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723.010 Use of words “credit union” re-
stricted. No persons other than those author-
ized as provided in this chapter shall use
any name or title which contains the two
words “credit” and ‘“union.”

~ 723.020 Application of tax statutes to
credit unions. Any credit union subject to
this chapter shall be deemed an institution
for savings within the meaning of the law
which exempts such institutions from taxa-
tion. No law, except as stated in this section,
which taxes corporations in any form, or the
shares thereof or the accumulations therein,
shall apply to corporations doing business in
accordance with this chapter unless such
corporations are specifically named in the
law. However, corporations created under
this chapter shall be subject to the same tax
as mutual savings and loan associations.

%23.030 Superintendent of Banks to
prescribe rules. The Superintendent of Banks
shall have the power to prescribe such rules
and regulations as may be reasonable or
necessary to carry out the purposes and
provisions of this chapter.

723.040 Formation of credit union; or-
ganization certificate. When authorized by
the Superintendent of Banks, as provided
by this chapter, seven or more persons em-
ployed or residing in this state may form
a corporation to be known as a credit union.
Such persons shall subscribe, acknowledge
and submit, together with a filing fee of $5,
to the Superintendent of Banks at his office,
an organization certificate in triplicate,
which specifically shall state:

(1) The name of the corporation, which
shall include the words “credit union.”

(2) The place where its business is to be
transacted. If the condition of membership
is employment of its members by a certain
individual, partnership or corporation, the
place of business of such individual, partner-
ship or corporation may be stated as the
place of business of such credit union.

(3) The par value of the shares, which
shall not exceed $25.

(4) The full name, residence and post-
office address of each of the incorporators
and the number of shares subscribed for by
each.

(5) The term of its existence, which may
be perpetual.

(6) The number of its directors, which
shall be not less than five, and the names of
the incorporators, who shall be its directors

until the first annual meeting of share-
holders.

723.050 Contents of proposed bylaws;
filing. At the time of submitting the organi-
zation certificate the incorporators also shall
subscribe and acknowledge and submit to
the Superintendent of Banks at his office for
approval proposed bylaws, in duplicate,
which shall prescribe the manner in which
the business of the credit union shall be con-
ducted with reference to the following mat-
ters:

(1) The purposes of the corporation.

(2) The qualifications for membership.

(3) The date during the month of Jan-
uary of the annual meeting, the manner of
conducting meetings, the method by which
members shall be notified of meetings and
the number of members which shall consti-
tute a quorum.

(4) The number of directors necessary

to constitute a quorum, and the compensa-
tion and duties of officers elected by the di-
rectors.
" (5) The powers and duties of the credit
committee and the number of members, not
less than three, of which it shall be com-
posed.

(6) The powers and duties of the super-
visory committee and the number of mem-
bers, not less than three, of which it shall
be composed.

(7) The conditions upon which shares
may be issued, paid for, transferred and
withdrawn.

(8) The fines, if any, which shall be
charged for failure to meet obligations to
the corporation punctually.

(9) The conditions upon which deposits
may be received and withdrawn.

(10) The manner in which the funds of
the corporation shall be employed.

(11) The conditions upon which loans
may be made and repaid.

(12) The maximum rate of interest that
may be charged upon loans.

(13) The method of receipting for
money paid on account of shares, deposits
or loans.

(14) The manner in which the guaranty
fund shall be accumulated.

(15) The manner in which dividends
shall be determined and paid to members.

(16) Whether the members shall be
equally and ratably liable for the payment of
the debts of the corporation.
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723.060 Examination, approval or dis-
approval of organization certificate; dispo-
sition of bylaws. (1) When any certificate
is filed for examination the Superintendent
of Banks thereupon shall ascertain from the
best sources of information at his command,
and by such investigation as he may deem
necessary, whether the character, responsi-
bility and general fitness of the persons
named in such certificate are such as to
command confidence and warrant belief that
the business of the proposed corporation will
be honestly and efficiently conducted in ac-
cordance with the intent and purpose of this
chapter, and whether the public convenience
and advantage will be promoted by allow-
ing the proposed corporation to engage or
continue in business.

(2) After the superintendent has satis-
fied himself by such investigation whether
it is expedient and desirable to permit the
proposed corporation to engage or continue
in business, he shall, within 60 days after
the date of the filing of the certificate for
examination, indorse upon each of the tripli-
cates thereof over his official signature the
word “Approved” or the word “Refused,”
with the date of such indorsement.

(3) In case of refusal he shall forthwith
return two of the triplicates so indorsed to
the proposed incorporators from whom the
certificate was received.

(4) In case of approval he shall forth-
with give notice thereof to the proposed in-
corporators and return to them one of the
triplicate certificates, file another in his
own office and the third in the office of the
clerk of the county in which the place of
business of such proposed corporation is lo-
cated.

(5) When the Superintendent of Banks
has indorsed his approval on the proposed
bylaws, he shall return one of the dupli-
cates thereof to the proposed incorporators
and file the other in his office.

723.070 Approval of proposed bylaws
and organization certificate; powers incident
to completion of organization. When the
Superintendent of Banks has indorsed his
approval on the proposed bylaws and on the
organization certificate, as provided by ORS
723.060, the corporate existence of the credit
union shall begin. Upon the adoption of the
bylaws it shall have power to transact busi-
ness incident to the completion of organiza-
tion, including the election of a credit com-
mittee and a supervisory committee to serve

until the first annual meeting of sharehold-
ers and the acceptance of payments on ac-
count of shares and entrance fees from the
incorporators and such other persons duly
elected to membership by the directors.
However, no other business shall be trans-
acted until the superintendent has duly is-
sued to it the authorization certificate as
specified in ORS 723.080.

723.080 Authorization certificate. Be-
fore authorizing any corporation to begin
or continue business the Superintendent of
Banks shall be satisfied that the corporation
has in good faith complied with all the re-
quirements of law and fulfilled all the con-
ditions precedent to commencing business
imposed by this chapter. If so satisfied, the
superintendent shall, within six months after
the date on which the organization certifi-
cate was filed by him for examination, but
in no case after the expiration of that
period, issue under his hand and official
seal, in triplicate, an authorization certifi-
cate to the persons named in the organiza-
tion certificate. The authorization certificate
shall state that the corporation named there-
in has complied with the provisions of this
chapter and with all the requirements of law
and that it is authorized to transact within
this state all business specified therein. One
of the triplicate authorization certificates
shall be transmitted by the superintendent
to the corporation, thereby authorized to
commence or continue business, another
shall be filed in the office of the superin-
tendent and the third shall be filed by the
superintendent in the county clerk’s office
wherein the organization certificate of the
corporation was filed by him. The superin-
tendent and the county clerk shall, respec-
tively, attach the authorization certificate
to the corporation organization certificate
previously filed in his office.

723.030 Failure to commence business;
forfeiture of rights and privileges; certifi-
cate of forfeiture; extension of time. Any
credit union created under this chapter
which does not commence business within
one year after the authorization certificate
is issued to it by the Superintendent of
Banks shall forfeit its rights and privileges
as a corporation, which fact the superin-
tendent shall certify to the county clerk in
whose office the authorization certificate
was filed, and the certificate of forfeiture
shall be filed and recorded in such office in
the same manner as the authorization cer-
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tificate. However, the Superintendent of
Banks may, for satisfactory cause shown to
him, by an order under his hand and official
seal, extend for not more than one year the
time within which the organization may
commence to do business, the order to be
transmitted to the office wherein the au-
thorization certificate was filed and record-
ed.

723.100 Amendment of bylaws. The by-
laws of a credit union may be changed or
amended by a three-fourths vote of the
shareholders present at any meeting. How-
ever, the proposed change or amendment
shall first have the approval of the Super-
intendent of Banks. A copy of any change
or amendment thus adopted shall be filed in
the office of the Superintendent of Banks
within 30 days after its adoption. Any credit
union deeming itself aggrieved by the re-
fusal of the superintendent to approve a
proposed change or amendment may obtain
redress in the same manner as is provided
for redress from other decisions of the Su-
perintendent of Banks, as provided in ORS
707.150 or as may otherwise be provided.

723.110 Power to change location of
business. Any credit union may make a writ-
ten application to the Superintendent of
Banks for leave to change its place of busi-
ness to another place in the same county.
The application shall state the reasons for
the proposed change and shall be signed and
acknowledged by a majority of its board of
directors. The Superintendent of Banks shall
determine whether or not the change in lo-
cation is advisable or justified and whether
the public convenience and advantage will be
promoted, and shall, at his discretion, ap-
prove or disapprove the change of location.
If the superintendent grants his certificate
authorizing the change of location, as pro-
vided by law, the credit union may, upon or
after the day specified, remove its property
and effects to the location designated there-
in. Thereafter its place of business shall be
the location so specified. It shall have all the
rights and powers in the new location which
it possessed at its former location.

723.120 General powers of credit
unions. In addition to the powers conferred
by the general corporation law a credit union
shall, subject to the restrictions and limita-
tions contained in this chapter and in its
bylaws, have the following powers:

(1) To issue shares to persons qualified
for membership.

(2) To charge an entrance fee to sub-
scribers for such shares.

(3) To charge a reasonable fee for the
transfer of its shares,

(4) To receive the savings of its mem-
bers in payment of shares or on deposit.

(5) To lend money to its members upon
such terms and conditions as its bylaws pro-
vide and as the credit committee shall ap-
prove at rates not exceeding one percent per
month on unpaid balances, inclusive of all
charges incident to the making of such loans.
However, the fees paid out to any public
officer for filing or recording in any public
office any instrument securing such loans, or
the premium cost of chattel mortgage non-
filing insurance carried by a credit union in
lieuw of such filing or recording, and the
premium cost of any insurance covering
chattels or property mortgaged to a credit
union to secure such loans shall not be deem-
ed to be charges incident to the making of
such loans.

(6) To deposit any money received by it
and not lent to members, as provided in ORS
723.220.

(7) To borrow money to an amount not
exceeding 40 percent of the capital of such
corporation, except where the capital is less
than $5,000, in which event such credit
union may borrow any amount up to $2,000.

(8) To reduce its liability to sharehold-
ers, as provided in ORS 723.260.

(9) To fine members for failure to meet
obligations to such credit union punctually.

(10) To expel members, as provided in
ORS 723.290.

(11) To impress and enforce a lien upon
the shares, dividends, deposits and accumu-
lation of interest on deposits of any mem-
ber to the extent of any loans made to him
directly or indirectly or on which he is sur-
ety and for any other sum payable by him
to the credit union.

(12) To cancel the shares and deposits
of any member who withdraws or is ex-
pelled, and apply the withdrawal value
thereof to the liquidation of that member’s
indebtedness to the corporation.

(13) To hold shares in and make de-
posits with other credit unions.

723.130 Prohibited acts. No credit
union shall:

(1) Pay any commission or compensa-
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tion for securing members or for the sale of
its shares.

(2) Make any loan or loans to any one
member which in the aggregate exceed $150
unless security therefor is taken. However,
if the assets of the credit union are $100,000
or more the amount of any loan or loans to
any one member without security may equal
but not exceed $300 in the aggregate. The
term “security” within the meaning of this
subsection includes an assignment of shares
or the indorsement of a note.

(3) Make any loan or loans to any one

member which in the aggregate exceed $100
or 10 percent of the paid-in and unimpaired
capital, whichever is greater. The loan limi-
tation prescribed by this subsection shall in-
clude the aggregate liability to the credit
union of any one member, as maker and in-
dorser and guarantor.
" (4) Impose any fine exceeding two per-
cent per month or fraction of a month on
.amounts due, except that a minimum fine of
five cents per month or fraction thereof may
be imposed.

(5) Permit any director, officer or mem-
ber of the credit committee or supervisory
committee to borrow from the credit union
unless such loan was approved at a regularly
called meeting of the members of the cor-
poration by a majority vote of those present,
and the notice of such meeting stated that
the question of loans to directors, officers
or members of committees would be consid-
ered at such meeting, However, any director,
officer or committee member may be per-
mitted to borrow to the extent of his indi-
vidual holdings in the credit union repre-
sented by shares and deposits without the
approval of the members of the corporation.
No director, officer or committee member
shall be permitted to borrow indirectly or be-
come surety for any loan or advance made
by the corporation.

(6) Issue shares or accept deposits in
trust, except in the name of the trustee,
as such, for a specified beneficiary whose
residence shall be disclosed to the credit
union by such trustee.

(7) Issue any shares except to those
qualified for membership under its bylaws,
and unless there is printed upon the certifi-
cate or other evidence of such shares the
words “transferable only to qualified mem-
bers.”

(8) Lend to any of its members without
requiring at the time of such loan an assign-
ment of such member’s shares in the credit

union, but in no event shall the credit union
have physical possession of the member’s
passbook or other evidence of membership.

. 728140 to 723.200 [Reserved for ex-
pansion]

723.210 Capital, The capital of a credit
union shall consist of the payments made by
members on shares and dividends credited
thereon.

723.220 Deposit of funds. The capital,
deposits, undivided profits and guaranty
fund of any credit union may be deposited
in one or more savings banks, state banks,
trust companies or other credit unions, in-
corporated under the laws of this state, or
in national banks located in the state.

723.230 Credit unions to establish guar-
anty fund. Every credit union shall create
a guaranty fund which shall in no case ex-
ceed the capital of the corporation, plus 50
percent of its other liabilities, and which
shall be held to meet contingencies until the
corporation is dissolved, when it may be dis-
tributed among the shareholders. The guar-
anty fund shall be created and regulated as
follows:

(1) All entrance fees, transfer fees and
fines remaining after the payment of organi-
zation expenses shall be set aside to the
fund. )

(2) At the close of each fiscal year 25
percent of the net earnings of the corpora-
tion for the year shall be carried to the fund.
However, upon the recommendation of the
board of directors, the shareholders, at the
annual meeting, may increase or, if such
fund equals or exceeds its capital, may de-
crease the proportion of net earnings to be
thus set aside.

(3) Any sums recovered on items pre-
viously charged to it shall be credited to the
fund. Losses incurred by a credit union may
be charged to its guaranty fund.

723.240 Profit and loss account; fiscal
year. (1) On and after the date of the
close of each fiscal year, in order to deter-
mine whether a dividend may be declared
and the amount thereof, the earnings from
all sources may be credited to the credit
union’s profit and loss account and the fol-
lowing items shall be charged against that
account:

(a) All expenses paid or incurred of
whatever nature in the management of its
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affairs, the collection of its debts or the
transaction of its business.

(b) The interest paid, or accrued and un-
paid, on debts owing by it.

(e¢) All losses sustained by it in excess
of its guaranty fund. The credit balance of
the profit and loss account as thus deter-
mined shall constitute the undivided profits
of the credit union at the close of such pe-
riod, and shall be applicable to the payment
of dividends, except as provided in ORS
723.250.

(2) The fiscal year of every credit union
shall end at the close of business on Decem-
ber 31.

723.250 Payment of dividends. (1) The
directors of any credit union may, at the
close of each fiscal year, declare such divi-
dend from its undivided profits as they shall
judge expedient. However, no dividend shall
be declared in excess of six percent per
annum and no credit union shall declare,
credit or pay any dividend to its sharehold-
ers until it has:

(a) Made good any existing impairment
of its capital.

(b) Carried to its guaranty fund such
part of its net earnings as is required by
ORS 723.230.

(2) Only fully paid shares outstanding
at the end of the fiscal year shall be entitled
to dividends, and shares which have been
fully paid during any year in which divi-
dends are declared shall be entitled only to
a proportionate part of such dividends cal-
culated from the first day of the month fol-
lowing such payment in full.

723.260 Division of losses among share-
holders. Whenever the losses of any credit
union resulting from depreciation in the val-
ue of its securities or otherwise, exceed its
undivided profits and guaranty fund, so that
the estimated value of its assets is less than
the total amount due its shareholders, the
board of directors may, with the written ap-
proval of the Superintendent of Banks, order
a reduction of the liability to each of its
shareholders, so as to divide the loss equit-
ably among such shareholders. If thereafter
the credit union realizes from such assets a
greater amount than was fixed in the order
of reduction, such excess shall be divided
among the shareholders whose assets were
reduced, but to the extent of such reduction
only.

723.270 Shares, exemption from execu-
tion; individual liability. The shares of mem-
bers of any credit union and all accumula-
tions on such shares shall be exempt from
sale on execution and proceedings supple-
mentary thereto to the amount of $600. Un-
less the bylaws so provide, the shareholders
of a credit union shall not be individually
liable for the payment of its debts.

723.280 Meetings of shareholders; vot-
ing rights. (1) At all meetings of share-
holders of every credit union each share-
holder shall have one vote, irrespective of
the number of shares which he holds, and no
shareholder may vote by proxy.

(2) At any annual or special meeting a
decision of the board of directors may be
overruled by a majority vote of all the
shareholders.

(3) An annual meeting for the election
of directors, credit committee members and
a supervisory committee, shall be held dur-
ing the month of January upon such notice
and at such time and place as the bylaws
provide.

(4) At the request of 10 members or by
order of the directors or the supervisory
committee, special meetings may be held:
after notice to the members as provided in
the bylaws.

723.290 Withdrawal and expulsion of
members. A member desiring to withdraw
from a credit union shall file a written notice
of his intention to withdraw. The board of
directors may expel any member who has
not carried out his engagements with the
credit union, who has been convicted of a
criminal offense, who neglects or refuses to
comply with the provisions of this article
or of the bylaws, who habitually neglects to
pay his debts or who becomes insolvent or
bankrupt. The members at any regularly
called meeting may expel any member whose
private life is a source of scandal, but no
member shall be expelled until he has been
informed in writing of the charges against
him and shall have had reasonable oppor-
tunity to be heard. Members of a credit
union who withdraw or are expelled shall not
be relieved of any liability to the corpora-
tion. The amounts paid in on shares or de-
posited by such members, together with any
dividends credited to their shares and any
interest which has accrued on their deposits,
shall be repaid to them in the order of their
withdrawal or expulsion, as funds become
available therefor, but the credit union may
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deduct from such payments any sums due
it from such members.

723.300 to 723.340 [Reserved for ex-
pansion]

723.350 Oath of directors, officers and
committee members. Each director, officer
and committee member, when appointed or
elected, shall take an oath that he will, so
far as the duty devolves upon him, diligently
and honestly administer the affairs of the
credit union, and will not knowingly violate,
or willingly permit to be violated, any of the
provisions of law applicable to such corpo-
ration, and that he is the owner in good faith
and in his own right of at least one share
subscribed for by him or standing in his
name on the books of the credit union. The
oath shall be subscribed by the directors,
officers and members of committees making
it, verified by an officer authorized by law
to administer oaths and immediately trans-
mitted to the Superintendent of Banks.

723.360 Qualification of directors, offi-
cers and committee members. Every direc-
tor, officer and committee member of a
credit union shall be a shareholder in his
own right. Every person elected to be a di-
rector, officer or committee member, who
thereafter ceases to be the owner in his own
right of his qualifying share, thereby shall
vacate his office, and shall not be eligible for
re-election as a director, officer or com-
mittee member for a period of one year from
the date of the next succeeding annual meet-
ing.

723.370 Terms of membership on board
and committees. The directors and members
of the credit and supervisory committees
shall hold office for such terms as the by-
laws may provide, and, unless sooner dis-
qualified or removed, shall serve until the
annual meeting of shareholders following
the termination of the periods for which
they are elected and until their successors
are elected and have qualified. However, no
director or member of the credit committee
shall be elected for a term of more than
three years and no member of the super-
visory committee shall be elected for a term
of more than one year.

723.380 General powers and duties of
directors relating to management, meetings
and loans; compensation. (1) The board
of directors of every credit union shall have

the general management of the affairs,
funds and records of the corporation.

(2) The directors shall hold a meeting
during organization of the credit union and
shall hold an annual meeting within 10 days
after each annual meeting of the share-
holders. Such meetings shall be for the pur-
pose of electing a president, vice president,
secretary and treasurer of the corporation
and performing such other duties as pre-
scribed in the bylaws of the corporation. If
the bylaws so provide the directors may
elect the same person as secretary and
treasurer.

(3) Whenever the directors deem any
loan unsafe they may, in their discretion, re-
quire additional security to be given by the
borrower, and, if such security is not furn-
ished as required by them, they may declare
the loan due and take action to collect it.

(4) No member of the board of directors
shall receive any compensation for his serv-
ices as a member of the board.

723.390 Specific powers and duties of
directors. Unless the bylaws expressly re-
serve any or all of the following duties to the
shareholders, it shall be the special duty of
the directors:

(1) To act upon all applications for
membership and to expel members.

(2) To fix the amount of surety bond re-
quired of each officer having the control or
custody of funds.

(3) To determine, from time to time, the
rate of interest which shall be allowed on
deposits and charged on loans.

(4) To fix the maximum number of
shares which may be held by, and the max-
imum amount which may be lent to, any one
member.

(5) To declare dividends.

(6) To recommend amendments to the
bylaws,

(7) To fill vacancies in the board of di-
rectors or in the credit committee.

(8) To direct the deposit or investment
of funds, except loans to members, and to
perform such other duties as the bylaws
may prescribe.

(9) To employ such clerical help as may
be necessary.

723.400 Credit committee, duties and
powers, compensation, composition in rural
areas; loans, application, appeal from rejec-
tion. The credit committee of every credit
union shall meet as often as necessary, after
due notice has been given to each member,
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for the purpose of passing upon applications
of members for loans and advances. Every
such application must be made in writing
and must state the purpose for which the
loan is desired and the security offered. No
loan shall be made unless the application has
received the unanimous approval of the
members of the committee present at the
meeting, provided that a majority of the
committee is present. Any applicant for a
loan may appeal from the decision of the
credit committee to the board of directors.
In no case shall a member of the credit com-
mittee receive any compensation for his
services as a member of the committee, or
serve as a member of the supervisory com-
mittee. If a credit union is located elsewhere
than in a city, its board of directors may, if
the bylaws so provide, act as its credit com-
mittee.

723.410 Supervisory committee powers,
dufies and compensation. (1) The super-
visory committee shall have power:

(a) To suspend at any time, by unani-
mous vote, at a meeting called for that pur-
pose, the credit committee or any member of
the board of directors or any officer.

(b) By a majority vote, to call a meeting
of the shareholders to consider any violation
of this chapter or the bylaws, or any prac-
tices of the credit union which, in the opinion
of the committee, are unsafe or unauthor-
ized. '

(2) The supervisory committee shall:

(a) Inspect the securities, cash and ac-
counts of the credit union and supervise the
acts of its board of directors, officers and
credit committee.

(b) Within seven days after the suspen-
sion of the credit committee, cause notice of
a special meeting to be given to the share-
holders to take action regarding such sus-
pension as may be deemed necessary.

(¢) Fill vacancies in the supervisory
committee until the next annual meeting of
the shareholders.

(d) At the close of each fiscal year,
make an audit of the books and records and
an examination of the business and af-
fairs of the credit union for the year, make a
full report of its assets and liabilities, re-
ceipts and disbursements to the board of di-
rectors, cause such report to be read at the
annual meeting of shareholders and filed
with the records of the credit union.

(e) Verify or cause to be verified the
passbooks and accounts of all members with

the records of the treasurer not less fre-
quently than once each year.

(3) In no case shall a member of the
supervisory committee receive any compen-
sation for his services as a member of such
committee or serve as a member of the
credit committee.

723.420 Powers and duties of officers;
compensation of treasurer. Except as other-
wise provided by law, the powers and duties
of the officers of any credit union shall be
such as are prescribed in the bylaws. The
treasurer may be compensated in such
amount as the directors may determine, sub-
ject to the approval of the members at the
annual meeting, or a special meeting called
for that purpose.

723.430 Loans to nonmembers; perscnal
liability. Any officer, director or member of
a committee of a credit union who knowing-
ly permits a loan to be made or participates
in a loan to a nonmember of the corporation
shall be primarily liable to the corporation
for the amount thus illegally loaned. The
illegality of such loan shall be no defense in
any action by the corporation to recover the
amount loaned.

723.440 Official communications; sub-
mission to directors and supervisory com-
mittee. Every official communication direct-
ed by the Superintendent of Banks or one
of his deputies to a credit union or to any
officer thereof, relating to an investigation
or examination conducted by the State
Banking Department or containing sugges-
tions or recommendations as to the conduct
of the business of the credit union, shall be
submitted by the officer receiving it to the
board of directors and to the supervisory
committee at the next meeting of such board
or committee and duly noted in the minutes
of the meeting.

723450 to 723.500 [Reserved for ex-
pansion]

723.510 Annuwal and special reports;
failure to report. (1) On or before February
1 in each year every credit union shall make
a written report to the Superintendent of
Banks which shall contain a statement of its
condition at the close of business on Decem-
ber 31 of the preceding year and shall be in
the form and contain the matters prescribed
by the superintendent. Every such report
shall be verified by the oaths of the presi-
dent, treasurer, secretary and a majority of
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the members of the supervisory committee.
The verification shall state that the report is
true and correct in all respects to the best
of the knowledge and belief of the persons
verifying it, and that the usual business of
the credit union has been transacted at the
location required by this chapter and not
elsewhere.

(2) Every credit union shall make such
other special reports to the Superintendent
of Banks as he may require, which shall be
in such form and filed at such date as may
be prescribed by the superintendent and
shall, if required by him, be verified in such
manner as he may prescribe,

(3) If any credit union fails to make any
report required by this section on or before
the day designated for the making thereof,
or fails to include therein any matter re-
quired by the superintendent, such credit
union shall forfeit to the people of the state
the sum of $5 for every day that such re-
port is delayed or withheld, and for every
day that it fails to report any such omitted
matter, unless the time therefor has been
extended by the superintendent, as provided
by ORS 723.520.

728.520 Extension of time for filing re-
ports. For satisfactory cause shown to him
the Superintendent of Banks may extend for
not exceeding 20 days the time within which
the credit union is required to make and file
any report to the superintendent.

723.530 Examinations; fees. (1) Each
credit union is under the supervision of the
Superintendent of Banks and shall be ex-
amined by him or his duly appointed exam-
iner at least annually and whenever the Sup-
erintendent of Banks deems it necessary or
expedient. To defray the costs of supervision
and examination, every credit union shall
pay to the Superintendent of Banks, when
each examination is made, a fee based on the
total assets of the credit union at the time
of such examination according to the follow-
ing schedule:

(a) Assets over And not over Fee
$ 0 $ 1,000 $ 10

1,000 5,000 20

5,000 15,000 30

15,000 25,000 50

25,000 50,000 60

50,000 (6)

(b) In addition thereto, the credit union
shall pay at the same time an amount equal
to one-tenth of one percent of its total out-

standing loans not in excess of $500,000,
plus one one-hundredth of one percent there-
of in excess of $500,000, excepting loans to
other credit unions.

(2) The Superintendent of Banks may,
as it may appear to him advisable, reduce
the fees to be collected for supervision and
examination of credit unions.

(3) Whenever any extra attention is de-
voted to the affairs of a credit union by the
Superintendent of Banks, as may be consid-
ered by him to be necessary or expedient or
as may be requested by the credit union, the
fee for such extra service shall be the actual
cost thereof.

723.540 Revocation of authorization
certificate, If, after the issuance of an au-
thorization certificate, the Superintendent of
Banks determines that the credit union is in-
solvent or is violating any provisions of its
bylaws or of this chapter or of any rules and
regulations prescribed thereunder, the su-
perintendent may serve notice on the credit
union of his intention to revoke the authori-
zation certificate. If for a period of 15 days
after the notice the violation continues, the
superintendent may revoke the certificate
and take possession of the business and
property of the credit union and maintain
possession until such time as he shall permit
it to continue business or its affairs are fully
liquidated.

723.550 Procedure for dissolution. Any
credit union organized under this chapter
may, at any special meeting of the stock-
holders which is called for such purpose, by
a vote of four-fifths of the entire member-
ship of the union, authorize the dissolution
of the credit union. However, after the dis-
golution meeting a statement containing the
members’ consent to the dissolution and the
names and addresses of the officers and di-
rectors of the credit union, attested by a ma-
jority of the officers of the credit union,
shall be filed with the Superintendent of
Banks, who shall make an examination of
the condition of such credit union. If it is
found solvent, he shall issue to the credit
union in duplicate a certificate to the effect
that this chapter has been complied with.
One of the certificates shall be filed by the
credit union with the county clerk of the
county in which the credit union is located,
whereupon the credit union shall be dis-
solved and shall cease to carry on business
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except for the purpose of liquidation and
closing out its business.

723.560 Continuance of existence for
certain purposes after dissolution or forfeit-
ure. All credit unions organized under this
chapter, that expire by limitation specified
in their organization certificates or are dis-
solved by virtue of ORS 723.550, or are an-
nulled by forfeiture or other cause by the
judgment of a court, continue to exist as
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bodies corporate for a period of five years
thereafter, if necessary, for the purpose of
prosecuting or defending actions, suits or
proceedings by or against them, settling
their business, disposing of their property
and dividing their capital stock, but not for
the purpose of continuing their corporate
business.

723.990 Penalties. Violation of ORS
723.010 is a misdemeanor.






