state.
[1959 ¢.564 §12; 1961 ¢.558 §2]

351.630 Procedure for awarding schol-
arships under ORS 351.620 and 351.625. (1)
Scholarships established under ORS 351.620
and 351.625 shall be awarded by the State
Scholarship Commission in the manner pro-
vided in this section.

(2) Prior to March 1 each year, any per-
son interested in obtaining a scholarship
established under ORS 351.620 and 351.625
may apply to the commission for a scholar-
ship.
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(3) The commission shall screen or cause
to be screened the applications and shall de-
termine for each available scholarship the
person best qualified to receive that scholar-
ship. A qualified applicant is eligible to receive
a scholarship established under ORS 351.620
or 351.625if:

(a) His financial resources are such that
in the opinion of the commission financial
aid is warranted although perhaps not ab-
solutely necessary; and

(b) He plans to be a full-time student at
the institution of higher education where the
scholarship is to be used.

(4) The commission shall not discrimi-
nate for or against any applicant for a scholar-
ship because of his race or religion.

(5) Nothing in ORS 351.605 to 351.675
shall be construed to require any institution to
admit a scholarship award winner or to at-
tempt to control or influence the policies of
the institution.

[1959 c.564 §13; 1961 ¢.558 §5]

351.635 State Scholarship Commission.
(1) There hereby is created a State Scholar-
ship Commission consisting of five members,
appointed by the Governor.

(2) The term of office of a member of
the commission is four years, and, after con-
firmation of the appointment by the Senate,
the member shall not be removed from of-
fice except for cause. Before the expiration
of the term of a member, the Governor shall
appoint a successor to succeed the member
whose term is expiring. A successor ap-
pointed for a full term shall assume his
duties on July 1 following the appointment.
A member ig eligible for reappointment. In
case of a vacancy on the commission for any
cause, except where the vacancy is caused by
the normal expiration of a member’s term,
the Governor shall make an appointment to
become immediately effective for the unex-
pired term.

(3) The appointment of a member of the
commission is subject to confirmation by the
Senate by the affirmative vote of a majority
of the Senators voting on the confirmation, a
quorum being present. If an appointment is
made in the interim between legislative ses-
sions, the Senate shall act through the Com-
mittee on Executive Appointments provided
by ORS 171.560 in the manner provided in
that section; and the member so appointed
is subject to confirmation by the Senate
when it next convenes. If an appointment is
not confirmed by the Senate, the appointee
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shall cease to be a member; and the Gover-
nor shall make another appointment subject
to confirmation by the Senate as provided
in this subsection.

(4) One member of the commission shall
be a representative of the State Board of
Higher Education, selected from a list of not
less than three names submitted by the
board. One member of the commission shall
be a representative of the State Board of
Education, selected from a list of not less
than three names submitted by the board.
Other members of the commission shall be
citizens of the state chosen for their knowl-
edge of and interest in education, but these
other members shall not be persons em-
ployed by or members of the governing board
of any institution of higher education lo-

cated in the state.
[1959 c.564 §1]

351.640 Duties of commission. The com-
mission shall have the duty to:

(1) Award to qualified persons any
scholarships placed under the jurisdiction of
the commission.

(2) Determine qualifications of persons
to receive and retain scholarships.

(3) Maintain reports and records on per-
sons applying for and receiving scholarships
from the commission.

(4) Cancel a scholarship if the recipient
of the scholarship fails to maintain the
standards established for the award of that
scholarship.

(5) Recommend to the Legislative As-
sembly at least once every biennium matters
relating to the establishment, administration,
modification, transfer, reduction or cancella-
tion of scholarships.

(6) Encourage the establishment of

scholarships by private agencies.
[1959 c.564 §7]

351.645 Powers of commission. The State
Scholarship Commission may:

(1) Negotiate for the establishment of
scholarships with any private or govern-
mental agency or source.

(2) Receive gifts of any type, including
gifts of stock and real property, for the pur-
pose of establishing, continuing and increas-
ing scholarships.

(3) Administer any scholarship sub-
mitted to the jurisdiction of the commission.
Except as provided by the terms of the
scholarship, scholarships are not required to

be administered by the commission.
[1959 c.564 §8; 1961 c.416 §2]
5
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351.650 Officers of commission; quorum;
meetings. (1) The commission shall select
one of its members ag chairman, and another
as vice chairman, for such terms and with
such powers and duties necessary for the
performance of the functions of such offices
as the commission shall determine.

(2) A majority of the commission con-
stitutes a quorum for the transaction of
business.

(3) The commission shall meet at the
call of the chairman or of a majority of the
members of the commission.

[1959 c.564 §§4, 5]

351.655 Compensation and expenses of
commission members. A member of the com-
mission shall receive no compensation for his
services as a member; but, subject to any
other applicable law regulating travel and
other expenses for state officers, he shall re-
ceive his actual and necessary travel and
other expenses incurred in the performance

of his official duties.
[1959 c.564 §3]

351.660 Staff; office space. Subject to
any applicable provisions of the State Civil
Service Law, the commission may employ
and fix the compensation of any employes it
deems necessary for the effective conduct of
the work under its charge. The commission
may also arrange with the State System of
Higher Education for use of staff and office
space under the jurisdiction of the State

System of Higher Education.
[1959 c.564 §6]

351.665 State Scholarship Commission
Fund. There hereby is established in the
State Treasury a fund, separate and apart
from the General Fund, to be known as the
“State Scholarship Commission Fund” for
investment by the State Treasurer as pro-
vided by ORS 351.670 and for the payment
of the expenses of carrying out the purposes

of ORS 351.605 to 351.675.
[1959 c.564 §111

351.670 Use of gifts or funds received by
commission. All gifts or scholarship grant
funds received by the commission shall be
placed in the hands of the State Treasurer,
who is designated as the custodian thereof
and who may hold, sell or reinvest in the man-
ner provided by law, the principal and interest
on the gifts and grants. Funds may be with-
drawn periodically by the commission to make

payments upon scholarships awarded by the
commission.
[1959 c.564 §9; 1961 ¢.416 §3)

351.672 Continuous appropriation of cer-
tain funds. All funds for and relating to
scholarships received by the State Scholar-
ship Commission pursuant to federal grant or
from any other source, except moneys appro-
priated from the State Treasury for a speci-
fied period of time, hereby are continuously
appropriated to the commission for the pur-
poses for which such funds were provided and

received by the commission.
{1961 c.416 §1]

351.673 Participation in federal scholar-
ship programs. The state institutions of
higher education shall make application to the
State Scholarship Commission for matching
funds available under section 3 of Chapter
577, Oregon Laws 1961, if the institution
makes application for federal funds under the
National Defense Student Loan Program
established by the National Defense Educa-
tion Act of 1958 and amendments thereto for
which the institution does not otherwise have

matching funds.
[1961 ¢.577 §1]

351.675 Rules and regulations. In ac-
cordance with any applicable provisions of
ORS chapter 183, the commission may make
such reasonable rules and regulations as are
necessary or proper to carry out the provi-
sions of ORS 351.605 to 351.675.

[1959 c.564 §10]

351.680 to 851.700 [Reserved for expansion]

DEGREES

35L.710 Approval of requirements for
degree. (1) No school or other institution of
learning shall confer or offer to confer any
degree upon any person, in recognition of
the attainment or proficiency of such per-
son, in pursuing or graduating from any
course conducted by it, without first having
submitted the requirements for such degree
to the State Board of Education and hav-
ing obtained its approval of such require-
ments. :

(2) ORS 351.710 to 351.760 shall not
apply to any school or institution of learn-
ing which has been established and con-
ducted within this state, and has conferred
degrees for a period of 15 years prior to
March 4, 1935; nor to any school conducted
under the public educational system of the
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state; nor to any school which is a member
in good standing of the Northwest Associa-
tion of Secondary and Higher Schools; nor
to any school which confers degrees only for
proficiency in any system or method of
healing, nor to any school now conferring
the degree of doctor of optometry; nor
schools of theology operating on a post bac-

calaureate degree level.
[Amended by 1959 ¢.459 §11]

851.720 Revocation of approval; notice
and hearing. Approval obtained under ORS
351.710 may be revoked for proper cause by
the State Board of Education at its dis-
cretion, after a hearing. Such hearing shall
be held only after the school or institution
of learning involved has been given 20 days’
notice in writing of the time and place of
such hearing.

351.730 Review of board decisions. Any
decision made.by the State Board of Educa-
tion refusing any school or institution of
learning permission to confer degrees or re-
voking the right to confer degrees, shall be
subject to the right of review by a suit
brought in the circuit court of the county
in which the school or institution of learn-
ing is located. Such review shall be tried
as a suit in equity.

351.740 Announcement of conferring of
degrees before approval of requirements for-
bidden. Excepting those exempted by ORS
351.710, no school or institution of learning
conducted within this state, nor any officer
or member thereof, shall announce or adver-
tise that such school or institution of learn-
ing does or will confer any degree upon any
person whomsoever without first having
complied with ORS 351.710 and 351.750.

351.750 Schools to file information;
board authorized to inspect; revocation for
failure to maintain standards. All schools or
other institutions of learning subject to ORS
351.710 shall file such information with the
State Board of Education as it may direct.
The board may send an expert to inspect
any such school or institution of learning.
If any such school or institution of learning
fails to keep up the required standard, the
State Board of Education shall revoke its
approval to confer degrees.

351.760 Misrepresentation of possession
of academic degree prohibited. No person
shall lay claim to or represent himself as

possessing any academic degree which has
not been awarded to or conferred upon him.
Any person claiming to be the holder of any
academic degree shall, upon request of the
State Board of Education, file with it the
name of the degree so claimed, the name and
location of the institution or school con-
ferring same, the date of conference and a
certified copy of the diploma or other docu-
ment in possession of the claimant and evi-
dencing such degree. Failure to file such in-
formation or document shall be prima facie
evidence that the claim of such person to
such degree is fraudulent.

851.765 [1957 c.409 §§1, 2; 1959 c.566 §6; 1959
c.641 §37; renumbered 352.370]

WESTERN REGIONAL HIGHER
EDUCATION COMPACT

851.770 Western Regional Higher Edu-
cation Compact ratified. The Western Re-
gional Higher Education Compact is ratified
and approved and the adherence of this
state to its provisions, upon ratification and
approval by any five or more of the states
or territories therein named, is declared.

851.780 Compact provisions. The terms
and provisions of the compact referred to in
ORS 351.770 are as follows:

WESTERN REGIONAL HIGHER
EDUCATION COMPACT
Article I

Whereas the future of this nation and
of the western states is dependent upon the
quality of the education of its youth; and

Whereas many of the western states in-
dividually do not have sufficient numbers of
potential students to warrant the establish-
ment and maintenance within their borders
of adequate facilities in all of the essential
fields of technical, professional and graduate
training, nor do all of the states have the
financial ability to furnish within their bor-
ders institutions capable of providing accept-
able standards of training in all of the
fields mentioned above; and

Whereas it is believed that the western
states, or groups of such states within the
region, cooperatively can provide acceptable
and efficient educational facilities to meet
the needs of the region and of the students
thereof:

Now, therefore, the states of Arizona,
California, Colorado, Idaho, Montana, Ne-
vada, New Mexico, Oregon, Utah, Washing-
ton and Wyoming and the territories of
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Alaska and Hawaii do hereby covenant and
agree as follows:

Article IT

Each of the compacting states and terri-
tories pledges to each of the other compact-
ing states and territories faithful coopera-
tion in carrying out all the purposes of this
compact.

Article IIT

The compacting states and territories
hereby create the Western Interstate Com-
mission for Higher Education, hereinafter
called the commission. Said commission
shall be a body corporate of each compact-
ing state and territory and an agency
thereof. The commission shall have all the
powers and duties set forth herein, includ-
ing the power to sue and be sued, and such
additional powers as may be conferred upon
it by subsequent action of the respective
legislatures of the compacting states and
territories.

Article IV

The commission shall consist of three
resident members from each compacting
state or territory. At all times one commis-
sioner from each compacting state or terri-
tory shall be an educator engaged in the
field of higher education in the state or ter-
ritory from which he is appointed.

The commissioners from each state and
territory shall be appointed by the Governor
thereof as provided by law in such state or
territory. Any commissioner may be re-
moved or suspended from office as provided
by the law of the state or territory from
which he shall have been appointed.

The terms of each commissioner shall be
four years; provided, however, that the first
three commissioners shall be appointed as
follows: One for two years, one for three
years, and one for four years. Each commis-
sioner shall hold office until his successor
shall be appointed and qualified. If any
office becomes vacant for any reason, the
Governor shall appoint a commissioner to
fill the office for the remainder of the unex-
pired term.

Article V

Any business transacted at any meeting
of the commission must be by affirmative
vote of a majority of the whole number of
compacting states and territories.

One or more commissioners from a ma-
jority of the compacting states and terri-
tories shall constitute a quorum for the
transaction of business.

Each compacting state and territory rep-
resented at any meeting of the commission
is entitled to one vote.

Article VI

The commission shall elect from its num-
ber a chairman and a vice chairman, and
may appoint, and at its pleasure dismiss or
remove, such officers, agents and employes
as may be required to carry out the purpose
of this compact; and shall fix and determine
their duties, qualifications and compensa-
tion, having due regard for the importance
of the responsibilities involved.

The commissioners shall serve without
compensation, but shall be reimbursed for
their actual and necessary expenses from
the funds of the commission.

Article VII

The commission shall adopt a seal and
bylaws and shall adopt and promulgate
rules and regulations for its management
and control. )

The commission may elect such commit-
tees as it deems necessary for the carrying
out of its functions.

The commission shall establish and main-
tain an office within one of the compacting
states for the transaction of its business and
may meet at any time, but in any event
must meet at least once a year. The chair-
man may call upon such additional meetings
and upon the request of a majority of the
commissioners of three or more compacting
states or territories shall call additional
meetings.

The commission shall submit a budget to
the Governor of each compacting state and
territory at such time and for such period
as may be required.

The commission shall, after negotiations
with interested institutions, determine the
cost of providing the facilities for graduate
and professional education for use in its con-
tractual agreements throughout the region.

On or before the fifteenth day of January
of each year the commission shall submit to
the governors and legislatures of the com-
pacting states and territories a report of its
activities for the preceding calendar year.

The commission shall keep accurate
books of account, showing in full its receipts
and disbursements, and said books of ac-
count shall be open at any reasonable time
for inspection by the Governor of any com-
pacting state or territory or his designated
representative. The commission shall not be
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subject to the audit and accounting pro-
cedure of any of the compacting states or
territories. The commission shall provide for
an independent annual audit.

Article VIII

It shall be the duty of the commission
to enter into such contractual agreements
with any institutions in the region offering
graduate or professional education and with
any of the compacting states or territories
as may be required in the judgment of the
commission to provide adequate services and
facilities of graduate and professional edu-
cation for the citizens of the respective com-
pacting states or territories. The commission
shall first endeavor to provide adequate
services and facilities in the fields of den-
tistry, medicine, public health and veterinary
medicine, and may undertake similar activi-
ties in other professional and graduate
fields.

For this purpose the commission may
enter into contractual agreements:

(a) With the governing authority of any
educational institution in the region, or with
any compacting state or territory, to provide
such graduate or professional educational
services upon terms and conditions to be
agreed upon between contracting parties,
and

(b) With the governing authority of any
educational institution in the region or with
any compacting state or territory to assist
in the placement of graduate or professional
students in educational institutions in the
region providing the desired services and

facilities, upon such terms and conditions as -

the commission may prescribe.

It shall be the duty of the commission
to undertake studies of needs for profes-
sional and graduate educational facilities in
the region, the resources for meeting such
needs, and the long-range effects of the com-
pact on higher education; and from time to
time prepare comprehensive reports on such
research for presentation to the Western
Governors’ Conference and to the legisla-
tures of the compacting states and terri-
tories. In conducting such studies, the com-
mission may confer with any national or
regional planning body which may be estab-
lished. The commission shall draft and
recommend to the Governors of the various
compacting states and territories uniform
legislation dealing with problems of higher
education in the region.

For the purposes of this compact the
word “region” shall be construed to mean
the geographical limits of the several com-
pacting states and territories.

Article IX
The operating costs of the commission
shall be apportioned equally among the
compacting states and territories.

Article X

This compact shall become operative and
binding immediately as to those states and
territories adopting it whenever five or
more of the states or territories of Arizona,
California, Colorado, Idaho, Montana, Ne-
vada, New Mexico, Oregon, Utah, Washing-
ton, Wyoming, Alaska and Hawaii have duly
adopted it prior to July 1, 1953. This com-
pact shall become effective as to any addi-
tional states or territories adopting there-
after at the time of such adoption.

Article XI

This compact may be terminated at any
time by consent of a majority of the com-
pacting states or territories. Consent shall
be manifested by passage and signature in
the usual manner of legislation expressing
such consent by the legislature and Gover-
nor of such terminating state. Any state or
territory may at any time withdraw from
this compact by means of appropriate legis-
lation to that end. Such withdrawal shall
not become effective until two years after
written notice thereof by the Governor of
the withdrawing state or territory, accompa-
nied by a certified copy of the requisite
legislative action, is received by the commis-
sion. Such withdrawal shall not relieve the
withdrawing state or territory from its obli-
gations hereunder accruing prior to the ef-
fective date of withdrawal. The withdrawing
state or territory may rescind its action of
withdrawal at any time within the two-year
period. Thereafter, the withdrawing state or
territory may be reinstated by application to
and the approval by a majority vote of the
commission.

Article XII

If any compacting state or territory shall
at any time default in the performance of
any of its obligations assumed or imposed
in accordance with the provisions of this
compact, all rights, privileges and benefits
conferred by this compact or agreements
hereunder, shall be suspended from the ef-
fective date of such default as fixed by the
commission.
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Unless such default shall be remedied
within a period of two years following the
effective date of such default, this compact
may be terminated with respect to such de-
faulting state or territory by affirmative
vote of three-fourths of the other member
states or territories.

Any such defaulting state may be rein-
stated by: (a) performing all acts and obli-
gations upon which it has heretofore de-
faulted, and (b) application to and the ap-
proval by a majority vote of the commission.

351.790 Effective fime of compact.
Upon ratification and approval of the West-
ern Regional Higher Education Compact by
any five or more of the specified states or
territories, the Governor of this state shall
execute the compact on behalf of this state
and perform any other acts which may be
deemed requisite to its formal ratification
and promulgation.

351.800 Commission members; appoint-
ment and removal. (1) The Governor shall
appoint the Oregon members of the Western
Interstate Commission for Higher Education.

(2) The qualifications and terms of of-
fice of the members of the commission for
this state shall conform with the provisions
of Article IV of the compact.

(3) The Governor may remove a mem-
ber of the commission for cause after notice
and public hearing.

351.810 Authority to take action fto
achieve ends of compact. The State Board
of Higher Education, and the Oregon mem-
bers of the Western Interstate Commission
for Higher Education are authorized to take
any action necessary to achieving the ends
of the Western Regional Higher Education

Compact.
[1953 ¢.205 §1]

351.820 Contracts with commission to
furnish out-of-state educational service to
Oregon students. (1) Prior to June 1 of each
even numbered year the Oregon members of
the Western Interstate Commission for High-
er Education shall determine the quotas of
Oregon students for whom various kinds of
educational service should be purchased in
out-of-state institutions during the next bi-
ennium and shall recommend to the State
Board of Higher Education the amount to be
included in its biennial budget to cover the
cost of such educational service.

(2) The State Board of Higher Educa-

tion shall negotiate contracts with the West-
ern Interstate Commission for Higher Edu-
cation for educational service of the kind
and amount indicated by the quotas de-
termined under subsection (1) of this sec-
tion. The board shall make payments re-
quired by such contracts out of the money ap-

propriated to it for that purpose.
[1953 ¢.205 §§2, 3]

351.830 Selection of Oregon residents to
receive out-of-state educational service. (1)
Any Oregon resident desiring to take advan-
tage of the Western Regional Higher Edu-
cation Compact may make application to the
State Board of Higher Education for out-of-
state educational service. From such appli-
cants the board shall select students to fill
the quotas determined under ORS 351.820.

(2) The board and the Oregon members
of the Western Interstate Commission for
Higher Education shall jointly establish cri-
teria to be observed by the board in making
such selections.

(3) The board shall certify the names
of the students selected to the Western Inter-
state Commission for Higher Education and
to the out-of-state institution to which each

student desires admission.
{1953 c.205 §4]

351.840 Contracts with commission to
furnish educational service in Oregon insti-
tutions to out-of-state students. (1) The
State Board of Higher Education may con-
tract with the Western Interstate Commis-
sion for Higher Education to furnish educa-
tional service in Oregon institutions to out-
of-state students.

(2) The board shall determine the num-
ber of out-of-state students that should be
accepted, and shall make final decisions on
admission of individual applicants.

(3) Out-of-state students attending Ore-
gon institutions under contracts with the
commission shall pay fees and tuition cus-
tomarily charged Oregon students.

(4) Payments made by the commission
under such contracts shall be deposited in
the State Treasury and credited to the ac-
counts of the State Board of Higher Educa-
tion in the same manner that fees and tuition
payments for resident students are deposited
and credited. The estimated amount of such
payments shall be considered by the board
in making its biennial budgetary requests.
[1953 ¢.205 §5]

351.850 to 851.980 [Reserved for expansion]

226-d




HIGHER EDUCATION GENERALLY § 351.990

PENALTIES ishable, upon conviction, by a fine of not

351990 Penalties. (1) Violation of any o8 than $25 nor more than $500.
of the provisions of ORS 351.710 to 351.760 (2) Violation of ORS 351.010 to 351.050,
by any person or institution of learning, or 351.080 to 351.140, 351.200, 351.210, 351.310
any person being an officer or member of to 351.340, 351.520, 351.530, 351.560 or
any school or institution of learning, is pun- 351.605 is a misdemeanor.

CERTIFICATE OF LEGISLATIVE COUNSEL

Pursuant to ORS 173.170, I, Sam R. Haley, Legislative Counsel, do hereby certify that I have
compared each section printed in this chapter with the original section in the enrolled bill, and
that the sections in this chapter are correct copies of the enrolled sections, with the exception
of the changes in form permitted by ORS 173.160 and other changes specifically authorized by law.
Done at Salem, Oregon, Sam R. Haley
on December 1, 1961. Legislative Counsel
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