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HOSPITAL CARE ASSOCIATIONS

742010 Who is doing hospital associa
tion business The following are declared to
be doing a hospital association business and
are subject to this chapter Any corporation
association society firm partnership or in
dividual contracting or agreeing in this state
with individuals families employes associa
tions societies or with employers for the
benefit of employes for the furnishing of
medicine medical or surgical treatment
nursing hospital service ambulance service
dental service or any or all of the enumerated
services or any other necessary services
whether or not contingent upon sickness or
personal injury or any corporation making
such contracts or agreements outside of this
state to be wholly or in part performed
within this state
Amended by 1953 c718 3 1959 c281 11

742020 Compliance with chapter is pre
requisite to doing business Corporations or
ganized under the general laws of this state
may transact a hospital association business
upon compliance with this chapter

742030 Exempt organizations compen
sation for securing new members prohibited
1 This chapter does not apply to organ
izations working under the lodge system and
having ritualistic work in their lodges or
grade school high school or college associa
tions or associations of employes of any
concern municipality or any bureau or de
partment of any governmental organization
or members of charitable fraternal or reli
gious societies where such persons are asso
ciated together under an agreement articles
of association or incorporation for the pur
pose of providing benefits among themselves
for accidents or illness or the payment of
funeral or death benefits not in excess of

300 to any one person or a physician or
surgeon residing and practicing in this state
and contracting with such employes or em
ployers or persons to supply only such pro
fessional medical or hospital services and
supplies as accidents or illness sustained b
them may require no policy or certificate
of insurance being issued to such persons

2 No person organization or associa
tion which is exempt under this section shall
give or allow or promise to give or allow to
any person any compensation for procuring
new members

742040 Issuance of certificate fees
1 No insurer shall transact a hospital
association business within this state with

742050

out having a certificate from the State
Insurance Commissioner authorizing the

transaction of such business

2 Upon due compliance with this chap
ter by any corporation association society
firm partnership or individual engaged in
or proposing to engage in the hospital asso
ciation business and upon payment of a fee
of 25 the commissioner shall issue a certi
ficate authorizing any such insurer to trans
act business under this chapter

3 The fee shall be paid to the commis
sioner before issuance of the certificate and
annually thereafter on or before April 1 of
each year for the year ending March 31

742045 Filing of rating schedules and
forms of contracts or agreements Each cor
poration association society firm partner
ship or individual before receiving a certifi
cate or a renewal thereof shall file in the
office of the State Insurance Commissioner

rating schedules and contract or agreement
forms to be used in the transaction of busi
ness

1953c605 31

742050 Paidup capital required in
vestment deposit of security 1 Before
being authorized to transact a hospital asso
ciation business the corporation association
society firm partnership or individual shall
have a paidup capital of 25000 which shall
be invested in the same manner as by law
prescribed for the investment of the capital
of domestic insurance companies

2 In addition to the capital the cor
poration association society firm partner
ship or individual transacting a hospital
association business shall file a surety bond
or such other bond or securities in the sum of

50000 as are acceptable and approved by
the commissioner as a guarantee of the due
execution of the contracts to be entered into

by such corporation association society
firm partnership or individual in accord
ante with this chapter

y 3 No corporation association society
firm partnership or individual having an
unrevoked certificate of authority received
before April 27 1955 or having continuously
operated a hospital association as defined in
ORS 742010 for a period of 18 years prior to
and including December 31 1956 is author
ized to transact a hospital association busi
ness unless it maintains at all times a paidup
capital of not less than5000 and has on file
with the insurance commissioner a surety
bond or such other bond or securities in the
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742055 INSURANCE AND INSURANCE COMPANIES

sum of 10000 as are acceptable and ap
proved by the commissioner as a guarantee
for the due execution of the contracts to be

entered into by such corporation association
society firm partnership or individual
Amended by 1955 c372 1 1957 c4 11

742055 Impairment of capital 1
Whenever the commissioner finds from any
showing or statement made to him or from
any examination made by him or his deputy
or examiner that the capital of any corpo
ration association society firm partnership
or individual doing a hospital association
business is impaired or that its assets are
insufficient to justify its continuance in
business he shall at once determine the
amount of such impairment or deficiency
and thereupon issue his written notice and
requisition to such persons This shall di
rect such persons to make good the amount
of the impairment or deficiency with cash
or investments authorized by the General
Insurance Law within 60 days from the
service of the notice and requisition

2 If the amount of any such impair
ment or deficiency is not made good within
the time specified in such notice and requisi
tion and proof thereof filed in the office of
the commissioner the corporation associa
tion society firm partnership or individual
shall be deemed insolvent and shall be pro
ceeded against in the manner authorized by
ORS 742080
1955c236 11

742060 Licensing of agents The agents
of such hospital associations shall be licensed
in the same manner and pay the same fees
for authority to act as agents and shall
have the same right of appeal from revoca
tion of their license as prescribed by the
laws relating to life insurance companies
authorized to transact business in this state

742070 Insurers subject to examina
tion reports required Corporations associa
tions societies firms partnerships or indi
viduals engaged in the hospital association
business are subject to examination by the
State Insurance Commissioner as insurance

companies and shall file an annual report
and such other reports as the commissioner
requires upon blanks to be furnished by him
for that purpose
Amended by 1955c372 2

742080 Revocation of certificates 1
A certificate issued under ORS 742040 may
on 30 days notice be revoked if the State
Insurance Commissioner finds the condition

of the corporation association society firm
partnership or individual is unsound or a
satisfactory surplus of admitted assets over
contract or agreement liabilities is not being
maintained

2 At any time within 30 days follow
ing receipt of notice of revocation such cor
poration association society firm partner
ship or individual may petition the Circuit
Court of the State of Oregon for Marion
County to review the order of revocation
and that court shall summarily hear and
determine the question whether the ground
for the revocation existed The court upon
such hearing and determination shall make
and enter such order or decree as may be
proper in the premises If the corporation
association society firm partnership or in
dividual files such petition within the 30 days
the operation of the order of revocation shall
be suspended until the determination of the
cause by the circuit court If no petition is
filed within the 30 days the order of the
commissioner shall become effective imme

diately upon the expiration of the 30 days
The order or decree of the circuit court shall

be appealable to the Supreme Court in the
same manner as other appeals in suits in
equity
1953 c605 31
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